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Overview 
February has been a good month for equity markets in Europe. Markets have been 
buoyed by a continuation of the ‘Trump rally’ in the US, and by further encouraging 
signs of economic growth and inflation returning to Europe. This has continued to fuel 
the ‘reflation trade’ that has now been in place for almost 12 months. As ever in 
Europe, the path has not been straightforward. 

Performance and activity  

There has been a distinct increase in what might be called 'Eurostress'. While Greece 
is a well-known issue, concerns have spread first to Italy and now more recently to 
France. In the latter case the May/June Presidential elections have been further 
complicated by the furore over payments by Francois Fillon (the dynamic and credible 
Right Wing candidate) to his family. While the payments are legal, it is disputed as to 
whether the family actually did any work for him. This has led to a widening in French 
government bond yields when compared to their German equivalent, reflecting a 
heightened risk premium. This in turn has hit French banks where we now have a 
heavy weighting. That weakness, along with poor performance from UBS, has 
contributed to our underperformance. The huge jump in Unilever's share price (a stock 
we do not hold) after the approach from Kraft to buy the company, also had a negative 
impact on our relative performance. On the positive side Amundi and Heineken and 
Relx all performed well.  

During the month we further reduced exposure to the UK by selling both Lloyds Bank, 
after a strong rally, and Babcock, where we remained concerned that the UK 
government will continue to be a difficult client. We also expect Article 50 to be 
exercised early in March and we remain concerned that the government has no clear 
plan for what sort of relationship the UK will have with its closest market place 
(inhabited by around 400 million people). 

Outlook  
Over the last nine months we have increased the fund's exposure to both financials 
and industrials on a selective basis, with the latter concentrating on those more 
economically sensitive names. While we continue to hold many of our reliable growth 
names that have lagged, we feel that the valuations of these have now reached 
attractive long-term levels. The bid approach to Unilever is a clear demonstration of 
attractive valuation through a long-term lens. Politics will continue to make headlines in 
Europe, but we feel the fund is well positioned to benefit from both the stronger 
economy and the improvement in consumer demand.



Note: Reference to any specific company or stock is for information purposes only and should not be construed as a 
recommendation to buy or sell the same. 

Important information 

Henderson Global Investors (Singapore) Limited and its affiliates are referred to herein as Henderson Global Investors. 
This document has been produced based on Henderson Global Investors' research and analysis and represents our 
house view. All the information contained in the document is intended for information, illustration or discussion purposes 
only and should not be relied on for any investment decisions or regarded as a substitute for the exercise of your own 
judgement. The information contained in the document has not been reviewed or endorsed by the MAS. 

The contents of this document are prepared without consideration to the specific investment objective, financial situation 
and particular needs of any specific person. It does not constitute an advertisement and should not constitute or form 
part of any offer or solicitation to issue, sell, subscribe or purchase any investment in any jurisdiction and do not purport 
to represent or warrant the outcome of any investment strategy, program or product. Any information and views provided 
herein is subject to change without further notice. None of the material, nor its content, nor any copy of it, maybe altered 
in any way, transmitted to, copied or distributed to any other party, without prior express written permission of Henderson 
Global Investors. The information contained herein is obtained and / or compiled from sources believed to be reliable and 
current and Henderson Global Investors or its affiliates do not warrant, guarantee or represent, either expressly or 
impliedly, the accuracy, validity or completeness of such information. Henderson Global Investors or its affiliates or any 
directors or employees of Henderson Global Investors or its affiliates shall not be liable for any damages arising from any 
person’s reliance on this information and shall not be liable for any errors or omissions (including but not limited to errors 
or omissions made by third party sources) in this information. Unless otherwise indicated, the source for all data is 
Henderson Global Investors. 

Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions, 
estimates or valuations made are not necessarily indicative of the future or likely performance of the fund, the security, 
investment or manager. An investment in collective investment schemes/funds, and/or other investment products is 
subject to investment risks, including the possible loss of the principal amount invested. The value of the units and the 
income from the funds may fall as well as rise as a result of market and currency fluctuations. Investments in and the 
rate of return for the Fund are not obligations of, deposits in, guaranteed or insured by Henderson Global Investors or 
any of its affiliates or appointed distributors.   

The Singapore Representative of the Henderson Horizon Fund is Henderson Global Investors (Singapore) Limited and is 
distributed by authorised distributors. You should read the prospectus and Product Highlights Sheet of the Fund, 
available from the Singapore Representative’s office and the participating distributors’ offices, and consider the risks and 
suitability of the Fund for your own financial needs or seek independent advice from a financial adviser before deciding 
whether to invest in the Fund.  
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