FULLERTON FUND
MANAGEMENT

Fullerton Short Term Interest Rate Fund (FSTIR) - Class C (SGD)

Investment Objective

The investment objective of the Fund is to achieve medium-term capital appreciation for
investors. The investments of the Fund will be broadly diversified with no specific industry or
sectoral emphasis.

Investment Focus & Approach

The Fund is primarily focused on fixed income securities and money market instruments. The
Fund may invest in futures and derivatives for hedging purposes. The maturity limit of
underlying securities is 5 years and all foreign currency denominated bonds are fully hedged
back to SGD except for a 1% frictional currency limit.
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(1) Returns are calculated on a single pricing basis in SGD with net dividends and distributions
(if any) reinvested. Bid-Bid, adjusted returns include an assumed preliminary charge of 3%
which may or may not be charged to investors.

(2) Benchmark: 3-month SIBID. To achieve greater transparency and consistency with industry
practice, the Managers have revised the benchmark computation methodology from
arithmetic to geometric methodology in relation to the computation of cumulative returns for
the period from 9 September 2004 to 30 September 2009. Since 1 October 2009, the
geometric methodology of calculation has been used.

Source: Fullerton Fund Management Company Ltd and Bloomberg.

Market Review

In July, global risk assets maintained their positive momentum on the back of upbeat economic
data out of China and the US. Geopolitical headwinds intensified and risk aversion increased
mid-month as EU and US imposed sanctions against Russia. Over the month, the US Treasury
yields rose and credit spreads narrowed. SGD credits continued to see price gains amid a strong
primary market.

US 2Q 2014 GDP was much stronger than expected at a seasonally adjusted annual rate of
4%oqoq, a significant rebound from the 2.1% contraction in the previous quarter. An outsized
inventory build and acceleration in consumer spending drove the expansion and helped offset
drag from increased imports. Labour market conditions also improved as the unemployment rate
declined further — nonfarm payrolls came in at 209,000, bringing the six-month moving average
to a healthy 244,000. The Federal Reserve remained dovish but acknowledged that the likelihood
of inflation running persistently below target had diminished.

In contrast, Singapore’s 2Q2014 GDP contracted for the first time in seven quarters by 0.8%qoq.
The economy expanded at a slower pace of 2.1%yoy, hurt by a slowdown in manufacturing.
Singapore's semiconductor sector took a hit in April when an electronics factory shifted its
production offshore. As a whole, manufacturing fell by 19.4%qoq, its worst quarterly
performance in three years. Separately, inflation moderated sharply to 1.8%yoy in June, on the
back of lower transport and accommodation costs.
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Fund Size
SGD 1,091.02 million

Class C Fund Details:

Inception Date
25 September 2009

Management Fee
Currently 0.5% p.a.

Expense Ratio
0.54% p.a. (For financial year
ended 31 Mar 2014)

Price @ 31 July 2014
SGD 1.21771

Minimum Initial
/Subsequent Investment
None (effective 1 Apr 10)

Dealing Day
Daily, up to 5pm (Singapore
time)

Preliminary Charge
Up to 3%

Bloomberg Code
FULSTIC SP

ISIN Code
SG9999006225

Fund is available for SRS
subscription.

For enquiries, please
contact:

Fullerton Fund Management
Company Ltd

UEN: 200312672W

60B Orchard Road #06-18
Tower 2

The Atrium@0Orchard
Singapore 238891

Tel: (65) 6828 6100

Fax: (65) 6828 6484

Email: info@fullerton.com.sg

www.fullertonfund.com
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Investment Strategy

As the US economy improves, Treasury yield risks are to the upside. Hence, we continue to be cautious on duration and look to
limit idiosyncratic risks by investing in attractively valued issues backed by strong credit fundamentals. On Russia, we continue to
monitor the situation closely.

Market Exposure Credit Rating*

Australia 2.8% AA 0.4%

China 19.5% A 26.6%

Hong Kong 15.2% BBB 68.3%

India 3.0% BB 4.2%

Korea 0.8% Cash 0.5%

Russia 2.8%

Singapore 40.3%

Thailand 1.5%

UAE 2.5%

UK 0.6%

us 4.9%

Others 5.6%

Cash 0.5%
Top 5 Holdings Fund Characteristics

1.  Citigroup Inc. 4.05% Jun 2016 2.8% Weighted Average Coupon 3.72
2. Keppel Land Ltd 1.875% Nov 2015 2.5% Weighted Average Credit Rating BBB
3. Lend Lease Fin. Ltd 4.625% Jul 2017 2.3% Number of Holdings 167
4.  OUE Ltd 3.95% Sep 2015 1.9% Average Duration 1.96
5. Sino MTN 3.25% Sep 2017 1.8% Yield to Maturity 2.53

* Where the security is not rated by Standard & Poor, Moody’s and/or Fitch, Fullerton’s internal rating methodology will apply.

Disclaimer:

This publication is for information only and should not be construed as the making of any offer or invitation to anyone in any
jurisdiction in which such offer is not authorised. All applications must be made on the application form accompanying the
prospectus, which can be obtained from Fullerton Fund Management Company Ltd (“Fullerton”) [UEN: 200312672W] or its
approved distributors. Investors should read the prospectus for details before investing. Investments in the Fund are not obligations
of, deposits in, or guaranteed by Fullerton or any of its affiliates and are subject to investment risks, including the possible loss of the
principal amount invested. The value of units or shares in the Fund and the income accruing to the units or shares, if any, may fall or
rise. Past performance or any prediction or forecast is not necessarily indicative of future performance. Please note that the securities
mentioned herein should not be considered a recommendation to purchase or sell any particular security. Any opinion or view
presented is subject to change without notice. Although the information was compiled from sources believed to be reliable, no
liability for any error or omission is accepted by such source(s), Fullerton or its affiliates or any of their directors or employees for
any loss whatsoever arising directly or indirectly from any use of this publication. This publication was prepared without regard to
the specific investment objectives, financial situation or needs of any investor. Investors may wish to seek advice from a financial
adviser before making a commitment to invest in any Fund. In the event that investors choose not to seek advice from a financial
adviser, investors should consider whether the Fund is suitable for them.



