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Sheng Siong Group

Continues to deliver with a one-off tax refunds boost

SINGAPORE | CONSUMER | 317 RESULTS
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= 9MFY17 Revenue/PATMI met 75%/76% of our full year FY2017 expectations Buy (Upgraded)
=  Trading environment continue to recover; Sales from mature stores extended uptick  LAST CLOSE PRICE SGD 0.94
with 3% growth after six consecutive contractionary quarters before 2Q17 FORECAST DIV SGD0.03
»  Upgrade to BUY with higher TP at $$1.13 (previously $$1.06), as we roll forward to ~ TARGET PRICE 5GD1.13
TOTAL RETURN 24.5%
FY18e
Results at a glance COMPANY DATA
(SGD mn) 3Q17 3Q16 YoY (%) Comments BLOOMBERG CODE SSGSP
0/S SHARES (MN): 1504
Revenue 2109 2024 4.2% New stores +3.9%, SSSG +1.7% (ex. Woodlands 6A MARKET GAP (USD mn/ SGD mn): 0271 106
store, SSSG +2.7%), Loyang Point and Verge -1.4% 52-WKHILO (SGD): ' 109/09
Gross profit 545 525 3.8% Stable gross margin 3M Average Daily T/O (mn): 273
Gross margin: 25.8% in 3Q17 vs 25.9% in 3Q16
MAJOR SHAREHOLDERS (%)
EBITDA 23.2 21.1 9.9% P ——— -
EBIT 21.0 19.1 10.3% Lower operating expenditures LIM HOCK CHEE 11'33;
Operating margin: 10.0% in 2Q17 vs 9.4% in 2Q16 LIM HOCK LENG 11'33;
PATMI 19.7 15.7 25.7% $2.2m tax refunds; ex. tax refunds, PATMI +12.0% LIM HOCK ENG 11.33%

Source: Company, PSR PRICE PERFORMANCE (%)
AMTH 3MTH 1Y R

The positives

= Closure of two underperforming stores to lift profitability in FY17/18e. Both
Woodlands Blk 6A and The Verge stores have to make way for government’s
redevelopment projects. Despite being profitable, both the stores have been adversely ~ PRICEVS. ST

COMPANY 11 (50)  (00)
STIRETURN 455 181 2262

affected by the exodus of residents and neighbouring stores. 140
While we will see the full impact of the two store closures in FY18e sales, operating
margin should steady at the current 10% level as we expect store productivity to 1.20
improve by c.11%, from S$1.8k psf (per square feet) to S$2k psf. Rent saved from
closure of The Verge and Bedok Blk 209 store, which is now self-owned, also 1.00
contributed to the lower operating expenses.

0.80

= One-off refund of prior years’ taxes amounting to $2.2m boosted net profit, and will Oct-16  Jan-17  Aprl7  Ju-17  Oa-17
be distributed back to shareholders via dividends. No change in dividend payout 356 5P EQUITY FSTHindex
guidance at c.70% of earnings. Source: Bloomberg, PSR
KEY FINANCIALS
The negatives Y/E Dec FY15 FY16 FY17e FY18e
=  Competition remains keen with influx of online retailers; Brick-and-mortar grevenve(sscom) 764 797 841 883
competitors are also driving fresh penetration. The Group’s effort to strengthen its  esmoaseom) 73 82 90 98
fresh product offerings has been matched by NTUC Fairprice. NPAT (adj.) 57 63 69 74
EPS (adj.) 3.78 417 461 493
Outlook PER, x (adj.) 21.9 224 203 190
=  Gross margin to sustain at 26.0%/26.2% in FY17/18e on efficiency gains derived from  P/BV.x 5.1 5.6 5.2 4.8
the central distribution centre and favourable input prices. Management shared that it  DPS(SGDcents) ~ 3.50  3.75  3.25  3.45
is still a buyer’s market for groceries. Div Yield, % 3.7% 4.0% 3.5% 3.7%
ROE, % 23.6% 25.2% 26.4% 26.1%

= New stores continue to drive FY18e growth. Three new HDB stores gained from the Source: Company Data, PSR est.
recent bidding exercise (see Figure 2) would partially mitigate the closure of two big . ation Method
stores. Including the expanded Loyang and Tampines stores, as well as the new Fajar  p /e myltiple @ 23x
Road store (opened in Aug-17), retail area -0.9% YoY by end-FY17. We expect the four
new stores opened in 2017 coupled with the improving consumer’s sentiment to lift
FY18e Revenue and PATMI by 5% and 6.9% respectively.

Soh Lin Sin (+656212 1847)
Investment Analyst

sohls@phillip.com.sg
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= Healthy pipeline of new stores up for bidding in the next 6 months. There are 10 new
supermarkets units pending completion by Mar-18 and 18 more in 2Q2018 to 4Q2021,
according to data on HDB HBiz website. However, management shared its concern on
the proximity of these locations with existing stores, which include those under Sheng
Siong’s brand.

= Net cash position of $$64.5mn with zero debt as at end Sep-17 to support CapEx. We
adjusted our FY17/18 CapEx (capital expenditure) as the earmarked CapEx for the
construction of central warehouse has been deferred into FY18. We expect FY18 CapEx
to be around $31mn, including S$20mn from Warehouse, and the remaining being
new stores’ fitting costs and maintenance CapEx.

Upgrade to ‘Buy’ rating with higher TP at S$1.13 (previously $$1.06), as we roll forward
to FY18e. Our TP is based on an upgraded estimated 4.93 cents FY18e EPS and 23x PE
multiple.

We adjusted FY18e PATMI 1.6% upwards on better operating margin. We kept dividend
payout for FY18e to c.70%, which gives an implied dividend yield of 3.5%.

Re-rating catalysts: (i) Successful bidding of new stores; and (ii) Improvement of product
mix.

Figure 2: Changes in Retail Space/ Business Area
Targeted / Effective

Total Gross Floor

Location Date Area Remarks
A. Closure
1. The Verge Jun-17 45,000 sqft
2. Woodlands Blk 6A Oct-17 (postponed 41,500 sqgft HDB is redeveloping the area.
from Aug-17) Used to be key store contributing between 5% and 10% to total
revenue. However, sales are slowing as residents gradually moved
out with the impending date of closure for redevelopment works.
Notwithstanding that, the store remains profitable, contributed
4.5% to 9M17 sales.
B. New
3. Fajar, Bukit Sep-17 4,000 sqft
Panjang
4, Woodlands St 12 Dec-17 11,800 sqft
5. Edgedale Plains Blk  Dec-17 3,100 sqgft
660A
6. Anchovale Crescent Dec-17 5,100 sqgft
Blk 338
C. Larger Retail Area
7. Loyang Point Feb-17 8,000 sqft Retail area expanded by an additional 2,000 sqft.
8. Blk 506 Tampines Jun-17 25,000 sqgft Retail area expanded by an additional 15,000 sqft.
Central
D. Other
9. Kunming, China end-17 50,000 sqft Renovation of the supermarket has been completed and the new
supermarket is expected to be operational in end-2017 once
regulatory approvals are obtained.
It will be partially rented to concessionaires.
10. Land adjacent to 4Q18 550,000 sqft 50,000 sqgft of additional storage space to cater the demand for 50
central warehouse to 53 stores.

Construction costs is estimated to be ¢.5520mn.

Source: Company, PSR
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SSG is currently trading at 20.6x trailing PER, which is below its regional peers’ average of

32.5x.

F prilipCapital

It also provides an attractive FY17e dividend yield of 3.5%, as compared to its regional

peers’ average of 1.7%.

Figure 2: Peers comparison

Mkt Cap  EV/EBITDA EV/EBITDA P/E P/E Net D/E ROA ROE P/B Div. yield

Company (SGD mn) ™™ FY1 FY1 (%) (%) (%) FY1 (%)
Sheng Siong Group 1,405.8 15.4 14.6 20.6 23.0 Net Cash 17.4 25.4 5.5 3.5
Singapore

Dairy Farm Intl Hldgs Ltd 14,814.3 16.9 16.2 22.4 21.8 40.6 9.6 32.5 6.9 2.9
Hong Kong

Lianhua Supermarket Holdings Co Ltd 656.1 N/A N/A N/A N/A Net Cash -2.8 -17.0 1.3 0.0
China Resources Enterprise 12,578.8 15.7 14.9 51.2 32.7 214 2.8 8.2 3.3 0.9
Market Cap Weighted Average 14.9 14.2 48.7 31.0 20.3 255 6.9 3.2 0.9
Indonesia

Matahari Putra Prima Tbk PT 310.4 11.8 12.5 N/A N/A 20.6 -1.6 -4.5 1.4 1.1
Hero Supermarket Tbk Pt 457.7 10.3 N/A 23.0 N/A Net Cash 2.0 3.2 0.8 N/A
Ramayana Lestari Sentosa Thk PT 641.0 7.5 5.9 11.6 14.9 Net Cash 9.4 15.3 1.7 3.7
Market Cap Weighted Average 9.4 5.4 12.7 6.8 4.5 4.6 7.0 1.4 1.9
Malaysia

7-Eleven Malaysia Holdings Bhd 559.2 N/A 14.9 44.6 41.1 188.2 N/A N/A 2007.6 1.7
Parkson Holdings 230.8 5.6 3.2 N/A 18.6 Net Cash -1.3 -5.0 0.3 4.0
Market Cap Weighted Average 5.3 3.8 2.2 19.7 €3 -1.2 -4.7 99.8 3.9
Thailand

Big C Supercenter Pcl 6,717.3 17.3 13.0 27.9 21.5 25.7 6.3 11.7 3.1 1.3
CP All Pcl 25,858.3 24.6 20.0 35.7 32.6 258.9 5.3 38.4 11.4 1.6
Robinson Department Store Pcl 3,322.7 54.6 15.8 28.5 29.0 6.3 11.2 19.7 5.4 1.7
Siam Makro Pcl 7,007.2 19.0 17.9 28.9 28.0 36.3 11.8 38.4 10.5 2.6
Market Cap Weighted Average 24.9 18.2 32.8 29.9 166.4 7.0 32.8 9.5 1.7
Philippines

Robinsons Retail Holdings Inc 3,470.2 13.4 149 25.8 25.3 Net Cash 7.4 10.8 2.7 0.8
Puregold Price Club 3,691.0 129 13.6 24.3 22.7 2.5 9.7 13.3 3.1 0.6
Market Cap Weighted Average 13.1 14.2 25.0 24.0 1.3 8.6 12.1 2.9 0.7
Market Cap Weighted Average (Excl. SSG) 20.2 16.6 32.5 27.7 101.3 6.8 25.8 21.1 1.7
Source: Bloomberg, PSR
Figure 3. Trading below at its 3-Year Historical PER average
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Balance Sheet

Y/E Dec, SGD mn FY14 FY15 FY16 FY17e FY18e
Revenue 726 764 797 841 883

Gross profit 176 189 205 219 231

EBITDA 65 73 82 20 98

Depreciation & Amortisation 11 13 15 16 16

EBIT 57 66 76 83 88

Net Finance Inc/(Exp) 1 1 1 1 1

Profit Before Tax 58 68 76 84 89

Taxation (10) (11) (13) (14) (15)
Net profit, reported 48 57 63 69 74

Net profit, adj. 48 57 63 69 74

Per share data (SGD Cents)

Y/E Dec FY14 FY15 FY16 FY17e FY18e
EPS, reported 3.34 3.78 4.17 4.61 4.93
EPS, adj. 3.34 3.78 4.17 4.61 4.93
DPS 3.00 3.50 3.75 3.25 3.45
BVPS 16.60 16.24 16.76 18.12 19.60
Cash Flow

Y/E Dec, SGD mn FY14 FY15 FY16 FY17e FY18e
CFO

Profit before tax 58 68 76 84 89
Adjustments 10 12 14 15 15
WCchanges 12 3 1 8 2
Cash generated from ops 79 82 91 106 107
Others (7) (9) (13) (14) (15)
Cashflow from ops 72 73 78 92 92
CFI

CAPEX, net (81) (30) (89) (17) (31)
Others 1 1 1 1 1

Cashflow from investments (80) (29) (89) (16) (30)
CFF

Share issuance, net 79 0 0 0 0

Loans, net of repayments 0 0 0 0 0

Dividends (40) (49) (55) (49) (52)
Others 0 0 0 0 0

Cashflow from financing 39 (49) (55) (49) (52)
Net change in cash 31 (5) (66) 27 10

Effects of exchange rates 0 0 0 0 0

CCE, end 130 126 64 90 100

Source: Company, Phillip Securities Research (Singapore) Estimates

Y/E Dec, SGD mn FY14 FY15 FY16 FY17e FY18e
ASSETS

PPE 161 178 252 253 268
Others 0 0 0 0 0
Total non-current assets 161 178 252 253 268
Accounts receivables 11 12 10 13 13
Cash 130 126 64 90 100
Inventories 43 52 62 52 54
Others 0 0 0 0 0
Total current assets 184 190 136 155 168
Total Assets 345 368 388 408 436
LIABILITIES

Accounts payables 96 109 118 118 123

Short term loans 0 0 0 0 0

Others 11 13 13 13 13

Total current liabilities 107 121 131 131 136

Long term loans 0

Others 2

Total non-current liabilities 2

Total Liabilities 109 124 133 133 139

EQUITY

Non-controlling interests 0 0 3 3 3

Shareholder Equity 236 244 252 273 295

Valuation Ratios

Y/E Dec FY14 FY15 FY16 FY17e FY18e
P/E (X), ad]. 21.0 21.9 224 20.3 19.0

P/B (X) 4.2 5.1 5.6 5.2 4.8

EV/EBITDA (X), adj. 13.4 15.4 16.4 14.6 13.4

Dividend Yield (%) 32% 3.7%  4.0% 35%  3.7%
Growth & Margins (%)

Growth

Revenue 5.6% 5.3% 4.2% 5.5% 5.0%
EBITDA 22.4% 11.8% 12.6% 10.5% 8.4%
EBIT 22.2% 17.0% 13.7% 9.7% 6.7%
Net profit, adj. 22.3% 19.3% 10.3% 10.6% 6.9%
Margins

Gross margin 242% 24.7% 25.7% 26.0% 26.2%
EBITDA margin 8.9% 9.5% 10.3% 10.8% 11.1%
EBIT margin 7.8% 8.7% 9.5% 9.9% 10.0%
Net profit margin 6.6% 7.4% 7.9% 8.2% 8.4%
Key Ratios

ROE (%) 24.7% 23.6% 252% 26.4% 26.1%
ROA (%) 16.0% 15.9% 16.6% 17.4% 17.5%
Net Debt/(Cash) (130)  (126) (64) (90)  (100)

Net Gearing (X)

Net Cash Net Cash Net Cash Net Cash NetCash

*Forward multiples & yields based on current market price; historical multiples & yields based on historical market price.
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Total Returns Recommendation  Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5

We do not base ourrecommendations entirelyon the above quantitative
return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation,
presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

Page | 5 | PHILLIP SECURITIES RESEARCH (SINGAPORE)



SHENG SIONG GROUP IR=\{VIR

PPhiIIipCapita|

Head of Research
Paul Chew — paulchewkl@phillip.com.sg

Contact Information (Singapore Research Team)

Research Operations Officer
Mohamed Amiruddin - amiruddin@phillip.com.sg

Consumer | Healthcare

Soh Lin Sin - sohls@phillip.com.sg

Transport | REITs (Industrial)
Richard Leow, CFTe, FRM -
richardleowwt@phillip.com.sg

Banking and Finance
Jeremy Teong - jeremyteongfh@phillip.com.sg

Oil & Gas | Energy
Chen Guangzhi - chengz@phillip.com.sg

REITs (Commercial, Retail, Healthcare) | Property

Dehong Tan - tandh@phillip.com.sg

US Equity
Ho Kang Wei - hokw@phillip.com.sg

Macro

Pei Sai Teng - peist@phillip.com.sg

Technical Analysis
Jeremy Ng - jeremyngch@phillip.com.sg

SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
Tel +65 6533 6001
Fax +65 6535 6631
Website: www.poems.com.sg

JAPAN
Phillip Securities Japan, Ltd.
4-2 Nihonbashi Kabuto-cho Chuo-ku,
Tokyo 103-0026
Tel +81-3 3666 2101
Fax +81-3 3666 6090
Website: www.phillip.co.jp

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Tel +66-2 6351700 / 22680999
Fax +66-2 22680921

Website www.phillip.co.th

UNITED STATES
Phillip Capital Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1-312 356 9000
Fax +1-312 356 9005
Website: www.phillipusa.com

INDIA
PhillipCapital (India) Private Limited
No.1, 18th Floor, Urmi Estate
95, Ganpatrao Kadam Marg
Lower Parel West, Mumbai 400-013
Maharashtra, India
Tel: +91-22-2300 2999 / Fax: +91-22-2300 2969
Website: www.phillipcapital.in

CAMBODIA
Phillip Bank Plc
Ground Floor of B-Office Centre,#61-64,
Norodom Blvd Corner Street 306,Sangkat
Boeung Keng Kang 1, Khan Chamkamorn,
Phnom Penh, Cambodia
Tel: 855 (0) 7796 6151/855 (0) 1620 0769
Website: www.phillipbank.com.kh

Page | 6 | PHILLIP SECURITIES RESEARCH (SINGAPORE)

Contact Information (Regional Member Companies)
MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue I,
No. 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
Tel +603 2162 8841
Fax +603 2166 5099
Website: www.poems.com.my

INDONESIA
PT Phillip Securities Indonesia

ANZ Tower Level 23B,
JlJend Sudirman Kav 33A
Jakarta 10220 — Indonesia

Tel +62-21 5790 0800

Fax +62-21 5790 0809
Website: www.phillip.co.id

FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
Tel +33-1 45633100
Fax +33-1 45636017
Website: www.kingandshaxson.com

AUSTRALIA
Phillip Capital Limited
Level 10, 330 Collins Street
Melbourne, Victoria 3000, Australia
Tel +61-03 9629 8288
Fax +61-03 9629 8882

Website: www.phillipcapital.com.au

TURKEY
PhillipCapital Menkul Degerler
Dr. Cemil Bengl Cad. Hak Is Merkezi
No. 2 Kat. 6A Caglayan
34403 Istanbul, Turkey
Tel: 0212 296 84 84
Fax: 0212 233 69 29

Website: www.phillipcapital.com.tr

HONG KONG
Phillip Securities (HK) Ltd
11/F United Centre 95 Queensway
Hong Kong
Tel +852 2277 6600
Fax +852 2868 5307
Websites: www.phillip.com.hk

CHINA
Phillip Financial Advisory (Shanghai) Co Ltd
No 550 Yan An East Road,
Ocean Tower Unit 2318,
Postal code 200001
Tel +86-21 5169 9200
Fax +86-21 6351 2940
Website: www.phillip.com.cn

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,

120 Cannon Street,
London, EC4N 6AS

Tel +44-20 7426 5950

Fax +44-20 7626 1757

Website: www .kingandshaxson.com

SRI LANKA
Asha Phillip Securities Limited
2nd Floor, Lakshmans Building,
No. 321, Galle Road,
Colombo 03, Sri Lanka
Tel: (94) 11 2429 100
Fax: (94) 11 2429 199
Website: www.ashaphillip.net

DUBAI
Phillip Futures DMCC
Member of the Dubai Gold and
Commodities Exchange (DGCX)

Unit No 601, Plot No 58, White Crown Bldg,
Sheikh Zayed Road, P.0.Box 212291
Dubai-UAE
Tel: +971-4-3325052 / Fax: + 971-4-3328895



mailto:paulchewkl@phillip.com.sg
mailto:amiruddin@phillip.com.sg
mailto:sohls@phillip.com.sg
mailto:chengz@phillip.com.sg
mailto:peist@phillip.com.sg
mailto:richardleowwt@phillip.com.sg
mailto:tandh@phillip.com.sg
mailto:jeremyngch@phillip.com.sg
mailto:jeremyteongfh@phillip.com.sg
mailto:hokw@phillip.com.sg
http://www.poems.com.sg/
http://www.poems.com.my/
http://www.phillip.com.hk/
http://www.phillip.co.jp/
http://www.phillip.co.id/
http://www.phillip.com.cn/
http://www.phillip.co.th/
http://www.kingandshaxson.com/
http://www.kingandshaxson.com/
http://www.phillipusa.com/
http://www.phillipcapital.com.au/
http://www.ashaphillip.net/
http://www.phillipcapital.in/
http://www.phillipcapital.com.tr/
http://www.phillipbank.com.kh/

RESULTS P FillipCaRIal

Important Information
This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the
Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to
supply any corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time
without prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this
report should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities.
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or
investment services to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options,
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing.
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the
investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly,
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the
analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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