
 

Page | 1 | PHILLIP SECURITIES RESEARCH (SINGAPORE) 
MCI (P) 75/10/2016 
Ref. No.: US2017_0012  

Monthly Performance Update 

GME, GNC, AFL, NVDA – Hold, MDT – Take Profit 
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Investment Summary 
We issued 1 Buy Trade in April 2017, GameStop Corp., the company has since surpassed 
our target price since the call. We also updated our current positions by closing our MDT 
trade and increasing our Target Price for GME and NVDA. By the end of April, the US 
Trading Note Portfolio has generated a 5.4% return (assuming an equal weight in all 
positions). 

Medtronic PLC (MDT):  MDT fell a little in mid to late April but has recovered strongly at the 
end of the month. At the start of May, MDT hit our Target price of USD 84.28 and we have 
decided to take profit and close our position in MDT on 2nd May. The Affordable Healthcare 
Act, the Republican healthcare bill, managed to pass Congress in the USA and is up for a vote 
in their Senate. It is estimated that millions of Americans will no longer have medical 
insurance coverage if the bill passes. As such, in light of the likely volatility of the situation, 
we have decided to close the position.  

GNC Holdings Inc (GNC): GNC saw a massive jump in price when they reported their latest 
earnings, going up almost 24% to above USD 9 a share as they reported better than expected 
results. However subsequent to the gap up, the share price continued to tumble down as 
recent news regarding their failed renegotiation of their debt burden has come out. While 
the recent earnings showed that the company’s turnaround strategy was gaining traction, 
there is concern if the company would be able to cover the new terms for their debt. We 
continue to hold the position as we believe the turnaround plan instituted by the company 
has merit. It should be able to generate the Free Cash Flow required to cover and reduce 
their debt.  

Aflac Inc. (AFL): AFL came close to hitting our target price at the end of April after reporting 
better than expected results; however, it ultimately was not able to maintain that 
momentum and since stabilized around USD 74. We believe the fundamental story is 
unchanged for AFL and continue to hold the share. 

NVIDIA Corporation (NVDA): Despite falling close to our Stop Loss of USD 95.07 on negative 
reports of slowdown in Gaming hardware, overvaluation and their competitor AMD 
reporting worse than expected results, which led to a more than 20% fall in AMD’s share 
price, NVDA managed to recover above USD 104 for the end of April. They also reported 
much better than expected in their latest earnings, with revenue up 48% YoY, and GAAP EPS 
up 126% YoY. On the back of the strong earnings, NVDA managed to surpass our previous 
Target Price of USD 120. Given the better than expected performance and improving 
fundamentals, we have decided to moderately increase our Target Price to USD 127.50. 

GameStop Corp (GME): Following our buy call on GME on 7 April, GME has managed to hit 
our Target Price of USD 23.96. Subsequently, GME has continued its bullish momentum and 
closed at USD 24.95. As GME continues to play out the same pattern as detailed in our 
previous report, we have decided to increase our Target price to the USD 26.50 resistance 
level seen in the previous patterns. GME will report the latest quarter earnings at the end of 
May and we will continue to monitor the stock for changes in their fundamentals. 
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TRADING NOTE 

GME daily chart 

 
Red line = 20 period moving average, blue line = 60 period moving average, 
Green line  = 200 period moving average 
Source:  Bloomberg, PSR 

 

 

 

Figure 2: Summary of Open Positions  

Name Trade Position Entry Price at 28/04/17 Last Done Target Price Stop Loss Performance At 28/04/17

GNC Holdings Inc Open 8.47 7.78 6.76 14.00 7.62 -8.15%

Aflac Inc Open 71.44 74.88 74.43 77.00 66.4 4.82%

NVIDIA Corporation Open 106.22 104.30 121.29 127.50 95.07 -1.81%

GameStop Corporation Open 21.84 22.69 24.95 26.50 19.95 3.89%  
Source: PSR, Bloomberg 
 

Figure 3: Summary of Closed Positions  

Name Trade Position Entry Target Price Take Profit Price Stop Loss Performance

Alibaba Group Holdings Ltd Closed(29/03/17) 94.91 109.00 109.00 85.9 14.85%

Facebook Inc Closed(03/02/17) 124.9 140.00 130.98 113.45 12.09%

Medtronic plc Closed(02/05/17) 75.09 84.28 84.28 69.25 12.24%   
Source: PSR, Bloomberg 
 

Figure 4: Index Monthly Performance  

Name Price at 28/04/17 Performance

S&P500 INDEX 2,384.20 0.91%

DOW JONES INDEX 20,940.51 1.34%

NASDAQ INDEX 6,047.61 2.30%  
Source: PSR, Bloomberg  
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or 
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this 
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to 
supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and 
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or 
investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, 
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars 
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert 
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 
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