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CY12 net profit short of forecast on MPIC’s loss
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Company Overview

MAJOR is Thailand’'s biggest cinema chain operator by
market share at 80%. Its other related businesses include
bowling, retail space, advertising media and film distribution
operated by its subsidiaries.

¢ MAJOR’s CY12 net profit was short of forecast due to
consolidated loss from MPIC and provision for goodwill
write-down.

¢ MAJOR announced to pay 2HCY12 dividend of Bt0.48
and the stock will go ex-dividend on Feb 28.

¢ MAJOR is in process of restructuring MPIC and we are
optimistic  MPIC's earnings would see notable
improvement this year.

o We keep our CY13 earnings outlook unchanged. At
current share prices, we rate MAJOR an ACCUMULATE’
with a target price of Bt23.70/share.

What is the news?

MAJOR registered net profit of Bt811.14mn in 2012, still
lower than forecast. The company booked as much as
Bt173mn loss from MPIC and CAWOW in 4QCY12 amid
Bt124mn gains from selling shares in SF, which attributed to
guarterly net profit of bt165.02mn. MAJOR announced to
pay 2HCY12 dividend of Bt0.48/share and the stock will go
ex-dividend on Feb 28.

For CY13, MAJOR continues its aggressive business
expansion plan. The company will open 119 theatres,
adding to a total of 532. In overseas, MAJOR will increase
61 bowling lanes in India from 121 at end-2012.

How do we view this?

As there appeared to be a lack of blockbuster movies (as of
Feb 17), cinema revenue is expected to soften. However,
large production films, including Thai films, will be released
from 2QCY13 onwards, which will become a key growth
driver this year.

Investment Actions?

We keep our CY13 earnings outlook unchanged. At current
share prices, we rate MAJOR an ‘ACCUMULATE’ with a
target price of Bt23.70/share, based on P/E of 20x.
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Rating 2.00 Accumulate
- Previous Rating 2.00 Trading Buy
Target Price (Bt) 23.70
- Previous Target Price (Bt) 21.30
Josing Price (Bt) 21.70
Expected Capital Gains (%6) 9.2%
Expected Dividend Yield (%) 4.9%
Expected Total Return (%) 14.1%
Raw Beta (Past 2yrs w eekly data) 0.97
Market Cap. (USD mn) 646
Enterprise Value (USD mn) 726
Market Cap. (Bt nn) 19,260
Enterprise Value (Bt mn) 21,719
3M Average Daily T/O (mn) 53
52 week range 15.7-225
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Major Shareholders (%)
1. Mr. Vicha Poolvaraluck 36.1
2. Thai NVDR Co., Ltd. 9.4
3. State Street Bank And Trust 75
Key Financial Summary
FYE 12/11 12/12 12/13F 12/14F
Revenue (Btrm) 6,748 6,965 7,447 8,049
Net Profit (Btmn) 782 811 1,048 1,154
EPS (Bt) 0.89 0.92 1.19 1.31
Net Profit, adj. (Btnm) 782 626 1,048 1,154
EPS, adj. (Bt) 0.89 0.71 1.19 1.31
F/E (X),adi. 24.4 30.6 18.2 16.6
BVPS (Bt) 6.87 7.19 7.38 7.59
P/B (X) 3.2 3.0 2.9 2.9
DPS (Bt) 0.82 0.87 1.07 1.18
Div. Yield (%) 3.8 4.0 4.9 5.4
Source: Bloomberg, PSR est.
*All multiples & yields based on current market price
Valuation Method
F/E13 (20x)
Analyst
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CY12 net profit misses forecast dragged by loss in MPIC
MAJOR registered lower-than-expected net profit of
bt811.14mn in CY12 as the company booked equity loss from
its subsidiary MPIC and loss from CAWOW, despite gain on
selling shares in SF. In 4QCY12, MAJOR posted net profit of
Bt165.02mn.

Total revenue grew 26.03% y-y to Btl1,784mn in 4QCY12,
driven largely by notable revenue growth in cinema, food &
beverage, and bowling as MAJOR was forced to temporarily
shut down 90 theatres during severe flood in late 2011,
accounting for 24% of the total. Operating cost saw the
increases as MPIC booked Bt122mn inventory impairment as
well as MVD’s goodwill write-down worth Bt149mn, dragging
MPIC to face net loss of Bt271mn in 4QCY12. Of this MAJOR
consolidated equity loss from MPIC worth Bt133mn (Bt83mn
from MPIC's operating loss and Bt50mn impairment).
Furthermore, SF and MJLF booked loss after CAWOW ended
the long-term tenant, resulting both equity income contributed
to MAJOR falling by Bt40mn. Nonetheless, MAJOR booked
Bt124mn gain from divestment of SF. Excluding extra gains,
MAJOR'’s operating profit of Bt214mn beat our forecast in the
quarter.

MAJOR announced to pay 2HCY12 dividend of Bt0.48/share,
calculating to Bt0.87 for CY12 with quite an attractive 95%
payout ratio. The stock will trade ex-dividend on Feb 28 and
payment on May 2.

MPIC’s restructuring to improve operating performance
and not to become a drag on MAJOR’s earnings

MAJOR has been in the process to restructure its subsidiary
MPIC. MAJOR plans to spin off the VCD/DVD production unit,
but it still keeps VCD/DVD distribution unit and cinema
copyright acquisition business as well as M39's film
production unit. The company is mulling to join its affiliate M
Channel (in which MAJOR holds 45% stake) running satellite
TV business and its subsidiary Talent One (owned 80%
shares) engaging in entertainment media publishing house
with MPIC. Looking at MPIC’s fundamentals, we are optimistic
provision set in 4QCY12 appears to be sufficed and it is
unlikely to require more provision in the near future.
Abundant blockbuster movies to be released from
2QCY13 onwards

Ticket sales as of Feb 17 remained lackluster y-y due to an
absence of big production films. However, two blockbuster
movies—Jack the Giant Slayer and Oz: The Great and
Powerful—are scheduled to be released on Feb 28 and Mar 7
respectively, which will likely generate impressive revenue.
Furthermore, more large production films such as G.I. Joe:
Retaliation, Iron Man 3, The Fast and Furious 6, The
Wolverine, Thor. The Dark World, and The Hobbit: The
Desolation of Smaug, including Thai fiims—The Legend of
King Naresuan Part IV: The Nanda Bayin War, Tom Yam
Kung 2 and M39's upcoming 8 produced movies are due to
be released from 2QCY13 onwards.
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New 119 theatres on the table and more bowling lanes
in India

MAJOR continues to pursue its aggressive plan on
opening 119 new theatres in 2013, adding to a total of 532.
A number of digital theatres will increase from 200 to 400
this year. The company also plans to expand its business
in overseas. Recently, MAJOR joined hand with Aeon to
enter into cinema business in Cambodia which is
expected to generate revenue in 2014 the soonest. In
India, MAJOR will open 61 bowling lanes from 121 at end-
2012. Back to home, MAJOR will launch 16 lanes at Hat
Yat from 94 at end-2012.

CY13 net profit maintained

We keep our CY13 net profit projection unchanged at
Bt1,048.10mn on revenue forecast of Bt7,447mn. We re-
rate P/E multiple to 20x, in line with peers, with a target
price of Bt23.70 and divided is expected at Bt1.07/share.
At current share prices, we rate MAJOR an
‘ACCUMULATE'.
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MAJOR (Bt mn) 40CY12 30CY12 40CY11 y-y H- q-q +- 2012 2011 y-y+£-
Total revenue 1,784.47 1,725.41 1,415.94 26.03% 3.42% 6,965.26 6,748.13 3.22%
Admissions 871.43 844.50 653.03 33.44% 3.19% 3,397.60 3,393.64 0.12%
Concessions sales 254.55 218.28 156.35 62.81% 16.62% 914.19 812.36 12.54%
Bowling & karaoke 122.36 112.95 91.34 33.96% 8.33% 451.33 440.62 2.43%
Rentals services 121.93 123.85 113.56 7.37% -1.55% 504.62 465.13 8.49%
Ad. services 249.49 233.03 217.99 14.45% 7.06% 870.86 766.24 13.65%
Sales of VCD & film right 164.51 192.80 183.68 -10.44% -14.67% 826.66 852.28 -3.01%
Total cost 1,233.39 1,165.03 933.91 32.07% 5.87% 4,717.43 4,417.46 6.79%
Film exhibition & theatre 711.84 707.86 530.42 34.20% 0.56% 2,767.38 2,711.33 2.07%
Concessions 86.97 76.78 59.87 45.28% 13.28% 324.73 293.99 10.46%
Ad. Services 32.72 37.49 25.72 27.20% -12.74% 132.17 88.44 49.44%
Bowling & karaoke 82.69 74.66 73.59 12.36% 10.76% 302.46 311.77 -2.99%
Rentals services 101.02 99.54 93.58 7.95% 1.49% 401.85 347.62 15.60%
Sales of VCD & film right 226.00 168.70 150.73 49.93% 33.97% 788.85 651.88 21.01%
Gross profit 551.08 560.38 482.03 14.32% -1.66% 2,247.83 2,330.67 -3.55%
SG&A 483.78 386.65 395.28 22.39% 25.12% 1,666.89 1,516.97 9.88%
Operating profit 67.30 173.73 86.75 -22.42% -61.26% 580.94 813.70 -28.60%
Other income 177.56 51.29 31.50 463.61% 246.16% 432.70 137.92 213.73%
Gain/loss from affiliate 7.58 48.80 26.26 -71.12% -84.46% 157.19 212.33 -25.97%
EBIT 252.44 273.83 144.52 74.68% -7.81% 1,170.83 1,163.95 0.59%
interest expense 33.94 29.84 35.23 -3.65% 13.74% 133.09 144.04 -7.60%
EBT 218.50 243.99 109.29 99.93% -10.44% 1,037.74 1,019.91 1.75%
Tax 92.85 59.24 24.34 281.45% 56.74% 281.91 217.60 29.56%
EAT 125.66 184.75 84.95 47.92% -31.99% 755.83 802.31 -5.79%
Minorities interest -39.37 -10.38 430 -1016.13%  -279.43% -55.31 20.64 -367.98%
Net profit 165.02 195.13 80.65 104.61% -15.43% 811.14 781.67 3.77%
EPS (BY) 0.19 0.22 0.09 103.60% -15.43% 0.92 0.89 3.26%
Cost of sales/sales 69.12% 67.52% 65.96% 4.79% 2.36% 67.73% 65.46% 3.46%
Selling & admin exp/sales 27.11% 22.41% 27.92% -2.89% 20.98% 23.93% 22.48% 6.46%
Gross margin 30.88% 32.48% 34.04% -9.29% -4.91% 32.27% 34.54% -6.56%
Operating profit margin 3.77% 10.07% 6.13% -38.44% -62.54% 8.34% 12.06% -30.83%
Net profit margin 9.25% 11.31% 5.70% 62.35% -18.23% 11.65% 11.58% 0.54%
Balance sheet (Bt mn)
Assets 11,501.99 11,193.90 10,987.84 4.68% 2.75% 11,501.99 10,987.84 4.68%
Liabilities 5,117.18 5,045.14 4,931.42 3.77% 1.43% 5,117.18 4,931.42 3.77%
Paid-up (m shrs) par Btl 887.58 886.28 881.90 0.64% 0.15% 887.58 881.90 0.64%
Equities 6,384.81 6,148.76 6,056.42 5.42% 3.84% 6,384.81 6,056.42 5.42%
Book value/share (Bt) 7.19 6.94 6.87 4.75% 3.69% 7.19 6.87 4.75%
Debt/equity (X) 0.80 0.82 0.81 -1.57% -2.32% 0.80 0.81 -1.57%
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Phillip Group Rating System

Total Returns Recommendation Rating
> +20% Buy 1

+5% to +20% Accunulate/Trading Buy 2

-5% to +5% Neutral 3

-5% to -20% Reduce/Trading Sell 4
>-20% Sell 5
Remarks

We do not base our recommendations entirely on the above quantitative return bands. We
consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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Important Information

This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City
Tower, Singapore 179101 (Registration Number: 198803136N), which is regulated by the Monetary Authority of
Singapore (“Phillip Securities Research”). By receiving or reading this publication, you agree to be bound by the terms
and limitations set out below.

This publication has been provided to you for personal use only and shall not be reproduced, distributed or published
by you in whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it,
and notify the sender immediately. Phillip Securities Research shall not be liable for any direct or consequential loss
arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources, which Phillip Securities Research
has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions
(collectively, the “Research”) contained in this publication are based on such information and are expressions of belief
of the individual author or the indicated source (as applicable) only. Phillip Securities Research has not verified this
information and no representation or warranty, express or implied, is made that such information or Research is
accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to
maintain or update the information or Research made available or to supply any corrections, updates or releases in
connection therewith. In no event will Phillip Securities Research or persons associated with or connected to Phillip
Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation
or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to
any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage
of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has
been advised of the possibility of such damages. You must make the final investment decision and accept all
responsibility for your investment decision, including, but not limited to your reliance on the information, data and/or
other materials presented in this publication.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date
indicated and are subject to change at any time without prior notice.

Past performance of any product referred to in this publication is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This
publication should not be relied upon exclusively or as authoritative, without further being subject to the recipient’s own
independent verification and exercise of judgment. The fact that this publication has been made available constitutes
neither a recommendation to enter into a particular transaction, nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products, which may
be described in this publication involve significant risks and may not be suitable for all investors, and that any decision
to enter into transactions involving such products should not be made, unless all such risks are understood and an
independent determination has been made that such transactions would be appropriate. Any discussion of the risks
contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete
discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any
decision to purchase any product mentioned in this research should take into account existing public information,
including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may
provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting
activities), brokerage or securities trading activities. Phillip Securities Research, or persons associated with or
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the
issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business
from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may have provided advice or investment services to such companies and
investments or related investments, as may be mentioned in this publication.
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Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report may, from
time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other
compensation in respect of the foregoing. Investments will be denominated in various currencies including US dollars
and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price
or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may at any time engage in any of the above activities as set out above or
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments,
which may be mentioned in this publication. Accordingly, information may be available to Phillip Securities Research,
or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this
material, and Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following
its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited its officers, directors, employees or persons involved in the preparation or issuance of this
report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of
this material.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person
or entity in any jurisdiction or country where such distribution, publication, availability or use would be contrary to the
applicable law or regulation or which would subject Phillip Securities Research to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.

Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on
Investment Products (FAA-NO1) do not apply in respect of this publication.

This material is intended for general circulation only and does not take into account the specific investment objectives,
financial situation or particular needs of any particular person. The products mentioned in this material may not be
suitable for all investors and a person receiving or reading this material should seek advice from a professional and
financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such
products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection
with, this document.

This report is only for the purpose of distribution in Singapore.
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Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
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