Singapore Strategy

Top 20 net cash to market cap companies

SINGAPORE | STRATEGY SNIPPET

*  With the market in a tailspin, we will periodically screen companies that enjoy some of = Screening criteria:

the strongest balance sheets in comparison to their market cap. a. Highest net cash to market
= Qur screening criteria for the Top 20 net cash to market capitalisation companies are: capitalisation ratio.
ijcompany has to be above S$100mn in market capitalization ii)excludes financial b Market capitalisation of $$100mn
companies (a large part of their cash holdings are customer deposits). and above.
* Some of the stocks generated in our screen are under our coverage — Penguin ¢ Exclude banks, finance and
International and PropNex. We have a BUY recommendation on both companies. insurance companies.

=  The screen not only shows the healthy balance-sheet of the company, but it can also
reflect how cheap the valuations of the company especially when we strip out the cash.

Figure 1: Based on the screen, 1 company trades below cash Paul Chew (+65 6212 1851)
Company Market Cap. Cash Total Debt Net Cash| Net cash |Avg. Daily Last Px Head of Research
S$mn S$mn S$mn S$mn_ | to Mkt cap.| Vol.(30D) -

HONG LEONG ASIA LTD 3253 1,2085 7236 484.9 1.49 193 041 Laulchewki@phillip.com.sg
CREATIVE TECHNOLOGY LTD 145.3 135.5 8.4 127.1 0.87 61 0.20

NSL LTD 272.7 281.6 54.6 227.0 0.83 17 0.30

CHUAN HUP HOLDINGS LTD 184.7 145.4 0.0 145.4 0.79 107 0.55

CHINA SUNSINE CHEMICAL HLDGS 312.1 247.1 2.0 245.2 0.79 713 0.89

VALUETRONICS HOLDINGS LTD 230.6 181.4 0.5 180.9 0.78 2,315 0.46

CHINA AVIATION OIL SINGAPORE 782.8 509.3 20.0 489.3 0.63 614 0.47

YEO HIAP SENG LTD 481.3 301.2 21.8 279.4 0.58 21 0.20

HANWELL HOLDINGS LTD 100.7 131.2 775 53.7 0.53 248 0.68

PENGUIN INTERNATIONAL LTD 109.0 59.9 2.4 57.5 0.53 585 0.50

DUTY FREE INTERNATIONAL LTD 149.8 114.8 37.7 77.1 0.51 235 0.60

PEC LTD 128.8 96.5 31.1 65.4 0.51 33 0.80

HRNETGROUP LTD 498.5 266.2 14.3 251.9 0.51 416 0.84

HOCK LIAN SENG HOLDINGS LTD 153.6 77.6 0.0 77.6 0.50 117 171

FU YU CORP LTD 158.1 85.1 9.4 75.7 0.48 2,271 0.68

GENTING SINGAPORE LTD 8,385.0  3,947.2  260.6  3,686.6 0.44 36,237 0.03

CHALLENGER TECHNOLOGIES LTD 157.1 77.9 12.3 65.6 0.42 36 0.63

PROPNEX LTD 183.2 81.6 5.3 76.3 0.42 332 15.31

BUND CENTER INVESTMENT LTD 390.8 159.5 0.1 159.4 0.41 18 0.27

UNITED GLOBAL LTD 139.1 53.5 0.2 53.3 0.38 121 7.65

Source: Bloomberg, PSR
#Explanation — A ratio of 0.87, means 87% of the market cap is cash on hand.
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Important Information
This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the
Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may constitute
a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in part, for any
purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is subject
to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any corrections,
updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time without
prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for the
recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all investors,
and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent determination has
been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure
of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this report
should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited
to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. Phillip Securities
Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the
issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and may have performed services
for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not
limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or investment services to such companies and
investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase or
sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments will
be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold an interest,
whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, information may be available
to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons associated with or connected to Phillip Securities
Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may, to the extent permitted by law, have acted
upon or used the information prior to or immediately following its publication. Phillip Securities Research, or persons associated with or connected to Phillip Securities
Research, including but not limited its officers, directors, employees or persons involved in the issuance of this report, may have issued other material that is inconsistent
with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific
investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the
analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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