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iFAST Corporation Ltd. 

Expansion plans gaining traction 
 
SINGAPORE | FINANCE | RESULTS 

 3Q16 Net revenue increased 5.3% y-o-y to S$10.68mn owing to increase in AUA 
following the recovery after Brexit 

 New businesses to support AUA growth 

 Singapore stockbroking business to launch by 4Q16/1Q17 
 3Q16 Revenue/PATMI met 103.3%/96.5% of our 3Q16 estimations 

 Maintain “BUY” with unchanged target price of S$1.275 
 
Results at a glance

(SGD mn) 3Q16 3Q15 y-o-y (%) 2Q16 q-o-q (%) Comments

Recurring net revenue 9.13 8.45 8% 8.42 8%
Higher AUA and recovery of global  fin. mkt. 

after Brexi t 

Non-recurring net revenue 1.55 1.69 -8% 1.26 23%
Decrease in comm. income as  a  result of weak 

investment appeti te

Total Net Revenue 10.7 10.1 5% 9.7 10%

Other operating income 0.31 0.29 7% 0.30 5% Higher investment income

Staff costs 4.75 4.52 5% 4.76 0%
Annual  sa lary increment in Jan. More s taff for 

China ops

Other operating expenses 3.58 2.67 34% 3.37 6%
IT maintenance & services . Advertis ing and 

promotion costs  

Operating profit 1.86 2.85 -35% 1.11 67%

Net Finance Income 0.18 0.25 -26% 0.20 -10%
Lower interest rates . Redemption of bond 

investments

PATMI 1.91 2.95 -35% 1.14 67%

Source: Company, Phill ip Securities Research (Singapore)  
 
Contributions from new business will boost Singapore AUA. The Singapore business is 
targeting to launch the stockbroking business at the end of 2016/early 2017. With the 
inclusion of stockbroking, iFAST’s Singapore business will have a “full suite” of products on 
its wealth management platform comprising funds, bonds, ETFs and stocks. The long term 
focus will be to grow the AUA from this platform. 

B2B platform strategy in Hong Kong. The Hong Kong business has launched its stock 
broking capabilities for the B2B platform. By broadening the range of services with the 
inclusion of stockbroking on the platform, iFAST seeks to enhance the ability of FIs 
(“Financial Institutions”) to service Hong Kong and offshore China investors and develop 
stickiness with the FIs.    

Malaysia AUA grew 9.3% q-o-q and 53.5% y-o-y. Strong growth in customer accounts and 
AUA continued to contribute to the increase in net revenue. We believe that the launch of 
insurance products distribution on its B2C platform in 3Q16 could be well received.  

China Business gaining traction. iFAST is continuing its ‘platform-cum-IFA incubator’ 
strategy and is ramping up efforts to increase sign ups with Chinese internet companies 
with well-established online client base, as well as financial services companies. In 3Q16, 
the Chinese business has signed up 35 Fund Houses with over 1,400 funds on the platform, 
a strong improvement from 20 Fund Houses with over 1,000 funds in 2Q16. With the 
recent RMB initiatives announced by MAS in November 2015, we believe that iFAST could 
potentially benefit from cross border activities such as RMB bond issues in Singapore by 
corporates in Tianjin, Chongqing and Suzhou and direct investments in Singapore and 
ASEAN region by equity investment funds in these 3 cities. 

Maintain “Buy” with unchanged target price of S$1.275, based on 25x PER on an 
estimated 5.1 cents FY17F EPS.  We used FY17F EPS because FY16F earnings do not reflect 
the potential growth from China and India operations. This implies an upside of 53.2% 
(including dividends) from its last traded price. 
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Buy (Maintain)
LAST TRADED PRICE

FORECAST DIV

TARGET PRICE

TOTAL RETURN

COMPANY DATA

O/S SHARES (M N) : 263       

M ARKET CAP (USD mn / SGD mn) : 160 / 223

52 - WK HI/LO (SGD) : 1.49 / 0.79

3M  Average Daily T/O (mn) : 0.17       

MAJOR SHAREHOLDERS (%)

20.59%

SPH Asiaone Ltd 15.61%

Wee Kian Lim 7.44%

5.49%

PRICE PERFORMANCE (%)

1M T H 3 M T H 1Y R

COM PANY (4.5)        (7.9)        (40.4)    

STI RETURN (1.39)      (1.96)      (3.62)    

PRICE VS. STI

Source: B loomberg, PSR

KEY FINANCIALS

Y / E D ec F Y 15 F Y 16 F F Y 17F F Y 18 F

Net Revenue (SGD mn) 42          41           48          77         

NPAT (SGD mn) 12           6             13           18          

EPS (Cents) 4.65 2.41 5.10 7.32

P/E (X) 21.8        38.6       18.2        12.7       

BVPS (Cents) 29.34 30.25 33.76 39.58

P/B (X) 3.40       3.10        2.80       2.30      

DPS (Cents) 2.72       2.72       2.72       2.72      

Div. Yield (%) 2.8% 2.9% 2.9% 2.9%

Source: B loomberg

Valuation: P/E Multiple @ 25x
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Fig 1. Net Revenue ($mn) Fig 2. Other Operating Income ($'000)

Fig 3. Operating Expense to Net Revenue (%) Fig 4. Net Profit Margin based on Net Revenue (%)

Fig 5. Net Revenue and Operating profit growth (%) Fig 6. AUA of Investment products ($bn)

Fig 7. Quarterly Net Revenue to AUA ratio (Bps) Fig 8. Net Profit ($'000)

Fig 9. Annualised Net Revenue to average AUA ratio (Bps) Fig 10. Staff costs and other operating costs ($'000)

Source (Fig 1 - Fig 10): Company, Phi l l ip Securi ties  Research
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Financials

Income Statement Balance Sheet

Y/E Dec, SGD'000 FY14 FY15 FY16F FY17F FY18F Y/E Dec, SGD'000 FY14 FY15 FY16F FY17F FY18F

Recurring net revenue 29,483 34,647 35,113 48,400 67,057 Financial assets, available-for-sale 0 0 0 0 0

Non-recurring net revenue 7,204 6,887 5,619 7,232 10,120 Property, plant and equipment 1,857 2,438 2,409 3,834 6,164

Net Revenue 36,687 41,534 40,732 55,632 77,176 Intangibles 1,792 5,163 9,597 13,308 17,927

Other Operating Income 236 1,525 1,361 1,605 1,822 Investments in associated company 386 362 1,892 1,892 1,892

Operating expenses -26,137 -31,083 -36,282 -44,148 -60,504 Deferred tax assets 22 4 0 0 0

Operating profit 10,786 11,976 5,811 13,090 18,494 Others 11 510 355 477 676
Net finance income 96 799 855 919 1,008 Total non-current assets 4,068 8,477 14,254 19,512 26,660

Associates & JVs -14 -24 -88 0 0 Cash and cash equivalents 35,388 29,520 20,427 13,501 7,428

Profit Before Tax 10,868 12,751 6,578 14,008 19,502 Trade and other receivables 18,856 19,877 21,590 30,385 43,276

Taxation -393 -651 -601 -986 -1,372 Financial assets, available-for-sale 22,024 31,964 35,888 40,406 45,597

Net Income, reported 10,475 12,100 5,977 13,023 18,130 Others 757 1,442 1,348 1,896 2,667

Net Income, adj. 8,564 12,100 6,301 13,023 18,130 Total current assets 77,025 82,803 79,254 86,187 98,969

Total Assets 81,093 91,280 93,508 105,699 125,628

Trade and other payables 13,555 13,836 13,878 19,531 27,817

Current tax payable 308 646 611 584 576

Total current liabilities 13,863 14,482 14,489 20,115 28,393

Deferred tax l iabilities 207 239 228 235 233

Per share data (SG Cents) Other payables 118 0 0 0 0

Y/E Dec, SG Cents FY14 FY15 FY16F FY17F FY18F Total non-current liabilities 325 239 228 235 233

EPS, reported 4.18 4.65 2.41 5.10 7.32 Total Liabilities 14,188 14,721 14,717 20,350 28,627

EPS, diluted 4.10 4.50 2.36 4.96 7.11 Shareholder Equity 66,904 76,559 78,591 85,150 96,801

DPS 0.00 2.72 2.72 2.72 2.72 Non-controlling interests 0 0 200 200 200

BVPS 26.11 29.34 30.25 33.76 39.58 Total equity 66,904 76,559 78,791 85,350 97,001

Cashflow Statements (SGD mn) Valuation Ratios

Y/E Dec, SGD'000 FY14 FY15 FY16F FY17F FY18F Y/E Dec, SGD'000 FY14 FY15 FY16F FY17F FY18F

CFO P/E (X) 22.2 20.0 38.6 18.2 12.7

Net Profit 8,564 12,100 6,301 13,023 18,130 P/B (X) 3.6 3.2 3.1 2.8 2.3

Depreciation & Amortisation 995 1,484 2,779 3,247 4,294 Dividend Yield (%) 2.9% 2.9% 2.9% 2.9%

WC changes -1,454 327 -2,875 -3,142 -4,605 Growth & Margins (%)

Others 2,550 -140 730 -326 -555 Growth

Cash generated from ops 10,655 13,771 6,935 12,802 17,265 Net Revenue 13.2% -1.9% 36.6% 38.7%

Taxes paid, net -535 -301 -808 -986 -1,372 Net Income, adj. 41.3% -47.9% 106.7% 39.2%

Interest received 96 717 961 919 1,008 Margins

Cashflow from operations 10,216 14,187 7,087 12,735 16,901 Net profit margin 23.3% 29.1% 15.5% 23.4% 23.5%

CFI Operating profit margin 29.4% 28.8% 14.3% 23.5% 24.0%

CAPEX, net -2,575 -5,688 -5,876 -8,189 -11,038 Key Ratios

Net change in available-for-sale financial assets -19,887 -10,429 -2,047 -4,517 -5,191 ROE (%) 25.0% 16.2% 8.1% 15.9% 20.0%

Others -400 20 -2,668 0 0 ROA (%) 42.2% 14.0% 6.8% 13.1% 15.7%

Cashflow from investments -22,862 -16,097 -10,591 -12,707 -16,229 Dividend Payout ratio 58.5% 113.0% 53.3% 37.2%

CFF Cost to net revenue 68.6% 71.3% 82.5% 73.5% 72.8%

Loans, net of repayments 0 0 0 0 0 Other Key Figures

Dividends -10,918 -7,085 -7,295 -6,954 -6,745 Average AUA (SGD) 5,015,000,000 5,610,000,000 5,719,874,327 7,683,527,043 10,704,172,004

Share buyback 0 0 -1,795 0 0 Net Revenue / Average AUA 0.73% 0.74% 0.71% 0.72% 0.72%

Others 42,184 3,204 4,008 0 0 Operating expenses / Average AUA 0.52% 0.55% 0.63% 0.57% 0.57%

Cashflow from financing 31,266 -3,881 -5,082 -6,954 -6,745 Source: Company Data, PSR est

Effect of FX fluctuations on cash held 87 -77 -444 0 0

Net change in cash 18,707 -5,868 -9,031 -6,926 -6,073

CCE, end 35,388 29,520 20,427 13,501 7,428

Source: Company Data, PSR est  
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Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutra l 3
-5% to -20% Reduce 4
< -20% Sel l 5

We do not base our recommendations  entirely on the  above quanti tative 

return bands .  We cons ider qual i tative factors  l ike (but not l imited to) a  s tock's  

ri sk reward profi le, market sentiment, recent rate of share price appreciation, 

presence or absence of s tock price catalysts , and speculative undertones  

surrounding the s tock, before making our fina l  recommendation 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s licence under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or 
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this 
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to 
supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and 
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or 
investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, 
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars 
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert 
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


