The Siam Commercial Bank - SCB
1QCY12 profit seen up 27.9% q-q
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Report type: Trade Flash

Company Overview

SCB is Thailand's third biggest lender in terms of assets,
accounting for 15.7% of the industry’s total assets. Wholesale,
SME and retail banking businesses represent 41.9%, 18.4%
and 39.7% of the bank’s loan portfolio respectively.

e SCBis expected to post a 1QCY12 net profit of Bt8.62bn, up
27.9% g-q on the back of strong loan and fee income growth
but down y-y, reflecting a huge exceptional gain of up to
Bt5.10bn from SCB Life in 1QCY11.

e The bank has raised its bond issue size by another Bt100bn
and it also announced a 2HCY11 dividend of Bt2.50/share.
The stock will trade ex-dividend (XD) on Apr 17, 2012.

e We rate SCB shares an ‘ACCUMULATE’ with a CY12 target
price of Bt154.70/share.

What is the news?

SCB Chairman Vichit Suraphongchai said the bank’s loans
showed signs of improving in 1QCY12 after being hit by floods
in 4QCY11 and full-year loans are expected to grow in double
digits. The bank aims for a loan growth target of 12%-14% this
year, a slowdown from growth of up to 22.1% last year.

The bank also raised its bond issue size by another Bt100bn
from the previous Bt150bn to Bt250bn to give it enough liquidity
to meet robust loan growth especially in SME and wholesale
banking segments. The above bond issue is not sub-debts that
could be used to strengthen the bank’s capital base.

Moreover, the bank announced a 2HCY11 dividend of Bt2.50/
share, bringing the full-year dividend to Bt3.50/share. The bank
paid an interim dividend of Btl/share in IHCY11. The stock will
trade ex-dividend (XD) on Apr 17 and the dividend is scheduled
to be paid on May 4, 2012.

How do we view this?

In 2MCY12, the bank’s net loans grew 3.5% YTD. SCB was
the top performer among big banks in terms of loan growth in
2MCY12. For all of 1QCY12, we expect the bank to achieve
loan growth of 5.0% YTD boosted by broad-based lending
growth in all segments. Retail loan growth is likely to be driven
by hire purchase and personal loans. Net interest margin (NIM)
is forecast to rise from 3.14% in 4QCY11 to 3.22% and loan-
loss provisions are expected to return to normalized levels of
Bt1.50bn, down 51.2% comparing to Bt3.07bn g-q.
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Fee income should follow loan growth higher but non-interest
income is expected to be flat g-g but down y-y due to lower
dividend income from Vayupak Fund (VAYU) and the absence
of huge exceptional gain of up to Bt5.10bn from SCB Life
as recorded in 1QCY11. The bank’s cost to income ratio is
estimated to be 43.0%, down from 48.7% from 4QCY11
but up from 32.9% in 1QCY11. For the quarter, average
effective tax rate is put at 23.0%. Overall we expect the
bank to post a 1QCY12 net profit of Bt8.62bn, up 27.9% g-q
on the back of strong loan and fee income growth but down
y-y, reflecting a huge exceptional gain of up to Bt5.10bn from
SCB Life in 1QCY11.

In our view, full-year loan growth target of 12-14% remains
within reach amid continued aggressive expansion. The
bank’s bottom-line should also get a boost from loan and
fee income growth, additional insurance income following
full-year consolidation of SCB Life and the government’s
corporate income tax cuts to 23%.

Investment Actions?

We rate SCB shares an ‘ACCUMULATE'. The latest closing
price of Bt141.50/share offers another 9.3% upside remaining
from our CY12 target price of Bt154.70/share based on a
P/B of 2.5x. The bank’'s 2HCY11 dividend of Bt2.50/share,
which was Bt0.50/share higher than a year ago also
translates into an un-annualized yield of 1.8%.
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Important Information

This publication is prepared by Phillip Securities Research Pte Ltd., 250 North Bridge Road, #06-00, Raffles City
Tower, Singapore 179101 (Registration Number: 198803136N), which is regulated by the Monetary Authority of
Singapore (“Phillip Securities Research”). By receiving or reading this publication, you agree to be bound by the terms
and limitations set out below.

This publication has been provided to you for personal use only and shall not be reproduced, distributed or published
by you in whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it,
and notify the sender immediately. Phillip Securities Research shall not be liable for any direct or consequential loss
arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources, which Phillip Securities Research
has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions
(collectively, the “Research”) contained in this publication are based on such information and are expressions of belief
of the individual author or the indicated source (as applicable) only. Phillip Securities Research has not verified this
information and no representation or warranty, express or implied, is made that such information or Research is
accurate, complete, appropriate or verified or should be relied upon as such. Any such information or Research
contained in this publication is subject to change, and Phillip Securities Research shall not have any responsibility to
maintain or update the information or Research made available or to supply any corrections, updates or releases in
connection therewith. In no event will Phillip Securities Research or persons associated with or connected to Phillip
Securities Research, including but not limited its officers, directors, employees or persons involved in the preparation
or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to
any special, direct, indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage
of this publication or (ii) accept any legal responsibility from any person who receives this publication, even if it has
been advised of the possibility of such damages. You must make the final investment decision and accept all
responsibility for your investment decision, including, but not limited to your reliance on the information, data and/or
other materials presented in this publication.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date
indicated and are subject to change at any time without prior notice.

Past performance of any product referred to in this publication is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This
publication should not be relied upon exclusively or as authoritative, without further being subject to the recipient’s own
independent verification and exercise of judgment. The fact that this publication has been made available constitutes
neither a recommendation to enter into a particular transaction, nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products, which may
be described in this publication involve significant risks and may not be suitable for all investors, and that any decision
to enter into transactions involving such products should not be made, unless all such risks are understood and an
independent determination has been made that such transactions would be appropriate. Any discussion of the risks
contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete
discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any
decision to purchase any product mentioned in this research should take into account existing public information,
including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, may
provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting
activities), brokerage or securities trading activities. Phillip Securities Research, or persons associated with or
connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have participated in or invested in transactions with the
issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business
from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may have provided advice or investment services to such companies and
investments or related investments, as may be mentioned in this publication.
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Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report may, from
time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other
compensation in respect of the foregoing. Investments will be denominated in various currencies including US dollars
and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price
or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the
preparation or issuance of this report, may at any time engage in any of the above activities as set out above or
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments,
which may be mentioned in this publication. Accordingly, information may be available to Phillip Securities Research,
or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this
material, and Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited to its officers, directors, employees or persons involved in the preparation or issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following
its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research,
including but not limited its officers, directors, employees or persons involved in the preparation or issuance of this
report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of
this material.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person
or entity in any jurisdiction or country where such distribution, publication, availability or use would be contrary to the
applicable law or regulation or which would subject Phillip Securities Research to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.

Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on
Investment Products (FAA-NO1) do not apply in respect of this publication.

This material is intended for general circulation only and does not take into account the specific investment objectives,
financial situation or particular needs of any particular person. The products mentioned in this material may not be
suitable for all investors and a person receiving or reading this material should seek advice from a professional and
financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such
products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

Please contact Phillip Securities Research at [65 65311240] in respect of any matters arising from, or in connection
with, this document.

This report is only for the purpose of distribution in Singapore.
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Website: www.poems.com.sg

HONG KONG
Phillip Securities (HK) Ltd

Exchange Participant of the Stock Exchange of Hong Kong
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Hong Kong
Tel (852) 22776600
Fax (852) 28685307
Websites: www.phillip.com.hk
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PT Phillip Securities Indonesia
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King & Shaxson Capital Limited
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PhillipCapital Australia
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Website: www.phillipcapital.com.au
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