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Performance and activity

Technology Hardware, Storage & Peripherals and Internet contributed positively to
performance, while Communications Equipment and Electronic Equipment &
Components detracted.

Being underweight Apple and the Apple supply chain helped performance over the
month, as the company downgraded its forecasts for iPhone sales. While we see
Apple itself as attractively valued and the long-term strength of its ecosystem as being
intact, we recognise Apple is in a period of business transition and remain underweight
the supply chain on concerns over pricing pressure and weak near-term unit demand.
Amazon, a top performer in 2015, saw profit taking following weak Q4 results but
results in the first quarter restored confidence in the company's margins and the stock
rebounded in April. Importantly, the North American retail business saw margin
expansion and the cloud infrastructure business continued to grow strongly. These
business segments are exposed to strong secular growth as ecommerce continues to
take share from brick and mortar retailers, while cloud infrastructure continues to
disrupt. ServiceNow also outperformed; the company's fundamentals remain strong as
they take share from legacy vendors in information technology service management
and boost operating leverage. Elsewhere, Facebook performed well. The social
network continues to take dollars away from traditional forms of advertising and is
creating new advertising mediums through big data.

On the negative side, Cavium sold off following weaker-than-expected end demand
and a one-off delay to a wireless project. The semiconductor company is beginning to
ramp up its major design wins from hyper scale datacentre clients such as Amazon
and Alibaba. Juniper also underperformed as the communications equipment company
reported weaker enterprise spending on its networking products, and IT services
company Cognizant underperformed as the market became concerned about the
demand outlook in financial services (one of the firm's key markets). We sold Juniper
following a weaker demand outlook and increased competition. Elsewhere, we added
to TE Connectivity and ServiceNow as we have even stronger conviction following
recent results.

Outlook

The long-term drivers of technology remain intact, as it continues to take share versus
the old economy, driven by demographics and innovation. The relative valuation of the
tech sector is attractive, particularly given its balance sheet strength. The headwinds
from a strengthening dollar in 2015 are now abating, which should benefit the sector.
Additionally, as the level of quantitative easing-supported funding is fading, funding of
irrational competition is now moderating. However, the sector faces significant secular
changes in enterprise demand coupled with the maturation of the PC and smartphone
markets. This may result in moderating outperformance by the sector. We continue to
have a fundamental focus on powerful secular themes and growth at a reasonable
price.
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Note: Reference to any specific company or stock is for information purposes only and should not be construed as a
recommendation to buy or sell the same.

Important information

Henderson Global Investors (Singapore) Limited and its affiliates are referred to herein as Henderson Global Investors.
This document has been produced based on Henderson Global Investors' research and analysis and represents our
house view. All the information contained in the document is intended for information, illustration or discussion purposes
only and should not be relied on for any investment decisions or regarded as a substitute for the exercise of your own
judgement. The information contained in the document has not been reviewed or endorsed by the MAS.

The contents of this document are prepared without consideration to the specific investment objective, financial situation
and particular needs of any specific person. It does not constitute an advertisement and should not constitute or form
part of any offer or solicitation to issue, sell, subscribe or purchase any investment in any jurisdiction and do not purport
to represent or warrant the outcome of any investment strategy, program or product. Any information and views provided
herein is subject to change without further notice. None of the material, nor its content, nor any copy of it, maybe altered
in any way, transmitted to, copied or distributed to any other party, without prior express written permission of Henderson
Global Investors. The information contained herein is obtained and / or compiled from sources believed to be reliable and
current and Henderson Global Investors or its affiliates do not warrant, guarantee or represent, either expressly or
impliedly, the accuracy, validity or completeness of such information. Henderson Global Investors or its affiliates or any
directors or employees of Henderson Global Investors or its affiliates shall not be liable for any damages arising from any
person’s reliance on this information and shall not be liable for any errors or omissions (including but not limited to errors
or omissions made by third party sources) in this information. Unless otherwise indicated, the source for all data is
Henderson Global Investors.

Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions,
estimates or valuations made are not necessarily indicative of the future or likely performance of the fund, the security,
investment or manager. An investment in collective investment schemes/funds, and/or other investment products is
subject to investment risks, including the possible loss of the principal amount invested. The value of the units and the
income from the funds may fall as well as rise as a result of market and currency fluctuations. Investments in and the
rate of return for the Fund are not obligations of, deposits in, guaranteed or insured by Henderson Global Investors or
any of its affiliates or appointed distributors.

The Singapore Representative of the Henderson Horizon Fund is Henderson Global Investors (Singapore) Limited and is
distributed by authorised distributors. You should read the prospectus and Product Highlights Sheet of the Fund,
available from the Singapore Representative’s office and the participating distributors’ offices, and consider the risks and
suitability of the Fund for your own financial needs or seek independent advice from a financial adviser before deciding
whether to invest in the Fund.
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