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APS Asset Management is a Singapore headquartered fund manager with research offices in China and an investment office in Japan as
well as a client servicing office in New York. The firm was founded in 1995 by its CIO, Wong Kok Hoi. The APS Alpha Fund (the
“Fund”) seeks capital appreciation over a medium to long term market cycle by investing in equities listed in the Far East ex-Japan stock-
markets, using a pure bottom-up approach. The Fund is an absolute return fund that seeks to achieve double-digit absolute returns.

PERFORMANCE OVERVIEW
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YTD 2014 4.67

M ™ IJV/-/\
" /\/"‘NJ W
1-Year 5.37
3-Years* 9.99
70
5-Years* 7.57

50 T — T L B e e e e e e e e e B

Performance

T-Years” 213 53338588855888gg - srodenazs
: . 255355838338 9555558385859553
Since Inception* 4.12 ISSZ2<gLPaE0=z2SI32THL8E0=2S52
The net returns are net of all fees and charges. Fund returns are cumulative and are gross of management
Inception Date: July 23, 2003. and performance fees.

*Annualized returns are the average annual compounded returns.

PORTFOLIO ANALYSIS (AS % OF AUM)*
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Source: APS, Bloomberg and Wilshire.

MARKET OVERVIEW

Led by strong gains in Hong Kong (+6.7%), Australia (+5.5%), China (+4.3%) and India (+4.1%), Asian stocks
outperformed the MSCI AC World Index by 2 percentage points in October. Hong Kong equities rallied in spite of the
pro-democracy protests that began in late September, mainly driven by utilities and real estate stocks. MSCI Australia
reversed its weak September performance as the banks’ reporting season got off to a good start and key companies updated
guidance for FY2015. The Indian market was boosted by falling inflation, quickened policy reforms, fuel price reductions
and a victory for the ruling Bharatiya Janata party (BJP) in two state elections.

On the other hand, Korea (-3.4%) was the worst performer in Asia as the 3Q14 earnings season delivered disappointments,
with Hyundai Motor and Samsung Electronics reporting weaker earnings. The KRW depreciated by -5% since early
September.

The Indonesian rupiah was the best-performing currency in APxJ, up +1.0% in October, followed by the Indian rupee
(+0.8%) and Australian dollar (+0.6%).

APS Asset Management Pte Ltd
3 Anson Road, #23-01 Springleaf Tower, Singapore 079909 Tel: (65) 6333 8600 Fax: (65) 6333 8900
E-mail: cs@aps.com.sg Website: www.aps.com.sg



P )
In search of clpha

APS ALPHA FUND OCTOBER 2014

Emerging market equity funds suffered total net redemptions of US$5.5bn in October (as of 27 October 2014), the largest
monthly redemption since March 2014, according to JP Morgan. Asia ex Japan funds had redemptions of US$1.9bn and
YTD net redemptions increased to US$1.7bn. However, EM bond funds received US$11.7 bn in YTD net subscriptions.

Source: JP Morgan

PERFORMANCE ANALYSIS AND PORTFOLIO ACTIVITY*

The APS Alpha Fund (the “Fund”) returned 0.00% (net) during the month.

Contributors to Performance

Shenzhen International is a government-backed company with varied interests ranging from investments to the
construction and operation of logistics infrastructure facilities, such as toll roads, integrated logistics hubs and ports. The
company also has a passive investment in Shenzhen Airlines and a property development project in Qianhai, the economic
free trade zone in Shenzhen. SZI’s share price outperformed due to two positive events: 1) the company has announced
plans to redevelop one of their existing logistics parks, Huatongyuan Logistics Park, into residential and commercial
buildings. This will help SZI to unlock and realize the value of their assets. We believe SZI will be able to continue
unlocking value from further existing assets via redevelopment as some of their logistics parks are in excellent locations.
2) The company has also been developing their integrated logistic parks which we believe will provide strong growth in
future.

Hutchison Whampoa is a diversified conglomerate that has investments in container terminals, property trading, retailing,
telecommunications, infrastructure and energy. Hutchison is the principal associate of Li Ka-shing's flagship company,
Cheung Kong (a property development company in Hong Kong). The principal regions in which Hutchison operates
include Asia, Europe and Canada. The Group has demonstrated in the past of its willingness and ability to realize portfolio
NAV through disposals or partial disposals at good valuation. The share price outperformed recently due to the continued
turnaround in its European telco operation, positive business momentum in its retail division and compelling valuation
relative to its historical valuation. We expect that the discount to its sum-of-the-parts will continue to narrow going
forward.

Chaowei Power: The industry is still undergoing consolidation and the management took a pro-active approach by
cutting the average selling price to force out uncompetitive small producers in China. The company remains the No. 1 lead
acid battery manufacturer in China and it has widened its lead over the No. 2 player. We expect earnings to improve
significantly post-consolidation which is likely to happen in 2H15 or 2016 when the government rejects license renewals
for sub-standard producers in China.

Detractors from Performance

Elnusa Tbk has been in the oil-and-gas services business since 1972 when its seismic division was incorporated.
Currently, the company has three core business divisions: 1) integrated upstream services, 2) downstream services and 3)
upstream supporting services. The company possesses a strong track record as well as a blue-chip clientele base such as
ExxonMobil, BP, Chevron and ConocoPhillips. We believe that domestic oil-and-gas exploration and production activities
should remain brisk in the near future as the Indonesian government has set an ambitious target for oil production of
around 1,000 mbopd (thousand barrels of oil per day). Production volume will come from either existing areas (which will
be limited since most assets are mature and face a higher declining rate of production) or from new exploration areas.
These activities will allow Elnusa to sustain its business since Elnusa’s upstream services business is integrated from
geodata acquisition to oilfield services. The share price recently underperformed after months of strong outperformance.
This is despite the fact that core profit for 3Q14 had increased by 136%. Valuation at 14x forward P/E is still at a discount
to its regional peers’, considering Elnusa’s strong prospects going forward.

Wei Chuan Foods’ share price tumbled recently due to the latest tainted edible oil scandal in Taiwan. The company,
which got the tainted edible oil from another member of the Ting Hsin International Group, Cheng I Food, said last month
it expects to lose NY$79.4 million through product recalls and lost inventory. Its chairman Wei Yin-chun resigned as the
government started investigations into the safety of its food supply. In view of the immediate earnings risks as well as
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long-term profitability reduction in terms of lowered operating margin, the Fund has trimmed its holdings in this name.

GOME Electrical Appliances is one of China’s largest retailers of electrical appliances both online and offline. The share
price declined due to investor concerns about the sustainability of their bricks-and-mortar business model and the slowing
retail consumption growth. However, GOME has proven itself by consistently delivering strong earnings growth for the
past six quarters. According to their 1H2014 results, GOME continued to enjoy healthy same store sales growth and
margin improvement, which benefited from GOME’s differentiated products strategy. Also, its O20 business model is
supported by its well-established logistics infrastructure as well as integrated ERP system and inventory management. The
company is continuing its clear strategy to be a multi-channel retailer leveraging on its strong supply chain at the back end.
In the long run, we believe GOME will continue to demonstrate its leadership in supply chain management: extensive
coverage, integrated for on/offline, low-cost and high efficiency.

Recent Buys
Hyundai Mobis was established as Hyundai Precision in 1977 and subsequently became an exclusive module maker for

Hyundai Motors and KIA Motors in 2000. Hyundai Mobis is now focused on after-sales service and the module business
including automotive electrical components. The company became one of the top 10 OEM companies in 2010 and its
ranking improved to 5th position in 2014 on the back of Hyundai Motors and KIA Motor’s continuing outperformance as
well as increasing orders from overseas automakers such as Chrysler. Hyundai Mobis is traded at 5.8x PER and 0.8x PBR
in 2015, which is a deeply discounted level compared with global peers. We believe the shares are attractively valued from
any perspective.

Samsung SDS was founded in 1985 and is the No.1 Sl (system integration) and IT service company in Korea. SDS has an
advantage as it possesses varied industry experience ranging from manufacturing, IT, public services and finance. As a
company in the Samsung Group, SDS has economies of scale, a track record, overseas networks and well-developed
technologies. Leveraging on Samsung’s captive demand—the group contributes 65.5% of revenues at SDS—and
accumulated expertise, SDS could secure a leading position in the non-Samsung market and SDS's new logistics business
is emerging as a new growth driver, thanks to securing overseas orders from Samsung Electronics and other subsidiaries.

Recent Sells
Chaowei Power: We took some profits in October as we expect earnings recovery to come only in 2H of 2015.

* The information above reflect the Fund's positions held at the underlying fund’s level
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Investment Manager Fund Details
‘ Company APS Asset Management Pte Ltd Domicile Singapore
Lead Portfolio Wong Kok Hoi Structure Open ended Unit Trust
Manager
Class A Class B
Inception Date July 23, 2003 Liquidity Daily Daily
Fund AUM SGD 52.68 mn Minimym_ Initial SGD 5,000 SGD 5,000
Subscription
Fund Base Currency SGD Management Fee 0% 1.5%
Performance Fee 25% over 6% 0%
NAV Price as at October 31%, 2014 hurdle rate
Class A: SGD 1.57
Class B: USD 1.22
Dealing Deadline 5pm Daily (Singapore Time) each
There were no unit in Class B as of October 2014 Business Day
Subscription Fee Up to 5%
Redemption Fee 1%
Fund Included Under:
*with effect from 24™ December 2010, APS Alpha Fund Auditor Deloitte & Touche LLP
Share Class A has ceased to accept new CPFOA
monies.
Trustee / Custodian RBC Investor Services Trust Singapore
Limited
Client Services Contact Information Registrar RBC Investor Services Trust Singapore
Limited
E-mail cs@aps.com.sg

Composite reports which have been prepared in compliance with the Global Investment Performance Standards (GIPS) are available
upon requests.

Sources: APS, RBC Investor Services Trust Singapore Limited
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Registration No.: 1980-00835-G

Note: The CPF interest rate for the Ordinary Account (OA) is based on the 12-month fixed deposit and month-end savings rates of the
major local banks. Under the CPF Act, the Board pays a minimum interest of 2.5% per annum when this interest formula yields a lower
rate. In addition, from 1 January 2008, the CPF Board will pay an extra interest rate of 1% per annum on the first $60,000 of a CPF
member's combined balances, including up to $20,000 in the OA. From 1 April 2008, the first $20,000 in the Ordinary Account will not
be allowed to be invested under the CPF Investment Scheme.

IMPORTANT NOTICE: This publication is strictly for information and general circulation only and does not have regard to the
specific objectives, financial situation and particular needs of any specific person. It is not, and should not be construed as an offer,
invitation to offer, solicitation, recommendation or commitment to enter into any dealing in securities and form of transaction. Nothing
contained herein constitutes investment advice and should not be relied upon as such. APS is not carrying out any financial advisory
services and not acting as any investor’s and potential investor’s financial adviser or in any fiduciary capacity in respect of any
proposed or potential investment. Investors and potential advisers should seek independent advice from a financial advisor regarding the
suitability of the Fund and securities mentioned before making any investment. In the event that the investor or potential investor
chooses not to do so, he should consider carefully whether the Fund and securities are suitable for him in his financial
circumstances. Past performance of the Fund, securities and the Investment Manager and any forecasts made or opinions
expressed on the economy, stock market or economic trends of the markets are definitely not indicative of future or likely
performance or any guarantee of returns. APS accepts no liability and responsibility, whatsoever, for any direct or consequential loss
arising from any use of or reliance on this publication. Investments in units in the Fund (“Units”) are subject to high degree of risks,
including possible loss of entire principal amount invested. Investors and potential investors should carefully evaluate their financial
circumstances, ability and willingness to take such risks. The value of the Units and the income accruing to the Units, if any, may fall or
rise. Investments in the Units are not deposits or other obligations of or guaranteed or insured by APS. While APS believes the
information for the publication, which is based on certain assumptions, conditions and facts available, to be reliable, this publication is
ﬁrovided on an “as 1s” and “as available” basis and subject to change, of whatsoever form and nature, at any time without notice. APS

as not independently verified and does not make any representation or warranty as to the accuracy, adequacy, completeness,
reasonableness or truth of the information. Investors and potential investors must read the Prospectus, which may be obtained from APS
or any of its appointed distributors, to fully understand the investment objectives, all the terms, conditions and risks before deciding
whether to subscribe for Units. Investors may only redeem Units in the manner set out in the Prospectus. Distribution of this publication
to any person other than the recipient and its adviser(s) is unauthorized and any reproduction of the publication, in whole or in part, or
the disclosure of any of the contents, in each such instance is strictly prohibited.
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