
 
 

Page 1 
 

 

 Update on United Global Capital Fund                                              
                          
                                                                                                    
Following the US treasury support of the Government Sponsored Enterprise (GSEs), financial market 
turmoil and risk aversion continue to intensify. The high profile bankruptcy filing of Lehman Brothers as well 
as ongoing problems across a wide range of large financial institutions ranging from Merrill Lynch, to AIG to 
Washington Mutual continues to point to an extended period of challenges ahead. We believe that investor 
attention will eventually turn from the US to Europe, as the need to de-lever is broad-based with some of 
the most extended balance sheets still evident in Europe.  
 
The Fund has reduced exposure to companies and business models that appeared to be at risk, and do not 
have any exposure to any of the companies mentioned above, or other companies that widely perceived as 
having capital and funding issues. We have positioned the portfolio in less credit-exposed companies that 
are well-capitalized and funded.  
 
The continued consolidation within the sector will in time likely help to restore profitability. Over the next 12-
18 months we anticipate continued changes to the operating landscape driven by a combination of market 
factors and regulatory pressures. This will work in favor of the stronger institutions, and will likely result in 
significant market share changes, as is already evidenced in investment banking, and an upward re-pricing 
of risk, which will further strengthen the competitive position of the better managed institutions.  
 
While, valuations for the sector are attractive, we do not see any near term catalysts for re-rating, until the 
credit and funding markets stabilise. The timing of this turnaround remains uncertain, as the disruption in 
credit is likely to flow back and adversely impact the real economy, which will extend the credit challenges 
into other areas. We do not anticipate that the credit outlook will stabilise until early-to-mid 2009. Past 
experience suggests that once credit conditions do stabilise, even if at elevated loss levels, the sector may 
typically starts to perform ahead of recovery.  

 
-------------------------------------------------- 

Important Notice & Disclaimers  
All information on this publication is based upon certain assumptions and analysis of information available 
as at the date of the publication and reflects prevailing conditions and UOB Asset Management Ltd 
(“UOBAM”) views as of such date, all of which are subject to change at any time without notice. While the 
information provided herein is believed to be reliable, UOBAM makes no representation or warranty whether 
express or implied, and accepts no responsibility or liability for the accuracy or completeness of the 
information. The prospectus of the Fund mentioned above (the “Fund”) is available and may be obtained 
from UOBAM or any of its appointed distributors. Potential investors should read the prospectus of the Fund 
before deciding whether to subscribe for or purchase units in the Fund (“Units”).  Returns on Units are not 
guaranteed.  The value of Units and the income from them, if any, may fall as well as rise. An investment in 
the Fund is subject to investment risks and foreign exchange risks, including the possible loss of the 
principal amount invested. Investors should carefully consider the risks of investing in the Fund and may 
wish to seek advice from a financial adviser before making a commitment to invest in the Fund. Should you 
choose not to seek advice from a financial adviser, you should consider carefully whether the Fund is 
suitable for you.  Investors should note that the past performance of the Fund or the Managers is not 
necessarily indicative of their future or likely performance and any prediction, projection or forecast on the 
economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of 
the future or likely performance of the Fund. 
All subscription for Units must be made on the application forms accompanying the prospectus of the Fund. 
The above information is strictly for information purposes only and must not be construed as an offer or 
solicitation to deal in Units, nor a recommendation to invest in any company. Investments in unit trusts are 
not obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited (“UOB”), UOBAM, 
or any subsidiary or associate of the UOB Group or any of their affiliates or distributors of the Fund. UOB, 
UOBAM or any subsidiary or associate of the UOB Group or any of their affiliates may have interests in the 
Units and may also perform or seek to perform brokering and other investment or securities-related services 
for the Funds. 
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