Technical Analysis: Gold

The CYCLE BOTTOM is in

COMMODITY | GOLD | TECHNICAL ANALYSIS

e The north bound train is leaving the station

e The strong close above the 200 weekly moving average and the cross over between
the 20 weekly moving average and 60 weekly moving average to the upside suggests a
whole new bull market is ready to take off

e Long term target for this bull market is the 1920 all-time high resistance

Huge shift in trend

Following up with the last report on GOLD “The recent rally might be fading off for now”,
we have seen how gold prices continued to rally instead of fading lower. The bearish
follow through after the week ending 25/03/16 was remarkably weak and the 1200
psychological round number support area succeeded in forming a near term bottom on
the week ending 03/06/16.

We have shown how important the 200 weekly moving average is in the previous report
where a close in the opposite side of the 200 weekly moving average provides quite a
reliable warning sign of a major trend reversal from the prior trend.

Fast forward to today, there were 2 instances where price closed significantly above the
200 weekly moving average, specifically on the week ending 29/04/16 and 10/06/16
signaling a massive shift in sentiment.

Strong bullish close above the 200 weekly moving average (Gold Weekly chart)

_ Near term bottom forming with the 1200 psychological .
L round number support area holding price up

Expect further upside next.
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The crossover between the 20 and 60 weekly moving average

We have added the 20 and 60 weekly moving average into the equation to get a more
complete view of the price action. The 20 and 60 weekly moving average appeared to be
able to capture major trend change in the early stages accurately and this study stretches
as far back as 1975. We present here the charts for all the crossover signals that were
generated since 1975.

In total, there were 17 signals generated from the 20 and 60 weekly moving average
crossover since 1975 and only one of the signal in September 2009 failed to provide a
warning of a trend change.

There were 3 occasions where the trend reversal did a home run, namely the bull run in
1997, 2002 and late 2008.

A new DOWNTREND appears when the 20 weekly moving average crosses over the 60
weekly to the DOWNSIDE and oftentimes, price would continue moving in a downtrend

On the other hand, a new UPTREND appears when the 20 weekly moving average crosses
over the 60 weekly moving average to the UPSIDE and oftentimes, price would continue
moving in an uptrend.

Gold Weekly chart 1975 - 1979
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Price continued moving in the
DOWNTREND after the 20MA crossed
below the 60MA

Massive trend reversal to the upside 110,00
after the 20MA crossed above the 60MA.
Price stayed in the UPTREND for the next 3 years 100.00

1975 Way sep 1976 May sep 1977 May Sep 1978 May Sep 1979

Red line =20 Exponential moving average, Blue line = 60 EMA, Green line = 200 EMA, Source: tradingview

The trend reversal to the upside in January 1977 moved price into a bull market which
lasted for 3 years. Price started soaring after the cross over from 133 to a high of 850, a
whopping 539% upside return.
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Gold Weekly chart 1980 - 1985
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20MA crossed below the 60MA
confirming the DOWNTREND

Price turned back into the long term
DOWNTREND after the 20MA crossed
below the 60MA

A slight trend reversal to the
UPSIDE here after the 20MA
crossed above the 60MA
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Red line =20 Exponential moving average, Blue line = 60 EMA, Green line = 200 EMA, Source: tradingview

Gold Weekly chart 1985 - 1989
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The DOWNTREND was established
after the 20MA crossed below
the 60MA

L 20MA crossed above the 60MA valldatlng
the trend reversal to the UPSIDE
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Gold Weekly chart 1989 - 1992
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Gold Weekly chart 1993 - 1997
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Gold Weekly chart 1999 - 2001
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Gold Weekly chart 2001 - 2005
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20MA crossed above the 60MA kickstarted
a whole new bull market which lasted for 6 years
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Red line =20 Exponential moving average, Blue line = 60 EMA, Green line = 200 EMA, Source: tradingview

The moving average cross over in September 2002 signaled the start of an extremely
strong uptrend where price shot up from 286 to a high of 1032, a 260% return within a
timeframe of 6 years.
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Gold Weekly chart 2008 - 2011
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FALSE SIGNAL.

Price failed to fall further after
the 20MA crossed below

the 60MA

The strong uptrend resumed after
the 20MA crossed above the 60MA
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Red line =20 Exponential moving average, Blue line = 60 EMA, Green line = 200 EMA, Source: tradingview

There was a false signal generated in October 2008 as price failed to reverse into a

downtrend after the 20 weekly moving average crossed below the 60 weekly mo
average.

ving

Nonetheless, the subsequent cross over in December 2008 took price back into the long

term uptrend reliably. Price rose an amazing 119% from 875 to a high of 1920 with
years.

Gold Weekly chart 2012 - 2016

36011 published on TradingView.com, June 21, 2016 07:45 UTC
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1) The prior uptrend was reversed here
to the downside after the 20MA
./ crossed below the 60MA

After the 20MA crossed above the 60MA on the week
ending 18/03/16, price managed to stay well above it
showing reasonable strength within the bulls.

So long as the 20MA stays above the 60MA, the
uptrend would remain and price should continue to
soar higher.

Moreover, price also succeeded in closing above the
200MA revealing further strength.

"""""" Expect price to move into a whole new bull cycle nex
to test the 1920 all time high.

2) The 20MA
just crossed
above the 60MA

This area at 1046 could possibly be the pred H :
CYCLE BOTTOM for the upcoming bull market 04/12/2015 ::_g:gl!_len‘?e:sr;}a Z:e??
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Red line =20 Exponential moving average, Blue line = 60 EMA, Green line = 200 EMA, Source: tradingview
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The current environment suggests the trend is ready to turn up again as the 20 weekly
moving average recently crossed above the 60 weekly moving average on the week ending
18/03/16. Additionally, the resilient bullish close above the 200 weekly moving average on
the week ending 29/04/16 and 10/06/16 reveals the bulls are well in control. There is a
monumental shift in sentiment here.

Conclusion

To sum it up, all the stars seemed to have aligned themselves. An earlier report “Limited
downside and it’s time to start loading up” called for gold to bottom out around May to
October 2016, gels in perfectly with the weekly moving average studies calling for a major
trend reversal to the upside.

We believe that the cycle bottom in gold is already fixed around 1046.23 at the week
ending 04/12/15 and a whole new wave of bull market for Gold is about to begin with a
target of 1920 all-time high resistance area.

Price briefly breached the 1300 psychological round number last week but buyers failed to
cling onto the gains and closed at 1297.

A significant close above the 1300 level on the daily and weekly timeframe is required
before the floodgates for the bulls are released.

Silver, the wilder twin sister of Gold, tracks a similar 8 year cycle bottom pattern where it
takes 8 years on average to form one bottom to the other.

The price action in Silver also suggests a cycle bottom has already been established in
December 2015 at 13.60. It is highly likely that we are witnessing the start of a whole new
bull market here where Silver should reach out to test for the 49.78 all-time high
resistance next in the long run.

Silver 8 year cycle bottom (Monthly chart)
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The critical area to watch for Silver is the 18.50 resistance area. Extreme upside move
should follow once price clears the 18.50 area significantly on the daily and weekly
timeframe.

Gold and Silver are ready to take off from the Launchpad.

Related Reports:
Technical Analysis: Gold — Limited downside and it’s time to start loading up

Technical Analysis: Gold — The recent rally might be fading off for now
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Important Information

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the
Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is
subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any
corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time
without prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this
report should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities.
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or
investment services to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options,
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing.
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the
investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly,
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the
analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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