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Singapore Banking and Finance 

Stronger Economy and Higher Dividends Expected 
 
SINGAPORE | BANKING & FINANCE | UPDATE  

 We expect Singapore banks to finally see better loans volume and rate dynamics as the 
economy and capital markets improve. 

 Negative EV and record capital ratios will encourage banks to return excess capital to 
shareholders in the form of dividends.  

 We maintain our Reduce rating on UOB and Neutral rating on OCBC. And we upgrade 
our rating on DBS from Reduce to Accumulate. 

 

And why did we upgrade DBS? 
As competition increase, we expect NII to be led by loans volume growth. DBS has the 
highest Singapore CASA ratio of 91% and the largest overall deposit base of S$342.9bn. This 
will mean UOB and OCBC will not be able to lend more competitively than DBS. We believe 
this is the advantage DBS enjoys over its peers, especially against foreign banks like HSBC 
and BOC as they begin to compete for loans in Singapore.  

Loans Growth will be the driver for better NII. 
Singapore banks’ NII performed better because of stronger loans growth. The actual loans 
growth rate in 1H17 had exceeded bank managements’ guidance of mid-single digit loans 
growth. The recent improvements to economic outlook across Singapore banks’ key 
markets including Malaysia and Hong Kong will continue to support loans growth and 
positive loans volume and rate dynamics. However, we expect the pass through of higher 
interest rates to be crimped by competition especially in the property sector therefore 
NIMs expansion may be more subdued. 

We expect excess capital to be returned to shareholders in the form of higher dividends. 
We think that the build-up of excess CET 1 above the regulatory hurdle of 6.5% and the 
threat of negative economic value as WACC exceeds ROIC may spur the Singapore banks to 
return some excess capital to shareholders. We opine that the banks may experience lower 
ROIC because of our view of a more subdued NIMs. Therefore capital that cannot be 
deployed to improve ROIC above WACC may instead be returned to shareholders.        

INVESTMENT ACTIONS 

Upgrade to NEUTRAL Singapore Banking Sector – We upgrade the Singapore Banking 
Sector to Neutral weight from Underweight. Macro conditions have been more positive 
than we expected. We expect higher interest rates and loan volume to help drive NII 
higher.  

We maintain our Reduce rating on UOB and Neutral rating on OCBC. And we upgrade our 
rating on DBS from Reduce to Accumulate. 
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NEUTRAL (Upgrade)

DBS Group Holdings

Accumulate (Upgrade)
BLOOMBERG CODE DBS SP

LAST TRADED PRICE SGD 20.06

FORECAST DIV SGD 0.66

TARGET PRICE SGD 21.45

TOTAL RETURN 10.22%

Oversea-Chinese Banking Corp

Neutral( Maintain)
BLOOMBERG CODE OCBC SP

LAST TRADED PRICE SGD 10.95
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TOTAL RETURN -9.40%
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List of Abbreviations 
WM – Wealth Management 
NII – Net Interest Income  
NIM – Net Interest Margin 
LDR – Loan to Deposit Ratio 
NPL – Non-performing Loans 
PPOP – Pre-Provision Operating Profit 
WACC – Weighted Average Cost of 
Capital 
ROIC – Return on Invested Capital 
FHR – Fixed Deposit Home Loan Rate 
EV – Economic  Value 
 

 

http://www.mas.gov.sg/news-and-publications/media-releases/2011/mas-strengthens-capital-requirements-for-singapore-incorporated-banks.aspx
http://internetfileserver.phillip.com.sg/POEMS/Stocks/Research/ResearchCoverage/SG/DBS20170918.pdf
http://internetfileserver.phillip.com.sg/POEMS/Stocks/Research/ResearchCoverage/SG/DBS20170918.pdf
http://www.stocksbnb.com/
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Loans growth is better than consensus but NIM and allowances are generally in line.  

 1H17 results FY17e guidance FY17e Consensus Commentary 

DBS OCBC UOB DBS OCBC UOB DBS OCBC* UOB* 

Loans 

growth 

(YoY) 

6.6%  11.4%  7.3%  Mid-Single 

Digit %  

Mid-

Single 

Digit %  

Mid-

Single 

Digit %  

3.6%  5.1%  3.8%  Actual growth 

has 

outperformed 

guidance and 

consensus 

NIM 

 

1.74%  1.65% 1.74% c.1.8% c.1.65% c.1.7% 1.78% 1.69% 1.73% Actual NIM is 

lagging as loans 

growth 

outpaces 

interest rate 

growth 

Allowances 1H17 

S$854mn, 

forming 

82.6% of 

guidance 

- 32bps FY17e total 

allowance 

c.S$1.03bn 

(ex Swiber 

c.S$400mn)  

- 32bps S$1.32bn S$725mn S$724m

n 

(32bps) 

Allowances 

could increase 

more than 

expected as oil 

and gas sector 

continues to 

grapple with 

low cash flow 

NPL Stable since 4Q16 

 

Expect NPLs to stabilise. 

 

NPA ratio higher 14% YoY Elevated Net 

NPL formation 

offset by write-

offs may 

continue to 

weigh down on 

coverage ratio 

Source: Bloomberg, PSR estimates 

*Correction to previous labelling error where OCBC was placed in the 3rd column and UOB was placed in the 2nd column 
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How did Singapore banks’ share price move in comparison with interest rates? 

Contrary to market expectations that a rising SIBOR is always beneficial for Singapore 
banks, we have seen increasing SIBOR result in a steep fall in share prices. Therefore we 
highlight that the conditions in which SIBOR moves are more important than the direction 
of movement.  

 
Source: Bloomberg, PSR estimates 

How was the progress for the Singapore banks so far?  

a) Strong growth in DBS and OCBC WM; UOB is lagging behind.  

OCBC’s stronger WM contributions came from the completion of Barclays WM 
business acquisition in 4Q16 and the broader mix of WM products and services from 
its bancassurance arm and the Lion Global franchise. Owing to improving investor 
sentiments or risk appetite from the start of 2017, expect OCBC WM to continue 
performing well on the back of growing AUM and product synergies (See Fig. 2). OCBC 
has announced the acquisition of NAB’s private wealth business in Singapore and Hong 
Kong which is expected to be completed at the end of 2017 subject to regulatory 
approval.  

DBS’ WM growth came from the upper affluent clientele through the Treasures, 
Treasure Private Client and Private Bank platforms (See Fig. 3). We believe that DBS’ 
niche in the upper affluent market segment provides it with long term consistent 
growth.  

UOB is lagging behind in WM compared to peers. UOB AUM from Privilege Banking, 
Privilege Reserve and Private Bank is only S$99bn. This is significantly lower than DBS 
AUM from Treasures, Treasures Private Client and Private Bank is S$175bn. 
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Figure 1: DBS’ and OCBC’s WM income share of total income has been increasing in the 
past quarters* 

 

Source: Company, PSR estimates 

*UOB does not separately disclose their WM income in full detail  

 
Figure 2: OCBC’s AUM growth and broad WM product mix has driven quarterly WM 
income higher. 

 

Source: Company, PSR estimates 
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Figure 3: DBS’ WM income supported by strong AUM growth in its Treasures, Treasures 
Private Client and Private Banking platforms and improving yields on these AUM. 

Source: Company, PSR estimates 

b) Quarterly provision expense may become more volatile as coverage ratios remain at 
historically low levels. 

Offshore oil and gas vessel owners have been grappling with weak cash flow for about 
2 years. Charter rates and charter tenures remain low. Therefore there are risks of 
elevated net NPL* from the sector. Write offs could become lumpier too as the 
prospects for recovery remains poor. Given the low coverage ratios, Singapore banks 
have less buffer to smoothen out the provision expense but will have to respond with 
the appropriate amount of provisioning expense in any given quarter if NPL formation 
becomes elevated. 

* Net NPL formation is New NPL less upgrades, recoveries and translations. 

Figure 4: The Singapore Banks’ NPL ratio appears to have stabilised since 4Q16 as risks of 
lumpy NPL formation is behind us. But NPLs can remain elevated as the offshore Oil and 
Gas sector is not seeing a recovery soon. 

 
Source: Company, PSR estimates 

 

http://www.mas.gov.sg/regulations-and-financial-stability/regulations-guidance-and-licensing/commercial-banks/notices/2004/606--provision-for-and-writing-off-of-bad-debts.aspx
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Figure 5: DBS’ coverage ratio holds steady at 100% as the profits from the sale of PwC 
building was used to pad up general provisions in 1Q17. 

 
Source: Company, PSR estimates 

Figure 6: DBS’s recent quarterly PPOP growth rates have been insufficient to offset the 
elevated net NPL plus write offs. But we expect better performance in 2H17 for DBS. 

 
Source: Company, PSR estimates 
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Figure 7: Multiple episodes of elevated net NPL formation plus write-offs in previous 
quarters have kept OCBC’s coverage ratio trending at the 100% mark. 

 
Source: Company, PSR estimates 

 

Figure 8: OCBC’s recent range bound quarterly PPOP growth rate appears to be 
insufficient to offset the recent the net NPL plus write offs and rebuild its coverage ratio. 

 
Source: Company, PSR estimates 
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Figure 9: UOB’s coverage ratio had declined the least owing to lower exposure to the 
upstream oil and gas sector. 

 
Source: Company, PSR estimates 

 
Figure 10: UOB’s quarterly PPOP growth  

 
Source: Company, PSR estimates 
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c) Singapore GDP growth forecast and PMI have improved. A better economy will 
support loans growth, asset quality and positive loan volume and rate dynamics. 

Figure 11: Singapore manufacturing PMI is on expansion since late 2016. 

 
Source: CEIC 

Figure 12: Broad based recovery as Singapore banks’ key markets have seen upticks in 
their annual GDP growth forecast.  

 
Source: Bloomberg 

Figure 13: Expect NIM expansion to be subdued as loans growth will be the main driver 
for NII. 

 
Source: Company, PSR estimates 
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Figure 14: DBS’ loans growth has been the main driver for NII after 3Q16 

 
Source: Company, PSR estimates 
Figure 15: c.40% of OCBC’s Singapore based loans priced in SIBOR. Thus making it more 
sensitive to SIBOR rates. Recall SIBOR rose quickly from 3Q15 to 1Q16 then declined in 
2H16. 

 
Source: Company, PSR estimates 

Figure 16: UOB’s loans has shown some sensitivity to SIBOR but NII has been largely 
driven by loans growth.  

 
Source: Company, PSR estimates 
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d) Negative Economic Value may encourage banks to return excess capital to 
shareholders. 

Figure 17: DBS’ WACC vs ROIC  

 
Source: Company, PSR estimates, Bloomberg 

Figure 18: UOB’s WACC vs ROIC 

 
Source: Company, PSR estimates, Bloomberg 

Figure 19: OCBC’s WACC vs ROIC 

 
Source: Company, PSR estimates, Bloomberg 
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e) Singapore home loans have become more competitive and are more detached from 
SIBOR even as rates are rising.  

Loan packages unpegged to benchmark interest rates were offered even as interest 
rates were at low point. DBS had introduced the FHR package in 2014 (See Figure 20) 
followed by OCBC and UOB. The FHR uses the banks’ deposit rates which are stable 
but it also means that the banks will not benefit as much from a faster rising SIBOR. 
Currently, DBS no longer offers SIBOR-pegged loans and the application take up rate 
for the FHR package is 90%. OCBC and UOB continue to offer SIBOR-pegged loans. 

Recently even as SIBOR is rising, banks dangled fixed rate packages to capture market 
share. DBS offers a 3-year fixed package at 1.68% which was the only one in the 
market for some time. Then in the first week of September; UOB, HSBC and BOC 
introduced similar packages. DBS’ management had mentioned in 1Q17 results 
briefing that their competitors will have difficulty matching the 1.68% 3-year fixed 
package. OCBC had not followed with similar packages. 

We estimate that the Singapore housing loans makeup to about 15% to 20% of the 
Singapore banks’ loan books therefore as the Singapore housing market shifts away 
from SIBOR to FHR and fixed rate packages, this portion of the portfolio will become 
less sensitive to rising SIBOR. Owing to the competitive pressures (See Fig 20) and 
desire to build higher quality loan assets, we expect NII to be driven more by loans 
growth and less by higher interest rates. 

Figure 20: 3-month SIBOR historical chart 

 
Source: Bloomberg 

 

Figure 21: Headline home loan rate packages are becoming more competitive even as interest rates are rising 

 BOC UOB OCBC DBS MayBank 

Before Dec 2016 2-year fixed rate 
at 1.4% 

2-year fixed rate at 
1.8% 

2-year fixed rate 
at 2.38% 

3-year fixed rate at 
1.88%. 
Removed the 5-
year fixed rate at 
1.99%. 

Removed the 2-
year 1.6% fixed 
rate in Nov 2016 

Sept 2017 2-year fixed rate 
at year 1: 1.48%, 
year 2: 1.58% 

2-year fixed rate at 
1.48% 

2-year fixed rate 
at 2.38% 

3-year fixed rate at 
1.68% 

2-year fixed rate 
at year 1: 1.48%, 
year 2: 1.58% 

Source: Straits Times, Moneysmart.sg 
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Our estimates for domestic loans market share in Singapore, Malaysia and Hong Kong. 

In Hong Kong, DBS and OCBC experienced compressed NIM as low HIBOR impacted their 
HIBOR pegged loans. In addition, we think the competitive pressures could have slowed 
down QoQ loans growth for DBS and OCBC, as HSBC and BOC grew their loans at a faster 
pace in 1H17. We believe that HSBC poses strong competition not just in Hong Kong but 
also in the Pearl River Delta region where it is ramping up its presence aggressively. 

 

Figure 22: Hong Kong Domestic Loans by Market Share from 2015 to 1H2017 (USD’bn) 
 

 
2015 

 
Source: HKMA, Company Reports, PSR estimates 

2016 

 
Source: HKMA, Company Reports, PSR estimates 

1H2017 

 
Source: HKMA, Company Reports, PSR estimates 

In Singapore, we do not expect Singapore banks’ NIM to have a strong pick up as NII will be 
driven by loans growth rather than increase in interest rates. We believe that DBS and 
OCBC can continue to grow their market share of loans because of the acquisition of ANZ 
wealth business in five Asian markets by DBS; Barclays and NAB wealth businesses in Asia 
by OCBC. DBS and OCBC strong wealth management franchise will help improve scale and 
yield of their loans business. 

 

Figure 23: Singapore Domestic Loans by Market Share from 2015 to 1H2017 (SGD’bn) 
 

2015 

 
Source: MAS, Company Reports, PSR estimates 

2016 

 
Source: MAS, Company Reports, PSR estimates 

1H17 

Source: MAS, Company Reports, PSR estimates 
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In Malaysia, potential mergers of the top Malaysian banks had failed to go through (CIMB 
and RHB in 2015; RHB and AmBank in 2017). Therefore without a couple of major players 
that has strong market plurality like in Singapore and Hong Kong, the Malaysian market 
remains fragmented and we expect competition to be more volatile.  

Figure 24: Malaysia Domestic Loans by Market Share from 2015 to 1H2017 (MYR’bn) 
 

2015 

 
 

Source: BNM, Company Reports, PSR estimates 

 
*Estimates using geographical breakdown 
information from FYE June 2015 and 2016 annual 
report. 

2016 

 
 
Source: BNM, Company Reports, PSR estimates 

1H2017 

 
 
Source: BNM, Company Reports, PSR estimates 
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Peer comparison across key markets of Singapore, Hong Kong and Malaysia  

Ticker Name Div Yield 

(%)

ROA 

(%)

ROE 

(%)

P/E 

(x)

P/B 

(x)

NIM 

(%)

Non-

Performing 

Assets to 

Total Loans 

(%)

Total 

Loans to 

Total 

Deposits 

(%)

Total 

Loans 1Y 

Growth 

(%)

Singapore

DBS SP Equity DBS 3.04 0.95 10.10 12 1.1 1.74 1.6 89.7 6.6

OCBC SP Equity OCBC 3.26 1.21 11.90 12 1.2 1.67 1.3 86.5 11.3

UOB SP Equity UOB 2.95 0.99 10.30 13 1.2 1.78 1.6 87.6 7.3

Simple Average 3.08 1.05 10.77 12 1.2 1.73 1.5 87.9 8.4

Malaysia

MAY MK Equity MayBank 5.52 1.02 11.17 13 1.4 1.88 2.5 99.2 6.4

PBK MK Equity Public Bank 2.86 1.38 15.60 15 2.2 2.06 0.5 94.1 5.3

CIMB MK Equity CIMB 2.96 0.86 9.30 14 1.3 2.58 3.2 93.0 8.2

HLBK MK Equity Hong Leong Bank 2.91 1.11 9.79 15 1.4 1.79 1.0 80.6 3.8

RHBBANK MK Equity RHB Bank 2.38 0.77 8.09 12 0.9 1.72 2.3 94.4 3.2

AMM MK Equity AM Bank 4.10 1.00 8.36 10 0.8 1.45 1.9 99.8 6.6

AFG MK Equity Alliance Financial Grp 4.27 0.94 10.24 11 1.1 1.71 1.1 88.3 1.3

AHB MK Equity Affin Holdings 3.56 0.81 6.56 9 0.6 1.67 2.0 89.9 1.9

Simple Average 3.57 0.99 9.89 12 1.2 1.86 1.8 92.4 4.6

Hong Kong

2356 HK Equity Dah Sing Banking Grp 2.28 1.17 10.23 10 1.0 2.04 1.3 74.0 3.3

2388 HK Equity BOC Hong Kong 3.02 1.20 12.87 15 1.7 1.65 0.2 69.0 11.9

11 HK Equity Hang Seng Bank 3.51 1.33 13.23 19 2.5 1.84 0.5 73.5 9.6

23 HK Equity Bank of East Asia 2.70 1.02 8.91 31 1.1 1.73 1.6 82.1 3.7

Simple Average 2.88 1.18 11.31 19 1.6 1.82 0.9 74.6 7.1

London

HSBA LN Equity HSBC 5.48 0.12 1.35 87 1.0 1.17 1.7 70.7 3.4

STAN LN Equity Standard Chartered 0.00 0.07 0.20 316 0.6 1.63 3.6 69.4 0.9  
Source: Bloomberg, PSR estimates 

 

 



 

  
 
 

Page | 16 | PHILLIP SECURITIES RESEARCH (SINGAPORE) 
 

BANKING & FINANCE SECTOR UPDATE 

Contact Information (Singapore Research Team) 
Head of Research   Research Operations Officer 
Paul Chew – paulchewkl@phillip.com.sg  Mohamed Amiruddin - amiruddin@phillip.com.sg 
   

Consumer | Healthcare Oil & Gas | Energy Macro 
Soh Lin Sin - sohls@phillip.com.sg Chen Guangzhi - chengz@phillip.com.sg Pei Sai Teng - peist@phillip.com.sg  
   
Transport | REITs (Industrial) REITs (Commercial, Retail, Healthcare) | Property Technical Analysis 
Richard Leow, CFTe, FRM - 
richardleowwt@phillip.com.sg 

Dehong Tan - tandh@phillip.com.sg Jeremy Ng - jeremyngch@phillip.com.sg 

   
Banking and Finance US Equity  
Jeremy Teong - jeremyteongfh@phillip.com.sg Ho Kang Wei - hokw@phillip.com.sg  
   

Contact Information (Regional Member Companies) 
SINGAPORE 

Phillip Securities Pte Ltd 
Raffles City Tower 

250, North Bridge Road #06-00 
Singapore 179101 
Tel +65 6533 6001 
Fax +65 6535 6631 

Website: www.poems.com.sg 

MALAYSIA 
Phillip Capital Management Sdn Bhd 

B-3-6 Block B Level 3 Megan Avenue II, 
No. 12, Jalan Yap Kwan Seng, 50450 

Kuala Lumpur 
Tel +603 2162 8841 
Fax +603 2166 5099 

Website: www.poems.com.my 

HONG KONG 
Phillip Securities (HK) Ltd 

11/F United Centre 95 Queensway 
Hong Kong 

Tel +852 2277 6600 
Fax +852 2868 5307 

Websites: www.phillip.com.hk 

   
JAPAN 

Phillip Securities Japan, Ltd. 
4-2 Nihonbashi Kabuto-cho Chuo-ku,  

Tokyo 103-0026 
Tel +81-3 3666 2101 
Fax +81-3 3666 6090 

Website: www.phillip.co.jp 

INDONESIA 
PT Phillip Securities Indonesia 

ANZ Tower Level 23B, 
Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel +62-21 5790 0800 
Fax +62-21 5790 0809 

Website: www.phillip.co.id 

CHINA 
Phillip Financial Advisory (Shanghai) Co Ltd 

No 550 Yan An East Road, 
Ocean Tower Unit 2318, 

Postal code 200001 
Tel +86-21 5169 9200 
Fax +86-21 6351 2940 

Website: www.phillip.com.cn 
   

THAILAND 
Phillip Securities (Thailand) Public Co. Ltd 

15th Floor, Vorawat Building, 
849 Silom Road, Silom, Bangrak, 

Bangkok 10500 Thailand 
Tel +66-2 6351700 / 22680999 

Fax +66-2 22680921 
Website www.phillip.co.th 

FRANCE 
King & Shaxson Capital Limited 

3rd Floor, 35 Rue de la Bienfaisance 75008 
Paris France 

Tel +33-1 45633100 
Fax +33-1 45636017 

Website: www.kingandshaxson.com 

UNITED KINGDOM 
King & Shaxson Capital Limited 

6th Floor, Candlewick House, 
120 Cannon Street, 
London, EC4N 6AS 

Tel +44-20 7426 5950 
Fax +44-20 7626 1757 

Website: www.kingandshaxson.com 
   

UNITED STATES 
Phillip Capital Inc 

141 W Jackson Blvd Ste 3050 
The Chicago Board of Trade Building 

Chicago, IL 60604 USA 
Tel +1-312 356 9000 
Fax +1-312 356 9005 

Website: www.phillipusa.com 

AUSTRALIA 
Phillip Capital Limited 

Level 10, 330 Collins Street 
Melbourne, Victoria 3000, Australia 

Tel +61-03 9629 8288 
Fax +61-03 9629 8882 

Website: www.phillipcapital.com.au 

SRI LANKA 
Asha Phillip Securities Limited 
2nd Floor, Lakshmans Building, 

No. 321, Galle Road, 
Colombo 03, Sri Lanka 
Tel: (94) 11 2429 100 
Fax: (94) 11 2429 199 

Website: www.ashaphillip.net 
   

INDIA 
PhillipCapital (India) Private Limited 

No.1, 18th Floor, Urmi Estate 
95, Ganpatrao Kadam Marg 

Lower Parel West, Mumbai 400-013 
Maharashtra, India  

Tel: +91-22-2300 2999 / Fax: +91-22-2300 2969 
Website: www.phillipcapital.in 

TURKEY 
PhillipCapital Menkul Degerler 

Dr. Cemil Bengü Cad. Hak Is Merkezi 
No. 2 Kat. 6A Caglayan  
34403 Istanbul, Turkey 

Tel: 0212 296 84 84 
Fax: 0212 233 69 29 

Website: www.phillipcapital.com.tr 

DUBAI 
Phillip Futures DMCC 

Member of the Dubai Gold and  
Commodities Exchange (DGCX) 

Unit No 601, Plot No 58, White Crown Bldg, 
Sheikh Zayed Road, P.O.Box 212291 

Dubai-UAE 
Tel: +971-4-3325052 / Fax: + 971-4-3328895 

   
CAMBODIA 

Phillip Bank Plc 
Ground Floor of B-Office Centre,#61-64, 
Norodom Blvd Corner Street 306,Sangkat 
Boeung Keng Kang 1, Khan Chamkamorn, 

Phnom Penh, Cambodia 
Tel: 855 (0) 7796 6151/855 (0) 1620 0769 

Website: www.phillipbank.com.kh 

  

 

 
 

 

mailto:paulchewkl@phillip.com.sg
mailto:amiruddin@phillip.com.sg
mailto:sohls@phillip.com.sg
mailto:chengz@phillip.com.sg
mailto:peist@phillip.com.sg
mailto:richardleowwt@phillip.com.sg
mailto:tandh@phillip.com.sg
mailto:jeremyngch@phillip.com.sg
mailto:jeremyteongfh@phillip.com.sg
mailto:hokw@phillip.com.sg
http://www.poems.com.sg/
http://www.poems.com.my/
http://www.phillip.com.hk/
http://www.phillip.co.jp/
http://www.phillip.co.id/
http://www.phillip.com.cn/
http://www.phillip.co.th/
http://www.kingandshaxson.com/
http://www.kingandshaxson.com/
http://www.phillipusa.com/
http://www.phillipcapital.com.au/
http://www.ashaphillip.net/
http://www.phillipcapital.in/
http://www.phillipcapital.com.tr/
http://www.phillipbank.com.kh/


 

  
 
 

Page | 17 | PHILLIP SECURITIES RESEARCH (SINGAPORE) 
 

BANKING & FINANCE SECTOR UPDATE 

Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under 
the Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express 
or implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in 
this report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or 
to supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made 
available constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or 
appropriate for the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be 
suitable for all investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an 
independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product 
should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading 
activities. Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, 
employees or persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this 
report, and may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected 
to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided 
advice or investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or 
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the 
foregoing. Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between 
US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return 
of the investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North 
Bridge Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection 
with, the analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, 
expert investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


