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What is the news?

OCBC FY11 earnings were within our expectations. Net g = g g g
interest income beat expectations due to higher loans B = ‘E E e
growth while 4Q11 NIMs was maintained at 1.85%. Net .

profit was within our expectations. Non interest income beat === Volume, mn  ——— OCBC SP EQUITY  — STl rebased
4Q11 expectations due to strong net trading gains. The net Major Shareholders (%)
trading gains had rebounded from poorer performances in 1. Selat Pte Ltd 107
previous 3 quarters. However, fees and commission 2. Aberdeen Asset Management PLC 7.0
reported its first significant negative g-q growth since 3Q09. 3. Singapore Investment Pte Ltd 3.4

Key Financial Summary

Income Statement FYE 1210 1211  12012F  12/13F
(Extract) FY10  FYll y-y(%) Comments Revenue (SGD mn) 5325 5661 6140 6514
(S$'mn) Net Profit, adj. (SGD mn) 2254 2312 2545 2,716

NIl 2,947 3,410 15.7% High loans growth EPS, adj. (SGD) 0.66 0.66 071 0.76

Fees & Comm 987 1,137 15.2% PIE(X) ad]. 135 137 125 117
Others 1,391 1,114 -19.9% Weaker trading income BVPS (SGD) 5.66 6.02 6.43 6.87

Revenue 5325 5661 6.3% PIB (X) 16 15 14 13

Expenses 2,254 2,430 7.8% Opexwell managed DPS (SGD) 0.30 0.30 0.32 0.34

Net Income 2,254 2,312 2.6% Meet expectations Div. Yield (%) 3.4% 3.4% 3.6% 3.8%
Source: Company, PSR Source: Bloomberg, PSR est.

. . *All multiples & yields based on current market price

How do we view this? Valuation Method

Although 4Q11 earnings improved g-g from weak 3Q11 B

earnings, we have our doubts on OCBC'’s ability to deliver

strong earnings in the next few quarters. NIMs may face Analyst

further compressions, while Profits from insurance, which Ken Ang

has been decreasing the last 4 quarters, may continue to Kenangw y@philip.com.sg

underperform. Tel: (65) 6531 1793

Investment Actions?

Although OCBC met expectations, there is no clear catalyst

for stronger growth in the next few quarters. We peg P/B of

1.25X to our forecasted NBV of S$6.43 to attain a new fair

valuation of S$8.00.
MICA (P) 012/01/2012
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Summary

OCBC reported improved 4Q11 earnings from previous
quarter to S$594 million. However, we have our doubts
OCBC being able to maintain net interest margins due to a
likely fall in interest income margins. Profit from Insurance
have been on the decline, while the risk of higher NPLs may
require more aggressive provisioning in future quarters,
decreasing net profits.

Fig 2. Y-Y and Q-Q comparison of FY11 results

$m 4Q11  4Q10 %y-ych 3Q11 %g-qch
NIl 925 769  20.3% 874 5.8%
Fees & Comm 257 256 0.4% 307 -16.3%
Profits from insurance 85 106 -19.8% 107 -20.6%
Other non-interestinc 230 198 16.2% 22 945.5%
Total Reveue 1497 1,329 126% 1,310 14.3%
Expenses (620) (620) 0.0% (611) 1.5%
Net Profit 594 505 17.6% 513 15.8%
Source: Company, PSR

Conso' Profits EPS DPS BV ROE P/E  Yield P/BV
ending (SGM) (SG) (SG) (SG) (%) (X) (%) (X)
12/09 A 1962 060 0.28 529 122% 1495 3.1% 1.69
12/10 A 2254 066 030 566 12.1% 1355 3.4% 1.58
12/11 A 2,312 066 030 6.02 11.1% 1365 3.4% 1.49
12/11E 2546 071 032 643 11.9% 1254 36% 1.39
12/12E 2,716 076 034 6.87 11.9% 11.73 3.8% 1.30

Source: Company, PSR

Net Interest Margins outlook (Poor)

Net interest margins registered a y-y decrease of 0.11% for
4Q11, while it was maintained at 1.85% @-q based on
average assets and liabilities during the quarter. The y-y
decrease is largely attributable to 11.1% higher average
margins for “Customer deposits”, which is an interest
expense, coupled with the 8.5% decrease in average
margins for “Customer loans”, an interest income.

Fig 3. Interest bearing Asset & Liability (Selected items)

40Q11 4Q10 %y-ych 3Q11 %g-qch
Average Balance (S$m)
Customer loans® 130,340 102,093 27.7% 122,701 6.2%
Loans to banks* 36,599 25,101 458% 34,876 4.9%
Interest income (S$m)
Customer loans® 992 850 16.7% 938 5.8%
Loans to banks® 263 124 112.1% 240 9.6%
Interest margins (%)
Customer loans® 3.02 3.30 -8.5% 3.03 -0.3%
Loans to banks* 2.85 1.96 45.4% 2.73 4.4%
Customer deposits? 1.10 0.99 11.1% 1.11 -0.9%
Deposits of banks? 0.90 0.70  28.6% 081 11.1%
NIM 1.85 1.96 -5.6% 1.85 0.0%

Note: 1- Asset; 2:-Liability
Source: Company, PSR
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Fig 4. Proportion of Interest bearing Assets (Selected items)

40Q11 4Q10 %y-ych 3Q11 %g-qch
Average Balance (%)
Customer loans® 65.6% 65.5% 0.1% 65.5% 0.1%
Loans to banks* 18.4% 16.1% 14.3% 18.6% -1.1%
Interest income (S$m)
Customer loans® 67.8% 73.1% -7.3% 67.9% -0.2%
Loans to banks* 18.0% 10.7%  68.5% 17.4% 3.4%

Source: Company, PSR

Looking at the breakdown of interest margins, we see a
significant increase in average margins in Loans to banks.
With an average balance amounting to 18.4% of total
interest bearing asset in 4Q11, there seems to be
substantial reliance on this category in stabilizing NIMs g-g.
Interest income from Loans to banks now makes up 18.0%
of total interest income, while contributions from Customers
loans have dropped to 67.8%. However, we expect that
increase in this interest margin may not be sustainable, and
favor interest income growth to be from Customer loans as
these are likely more stable compared to the overnight
lending that typically makes up loans to banks.

Although management has guided that they have been able
to price up new mortgage loans, pricing pressures remain
relatively strong. In Singapore, banks have indicated
challenges in increasing loan pricing and interest rates
remain low, while key regions such as Indonesia and China
recently experienced policy rate and reserve ratio cuts
respectively, adding further pressures to interest margins.
Therefore, we expect NIMs to decrease due to likely
decrease in interest income.

Profit from Insurance outlook (Neutral)

Great Eastern, a subsidiary of OCBC, posted a decreased
4Q11 profit from life assurance of S$50.8 million (-23% y-y, -
33% Qg-q), largely attributable to S$13.9 million loss for non-
participating funds. For the full year, profit from life
assurance fell to S$382.5 million (2009: S$437.2 million).
Management indicated that the full year decrease was due
to the widening of credit and swap spreads, and lower equity
prices resulting in unrealized mark-to-market losses in
valuation of assets.

On the bright side, in Singapore, sales of new regular
premiums, which require periodic premium payments and
increases new business embedded value, have increased to
S$98.3 million for 4Q11. This 27% y-y increase for 4Q11,
and 41% overall increase for FY11, is significantly higher
than the 19% y-y increase in 2011 for the sector based on
figures from Life Insurance Association Singapore.

Unfortunately, sales of new regular premium have been
dismal in the other regions, with emerging markets reporting
a -35% y-y decrease to S$24.8 million, and Malaysia
reporting a weak 3% increase for FY11l. We see a vast
improvement in 4Q11 (Emerging markets: +27% @-Q.
Malaysia: +22% g-q), but we are skeptical on GE's ability to
maintain sales momentum in FY12 until we see continued
improvements in the next few quarters.
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NPLs and Provisions outlook (Neutral)

NPL ratios were increased from 0.70% in 3Q11 to 0.87% for
4Q11 after recent reviews of the loan books. The sharpest
increase was in the substandard category, while increases
in the other two categories were more subtle. There was an
approximate two fold increase in the “Current” category
based on the ageing schedule, indicating that most of the
new additions were not yet overdue.

Management has indicated that the loans belonged to a few
large and middle sized corporations, and that the loans were
well collateralized and had low probability of default. The
ratio of specific loan allowances to average loans remain low
at 7bps for FY2011, after recognizing of S$48m of net
specific allowances in 4Q11.

With the uncertainty in the economy, there is however a
possibility for loans, especially consumer loans such as
loans to SMEs and private individuals, to experience
difficulties repaying their loans. A further slowdown in the
global economy may also further affect businesses.
Although management is cautiously optimistic, higher loan
provisions, both specific and general, may be required to
reflect a more accurate picture of the loan book in the next
few quarters.

Future growth outlook (Neutral)

With a diverse business, there is potential for OCBC to
achieve higher profits from greater synergies between the
different businesses, namely banking services, life
assurance, general insurance, asset management and
private banking. Higher exposures in recent years through
strategic acquisitions in neighboring South-east Asia
countries, coupled with greater cross-selling of products
through these increased touch points, together with the
transfer of knowledge among business segments, could
provide OCBC with an edge over its competitors. We
maintain that its comparatively lower exposure to China, and
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Hong Kong, may benefit OCBC, as geographical closeness
and likely better understanding of key markets Malaysia and
Indonesia may provide an edge over similar non-Asian
competitors.

However, contributions by its subsidiary do not seem to be
increasing significantly and benefiting from greater synergies.
Based on figures from management, net profit contribution
from Great Eastern, the largest contributor, has decreased
27% y-y from S$405 million (18.0% of NPAT to shareholders)
for FY2010 to S$297 milion (12.8% of NPAT to
shareholders) for FY2011 due to volatile financial markets.
Therefore, we are currently neutral on our outlook, until
further improvements in contributions by these subsidiaries
can be observed.

On a positive note, operating expenses have been well
managed, with an improved cost to income ratio of 41.4% in
4Q11, compared to 46.6% in the previous quarter. Increase
in operating expenses in 4Q11 was largely attributable to
increase PPE, while staff costs remains unchanged.
Continued management of operating expenses will lead to
higher net interest profits, should revenue remains or
increases.

Valuation

Taking into account the expected moderate growth of OCBC,
together with a lower economic growth forecast for FY2012,
we increase our EPS forecast to S$0.71 for FY2012 from
S$0.69 for FY2011, EPS for FY2011 was S$0.66. We
expect dividend payouts for FY2012 to be 45%, which is
similar to the actual payout ratio for FY2010. Although
current P/B ratios are low, we do not see opportunities for an
increase to historical means due to the sharp decreases in
NIMs from historical year. We forecast P/B to increase from
our previous forecast of 1.2X to 1.25X for 2012. Based on
these assumptions, we obtain a new target price of S$8.00.
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Table 1. Growth in revenue

Netinterestincom 925 769 20.3% 874 5.8%
Net fee and comm 257 256 0.4% 307 -16.3%
Profits from insura 85 106 -19.8% 107 -20.6%
Other non-interest 230 198 16.2% 22 9455%
Total 1,497 1,329 12.6% 1,310 14.3%

Table 2. Fee and commission income

Brokerage 13 23 -43.5% 20 -35.0%
Wealth managemt 56 54 3.7% 65 -13.8%
Fund managemen 24 23 4.3% 26 -1.7%
Credit card 13 13 0.0% 15 -13.3%
Loan-related 57 49 16.3% 62 -8.1%
Trade and remittar 49 49 0.0% 53 -7.5%
Guarantees 5 5 0.0% 5 0.0%
Investment Bankin 12 12 0.0% 27 -55.6%
Service charges 18 16 12.5% 27 -33.3%
Others 10 12 -16.7% 7 42.9%
Total Fee and Comr 257 256 0.4% 307 -16.3%

Table 3. Other non-interest income

Nettrading income 163 114 43.0% (68) -339.7%
Netgain on Invt se 22 11 100.0% 44 -50.0%
Disposal of propel 2 1 100.0% - #DIV/O!
Others 17 13 30.8% 15 13.3%
Total other non inl 204 174 17.2% (9) -2366.7%

Table 4. Loans by Industries

Agri, mining & qua 4,042 2,909 38.9% 3,421 18.2%
Manufacturing 8,424 7,057 19.4% 8,030 4.9%
Building and cons’ 20,365 18,532 9.9% 18,889 7.8%
Housing loans 32,076 27,076 185% 30,646 4.7%
General commerc 20,347 11,793 725% 19,442 4.7%
Tpt, storage & com 9,208 6,447 42.8% 7,999 15.1%
Fls, invt & holding 15,150 12,887 17.6% 16,095 -5.9%
Professionals & P 13,952 10,954 274% 12,769 9.3%
Others 11,568 8,794 315% 12,015 -3.7%
Total loans 135,132 106,449 26.9% 129,306 4.5%

Table 5. Loans by currencies

$m 4Q11 4Q10 %y-ych 3Q11 9%g-qch
Singapore dollar 61,198 54,850 11.6% 59,411 3.0%
US dollar 35,716 18,937 88.6% 33,432 6.8%
Malaysian ringgit 16,724 14,885 124% 15,919 5.1%
Indonesian rupiah 4,465 3,551 25.7% 4,013 11.3%
Others 17,029 14,226 19.7% 16,531 3.0%
Total loans 135,132 106,449 26.9% 129,306 4.5%

Table 6. Operating profit by Business segments

Global Consumer 126 141 -10.6% 116 8.6%
Global Corporate | 370 297 24.6% 409 -9.5%
Global Treasury 307 133 130.8% 130 136.2%
Insurance 85 104 -18.3% 52 63.5%
Others (10) 71 -114.1% 65 -1154%
Total Profit 878 746 17.7% 772 13.7%

Table 7. Profit before tax by Geographical segments

$m 4011 4Q10  %y-ych 3Q11 %g-qch
Singapore 479 472 1.5% 350 36.9%
Malaysia 204 200 2.0% 177 15.3%
Rest of SEA 26 (6) -533.3% 38 -31.6%
Greater China 47 (19) -347.4% 50 -6.0%
Other Asia Pacific 20 (1) -2100.0% 26 -23.1%
Rest of the World 19) (2) 850.0% 8 -337.5%
Total NPBT 757 644 17.5% 649 16.6%

Source (tables 1-7): Company, Phillip Securities Research
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Fg 1: Net interest margin

Fig 2: Nonll/Total revenue
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Fg 3: Efficiency ratio

Fig 4: Net profit margin
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Fg 7: Growth in selected asset items Fig 8: CAR
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Fg 11: Profit before tax by geographical segment Fig 12: Geo segment breakdown
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Growth trend

Fg 13: Operating profit by Business segment Fig 14: Net interest income trend
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Fg 15: Fee and Commission trend Fig 16: Other noninterest income trend
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FYEDec FY09 FY10 FY11 FY12F FY13F
Valuation Ratios

P/E (X), ad. 14.9 13.5 13.7 12.5 11.7
P/B (X) 1.7 1.6 15 1.4 1.3
Dividend Yield (%) 3.1% 3.4% 3.4% 3.6% 3.8%
Per share data (SGD)

EPS, reported 0.60 0.66 0.66 0.71 0.76
EPS, adj. 0.60 0.66 0.66 0.71 0.76
DPS 0.28 0.30 0.30 0.32 0.34
BVPS 5.29 5.66 6.02 6.43 6.87
Growth & Margins (%)

Growth

Net interest income 1.5% 4.3% 15.7% 13.1% 8.1%
Non interest income 21.1% 19.5% -5.3% 1.4% 2.6%
Pre provision operating profit 8.8% 10.6% 6.3% 8.5% 6.1%
Operating income 22.3% 13.3% 2.3% 9.2% 6.7%
Net income, reported 12.2% 14.9% 2.6% 10.1% 6.7%
Margins

Net interest margin 2.23% 1.98% 1.87% 1.83% 1.82%

Key Ratios (%)

ROE 12.2% 12.1% 11.1% 11.9% 11.9%
ROA (exclude life assurance fund invt) 1.35% 1.32% 1.09% 1.02% 1.00%
RORWA 2.0% 2.2% 2.0% 1.9% 2.0%
Non-interest/total income ratio 41.3% 44.7% 39.8% 37.2% 35.9%
Cost/income ratio 37.3% 42.3% 42.9% 41.9% 41.9%
Loan/deposit ratio 80.4% 85.1% 86.4% 84.8% 83.8%
NPL ratio 1.68 0.93 0.87 0.87 0.87

Income Statement (SGDmn)

Net Interest Income 2,826 2,947 3,410 3,858 4,173
Fees and Commission 730 987 1,137 1,199 1,244
Other Non interest income 1,260 1,391 1,114 1,083 1,097
Non Interest Income 1,990 2,378 2,251 2,282 2,341
Total operating income 4,816 5,325 5,661 6,140 6,514
Operating expenses 1,796 2,254 2,430 2,572 2,728
Provisions 478 189 283 349 351
Operating profit 2,542 2,882 2,948 3,219 3,435
Associates & Vs 1 2 8 5 5
Profit Before Tax 2,543 2,880 2,956 3,224 3,440
Taxation 389 433 478 516 550
Profit After Tax 2,154 2,447 2,478 2,708 2,889
Non-controlling Interest 192 193 166 162 173
Net Income, reported 1,962 2,254 2,312 2,545 2,716
Source: PSR
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FYEDec FY9 FY10 FY11 FY12F FY13F
Balance Sheet (SGD mn)

Cash, balances and placements w ith central b 13,171 11,493 12,897 22,209 27,038
Singapore Government treasury bills and secu 10,922 11,156 13,250 12,018 12,502
Other government treasury bills and securities 5,564 5,944 7,397 6,092 6,082
Placements and balances w ith banks 15,821 18,569 28,615 28,688 29,689
Debt and equity securities 11,680 14,255 15,081 14,817 15,205
Assets pledged 279 746 1,839 1,839 1,839
Assets held for sale 0 4 6 6 6
Derivative receivables 3,973 4,837 5,899 6,503 6,730
Other assets 2,911 3,116 3,191 3,060 3,167
Loans and bills receivable 80,876 104,989 133,557 148,226 163,829
Deferred tax 64 79 44 44 44
Associates and JV 226 255 361 361 361
PPE 1,609 1,625 1,664 1,773 1,862
Investment property 765 733 922 955 1,003
Goodw ill and intangible assets 3,362 3,996 3,947 3,902 3,856
Life assurance fund investment assets 43,077 47,486 49,088 50,561 52,077
Total Assets 194,300 229,283 277,758 301,053 325,290
Deposits of non-bank customers 100,633 123,300 154,555 174,818 195,462
Deposits and balances of banks 10,958 16,508 21,653 21,628 22,006
Due to associates 119 139 178 178 178
Trading Portfolio liabilities 2,016 1,734 1,655 1,655 1,655
Derivative payables 3,918 4,563 6,113 6,113 6,113
Other liabilities 3,215 3,187 4,024 4,024 4,024
Current tax 607 745 800 800 800
Deferred tax 946 1,127 1,123 1,123 1,123
Debts issued 6,863 6,854 13,063 13,063 13,063
Life assurance fund liabilites 43,246 47,481 49,204 50,680 52,201
Total liabilities 172,521 205,638 252,368 274,083 296,625
Share Capital 5,480 6,315 7,127 7,127 7,127
Preference shares 1,896 1,896 1,896 1,896 1,896
Retained earnings 9,103 10,592 12,144 13,562 15,083
Capital reserves 986 613 279 279 279
FV reserves 1,506 1,374 1,125 1,125 1,125
Shareholder's equity 18,971 20,790 22,571 23,989 25,510
Non-controlling interest 2,808 2,855 2,819 2,981 3,155
Total Equity 21,779 23,645 25,390 26,971 28,665

Cashflow Statements (SGDmn)

CFO

PBT 2,543 2,880 2,956 3,224 3,440
Adjustments 537 353 507 530 542
Cash from ops before WC changes 3,080 3,233 3,463 3,754 3,982
WC changes 2,668 54 (5,639) 7,540 2,936
Cash generated from ops 5,748 3,287 (2,176) 11,294 6,918
Taxes paid, net (342) (420) (409) (516) (550)
Cashflow from ops 5,406 2,867 (2,585) 10,778 6,367
Cashflow from investments 0 (4,523) (1,895) (339) (343)
Cashflow from financing 684 (44) 5,883 (1,127) (1,195)
Net change in cash 6,143 (1,679) 1,404 9,312 4,829
CCE, end 13,172 11,494 12,898 22,210 27,039
Supplementary items

Risk-w eighted assets (SGD mn) 100,013 105,062 128,507 135,490 142,265
Tier 1 capital (SGD mn) 15,962 17,148 18,612 20,030 21,551
Total capital (SGD mn) 16,492 18,508 20,186 21,604 23,125
Core Tier 1 CAR (%) 12.0% 12.6% 11.4% 11.9% 12.4%
Tier 1 CAR (%) 15.9% 16.3% 14.5% 14.8% 15.1%
Total CAR (%) 16.4% 17.6% 15.7% 15.9% 16.3%

Source: PSR
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PSR Rating System

Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5

We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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Important Information

This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City
Tower, Singapore 179101 (Registration Number: 198803136N), which is regulated by the Monetary Authority of
Singapore (“Phillip Securities Research”). By receiving or reading this publication, you agree to be bound by the terms
and limitations set out below.

This publication has been provided to you for personal use only and shall not be reproduced, distributed or published
by you in whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it,
and notify the sender immediately. Phillip Securities Research shall not be liable for any direct or consequential loss
arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources, which Phillip Securities Research
has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions
(collectively, the “Research”) contained in this publication are based on such information and are expressions of belief
of the individual author or the indicated source (as applicable) only. Phillip Securities Research has not verified this
information and no representation or warranty, express or implied, is made that such information or Research is
accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to
maintain or update the information or Research made available or to supply any corrections, updates or releases in
connection therewith. In no event will Phillip Securities Research or persons associated with or connected to Phillip
Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation
or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to
any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage
of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has
been advised of the possibility of such damages. You must make the final investment decision and accept all
responsibility for your investment decision, including, but not limited to your reliance on the information, data and/or
other materials presented in this publication.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date
indicated and are subject to change at any time without prior notice.

Past performance of any product referred to in this publication is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This
publication should not be relied upon exclusively or as authoritative, without further being subject to the recipient’s own
independent verification and exercise of judgment. The fact that this publication has been made available constitutes
neither a recommendation to enter into a particular transaction, nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products, which may
be described in this publication involve significant risks and may not be suitable for all investors, and that any decision
to enter into transactions involving such products should not be made, unless all such risks are understood and an
independent determination has been made that such transactions would be appropriate. Any discussion of the risks
contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete
discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any
decision to purchase any product mentioned in this research should take into account existing public information,
including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may
provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting
activities), brokerage or securities trading activities. Phillip Securities Research, or persons associated with or
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the
issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business
from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
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preparation or issuance of this report, may have provided advice or investment services to such companies and
investments or related investments, as may be mentioned in this publication.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report may, from
time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other
compensation in respect of the foregoing. Investments will be denominated in various currencies including US dollars
and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price
or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may at any time engage in any of the above activities as set out above or
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments,
which may be mentioned in this publication. Accordingly, information may be available to Phillip Securities Research,
or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this
material, and Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following
its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited its officers, directors, employees or persons involved in the preparation or issuance of this
report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of
this material.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person
or entity in any jurisdiction or country where such distribution, publication, availability or use would be contrary to the
applicable law or regulation or which would subject Phillip Securities Research to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.

Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on
Investment Products (FAA-NO1) do not apply in respect of this publication.

This material is intended for general circulation only and does not take into account the specific investment objectives,
financial situation or particular needs of any particular person. The products mentioned in this material may not be
suitable for all investors and a person receiving or reading this material should seek advice from a professional and
financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such
products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection
with, this document.

This report is only for the purpose of distribution in Singapore.

PhillipCapital

Your Partner In Finance

11 of 13



Oversea-Chinese Banking Corporation
Singapore Equities Research
21 February 2012

|
:

[LsdlPhillipCapital

Your Partner In Finance

Contact Information (Singapore Research Team)
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CEO, Research
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+65 6531 1231
yebo@phillip.com.sg

Magdalene Choong
Investment Analyst
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magdalenechoongss@phillip.com.sg

Nicholas Low, CFA
Investment Analyst
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+65 6531 1535
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Ken Ang
Investment Analyst
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Head of Research
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Contact Information (Regional Member Companies)

SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
Tel : (65) 6533 6001
Fax : (65) 6535 6631
Website: www.poems.com.sg

HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Hong Kong
11/F United Centre 95 Queensway
Hong Kong
Tel (852) 22776600
Fax (852) 28685307
Websites: www.phillip.com.hk

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,

JI Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
Tel (62-21) 57900800
Fax (62-21) 57900809
Website: www.phillip.co.id

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Tel (66-2) 6351700 / 22680999
Fax (66-2) 22680921
Website www.phillip.co.th

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,

120 Cannon Street,
London, EC4N 6AS

Tel (44-20) 7426 5950

Fax (44-20) 7626 1757

Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 37, 530 Collins Street,
Melbourne, Victoria 3000, Australia
Tel (613) 96298380
Fax (613) 96148309
Website: www.phillipcapital.com.au
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MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue II,
No. 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
Tel (603) 21628841
Fax (603) 21665099
Website: www.poems.com.my

JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
Tel (81-3) 35953631
Fax (81-3) 35953630
Website:www.phillip.co.jp

CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd
No 550 Yan An East Road,
Ocean Tower Unit 2318,
Postal code 200001

Tel (86-21) 51699200

Fax (86-21) 63512940
Website: www.phillip.com.cn

FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
Tel (33-1) 45633100
Fax (33-1) 45636017
Website: www.kingandshaxson.com

UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1.312.356.9000
Fax +1.312.356.9005
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