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Company Overview 
DBS Group is the holding company for DBS Bank Ltd that 
provides various banking services for consumers, corporate, 
SMEs and wholesale banking activities mainly in Asia. Its 
main operations are in Singapore and Hong Kong, and its 
current focus is on China, Taiwan and India.   
  FY11 NPAT was within our expectations, but higher 

than street’s consensus. 
 Group reported 4Q11 revenue of S$1.916 billion  

(+10.8% y-y; -2.6% q-q) 
 Net Interest Income increased to S$1.290 billion 

(+16.6% y-y; +6.3% q-q) 
 Fees and Commission decreased to S$342 million 
 (-4.5% y-y; -13.9% q-q) 
 Net profit attributable to shareholders amounted to 

S$731 million (+7.8% y-y; -4.1% q-q)    
 Maintain Hold with new target price of S$14.50  
 
What is the news? 
DBS FY11 earnings were within our expectations. Net 
interest income beat expectations due to higher loans 
growth while NIMs were maintained at 1.73%. Fees and 
commission however missed estimates as we had expected 
higher customer flows. Net profit was within our 
expectations, with DBS sustaining the earnings momentum 
from previous quarters. Although profits decreased q-q, this 
is expected due to seasonal slowdown near year ends.  
 
Income Statement
(Extract) FY10 FY11 y-y (%) Comments
(S$'mn)
NII 4,318 4,825 11.7% High loans growth
Fees & Comm 1,397 1,542 10.4%
Others 1,351 1,264 -6.4% Lower trading income
Total Reveue 7,066 7,631 8.0%
Expenses 2,920 3,303 13.1%
Net Profit 2,650 3,035 14.5% Meet expectations
Source: Company, PSR    
 
How do we view this?  
DBS has reported strong earnings despite the headwinds in 
the current economic environment. We believe DBS will be 
able to sustain strong earnings in the short term, but have 
doubts on earning for the medium term horizon.  
 
Investment Actions? 
The strong performance of DBS, which met our expectation, 
may have already been priced in by the markets. We 
therefore see limited upward potential for the stock. 
Dividend yields of 4.1% at current prices may be attractive. 
We therefore maintain our Hold call with a new increased 
target price of $14.50.  
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Key Financial Summary
FYE 12/10 12/11 12/12F 12/13F
Revenue (SGD mn) 7,066 7,631 8,383 8,926
Net Profit, adj. (SGD mn) 1,632 3,035 3,252 3,467
EPS, adj. (SGD) 0.70 1.30 1.37 1.46
P/E (X),adj. 11.8 10.4 9.9 9.3
BVPS (SGD) 11.25 11.99 12.80 13.70
P/B (X) 1.2 1.1 1.1 1.0
DPS (SGD) 0.56 0.56 0.56 0.64
Div. Yield (%) 4.1% 4.1% 4.1% 4.7%
Source: Bloomberg, PSR est.
*All multiples & yields based on current market price
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Summary – All’s not rosy 
Despite the optimism that DBS had been reporting to the 
press, we have a neutral outlook on the growth potential of 
the stock. NIMs have been stable this quarter but there are 
limited upward potential. NPLs and specific allowances 
made by the Group are too low. Growth may face several 
strong headwinds in the medium term horizon, and non-
interest income may not be sustainable. Deposits however 
look bright and strong performance in this area will help 
ease NIM pressures. 
 
Fig 2.  Y-Y and Q-Q comparison of FY11 results 
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
NII 1,290      1,106      16.6% 1,214      6.3%
Fees & Comm 342         358         -4.5% 397         -13.9%
Others 284         265         7.2% 357         -20.4%
Total Reveue 1,916      1,729      10.8% 1,968      -2.6%
Expenses 885         775         14.2% 847         4.5%
Net Profit 731         678         7.8% 762         -4.1%  
Source: Company, PSR 
 
Conso' 
ending

Profits 
(SGM)

EPS 
(SG)

DPS 
(SG)

BV 
(SG)

ROE 
(%)

P/E
(X)

Yield 
(%)

P/BV 
(X)

12/09 A 2,049  0.89    0.56    10.85  8.4% 15.15  4.1% 1.25  
12/10 A 1,632  1.15    0.56    11.25  10.2% 11.80  4.1% 1.20  
12/11 A 3,036  1.30    0.56    11.99  11.0% 10.39  4.1% 1.13  
12/11 E 3,253  1.37    0.56    12.52  11.1% 9.88    4.1% 1.08  
12/12 E 3,467  1.46    0.64    13.42  11.1% 9.26    4.7% 1.01   

Source: Company, PSR 
 
NIMs outlook (Neutral) 
DBS has managed to maintain net interest margins in 4Q11. 
The increase in funding cost was neutralized by a similar 
rise in lending rates. Management has indicated that they 
have been able to push USD loans pricing upwards this 
quarter due to reasons such as the rollover of loans. Interest 
rates for floating rate loans, which are typically re-priced 
every 3 months, had been lagging due to the rapid rise in 
SOR, LIBOR, and other rates to which the loans are pegged 
to. HK NIMs decreased 27bp in the previous quarter but 
have recovered by 10bp in 4Q11. 
 
However, NIMs for loans in Singapore remain low due to 
intense competition from the market. An increase in liquidity 
will also put further pressure on NIMs. Although we do not 
expect this to happen in the next quarter due to increasing 
capital requirements in US and Europe, we do not rule out 
the possibility of these cash rich banks from entering the 
markets during the next few years.  
 
Interest rates in Singapore and Hong Kong are likely to 
remain low as the Fed commits to keeping interest rates low 
past 2014. With the volatile NIMs experiencing higher 
funding cost but uncertain upward pricing potential, we are 
neutral on our outlook. 
 
Deposits (Positive) 
Total deposits have increased 2.8% q-q. Most notably, US 
dollar deposits have jumped 18.6%. This is remarkable, 
taking into account the tightening USD liquidity in the 

previous few months. Management revealed the increase to 
be attributable to deposits from a few US MNCs, which had 
been lured due the Group’s strong AA credit rating. 
 
These deposits have provided a source of cheap funding, at 
around LIBOR - 15 bp. The increase in deposits decreased 
USD LDRs approximately 19.1% to 148.9%. With the heavy 
reliance on USD for the Group’s trade finance and other 
businesses, this new source of funding will help elevate NIM 
pressures and reliance on the swap markets.      
 
SGD loans also grew by a healthy S$10.764 billion y-y, 
providing the liquidity and keeping SGD LDR low at 63.0% 
even with the rapid 16.8% growth of SGD loans in FY2011. 
 
Fig  3. Deposits by currencies  
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Singapore dollar 122,992  112,228  9.6% 120,913  1.7%
Hong Kong dollar 21,733    23,220    -6.4% 23,286    -6.7%
US dollar 40,336    30,022    34.4% 34,019    18.6%
Others 40,285    28,222    42.7% 40,996    -1.7%
Total deposits 225,346  193,692  16.3% 219,214  2.8%  
Source: Company, PSR 
 
NPLs and Provisions outlook (Neutral) 
NPLs have been decreasing y-y, from 2.9% in FY2009, 
1.9% in FY2010, to a new low of 1.3% in FY2011. 
Management has highlighted that asset quality is high. 
However, we are of the view that NPL of 1.3% is too low. 
The Group may have been too lenient in their credit ratings. 
Correspondingly, specific provisions should be higher to 
account for the higher NPLs.  
 
DBS has been expanding its customer base and loans 
rapidly. In China, DBS acquired 16,000 new customers 
through the integration with RBS in FY2011, and recorded 
loans growth of 98% y-y. This poses a risk as credit reviews 
on the customers are typically performed only once yearly. 
In between, it is dependent on the relationship manager to 
ensure the customer remains financially healthy. 
Relationship managers may not have adequate 
understanding of new customers, and may overlook financial 
difficulties that customers may be experiencing. Also, there 
may be pressure on not recognizing loans are non-
performing to maintain healthy relationships with these new 
customers. Shadow banking in China, which is informal and 
unregulated, accounts for approximately one-fifth of total 
credit. Customers involved in shadow banking may face 
financial difficulties should, for example, private leading 
loans to the system defaults.    
 
Furthermore, there is significant exposure of SME clients in 
Singapore and Hong Kong, amounting to 15% - 20% of total 
loans as at 3Q11. With threats of Greek defaults, troubles in 
Iran, and softening of the major economies, it is probable 
that SMEs will start experiencing financial difficulties and 
start defaulting on payments. Furthermore, the unsecured 
loans portfolio in Hong Kong has also grown to be the 4th 
largest, and these loans are also likely to default in the 
current environment. NPLs of 0.6% and 0.8% for Singapore 
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and Hong Kong are therefore inadequate. A revision of the 
NPL would lead to an increase in specific allowances, and a 
higher risk weighted assets. As DBS has adequate capital 
requirements, the increase in RWA should not require 
raising more capital. 
 
Fig 4. NPL ratios by geography 
% 4Q11 4Q10 4Q09
Singapore 0.6          0.8          1.2        
Hong Kong 0.8          1.0          1.7        
Greater China 0.8          1.9          3.1        
S & SEA 0.9          1.2          1.3        
Others 7.3          9.5          13.1      
Total 1.3          1.9          2.9         

Source: Company, PSR 
 
We note that DBS has recognized general allowance of 
S$131 million for 4Q11. Total allowance was S$229 million, 
which met our expectation of S$226 million for 4Q11. 
Management has indicated the S$131 million to be a 
prudent adjustment. We however feel the allowance is 
necessary, to reflect the true total provision required for 
DBS’s loans. We expect more total allowance provisions to 
be made in the next few quarters as the economy remains 
uncertain. 
 
Opportunistic or Sustainable Non-II growth? 
DBS has reported strong earnings for the last 2 quarters. 
Income has increased by double digit percentages in 
Indonesia, Taiwan, India and China. Its focus on Wealth has 
been showing results, with strong momentum in Private 
Banking, with total income in Wealth increasing 23% y-y, 
and aims for Wealth to make up 12% of total revenue. New 
branch operating models, whereby branches are not just for 
services but also to generate sales have also led to higher 
sales and higher revenue from cross-selling of products, 
such as mortgage protection for borrowers of mortgage 
loans.  
 
Although management believes these to be sustainable 
growth and not opportunistic, we are not certain if DBS 
would be able to continue producing strong earnings in the 
medium term horizon.  
 
DBS has, in recent quarters, experienced growth especially 
due to the problems in Europe. Trade finance has been 
growing, contributing to the 60.2% y-y growth of the USD 
loan book, as European traditional powerhouses 
experiencing capital adequacy difficulties have flat or 
negative growth. USD deposits for DBS have grown in the 
US due to MNCs fearing a banking crisis and currently 
preferring DBS for its high credit rating, as they fear a 
collapse of banks as potential write downs of exposures to 
Euro debts in the books of European banks may be massive 
and devastating. Private banking clients are similarly 
attracted to the stability of DBS for the above reason.  

 
However, when the US and European economy picks up, 
and capital requirements loosen, the foreign banks may 
once again regain the confidence of the market and 
customers may shift back to these banks due to strong prior 
relationships enjoyed with these foreign banks, better brand 
name, and better rates that they may be able to offer due to 
their high liquidity and aggressiveness for growth. If DBS 
were to lose its customers to these traditional powerhouses, 
net profits will be affected, especially with the group aiming 
for Greater China to account for over one-third of the 
Group’s revenue. In contrast, growth in Southeast Asia may 
be more stable due to geographical closeness breeding 
familiarity with the Group, and typically higher interest 
margins, even in the wake of the policy rate cuts in 
Indonesia, Thailand, and Philippines. We therefore have our 
doubts on the ability of the Group to deliver strong 
performances in Greater China and India with the eventual 
recovery of the US and Europe economy.  
 
Future growth outlook (Neutral) 
Management has also given some guidance on the future 
ROE and ROA outlook. ROE, which is improved from 10.2% 
for FY2010 to 11.0% for FY2011, is not expected to increase 
beyond 12.5%, which we concur with. First, though capital is 
adequate, it is not in excess such that it can be used for 
further growth. On the balance sheet, LDRs have increased 
from 78.5% to 86.4% y-y, and further increase in LDR may 
be limited due to reasons such as regulatory restrictions.  
 
Second, NPLs are already at a minimum, and therefore 
there are limited credit cycle gains from recovery or 
previously written down loans. Lastly, increase in NIMs is 
limited as stated earlier in the report due to soft interest 
rates and intense competition. However, with most of the 
expenses already incurred in setting the foundation for 
growth in the foreign regions, the Group expects to see 
higher net profits due to lower growth in expenses.  
 
Valuation 
As DBS FY2011 has reported strong earnings, which met 
our full year forecast, factoring in the positive short term 
outlook but taking into account the negative medium term 
outlook and slowing economy in FY2012, we increase our 
EPS forecast to S$1.37 for FY2012 from S$1.32 for FY2011, 
EPS for FY2011 was S$1.28. We expect dividend payouts 
for FY2012 to be the same, and maintain our forecasted 
payout ratio for FY2012 to be at 40%. Although current P/B 
and P/E ratios are low, we do not see opportunities for an 
increase to historical means due to the sharp decreases in 
NIMs from historical year. We however forecast P/B and P/E 
to increase slightly to 1.16X and 10.58X respectively. Based 
on these assumptions, we have a higher target price of 
S$14.50.  
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Table 1. Growth in revenue
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Net interest inc 1,290      1,106      16.6% 1,214      6.3%
Net fee and comm inc 342         358         -4.5% 397         -13.9%
Other non-interest inc 284         265         7.2% 357         -20.4%
Total 1,916      1,729      10.8% 1,968      -2.6%

Table 2. Fee and commission income
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Stockbroking 27           50           -46.0% 38           -28.9%
Investment banking 32           60           -46.7% 38           -15.8%
Trade and remittances 74           56           32.1% 81           -8.6%
Loan related 68           52           30.8% 103         -34.0%
Guarantees 17           16           6.3% 18           -5.6%
Deposit related 17           23           -26.1% 23           -26.1%
Credit card 48           40           20.0% 35           37.1%
Fund management -          6             -100.0% 5             -100.0%
Wealth management 47           44           6.8% 42           11.9%
Others 12           11           9.1% 14           -14.3%
Total 342         358         -4.5% 397         -13.9%

Table 3. Other non-interest income
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Trading income 145         154         -5.8% 138         5.1%
Fin Invt designated at FV (12)          10           -220.0% 5             -340.0%
Net income on Fin Invt 136         39           248.7% 152         -10.5%
Net gain on fixed assets 3             52           -94.2% 1             200.0%
Others (inc. rental inc) 12           10           20.0% 61           -80.3%
Total other non int Inc 284         265         7.2% 357         -20.4%

Table 4. Loans by Industries
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Manufacturing 24,872    19,217    29.4% 23,219    7.1%
Building and construction 28,527    21,385    33.4% 26,798    6.5%
Housing loans 41,322    38,676    6.8% 40,749    1.4%
General commerce 34,159    16,732    104.2% 31,217    9.4%
Tpt, storage & comms 16,929    14,328    18.2% 16,961    -0.2%
FIs, invt & holding co 19,743    18,517    6.6% 19,222    2.7%
Professionals & Pri inv 12,800    11,142    14.9% 11,926    7.3%
Others 12           10           20.0% 61           -80.3%
Total loans 178,364  140,007  27.4% 170,153  4.8%

Table 5. Loans by currencies
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Singapore dollar 78,756    67,439    16.8% 74,831    5.2%
Hong Kong dollar 31,511    30,478    3.4% 31,392    0.4%
US dollar 61,007    38,094    60.1% 58,027    5.1%
Others 12           10           20.0% 61           -80.3%
Total loans 171,286  136,021  25.9% 164,311  4.2%

Table 6. Revenue by Business segments
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Consumer/ Priv Banking 583         526         10.8% 546         6.8%
Institutional Banking 978         885         10.5% 1,058      -7.6%
Treasury 309         167         85.0% 306         1.0%
Others 46           151         -69.5% 58           -20.7%
Total loans 1,916      1,729      10.8% 1,968      -2.6%

Table 7. Revenue by Geographical segments
$m 4Q11 4Q10 %y-y ch 3Q11 %q-q ch
Singapore 1,170      1,121      4.4% 1,261      -7.2%
Hong Kong 362         349         3.7% 325         11.4%
Greater China 161         92           75.0% 161         0.0%
S & SEA 141         101         39.6% 161         -12.4%
Rest of the world 82           66           24.2% 60           36.7%
Total loans 1,916      1,729      10.8% 1,968      -2.6%
Source (tables 1-7): Company, Phillip Securities Research  
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Fig 1: Net interest margin Fig 2: NonII/Total revenue

Fig 3: Efficiency ratio Fig 4: Net profit margin

Fig 5: Deposits, Loans, LDR Fig 6: Total allowances/NPA, NPL

Fig 7: Growth in selected asset items Fig 8: CAR

Fig 9: ROE and ROA Fig 10: EPS and NBV

1.99 2.01 2.03 2.02 
1.93 

1.84 1.80 1.79 1.80 1.80 
1.73 1.73 

1.60
1.70
1.80
1.90
2.00
2.10
2.20

-
200 
400 
600 
800 

1,000 
1,200 
1,400 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Net interest income - LHS NIM-RHS

35 33 
28 28 33 

41 40 36 
41 

35 38 
33 

0.00
10.00
20.00
30.00
40.00
50.00
60.00

-
100 
200 
300 
400 
500 
600 
700 
800 
900 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Non-interest income - LHS NonII/total income (%) - RHS

38 35 40 45 41 40 40 45 41 43 43 46 

-5.0
5.0
15.0
25.0
35.0
45.0
55.0
65.0

-
200 
400 
600 
800 

1,000 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Expenses - LHS Ef f iciency ratio (%) - RHS

26 
31 

36 31 32 
40 39 39 42 40 39 38 

-5.0
5.0
15.0
25.0
35.0
45.0
55.0

-
100 
200 
300 
400 
500 
600 
700 
800 
900 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Net profit - LHS Net prof it margin (%) - RHS

73 71 71 71 74 79 80 79 79 80 85 86

0
20
40
60
80
100

-
50,000 

100,000 
150,000 
200,000 
250,000 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Cus dep Cus loans LDR (%) - RHS

2.0 

2.8 2.6 
2.9 2.7 

2.3 2.1 1.9 1.8 
1.5 1.3 1.3 

0.0
0.2
0.4
0.6
0.8
1.0
1.2
1.4

0.0
0.5
1.0
1.5
2.0
2.5
3.0
3.5

NPL (%) - RHS Total cumulative impairment as % of NPA

-
50,000 

100,000 
150,000 
200,000 
250,000 
300,000 
350,000 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Financial assets and investments Cash equivalents Loans to nonbank customers

-

5 

10 

15 

20 

1Q
09

2Q
09

3Q
09

4Q
09

1Q
10

2Q
10

3Q
10

4Q
10

1Q
11

2Q
11

3Q
11

4Q
11

Tier 1 CAR Total CAR

0.4 
0.5 
0.6 
0.7 
0.8 
0.9 
1.0 
1.1 
1.2 

4.0
5.0
6.0
7.0
8.0
9.0
10.0
11.0
12.0
13.0

ROE - RHS ROA - LHS

-
0.2 
0.4 
0.6 
0.8 
1.0 
1.2 
1.4 
1.6 

9.00
9.50
10.00
10.50
11.00
11.50
12.00

Diluted NAV - RHS Diluted EPS exclude extra items - LHS

 
 
 

 



 

DBS Group Holdings 
 Singapore Equities Research 
 13 February 2012 

6 of 13 

Fig 11: Revenue by geographical segment Fig 12: Geo segment breakdown

Growth trend
Fig 13: Revenue by Business segment Fig 14: Net interest income trend

Fig 15: Fee and Commission trend Fig 16: Other noninterest income trend
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FYE Dec FY09 FY10 FY11 FY12F FY13F
Valuation Ratios
P/E (X), adj. 15.1 11.8 10.4 9.9 9.3
P/B (X) 1.25 1.20 1.13 1.06 0.99
Dividend Yield (%) 4.1% 4.1% 4.1% 4.1% 4.7%
Per share data (SGD)
EPS, reported 0.88 0.70 1.30 1.37 1.46
EPS, adj. 0.89 1.15 1.30 1.37 1.46
DPS 0.56 0.56 0.56 0.56 0.64
BVPS 10.85 11.25 11.99 12.80 13.70
Growth & Margins (%)
Growth
Net interest income 2.3% -3.0% 11.7% 13.0% 7.4%
Non interest income 23.6% 28.5% 2.1% 4.4% 4.7%
Pre provision operating profit 8.3% 7.3% 8.0% 9.9% 6.5%
Operating income -10.5% 31.6% 11.6% 10.3% 6.6%
Net income, reported -5.4% -20.4% 86.0% 7.2% 6.6%
Margins
Net interest margin 2.01% 1.84% 1.77% 1.74% 1.73%

Key Ratios (%)
ROE 8.4% 10.2% 11.0% 10.9% 10.9%
ROA 0.8% 0.6% 1.0% 0.9% 0.9%
RORWA 1.1% 0.9% 1.5% 1.5% 1.5%
Non-interest/total income ratio 32.5% 38.9% 36.8% 35.0% 34.4%
Cost/income ratio 39.5% 41.4% 43.3% 44.3% 44.8%
Loan/deposit ratio 71.2% 78.5% 86.4% 85.9% 87.6%
NPL ratio 2.91             1.86             1.33         1.45             1.52             

Income Statement (SGD mn)
Net Interest Income 4,450 4,318 4,825 5,453 5,856
Fees and Commission 1,384 1,397 1,542 1,645 1,753
Other Non interest income 754 1,351 1,264 1,285 1,316
Total operating income 6,588 7,066 7,631 8,383 8,926
Operating expenses 2,604 2,925 3,303 3,711 4,002
Provisions 1,529 911 722 694 681
Operating profit 2,455 3,230 3,606 3,979 4,243
Associates & JVs 66 102 127 120 120
Goodwill charges -               1,018           -           -               -               
Profit Before Tax 2,521 2,314 3,733 4,099 4,363
Taxation 285 454 443 615 654
Profit After Tax 2,236 1,860 3,290 3,484 3,708
Non-controlling Interest 187 228 255 231 241
Net Income, reported 2,049 1,632 3,035 3,252 3,467
Source: PSR  
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FYE Dec FY9 FY10 FY11 FY12F FY13F
Balance Sheet (SGD mn)
Cash, balances and placements with central banks 22,515 31,203 25,304 36,047 38,873
Singapore Government treasury bills and securities 15,960 11,546 12,503 12,450 12,776
Due from banks 22,203 20,306 25,571 35,740 36,520
Financial assets at fair value though profit or loss 11,257 10,179 11,927 16,819 17,186
Positive fair values for financial derivatives 16,015 16,767 21,164 21,164 21,164
Financial investments 25,731 26,550 30,491 31,124 31,359
Securities pledged 784 1,982 2,634 3,395 3,775
Other assets 6,011 6,379 9,730 9,620 10,163
Loans to non-bank customers 129,973 151,698 194,275 216,277 238,302
Investment in associates 672 813 949 1,069 1,189
Goodwill on consolidation 5,847 4,802 4,802 4,802 4,802
Properties and other fixed assets 1,134 1,025 976 927 853
Investment properties 398 358 372 372 372
Deferred tax assets 144 102 149 149 149
Total Assets 258,644 283,710 340,847 389,954 417,481
Due to banks  9,108 18,811 27,601 36,793 39,354
Due to non-bank customers 178,448 187,695 218,992 251,367 272,771
Financial liabilities at fair value through profit or loss 9,217 10,228 11,912 17,314 18,519
Negative fair values for financial derivatives 16,406 17,222 22,207 22,207 22,207
Bills payable 501 601 254 254 254
Current tax liabilities 807 879 837 837 837
Deferred tax liabilities 54 40 30 30 30
Other liabilities 6,489 6,574 10,287 10,287 10,287
Other debt securities in issue 413 2,160 10,354 10,354 10,354
Subordinated term debts 7,702 6,398 5,304 5,304 5,304
Total liabilities 229,145 250,608 307,778 354,747 379,917
Share capital 8,321 8,696 9,196 9,196 9,196
Other reserves 6,879 7,084 7,075 7,075 7,075
Revenue reserves/ Retained earnings 10,173 10,819 12,523 14,429 16,546
Non-controlling interest 4,126 6,503 4,275 4,506 4,747
Shareholder Equity 29,499 33,102 33,069 35,207 37,564

Cashflow Statements (SGD mn)
CFO
PBT 2,213           1,855           3,285       3,484           3,708           
Adjustments 1,699           2,061           716          1,364           1,383           
Cash from ops before WC changes 3,912           3,916           4,001       4,848           5,091           
WC changes 1,504           1,313           (5,172)      7,982           (167)             
Cashflow from ops 5,095           4,847           (1,682)      12,216         4,270           
Cashflow from investments (81)               134              (139)         (127)             (93)               
Cashflow from financing 1,557           920              (4,386)      (1,346)          (1,351)          
Net change in cash 6,571           5,901           (6,207)      10,743         2,826           
CCE, end 19,281         25,112         18,886     29,629         32,455         

Supplementary items 
Risk-weighted assets (SGD mn) 177,222       182,694       213,722   226,030       236,596       
Tier 1 capital (SGD mn) 23,265         27,643         27,535     29,441         31,558         
Total capital (SGD mn) 29,628         33,627         33,828     35,734         37,851         
Core Tier 1 CAR (%) 11.0% 11.8% 12.9% 11.2% 11.6%
Tier 1 CAR (%) 13.1% 15.1% 12.9% 13.0% 13.3%
Total CAR (%) 16.7% 18.4% 15.8% 15.8% 16.0%
Source: PSR  
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Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
< -20% Sell 5

We do not base our recommendations entirely on the  above quantitative return bands.  We 
consider qualitative factors like (but not limited to) a stock's risk reward profile, market 
sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, 
and speculative undertones surrounding the stock, before making our final recommendation 

Ratings History

PSR Rating System

Remarks

1
2
3
4
5

Source: Bloomberg, PSR
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Important Information 
 
This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City 
Tower, Singapore 179101 (Registration Number: 198803136N), which is regulated by the Monetary Authority of 
Singapore (“Phillip Securities Research”). By receiving or reading this publication, you agree to be bound by the terms 
and limitations set out below. 
 
This publication has been provided to you for personal use only and shall not be reproduced, distributed or published 
by you in whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it, 
and notify the sender immediately.  Phillip Securities Research shall not be liable for any direct or consequential loss 
arising from any use of material contained in this publication. 
 
The information contained in this publication has been obtained from public sources, which Phillip Securities Research 
has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions 
(collectively, the “Research”) contained in this publication are based on such information and are expressions of belief 
of the individual author or the indicated source (as applicable) only. Phillip Securities Research has not verified this 
information and no representation or warranty, express or implied, is made that such information or Research is 
accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research 
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to 
maintain or update the information or Research made available or to supply any corrections, updates or releases in 
connection therewith. In no event will Phillip Securities Research or persons associated with or connected to Phillip 
Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation 
or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to 
any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage 
of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has 
been advised of the possibility of such damages.  You must make the final investment decision and accept all 
responsibility for your investment decision, including, but not limited to your reliance on the information, data and/or 
other materials presented in this publication. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date 
indicated and are subject to change at any time without prior notice.  
 
Past performance of any product referred to in this publication is not indicative of future results. 
 
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice.  This 
publication should not be relied upon exclusively or as authoritative, without further being subject to the recipient’s own 
independent verification and exercise of judgment. The fact that this publication has been made available constitutes 
neither a recommendation to enter into a particular transaction, nor a representation that any product described in this 
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products, which may 
be described in this publication involve significant risks and may not be suitable for all investors, and that any decision 
to enter into transactions involving such products should not be made, unless all such risks are understood and an 
independent determination has been made that such transactions would be appropriate. Any discussion of the risks 
contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete 
discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any 
decision to purchase any product mentioned in this research should take into account existing public information, 
including any registered prospectus in respect of such product. 
 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may 
provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not 
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting 
activities), brokerage or securities trading activities. Phillip Securities Research, or persons associated with or 
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the 
issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business 
from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the 
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preparation or issuance of this report, may have provided advice or investment services to such companies and 
investments or related investments, as may be mentioned in this publication. 
 
Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report may, from 
time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase 
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other 
compensation in respect of the foregoing.  Investments will be denominated in various currencies including US dollars 
and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign 
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price 
or income return of the investment. 
 
To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the 
preparation or issuance of this report, may at any time engage in any of the above activities as set out above or 
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments, 
which may be mentioned in this publication. Accordingly, information may be available to Phillip Securities Research, 
or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, 
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this 
material, and Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, 
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following 
its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, 
including but not limited its officers, directors, employees or persons involved in the preparation or issuance of this 
report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of 
this material. 
 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person 
or entity in any jurisdiction or country where such distribution, publication, availability or use would be contrary to the 
applicable law or regulation or which would subject Phillip Securities Research to any registration or licensing or other 
requirement, or penalty for contravention of such requirements within such jurisdiction.  
 
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on 
Investment Products (FAA-N01) do not apply in respect of this publication.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, 
financial situation or particular needs of any particular person. The products mentioned in this material may not be 
suitable for all investors and a person receiving or reading this material should seek advice from a professional and 
financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such 
products, taking into account the specific investment objectives, financial situation or particular needs of that person, 
before making a commitment to invest in any of such products. 
 
Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection 
with, this document. 
 
This report is only for the purpose of distribution in Singapore. 
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Contact Information (Singapore Research Team) 
 
   

Chan Wai Chee Lee Kok Joo, CFA Joshua Tan 
CEO, Research Head of Research Strategist 

Special Opportunities S-Chips, Strategy +65 6531 1249 
+65 6531 1231 +65 6531 1685 joshuatan@phillip.com.sg 

yebo@phillip.com.sg leekj@phillip.com.sg  
   

Magdalene Choong Go Choon Koay, Bryan Derrick Heng 
Investment Analyst Investment Analyst Investment Analyst 

SG & US Financials, Gaming Property Transportation, Telecom. 
+65 6531 1791 +65 6531 1792 +65 6531 1221 

magdalenechoongss@phillip.com.sg gock@phillip.com.sg derrickhengch@phillip.com.sg 
   

Nicholas Low, CFA Travis Seah Peter Lee 
Investment Analyst Investment Analyst Research Assistant 

Commodities, Offshore & Marine REITS General Enquiries 
+65 6531 1535 +65 6531 1229 +65 6531 1240 (Phone) 

nicholaslowkc@phillip.com.sg travisseahhk@phillip.com.sg +65 6336 7607 (Fax) 
  research@phillip.com.sg 
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Contact Information (Regional Member Companies) 
 

 
SINGAPORE 

Phillip Securities Pte Ltd 
Raffles City Tower 

250, North Bridge Road #06-00 
Singapore 179101 

Tel : (65) 6533 6001 
Fax : (65) 6535 6631 

Website: www.poems.com.sg 

 
MALAYSIA 

Phillip Capital Management Sdn Bhd 
B-3-6 Block B Level 3 Megan Avenue II, 
No. 12, Jalan Yap Kwan Seng, 50450 

Kuala Lumpur 
Tel (603) 21628841 
Fax (603) 21665099 

Website: www.poems.com.my 
 

HONG KONG 
Phillip Securities (HK) Ltd 

Exchange Participant of the Stock Exchange of Hong Kong 
11/F United Centre 95 Queensway 

Hong Kong 
Tel (852) 22776600 
Fax (852) 28685307 

Websites: www.phillip.com.hk 

 
JAPAN 

PhillipCapital Japan K.K. 
Nagata-cho Bldg., 

8F, 2-4-3 Nagata-cho, 
Chiyoda-ku, Tokyo 100-0014 

Tel (81-3) 35953631 
Fax (81-3) 35953630 

Website:www.phillip.co.jp 
 

INDONESIA 
PT Phillip Securities Indonesia 

ANZ Tower Level 23B, 
Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel (62-21) 57900800 
Fax (62-21) 57900809 

Website: www.phillip.co.id 

 
CHINA 

Phillip Financial Advisory (Shanghai) Co. Ltd 
No 550 Yan An East Road, 

Ocean Tower Unit 2318, 
Postal code 200001 

Tel (86-21) 51699200 
Fax (86-21) 63512940 

Website: www.phillip.com.cn 
 

THAILAND 
Phillip Securities (Thailand) Public Co. Ltd 

15th Floor, Vorawat Building, 
849 Silom Road, Silom, Bangrak, 

Bangkok 10500 Thailand 
Tel (66-2) 6351700 / 22680999 

Fax (66-2) 22680921 
Website www.phillip.co.th 

 
FRANCE 

King & Shaxson Capital Limited 
3rd Floor, 35 Rue de la Bienfaisance 75008 

Paris France 
Tel (33-1) 45633100 
Fax (33-1) 45636017 

Website: www.kingandshaxson.com 

 
UNITED KINGDOM 

King & Shaxson Capital Limited 
6th Floor, Candlewick House, 

120 Cannon Street, 
London, EC4N 6AS 

Tel (44-20) 7426 5950 
Fax (44-20) 7626 1757 

Website: www.kingandshaxson.com 

 
UNITED STATES 

Phillip Futures Inc 
141 W Jackson Blvd Ste 3050 

The Chicago Board of Trade Building 
Chicago, IL 60604 USA 

Tel +1.312.356.9000 
Fax +1.312.356.9005 

 
AUSTRALIA 

PhillipCapital Australia 
Level 37, 530 Collins Street, 

Melbourne, Victoria 3000, Australia 
Tel (613) 96298380 
Fax (613) 96148309 

Website: www.phillipcapital.com.au 

 

 


