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4QCY11 earnings seen lower
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Company Overview

MAJOR is Thailand’'s biggest cinema chain operator. Its
other related businesses include bowling, retail space,
advertising media and film distribution operated by its
subsidiaries.

e We expect MAJOR to post a 4QCY11 net profit of
Bt68m in line with our previous estimate.

¢ Due to the absence of the flooding impact, 1QCY12
is likely to be better than 4QCY1l as movies
released during 1QCY12 have made more money.
In y-y terms, whether the outlook in 1QCY12 will be
better than 1QCY10 depends on how much money
movies to be released in Feb-Mar 2012 will make
and how long retail space rental business would
continue to feel the impact from the flooding.

e We keep our CY11 net profit outlook for MAJOR at
Bt769mn, flat y-y. We also expect MAJOR to
achieve a profit of Bt878mn in CY12. Even though a
lineup of movies to be released this year may not
be as strong as last year, we believe branch
expansion would continue to be a positive catalyst
for revenue growth.

e We recommend a “TRADING BUY” on MAJOR with
a target price of Btl6/share based on a P/E multiple
of 16x.

What is the news?
4QCY11 earnings are expected to come in line with our
previous view.

How do we view this?

1QCY12 earnings are likely to be better than 4QCY11 but in
y-y terms, much depend on how much money the movies
released during the quarter will make.

Investment Actions?

Even though a lineup of movies to be released this year
may not be as strong as last year, we believe branch
expansion would continue to be a positive catalyst for
revenue growth. P/E re-rating is also likely if the recovery is
stronger than what we have thought. At current trading
levels, we recommend a “TRADING BUY” on MAJOR with a
target price of Btl6/share.
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Major Shareholders

1. Mr. Vicha Poolvaraluck

2. Thai NVDR Co., Ltd.

3. State Street Bank And Trust
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4QCY11 earnings seen lower, from
previous view

The ‘Great Flood’ in 4QCY11 affected several businesses
of MAJOR and caused it to temporarily shut 90 cinema
screens, accounting for 20,500 seats, or 24% and 23% of
total cinema screens and seats respectively in flooded
areas and close 146 bowling lanes, accounting for 30% of
the total bowling lanes. Retail space rental business and
Major Cineplex Lifestyle Property Fund (MJLF) were also
affected by the impact of the flooding. However, movies
released during 4QCY1ll made more money than
4QCY10 and average ticket prices rose to Bt141 from
Bt129. On this basis, we expect MAJOR's 4QCY11
cinema revenue to be up y-y. F&B revenue should also
follow cinema revenue higher. For the quarter, ad revenue
is projected to be up 24% y-y on the back of the improving
industry conditions. In 4QCY11, MAJOR is also expected
to earn sponsorship revenue from one movie produced by
its subsidiary M39. VCD/DVD revenue is forecast to be
flat g-g but down 26% y-y. For the quarter, total revenue is
projected to be down 1% y-y to Bt1,441mn but the top-line
figures are better than what we had previously estimated.

unchanged

Costs and SG&A expenses are expected to fall more than
revenues. In 4QCY11, the results are also expected to
include a non-cash charge of around Bt70mn related to a
reduction in deferred tax assets due to a lower corporate
tax rate. Tax expenses are accordingly expected to be
exceptionally high in 4QCY1l1l. Overall we estimate
MAJOR will post a 4QCY11 net profit of Bt68m in line with
our previous estimate into which the above tax impact had
not yet been incorporated. Excluding the above tax impact,
the profit figures appear to be much better than previously
thought.

1QCY12 to be better than 4QCY11 but in y-y terms
much depends on cinema revenues in Feb-Mar

Due to the absence of the flooding impact, 1QCY12 is
likely to be better than 4QCY1l as movies released
during 1QCY12 have made more money i.e. ‘ATM Er-rak
Error,” ‘Real Steel'’ and ‘Bangkok Sweety’ produced by
MAJOR'’s subsidiary with the second episode ‘Valentine
Sweety’ scheduled to be released this Feb and expected
to make money like the first episode ‘Bangkok Sweety.’
Gross margin from cinema business should accordingly
improve. In y-y terms, whether the outlook in 1QCY12 will
be better than 1QCY10 depends on how much money
movies to be released in Feb-Mar 2012 will make and
how long retail space rental business would continue to
feel the impact of the flooding.
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‘TRADING BUY’ rating with target price of Btl6/share
We keep our CY1l net profit outlook for MAJOR at
Bt769mn, flat y-y. We also expect MAJOR to achieve a
profit of Bt878mn in CY12. Even though a lineup of
movies to be released this year may not be as strong as
last year, we believe branch expansion would continue to
be a positive catalyst for revenue growth. MAJOR expects
to add 53 more cinema screens this year to its portfolio of
373 screens at end-CY11 and open more digital cinema
screens. In addition, more 3D movies would likely bring
average ticket prices higher. Business expansion of its
subsidiaries and increased holding in some affiliates
would also mean higher profit contribution for MAJOR. In
our view, P/E re-rating is likely if the recovery is stronger
than what we have thought. At current trading levels, we
recommend a “TRADING BUY" on MAJOR with a target
price of Btl6/share based on a P/E multiple of 16x.
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Phillip Group Rating System

Total Returns Recommendation Rating
> +20% Buy 1

+5% to +20% Accumulate/Trading Buy 2

-5% to +5% Neutral 3

-5% to -20% Reduce/Trading Sell 4
>-20% Sell 5
Remarks

We do not base our recommendations entirely on the above quantitative return bands. We
consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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Important Information

This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City
Tower, Singapore 179101 (Registration Number: 198803136N), which is regulated by the Monetary Authority of
Singapore (“Phillip Securities Research”). By receiving or reading this publication, you agree to be bound by the terms
and limitations set out below.

This publication has been provided to you for personal use only and shall not be reproduced, distributed or published
by you in whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it,
and notify the sender immediately. Phillip Securities Research shall not be liable for any direct or consequential loss
arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources, which Phillip Securities Research
has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions
(collectively, the “Research”) contained in this publication are based on such information and are expressions of belief
of the individual author or the indicated source (as applicable) only. Phillip Securities Research has not verified this
information and no representation or warranty, express or implied, is made that such information or Research is
accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to
maintain or update the information or Research made available or to supply any corrections, updates or releases in
connection therewith. In no event will Phillip Securities Research or persons associated with or connected to Phillip
Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation
or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to
any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage
of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has
been advised of the possibility of such damages. You must make the final investment decision and accept all
responsibility for your investment decision, including, but not limited to your reliance on the information, data and/or
other materials presented in this publication.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date
indicated and are subject to change at any time without prior notice.

Past performance of any product referred to in this publication is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This
publication should not be relied upon exclusively or as authoritative, without further being subject to the recipient’s own
independent verification and exercise of judgment. The fact that this publication has been made available constitutes
neither a recommendation to enter into a particular transaction, nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products, which may
be described in this publication involve significant risks and may not be suitable for all investors, and that any decision
to enter into transactions involving such products should not be made, unless all such risks are understood and an
independent determination has been made that such transactions would be appropriate. Any discussion of the risks
contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete
discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any
decision to purchase any product mentioned in this research should take into account existing public information,
including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may
provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting
activities), brokerage or securities trading activities. Phillip Securities Research, or persons associated with or
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the
issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business
from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may have provided advice or investment services to such companies and
investments or related investments, as may be mentioned in this publication.
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Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report may, from
time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other
compensation in respect of the foregoing. Investments will be denominated in various currencies including US dollars
and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price
or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may at any time engage in any of the above activities as set out above or
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments,
which may be mentioned in this publication. Accordingly, information may be available to Phillip Securities Research,
or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this
material, and Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following
its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited its officers, directors, employees or persons involved in the preparation or issuance of this
report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of
this material.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person
or entity in any jurisdiction or country where such distribution, publication, availability or use would be contrary to the
applicable law or regulation or which would subject Phillip Securities Research to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.

Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on
Investment Products (FAA-NO1) do not apply in respect of this publication.

This material is intended for general circulation only and does not take into account the specific investment objectives,
financial situation or particular needs of any particular person. The products mentioned in this material may not be
suitable for all investors and a person receiving or reading this material should seek advice from a professional and
financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such
products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection
with, this document.

This report is only for the purpose of distribution in Singapore.
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Tel : (65) 6533 6001
Fax : (65) 6535 6631
Website: www.poems.com.sg
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Phillip Securities (HK) Ltd
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Hong Kong
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Websites: www.phillip.com.hk
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PT Phillip Securities Indonesia
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