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28/02/15 Month Months YTD Year Years

Legg Mason Western Asset
Asian Enterprise Trust

MSCI AC Asia ex Japan Index 2.40% 6.73% 7.20% 19.87% 7.23%
Past performance is no guide to future returns and may not be repeated.

1.27% 4.55% 5.55% 9.87% 3.55%

Market Review

Markets continued their upwards grind during the month of February, aided by monetary easing stimulus by central banks across
the region. Australia and Indonesia surprised investors with interest rate cuts, joining India, China and Singapore, which had taken
similar measures since the start of the year. South Korea and New Zealand have left their doors open for rate cuts down the road.
Recent central banks moves may have been triggered by low inflation readings (negative in some cases), in part driven by lower oil
prices. While some may argue this is a case of good disinflation, the fact remains that debt levels remain elevated in many parts of
the global economy and prospects of negative inflation raises the hurdle for debtors even further. Japan's lost decades are a stark
reminder of what happens in such an environment. Thanks to Prime Minister Abe’s policy of aggressive quantitative easing
(Abenomics), Japan is tentatively emerging from its crisis. The unintended consequence of recent monetary easing actions has
been to raise the spectre of currency wars. With global trade still in the doldrums in spite of economic recovery in the US, currency
devaluations have become the name of the game. This beggar-thy-neighbour policy, while clearly a zero-sum game, has been a last
ditch desperate attempt to boost exports. It remains to be seen whether any of these policy actions will help lift economic activity,
although there is no doubt it has helped lift financial markets.

Fund Review
The Legg Mason Western Asset Asian Enterprise Trust rose 1.27%" in SG dollar terms in February, underperforming its benchmark,

the MSCI AC Asia Ex-Japan Index, which rose 2.40%.

The positive contributors were attributed to the underweight in both the utilities sector and the industrials sector. Positive
geographical contribution came from the underweight in Malaysia and the underweight in Thailand.

The overweight in the energy sector and underweight in information technology sector detracted from performance. On a
geographical basis the overweight in Singapore and the underweight in Korea detracted from performance.

Outlook

The China A-share market’s initial failure to react positively to the government’s cut in the reserve requirement ratio on 4 February
appears a little concerning. It is increasingly apparent that for a sustained bull market to occur there needs to be genuine reform
where companies are run to maximise returns for shareholders rather than to maximise capital expenditure or sales growth.
Nevertheless, we are cognizant that fund managers remain underweight bank stocks and any covering of positions could easily
propel the market higher given its large weighting in the benchmark. This was evident during the month when weak inflation data
released by the government gave hopes to further easing measures, which lifted the market back to recent highs. Hence, while we
are underweight the market, we are positioned in stocks that are beneficiaries of further easing measures, such as banks, as well as
well-run companies whose share price will benefit from the recently launched Shanghai-Hong Kong Stock Connect policy.

Overall market conditions for stock-picking remain challenging, notwithstanding easy monetary conditions, due to the limited breath
of market leadership (whether by country, sector or market capitalisation), as well as narrowness in stock dispersions. The recent
broadening of leadership to the energy and materials sector is welcoming, though a more sustained trend needs to be established.
We continue to believe our core holding of companies are executing well and it will be a matter of time before the market recognises
their value.

1Source: Havenport , as of 28 February 2015. Performance is calculated on gross basis.

This Fund is managed by Havenport Asset Management
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IMPORTANT INFORMATION

This document, provided by Legg Mason Asset Management Singapore Pte. Limited (“Legg Mason”), is for information only and
does not constitute an offer or solicitation to buy or sell any units in any fund. The prospectus of the fund is available and may be
obtained from Legg Mason or its authorised distributors. Investors should read the prospectus prior to any s ubscription. All

applications for units in the fund must be made on the application forms accompanying the prospectus. Past performance
is not necessarily indicative of future performance . All investments involve risk, including possible loss of principal. The

value of the units in the fund and the income accru ing to the units, if any, may fall or rise.

The fund may invest in derivatives for hedging and/ or efficient portfolio management purposes, and tr ansferable
securities embedding a financial derivative may be used for the purposes of hedging, efficient portfol io management and/

or optimising returns. The fund’s net asset value m ay have higher volatility characteristics as a resu It of its portfolio
management style.

The minimum CPF interest rate for the Ordinary Account (OA) is 2.5% per annum. As announced in September 2013, the
Government will maintain a 4% per annum minimum rate for interest earned on all Special Account and Medisave Account (SMA)
and Retirement Account (RA) monies until 31 December 2014. Thereafter, interest rates on all CPF account monies will be subject
to a minimum rate of 2.5% per annum unless otherwise announced by the Government. The first S$60,000 of your combined CPF
accounts earns an extra 1% interest. To enable members to earn extra interest, only monies in excess of S$20,000 in your OA and
S$40,000 in your Special Account can be invested. Please visit the CPF Board website for information on how the CPF interest rate
is calculated.

Investors should note that the applicable interest rates for each of the CPF accounts may be varied by  the CPF Board from
time to time. Subscriptions using CPF monies shall at all times be subject to inter alia regulations and such directions or
requirements imposed by the CPF Board from time to t ime.

The views expressed are opinions of the portfolio managers as of the date of this document and are subject to change based on
market and other conditions and may differ from other portfolio managers or of the firm as a whole. These opinions are not intended
to be a forecast of future events, a guarantee of future results or investment advice.

The mention of any individual securities / funds should neither constitute nor be construed as a recommendation to purchase or sell
securities, and the information provided regarding such individual securities / funds is not a sufficient basis upon which to make an
investment decision. Portfolio allocations, holdings and characteristics are subject to change at any time. Although information has
been obtained from sources that Legg Mason believes to be reliable, no guarantee can be given as to its accuracy and such
information may be incomplete or condensed and may be subject to change at any time without notice.

Distribution of this document may be restricted in certain jurisdictions; persons into whose possession this document comes should
inform themselves of and observe such restrictions. This document does not constitute the distribution of any information or the
making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized or to any person
to whom it is unlawful to distribute such a document or make such an offer or solicitation. Neither Legg Mason nor any officer or
employee of Legg Mason accepts any liability whatsoever for any loss arising from any use of this document or its contents.

Legg Mason Asset Management Singapore Pte. Limited is the legal representative of Legg Mason, Inc. in Si  ngapore.
Registration Number (UEN): 200007942R
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