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Oct-Nov ridership down 10.04% compared to Aug-Sep period due to flooding
impact

e BTS reported that its average daily ridership in Oct-Nov 2011 rose 4.71% YoY thanks
to the opening of On Nut-Baring extension line this year but dropped 10.04%
compared to the Aug-Sep period due chiefly to the impact of the widespread flooding
in Bangkok. Ridership numbers are likely to pick up in Dec after the end of the
flooding.

e Bangkok Metropolitan Administration (BMA) approved an extension of free rides on
the On Nut-Baring extension line to Apr 30, 2012 from Dec 31, 2011, a move that
would keep passenger traffic at high levels. The Mass Rapid Transit Authority
(MRTA) also lately signed a contract with CK for construction of the green line from
Baring to Samut Prakarn.

e We keep our FY2012 net profit outlook for BTS at Bt1,639.03m. Ex-items in FY2Q12
are already built into the forecast. At current prices, we maintain a ‘BUY’ call on BTS
with FY2012 price target of Bt0.90/share.

Oct-Nov ridership down 10.04% compared to Aug-Sep period due to flooding
impact

BTS reported that its total ridership in Nov 2011 dropped 5.33% MoM to 13.48m commuters or
a daily average of 449,000 commuters as the widespread flooding in Bangkok disrupted travel.
In YoY terms, Nov ridership numbers however continued to grow 1.34% thanks to the opening
of On Nut-Baring extension line this year. In the first two months of FY3Q12, its total ridership
rose 4.71% YoY to 27.73m commuters or a daily average of 455,000 commuters but the Oct-
Nov figures however represented a drop of up to 10.04% compared to the Aug-Sep period
when daily ridership averaged 505,000 commuters after the On Nut-Baring extension line
began service and the floods had not yet reached Bangkok. Ridership numbers in Dec are
likely to return to near the levels seen in Aug-Sep period after the end of the flooding. In
addition, ad budget cuts caused by the impact of flooding have also hurt ad revenue. On this
basis, we expect BTS' FY3Q12 operating profit will be lower than FY2Q12 at Bt232.13m,
excluding ex-items of Bt1,090m but higher than FY3Q11 when it reported an operating profit of
a mere Bt23.78m.

BMA extends free rides on On-Nut - Baring extension line to Apr 30, 2012,
MRTA signs contract with CK for construction of green line from Baring to
Samut Prakarn

Bangkok Metropolitan Administration (BMA) board at its Dec 26 meeting approved an
extension of free riders on the On Nut-Baring extension line to Apr 30, 2012 from Dec 31,
2011, a move that would keep passenger traffic at high levels. On Dec 23, 2011, the Mass
Rapid Transit Authority (MRTA) also signed the first Bt14.1b civil works contract of the green
line mass transit project from Baring to Samut Prakarn with Ch. Karnchang (CK) with a
construction period of three years and seven months. This extension line would help feed more
passengers into the sky-train’s system in the future. In addition, other extension lines, currently
under construction and to be up for bids in the future, including Samut Prakarn-Bangpu,
Mochit-Saphan Mai-Lam Luk Ka and National Stadium-Yotse would help further expand its
network.
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Conso'’ Profits EPS DPS BV ROE P/E Yield P/BV
Ending (Btm) (Bt) (Bt) (Bt) (%) (x) (%) (x)
03/09 A 22 0.003 0.000 0.63 0.55 233.33 0.00 1.11
03/10 A 5,397 0.154 0.000 0.88 39.25 4.55 0.00 0.80
03/11 A 285 0.008 0.036 0.67 1.35 87.50 5.08 1.04
03/12 E 1,639 0.029 0.015 0.67 4.33 24.14 2.14 1.04
03/13 E 1,344 0.024 0.015 0.69 3.47  29.17 2.14 1.01

FY2012 net profit outlook unchanged at Bt1,639.03m

We maintain our forecast that BTS will achieve a normalized profit of Bt589.55m in FY2012.
Including ex-items in FY2Q12, we expect BTS to deliver FY2012 net profit of Bt1,639.03m. Our
FY2012 price target for BTS is unchanged at Bt0.90/share. The target is DCF-based. At
current prices, we maintain a ‘BUY’ call on BTS.
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Ratings History

BTS Group Holdings — BTS

. Closing Price Fair Value

BUY 18 November 2011 0.64 0.90 | Company Update
BUY 19 September 2011 0.67 0.90 | Company Update
BUY 22 August 2011 0.68 0.90 | Company Update
BUY 2 August 2011 0.73 0.90 1Q12 Preview

BUY 5 July 2011 0.70 0.90 | Company Update

Share price may exceed 10% on the upside over the next 3
months, however longer-term outlook remains uncertain
-10% to 15% from the current price

SELL >10% downside from the current price
g TRADING Share price may exceed 10% on the downside over the next 3
Phillip Research 8 )
Stock Selection SELL months, however longer-term outlook remains uncertain

Systems

We do not base our recommendations entirely on the above quantitative return
bands. We consider qualitative factors like (but not limited to) a stock's risk reward
profile, market sentiment, recent rate of share price appreciation, presence or
absence of stock price catalysts, and speculative undertones surrounding the
stock, before making our final recommendation
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This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City Tower, Singapore 179101
(Registration Number: 198803136N), which is regulated by the Monetary Authority of Singapore ( “Phillip Securities Research”). By
receiving or reading this publication, you agree to be bound by the terms and limitations set out below.

This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in
part, for any purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender immediately. Phillip
Securities Research shall not be liable for any direct or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities Research has no reason to
believe are unreliable and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this
publication are based on such information and are expressions of belief of the individual author or the indicated source (as applicable) only.
Phillip Securities Research has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the
information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will Phillip
Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors,
employees or persons involved in the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences
(including but not limited to any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or
usage of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has been advised of
the possibility of such damages. You must make the final investment decision and accept all responsibility for your investment decision
including but not limited to your reliance on the information, data and/or other materials presented in this publication.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are
subject to change at any time without prior notice.

Past performance of any product referred to in this publication is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This publication should not be
relied upon exclusively or as authoritative without further being subject to the recipient’'s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction
nor a representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that
many of the products which may be described in this publication involve significant risks and may not be suitable for all investors, and that
any decision to enter into transactions involving such products should not be made unless all such risks are understood and an
independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with
respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any
product mentioned in this research should take into account existing public information, including any registered prospectus in respect of
such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, may provide an array of financial services to a large
number of corporations in Singapore and worldwide, including but not limited to commercial / investment banking activities (including
sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. Phillip Securities Research, or persons
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities
mentioned in this publication, and may have performed services for or solicited business from such issuers. Additionally, Phillip Securities
Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this report, may have provided advice or investment services to such
companies and investments or related investments as may be mentioned in this publication.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report may, from time to time maintain a long or short
position in securities referred to herein, or in related futures or options, purchase or sell, make a market in, or engage in any other
transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments will be
denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US
dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value,
price or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may at any
time engage in any of the above activities as set out above or otherwise hold a interest, whether material or not, in respect of companies
and investments or related investments which may be mentioned in this publication. Accordingly, information may be available to Phillip
Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this material, and Phillip
Securities Research, or persons associated with or connected to Phillip Securities Research, including but not Jlimited to its officers,
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directors, employees or persons involved in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon
or used the information prior to or immediately following its publication. Phillip Securities Research, or persons associated with or
connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation or
issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this
material.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any
jurisdiction or country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which
would subject Phillip Securities Research to any registration or licensing or other requirement, or penalty for contravention of such
requirements within such jurisdiction.

Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-
NO1) do not apply in respect of this publication.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or
particular needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person
receiving or reading this material should seek advice from a professional and financial adviser regarding the legal, business, financial, tax
and other aspects including the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection with, this document.

This report is only for the purpose of distribution in Singapore.
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