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Overview 
The Japanese small cap market advanced in February in response to favourable 
earnings results announcements. Given these announcements, 2017 profits forecasts 
for the Russell-Nomura Small Cap Index were revised up. In addition, expectations for 
Trump’s tax plan drove overall Japanese equity markets up in early February, although 
late in the month large caps underperformed small caps on the back of uncertainties 
about the tax plan and the yen's appreciation. Overall, small caps outperformed large 
caps over the month. 

Performance and activity 
Positive contributors included Nippon Soda (chemical), Toyo Tire & Rubber (tyre 
manufacturer), Seiko Holdings (watchmaker), Isetan Mitsukoshi Holdings (department 
store), and Nippon Electric Glass (LCD glass and glass fiber). Nippon Soda’s share 
price jumped from its low valuation level after favourable results were announced. 
Toyo Tire & Rubber rallied after investors confirmed favourable demand for large-rim 
tyres in the US market and limited downside risk of seismic isolation rubber problems. 
Seiko Holdings surged after earnings results, which represented a sign of bottoming 
out, were reported. Isetan Mitsukoshi Holdings performed well due to improvement in 
earnings momentum and the announcement of a share buyback, while Nippon Electric 
Glass reported a good outlook for 2017.  

Major negative contributors included Pioneer, Relia and Cookpad. We added positions 
in these three firms in February as we believe that investors are underappreciating the 
companies. We initiated a position in Internet Initiative Japan which we think is 
undervalued, and closed a position in Round One. 

Outlook 
Amid uncertainty around Trump's presidency, we continue to look for new investment 
ideas based on catalyst and valuation upside. We will be increasing our meetings with 
the management teams of all our holdings so that we can continue to tactically re-
balance the portfolio to reflect our current conviction levels.



Note: Reference to any specific company or stock is for information purposes only and should not be construed as a 
recommendation to buy or sell the same. 

Important information 

Henderson Global Investors (Singapore) Limited and its affiliates are referred to herein as Henderson Global Investors. 
This document has been produced based on Henderson Global Investors' research and analysis and represents our 
house view. All the information contained in the document is intended for information, illustration or discussion purposes 
only and should not be relied on for any investment decisions or regarded as a substitute for the exercise of your own 
judgement. The information contained in the document has not been reviewed or endorsed by the MAS. 

The contents of this document are prepared without consideration to the specific investment objective, financial situation 
and particular needs of any specific person. It does not constitute an advertisement and should not constitute or form 
part of any offer or solicitation to issue, sell, subscribe or purchase any investment in any jurisdiction and do not purport 
to represent or warrant the outcome of any investment strategy, program or product. Any information and views provided 
herein is subject to change without further notice. None of the material, nor its content, nor any copy of it, maybe altered 
in any way, transmitted to, copied or distributed to any other party, without prior express written permission of Henderson 
Global Investors. The information contained herein is obtained and / or compiled from sources believed to be reliable and 
current and Henderson Global Investors or its affiliates do not warrant, guarantee or represent, either expressly or 
impliedly, the accuracy, validity or completeness of such information. Henderson Global Investors or its affiliates or any 
directors or employees of Henderson Global Investors or its affiliates shall not be liable for any damages arising from any 
person’s reliance on this information and shall not be liable for any errors or omissions (including but not limited to errors 
or omissions made by third party sources) in this information. Unless otherwise indicated, the source for all data is 
Henderson Global Investors. 

Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions, 
estimates or valuations made are not necessarily indicative of the future or likely performance of the fund, the security, 
investment or manager. An investment in collective investment schemes/funds, and/or other investment products is 
subject to investment risks, including the possible loss of the principal amount invested. The value of the units and the 
income from the funds may fall as well as rise as a result of market and currency fluctuations. Investments in and the 
rate of return for the Fund are not obligations of, deposits in, guaranteed or insured by Henderson Global Investors or 
any of its affiliates or appointed distributors.   

The Singapore Representative of the Henderson Horizon Fund is Henderson Global Investors (Singapore) Limited and is 
distributed by authorised distributors. You should read the prospectus and Product Highlights Sheet of the Fund, 
available from the Singapore Representative’s office and the participating distributors’ offices, and consider the risks and 
suitability of the Fund for your own financial needs or seek independent advice from a financial adviser before deciding 
whether to invest in the Fund.  
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