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Overview  
MSCI Asia Pacific ex-Japan declined 2.1% in December in US dollar terms as tumbling oil and commodity 
prices combined with a strengthening US dollar prompted fears of greater deflationary pressure. In local 
currency terms Australia was the best performing market although the 4% depreciation of the Australian 
dollar eroded all positive returns. The only major market posting positive US dollar returns over the month 
was China. The rally in locally-listed China shares continued unabated over the month following the interest 
rate cut in late November. The Shanghai Composite Index gained over 20% in December as retail investors’ 
love affair with the equity market was rekindled. Unsurprisingly with oil prices falling below $60 a barrel, 
energy was the worst performing sector while the only positive returns at the sector level was in financials – 
bolstered mainly by the strong performance of Chinese insurance companies and banks. 
 
Performance and activity 
The fund outperformed the benchmark over the month as positive contribution from stock selection notably in 
China, Korea and India bolstered returns. The continued poor performance of oil companies Santos and 
Petrochina was detrimental. 
 
Following a visit to Thailand we sold our position in Krung Thai Bank as the weakening economic outlook 
was not reflected in an elevated share price. We also added two Chinese A shares to the portfolio for the first 
time. Gree Electric Appliances, a manufacturer of air conditioners and Zhengzhou Yutong Bus, a 
manufacturer of electric buses appealed for their attractive valuations, strong cash flows and rising 
dividends. 
 
Outlook 
We remain positive on the outlook for Asia based on superior levels of economic growth and attractive 
valuations. The potential for strong cash flow generation and high dividend growth is compelling and makes 
the region one of the best stories for equity income globally. 
 
The portfolio remains biased towards domestic sectors with an emphasis on companies with strong dividend 
growth especially as some of the traditional high yielding sectors appear overvalued relative to their own 
history and the region as a whole.  
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Henderson Horizon Fund - Asian Dividend Income Fund (continued) 
Key investment risks to be considered before investing 

 The Fund primarily invests in a portfolio of equity securities and equity instruments of companies in the Asia-Pacific 
region for seeking an above benchmark dividend yield from the portfolio. 

 Investments in the Fund are exposed to varying degree of risks to economic, political, regulatory and social 
development changes in the Asia-Pacific region. 

 The Fund may invest a substantial amount of its assets in companies located in a single country within the Asia-
Pacific region (including emerging market) which may involve a higher concentration of risk and market volatility, 
including liquidity risks for investments in emerging markets, than funds investing in developed markets and following 
a more diversified policy. 

 The Fund uses trading strategies that use derivatives which may be unsuccessful due to a number of reasons; 
including volatile market conditions, imperfect correlation between the movements in securities on which derivatives 
are based, lack of liquidity within markets and counterparty default risk. 

 Investments in the Fund involve varying degree of investment risks (e.g. market, legal, financial, interest rate, 
currency, etc). In extreme market conditions, you may lose your entire investment in the Fund. 

Note: You should not make investment decisions based solely on marketing materials. You should read the 
Prospectus and Product Highlights Sheet of the Fund for more details of the investment risks and seek 
independent professional advice where appropriate. Intended quarterly dividend distribution by the 
Fund and its derived yield are not guaranteed and subject to change without any prior notice. 

Note: Reference to any specific company or stock is for information purposes only and should not be construed as a 
recommendation to buy or sell the same. 
 
Important information 

Henderson Global Investors (Singapore) Limited and its affiliates are referred to herein as Henderson Global Investors. 
This document has been produced based on Henderson Global Investors' research and analysis and represents our 
house view. All the information contained in the document is intended for information, illustration or discussion 
purposes only and should not be relied on for any investment decisions or regarded as a substitute for the 
exercise of your own judgement. The information contained in the document has not been reviewed or endorsed 
by the MAS. 
The contents of this document are prepared without consideration to the specific investment objective, financial 
situation and particular needs of any specific person. It does not constitute an advertisement and should not 
constitute or form part of any offer or solicitation to issue, sell, subscribe or purchase any investment in any 
jurisdiction and do not purport to represent or warrant the outcome of any investment strategy, program or 
product. Any information and views provided herein is subject to change without further notice. None of the material, nor 

its content, nor any copy of it, maybe altered in any way, transmitted to, copied or distributed to any other party, without 
prior express written permission of Henderson Global Investors. The information contained herein is obtained and / or 
compiled from sources believed to be reliable and current and Henderson Global Investors or its affiliates do not warrant, 
guarantee or represent, either expressly or impliedly, the accuracy, validity or completeness of such information. 
Henderson Global Investors or its affiliates or any directors or employees of Henderson Global Investors or its affiliates 
shall not be liable for any damages arising from any person’s reliance on this information and shall not be liable for any 
errors or omissions (including but not limited to errors or omissions made by third party sources) in this information. 
Unless otherwise indicated, the source for all data is Henderson Global Investors. 
Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions, 
estimates or valuations made are not necessarily indicative of the future or likely performance of the fund, the 
security, investment or manager. An investment in collective investment schemes/funds, and/or other 
investment products is subject to investment risks, including the possible loss of the principal amount invested. 
The value of the units and the income from the funds may fall as well as rise as a result of market and currency 
fluctuations. Investments in and the rate of return for the Fund are not obligations of, deposits in, guaranteed or 
insured by Henderson Global Investors or any of its affiliates or appointed distributors.   

The Singapore Representative of the Henderson Horizon Fund is Henderson Global Investors (Singapore) Limited and is 
distributed by authorised distributors. You should read the prospectus and Product Highlights Sheet of the Fund, 
available from the Singapore Representative’s office and the participating distributors’ offices, and consider the risks and 
suitability of the Fund for your own financial needs or seek independent advice from a financial adviser before deciding 
whether to invest in the Fund.  
  

Henderson Global Investors (Singapore) Limited Company Registration No. 199700782N 
Date of issue: January 2015 


