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Summary: The global economy remains in a fragile state in the 
face of a slowdown in developed economies. Even though some 
US economic indicators pointed to signs of nascent recovery, 
uncertainty remains high especially the impact of the budget cuts 
and the expiration of the Bush tax cuts on the US economy. 
Even though exports are expected to be negatively impacted by 
global economic weakness, Thailand’s economy should continue 
to grow at a healthy pace as it would get growth help from 
domestic demand and a low base of comparison a year ago hit 
by severe floods. The Bank of Thailand has forecast the 
economy will grow by 5.7% this year, marking a strong recovery 
from a 0.1% growth last year.  
 
Elevated levels of volatility look set to be the name of the game 
in the Thai stock market in the month of Dec 2012 due largely to 
external factors especially US efforts to avert the looming fiscal 
cliff, which may probably wait until last-minute negotiations. For 
this reason, any fiscal cliff comments could bring more volatility to 
the market along the way while year-end window dressing and 
LTF/RMF buying before the end of the year would help limit the 
market’s downside.  
 
The SET index is likely to see choppy, range-bound trading in 
the month of Dec. We peg resistance for the SET index at 1340, 
1360 and support at 1280 for the month of Dec.  
 
Our top picks for the month of Dec include TCAP, THAI and TK.  
 
Global economy still at risk of slowdown 
In the midst of European debt crisis, the slowdown in several 
major economies including the likes of Europe, US, Japan and 
China would heighten global macroeconomic risk. For this 
reason, key economic data out of several major economies still 
bears close watching.   
 
Figure 1: Euro-zone economic contraction deepens to 0.6% 
in 3Q12 from 0.4% in 2Q12, marking second straight quarter 
of economic slowdown 
 
 
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
 
 
 
 
 

Figure 2: Euro-zone domestic demand still in the 
doldrums 
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
 
Figure 3: PIIGS jobless rate still worrisome  
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
 
Figure 4: US S&P/Case Shiller’s home price index up for 
4th month to 3% in Sep 
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
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Figure 5: US unemployment rate below 8% for 2nd 
straight month  
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
 
Figure 6: China’s exports recover further to 11.6% in Oct 
after tumbling to a mere 1.0% in Jul  
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
 
Figure 7: PMI new orders up for 3rd month to 51.2 
 
 
 
 
 
 
 
 
 
Source: Bloomberg  
 
Thai economy: Domestic demand still a key growth engine 
for economy  
 Thailand’s economy continued to feel the pinch of slowing 

exports as a result of a global economic slowdown. The 
latest data in Oct 2012 showed exports shrank 6.1% m-m 
but continued to grow at a healthy pace of 15.6% y-y 
because of a low base of comparison a year ago hit by the 
flood crisis. In the first 10 months of 2012, Thai exports in 
value terms rose by a mere 0.3% y-y to US$191,861.5mn. 
However, domestic demand continued to be a key growth 
engine for the economy especially public and private 

investments in urgent flood prevention projects and post-
flood rehabilitation activities in industrial and household 
sectors as well as capacity additions in the auto industry to 
meet rising demand driven by the government’s first-car tax 
rebate scheme and new model launches.  

 
 Inflation  

Thailand’s annual headline inflation rate in Nov 2012 rose by 
2.74% y-y as a result of higher agricultural, vegetable, fruit 
and fish prices as well as rising sky-train fares. In m-m 
terms, inflation however dropped 0.35% from Oct 2012 due 
to lower prices, marking the first decline in 11 months. For 
the first 11 months of 2012, average annual inflation rate 
was 2.96%.   

 
Looking ahead into 2013, the potential impact from the 
implementation of the daily minimum wage hike to Bt300 
nationwide, volatile energy prices and a new round of 
electricity tariff increase could pose threats to inflation 
against the backdrop of a global economic slowdown. The 
latest forecasts by two state agencies, the Bank of Thailand 
and the Ministry of Commerce put inflation at 2.8% and 
3.0% respectively for 2013, slightly below what private 
research house Kasikorn Research Center (KRC) expects 
for 3.3% 

 
Thai stock market outlook for Dec: Volatility set to rise on 
external developments 
 Thai stock market outlook  

The composite SET index rallied to a record high in 161/2 
years at 1324.04 points in late Nov 2012 but the odds of a 
short-term market correction remain in the face of 
uncertainties surrounding the market. In our view, external 
factors will likely set the tone for the market, especially 
Europe’s sovereign debt crisis and the US fiscal cliff which 
could bring the highest degree of volatility to riskier asset 
classes as well as equities before the end of this year. In our 
view, any attempts to pull Greece and Spain out of the debt 
spiral or negotiations in US Congress to reach a deal before 
the end of the year to avert the fiscal cliff could raise the 
odds of a pullback in equities if there is no much progress as 
the market has expected.  

 
Even though we give more weight to external factors, 
internal factors are also important. More attention should be 
paid to the domestic political factor especially the protests of 
both government supporters and opponents during the 
Constitution Day, considered to be the symbol of democracy 
in Thailand. We see the downside target for the SET index 
before the end of the year at 1280 points. At current levels, 
the downside risk appears limited as LTF/RMF buying 
before the end of the year to take advantage of personal 
income tax deductions and year-end window dressing by 
institutional investors should help limit the market’s decline to 
a certain extent. We set an end-2012 target for the SET 
index at 1340, 1360 points.  

 
There could be the potential for a rebound in Thai stocks 
before the end of the month driven by the following key 
catalysts:  
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(1) Hopes of more liquidity inflows driven by further 
economic stimulus measures from central banks around 
the globe into risky assets especially in Asia, which is on 
a far better economic footing than developed countries 
in Europe and the US;  

(2) Expectations that earnings of listed companies will 
continue to grow  in double digits in CY13; and 

(3) The attractiveness of the Thai stock market in terms of 
dividend yield, the highest in Asia.    

We peg resistance for the SET index at 1340, 1360 and 
support at 1280 for the month of Dec 2012.  
 

 Investment strategy  
The strategy is to be selective in stocks. For short-term 
trading ideals, we advise investors to play the year-end 
consumption and spending theme. For long-term 
investment, we believe domestic plays will remain one of the 
key investment themes for next year with focus on 
beneficiaries of mega construction projects and consumption 
stimulus measures as well as high dividend plays.  
 

Top picks for the month of Dec 2012 
1. TCAP                                                     Target price: Bt46.70 

 In 9MCY12, TCAP made a profit of Bt4.14bn. TCAP also 
set aside Bt300mn in 3QCY12 as a 100% provision 
against loan to SSI, leaving it with no more exposure to 
the troubled SSI. For all of CY12, we expect TCAP to 
achieve a net profit of Bt5.19bn, up 3.8% y-y. 

 TBANK sold its 100% stake in its life insurance subsidiary 
Thanachart Life Assurance (TLIFE) to Prudential for 
Bt17.50bn in Nov 2012. The transaction is slated to be 
completed in 1QCY13. Even though TCAP is expected to 
book a Bt5.01mn after-tax gain on the sale of TLIFE, the 
divestment will also result in an estimated lost profit 
contribution of Bt1.20bn a year from TLIFE. However the 
impact is unlikely to be felt in CY13 as it could be offset by 
the above ex-gain. It is expected to take one to two years 
before TCAP could generate enough revenue to make up 
for the lost profit contribution from TLIFE. Benefits from the 
divestment include (1) an exclusive bancassurance 
partnership with Prudential: As part of the deal, 
Prudential would sign a 15-year exclusive 
bancassurance agreement with TBANK. Prudential is 
one of the UK’s largest life insurers, offering a wide 
variety of insurance products, and (2) a stronger capital 
base: TBANK’s tier-1 capital would increase by 2% to 
11% with total CAR of 16%, putting it in a better position to 
pursue a more aggressive growth plan.   

 Looking ahead into CY13, we expect its net profit before 
exceptional items to fall 18.0% y-y to Bt4.26bn. If the 
above ex-gain on the sale of TLIFE is built into the 
forecast, CY13 net profit is projected to rise by as much as 
78.5% y-y to Bt9.27bn. Our CY13 target price of 
Bt46.70/share for TCAP is based on a P/B of 1.2x. 

 
2. THAI                                                            Target price: Bt34 

 Even though THAI reported 3QCY12 net profit drop of 
28.48% y-y to Bt1,750.06mn, the decline was due chiefly 
to a decrease in exceptional items. On a pure operating 
basis, the quarterly profit marked a turnaround from a 
year-ago loss.  

 Traditionally the fourth quarter is the high season for air 
travel which will continue well into the first quarter. Thanks 
to the absence of flooding impacts and fourth-quarter high 
season, the airline’s average cabin factor in 4QCY12 to 
date sharply improved to 64.99%. In Oct 2012, the airline’s 
cabin factor stood at 73.5% and bookings in Nov and Dec 
2012 were 77% and 73% respectively.  

 Bookings for Japan, which has the highest margin stood at 
86% in Nov 2012 and bookings for Europe showed signs 
of improving in Dec 2012 and Jan 2013. A 24% hike in 
fuel surcharge should drive passenger yield further 
higher. THAI has hedged 85% of its fuel requirements 
in 4QCY12. Overall 4QCY12 would be much better 
than 4QCY11for THAI, in our view. Our CY13 target 
price for THAI is Bt34/share based on EV/EBITDA 
multiple of 4.5x.   

 
3. TK                                                          Target price: Bt19.20 

 In 9MCY12, TK made a net profit of Bt509.77mn, up a 
meager 2.5% due to the impact of flood-related provisions. 
Earnings are however expected to be strong in 4QCY12 
as the fourth quarter is traditionally the high season for 
motorcycle sales in Thailand. For all of CY12, we expect 
TK to achieve new record high earnings of Bt711.38mn, 
up 13.9% y-y. Based on the above earnings estimates, we 
also forecast TCAP to pay a 2HCY12 dividend of 
Bt0.34/share but there is scope for a dividend upside 
surprise as CY12 marks its 40th anniversary.  

 Management has guided that overseas expansion plan 
will likely be concluded in early CY13. TK eyes Vietnam 
and Indonesia as possible targets for expansion. We 
expect TK to deliver a CY13 net profit of Bt787.41mn, up 
10.7% y-y based on assumptions that loan portfolio 
growth will normalize and there will be no exceptional 
provisions. Our CY13 target price of Bt19.20/share for 
TK is DDM-based.  

 TK is one of the nine additions to the MSCI Small Cap 
Indices, making the stock more attractive to foreign 
investors. 
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FV (Bt) P/E (x) P/BV (x) Div Yld (%)
Neutral  --- CPF Peak tourism season and high season for exports 38.00 16.13 2.39 3.2% 253,581

Overweight --- SCB Beneficiary of year-end consumer spending spree 201.00 13.37 2.33 2.8% 551,482

BBL Beneficiary of private-sector investments due to huge share of corporate loans 235.00 9.71 1.21 4.0% 349,318

TCAP Car hire-purchase business seen as one of beneficiaries of Thailand International Motor Expo 2012 46.70 4.93 0.92 3.6% 45,682

Neutral  --- TK Strong motorycle sales outlook for 4Q 19.20 11.36 1.98 4.4% 8,700
Neutral  --- AH 29th Thailand International Motor Expo + continued industry growth outlook for CY13 24.50 7.50 1.04 4.0% 4,621
Neutral  --- BCP Normalization of production + insurance claims for flood damages + increasing proportion of 

revenue from solar farm business 
32.50 7.29 1.11 4.9% 39,242

Neutral  --- AP Strong 4QCY12 earnings outlook + laggard play 9.60 8.19 1.68 4.6% 25,195

Neutral  --- THAI Peak tourism season + recovery in cabin factor from last year's floods especially for highest-margin 
Japan

34.00 9.48 0.68 4.2% 47,803

Neutral  --- BIGC 210.00 22.91 4.53 1.5% 160,875

ROBINS 70.00 25.64 5.51 1.8% 67,195

Neutral --- DTAC Court's rejection of 3G petition filed by Office of Ombudsman 103.00 16.68 5.77 6.0% 207,775

 PSR portfolio 1.51%

SET index 1.94%

PSR portfolio 20.08%

SET index 10.67%
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SET index outlook for Dec 2012: Happy New High   
A surprisingly strong rally with heavy trading volume took the 
SET index to a new high of 1328.27 on the last trading day of 
last month and lifted it back to an uptrend. For the month of 
Dec 2012, we see the upside target for the SET index at 1340 
and 1360. We believe the target is likely to be breached in 
view of the index’s current bullishness and seen as a good 
trigger point to take profits ahead of the long Christmas and 
New Year holiday break. Support is seen at 1280. 

 
 
Top picks for the month of Dec 2012  
 
THAI: ‘TRADING BUY’   
Support: 21.40 Resistance: Bt23.50-Bt23.70 Cut loss: Bt21.00 

 
 
The stock resumed its upward trek as a recovery signal 
emerged on both daily and weekly charts after it hit a low of 
Bt20.50 in Nov 2012. A buy signal from MACD would also set 
the stage for the stock to retest the previous resistance level 
around Bt23.50-Bt23.70.  

AMATA: ‘TRADING BUY’  
Support: Bt15.10-Bt15.20 Resistance: Bt17.20 Cut loss: 
Bt14.90 

 
 
The stock shaped a rounding bottom which calls for further 
recovery after it was finished with its base-building and the 
support also came from indicators which gradually recovered 
slowly but looked stable. By our estimate, the stock is 
expected to complete its pattern around Bt17+. 
 
MIDA: ‘TRADING BUY’  
Support: Bt1.09 Resistance: Bt1.30 Cut loss: Bt1.08 

 
 
The stock price appears to have already bottomed out and is 
now showing signs of reversal with potential to head for new 
multi-year highs. Over the past two months, the stock drifted 
sideways for the most part though it was in a correction phase. 
Indicators are now flashing buy signals, seen as a safe entry 
point to buy the stock.  
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Important Information 
 
This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City 
Tower, Singapore 179101 (Registration Number: 198803136N), which is regulated by the Monetary Authority of 
Singapore (“Phillip Securities Research”). By receiving or reading this publication, you agree to be bound by the terms 
and limitations set out below. 
 
This publication has been provided to you for personal use only and shall not be reproduced, distributed or published 
by you in whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it, 
and notify the sender immediately.  Phillip Securities Research shall not be liable for any direct or consequential loss 
arising from any use of material contained in this publication. 
 
The information contained in this publication has been obtained from public sources, which Phillip Securities Research 
has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions 
(collectively, the “Research”) contained in this publication are based on such information and are expressions of belief 
of the individual author or the indicated source (as applicable) only. Phillip Securities Research has not verified this 
information and no representation or warranty, express or implied, is made that such information or Research is 
accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research 
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to 
maintain or update the information or Research made available or to supply any corrections, updates or releases in 
connection therewith. In no event will Phillip Securities Research or persons associated with or connected to Phillip 
Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation 
or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to 
any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage 
of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has 
been advised of the possibility of such damages.  You must make the final investment decision and accept all 
responsibility for your investment decision, including, but not limited to your reliance on the information, data and/or 
other materials presented in this publication. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date 
indicated and are subject to change at any time without prior notice.  
 
Past performance of any product referred to in this publication is not indicative of future results. 
 
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice.  This 
publication should not be relied upon exclusively or as authoritative, without further being subject to the recipient’s own 
independent verification and exercise of judgment. The fact that this publication has been made available constitutes 
neither a recommendation to enter into a particular transaction, nor a representation that any product described in this 
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products, which may 
be described in this publication involve significant risks and may not be suitable for all investors, and that any decision 
to enter into transactions involving such products should not be made, unless all such risks are understood and an 
independent determination has been made that such transactions would be appropriate. Any discussion of the risks 
contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete 
discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any 
decision to purchase any product mentioned in this research should take into account existing public information, 
including any registered prospectus in respect of such product. 
 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may 
provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not 
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting 
activities), brokerage or securities trading activities. Phillip Securities Research, or persons associated with or 
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the 
issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business 
from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the 
preparation or issuance of this report, may have provided advice or investment services to such companies and 
investments or related investments, as may be mentioned in this publication. 
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Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report may, from 
time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase 
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other 
compensation in respect of the foregoing.  Investments will be denominated in various currencies including US dollars 
and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign 
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price 
or income return of the investment. 
 
To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the 
preparation or issuance of this report, may at any time engage in any of the above activities as set out above or 
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments, 
which may be mentioned in this publication. Accordingly, information may be available to Phillip Securities Research, 
or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, 
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this 
material, and Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, 
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following 
its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, 
including but not limited its officers, directors, employees or persons involved in the preparation or issuance of this 
report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of 
this material. 
 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person 
or entity in any jurisdiction or country where such distribution, publication, availability or use would be contrary to the 
applicable law or regulation or which would subject Phillip Securities Research to any registration or licensing or other 
requirement, or penalty for contravention of such requirements within such jurisdiction.  
 
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on 
Investment Products (FAA-N01) do not apply in respect of this publication.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, 
financial situation or particular needs of any particular person. The products mentioned in this material may not be 
suitable for all investors and a person receiving or reading this material should seek advice from a professional and 
financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such 
products, taking into account the specific investment objectives, financial situation or particular needs of that person, 
before making a commitment to invest in any of such products. 
 
Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection 
with, this document. 
 
This report is only for the purpose of distribution in Singapore. 
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4-2 Nihonbashi Kabuto-cho Chuo-ku,  

Tokyo 103-0026 
Tel +81-3 3666 2101 
Fax +81-3 3666 6090 

Website:www.phillip.co.jp 

 
INDONESIA 

PT Phillip Securities Indonesia 
ANZ Tower Level 23B, 

Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel +62-21 5790 0800 
Fax +62-21 5790 0809 

Website: www.phillip.co.id 

 
CHINA 

Phillip Financial Advisory (Shanghai) Co. Ltd 
No 550 Yan An East Road, 

Ocean Tower Unit 2318, 
Postal code 200001 

Tel +86-21 5169 9200 
Fax +86-21 6351 2940 

Website: www.phillip.com.cn 
 

THAILAND 
Phillip Securities (Thailand) Public Co. Ltd 

15th Floor, Vorawat Building, 
849 Silom Road, Silom, Bangrak, 

Bangkok 10500 Thailand 
Tel +66-2 6351700 / 22680999 

Fax +66-2 22680921 
Website www.phillip.co.th 

 
FRANCE 

King & Shaxson Capital Limited 
3rd Floor, 35 Rue de la Bienfaisance 75008 

Paris France 
Tel +33-1 45633100 
Fax +33-1 45636017 

Website: www.kingandshaxson.com 

 
UNITED KINGDOM 

King & Shaxson Capital Limited 
6th Floor, Candlewick House, 

120 Cannon Street, 
London, EC4N 6AS 

Tel +44-20 7426 5950 
Fax +44-20 7626 1757 

Website: www.kingandshaxson.com 

 
UNITED STATES 

Phillip Futures Inc 
141 W Jackson Blvd Ste 3050 

The Chicago Board of Trade Building 
Chicago, IL 60604 USA 

Tel +1-312 356 9000 
Fax +1-312 356 9005 

 
AUSTRALIA 

Octa Phillip Securities Ltd 
Level 12, 15 William Street, 

Melbourne, Victoria 3000, Australia 
Tel +61-03 9629 8288 
Fax +61-03 9629 8882 

Website: www.octaphillip.com 
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