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Ezion Holdings Limited 

Given six years breathing room   
 
SINGAPORE | OIL AND GAS | UPDATE 

 Ezion has resolved the restructuring and refinancing plans involving all the 
stakeholders. On full conversion of various instruments, share capital will rise to 
6,583mn shares (currently: 2,074mn).  

 Bulk of instruments conversion/exercise price per share is S$0.2487 (early exercise) or 
S$0.2763. 

 Created 6 years runway for Ezion to refocus on improving business operation and 
relieving the debt burden. 

 It is expected to resume trading on 16-Apr. 
 
Ezion Holdings Limited (Ezion) held the analyst briefing on 4-Mar to share the results of 
several rounds of restructuring and refinancing plans involving banks, creditors, and 
shareholders over past 6 months. On the debt side, secured lenders, securityholders, and 
unsecured lenders agreed to the new refinancing plans that extended the maturity and 
reduced the interest rates. On the equity side, shareholders accepted the issuance of 
warrants.  
 
Key takeaways from the briefing 
Resolution for secured lenders: Total refinanced amount was c.US$1.5bn. Over 6 years, 
Ezion will pay a minimal fixed principal amount on schedule. Banks will also lower the 
interest rate (Libor + cost of funds) and extend further support with additional working 
capital line of up to c.US$118mn. The extended amount will be exclusively and strictly 
funded the existing operating assets, meaning that the fund is prohibited from dividend 
payout, loan repayment, or even procurement of new vessels.  
 
Resolutions for securityholders: Total refinanced amount was S$575mn. The maturity 
profile will be extended by 6 to 10 years. Securityholders accepted 0.25% interest rates and 
lifting of all covenants. The majority of the holders opted for Option 1 - convertible bonds 
(S$452.5mn) and the rest opted for Option 2 - straight bonds (S$122.5mn). The conversion 
price will be reset every 6 months.  
 
Resolutions for unsecured lenders: Total refinanced amount was c.US$18mn. The 
unsecured lenders will exit via the exercise of stapled warrants to convert outstanding 
amounts to equity, and the exercise price will be reset every 6 months. Meanwhile, they 
accepted a reduction of interest rates as well. 
 
Resolutions for shareholders: Shareholders will be issued 3 warrants for every 5 shares 
with an exercise period of 5 years. The exercise price will not be reset.  
 
Outlook moving forward: 
1. See Figure 1, the impact of execution of the refinancing plans, assuming full conversion 

of bonds and exercise of warrants, is shown below. 
2. The net gearing as of Dec-17 was 4.5x. It is expected to drop back to 1.5x in 6 years on 

the conditions: 1). Full conversion of bonds; 2). Charter rates remain flat and 
comparable to the current level; 3). No more units are deployed; 4). No new capital 
injection.  

3. There will be US$30mn of savings from bank loans and US$28mn of savings from 
securities per annum. 

4. This is a 6 years runway for Ezion to refocus on improving business operation and 
relieving debt burden. 
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EZION HOLDINGS LIMITED 

 

RESULTS 

5. Moving forward, Ezion is looking for a strategic partner in order to pull in capital 
injection or further expand the business scale and scope.   

 
Figure 1: Impact of the proposed financing 
Stakeholders No. of shares 

(in mn)

% shareholding Reduction of refinanced 

liabilities (US$mn)

New funds raised 

(US$mn)

Comments

Current 2,074 32% N/A N/A

Post-refinancing

Shareholders 1,599 24% N/A 381 Mainly from 3 

warrants for every 5 

shares

Securityholders 2,322 35% 320 95 Mainly from Series B 

convertible bonds

Secured lenders 236 4% 33 0 Mainly from warrants 

issued

Others 352 5% 18 10 Mainly from new 

shares issued 

Total 6,583 100% 371 486  
Source: Company, PSR 

 
Business updates and outlook: As shown in Figure 2, the current fleet size that has been 
deployed is 24 units. Moving forward, the group will mainly focus on the deployment of 
lifeboats and aims to expand the fleet size of the segment. Meanwhile, mobile offshore 
production units (MOPU) will be in demand the foreseeable future as major oil companies 
have been cutting down the capex on exploration and development. If Ezion gets new 
funding externally, it may convert some rigs and vessels into MOPU. In terms of geographic 
opportunities, management sees demand from the wind farm on the east and south coast 
in China and the gradual recovery in oil and gas sector in Southeast Asia.  
 
Figure 2: Group fleet as of Dec-17 

Liftboat Jack-up rig Offshore support vessel Total

Total units 12 20 44 76

Deployed 9 8 7 24

To be deployed 2 0 0 2

To be sold 0 7 25-30 32-37  
Source: Company, PSR 

 
Ezion is expected to resume trading on 16-April.  
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in part, 
for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public 
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied 
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is 
subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any 
corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time without 
prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and may 
have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip Securities 
Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or investment 
services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons 
involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase 
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and 
Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, 
directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold an 
interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, information may 
be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, 
employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons associated with or 
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may, to the 
extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or persons associated 
with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of this report, may have 
issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific 
investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, 
expert investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


