Fund Performance

In the month of December 2016, the performance of the United Global Healthcare Fund (the “Fund”) rose by 0.5%"
while its benchmark, MSCI ACWI Healthcare Index, gained 2.33 %>,
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Performance Attribution

The Fund underperformed the benchmark in December. The primary drivers of underperformance over the
month included mid-cap biopharmaceuticals, health care services and large-cap biopharma. In mid-cap
biopharma, stock selection detracted, with Agios Pharmaceuticals’ shares moving lower after a pipeline set-
back. Security selection in the health care services space detracted from overall performance. Hospital
operator Universal Health Services’ stock fell after an on-line news article raised concerns about some
business practices in its behavioural health unit. Within the biopharma large-cap space, the relative
weakness was mostly driven by not holding stocks that appreciated during the month, such as Bayer and
Johnson & Johnson. On a more positive note, one of our largest positions, Allergan, moved higher as the
firm provided details on an accelerated share-repurchase plan and announced a strategic acquisition. The
medical technology space performed roughly in line with the index amid mixed security selection.

Performance within the Fund’s collection of off-benchmark small-cap biopharmaceutical stocks was mixed.
Portola Pharmaceuticals rose on positive pipeline news, while Five Prime Therapeutics gave back much of
its post-election run-up as drug industry pricing concerns resurfaced.

! Source: Lipper, Performance from 30 November 2016 to 30 December 2016 in SGD terms, on a NAV (Net Asset Value) basis,
with dividends and distributions reinvested (if any).

% Source: Lipper, Performance from 30 November 2016 to 30 December 2016 in SGD terms.

3Top 10 holdings of the Fund are Allergan Plc, Bristol Myers, Astrazeneca, UnitedHealth Group, Medtronic Plc, Alkermes Plc,
Boston Scientific Corporation, Eli Lilly, HCA HIds Inc and McKesson Corp

All statistics quoted in the write-up are sourced from Bloomberg as at 30 December 2016 unless otherwise stated.
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United Global Healthcare Fund

Outlook and Strategy

In our view, several catalysts make the health care sector an attractive long-term investment. They include
biotech and pharmaceutical innovation, an ageing population and growth from developing markets. These
powerful tailwinds are set off to some degree by the issue of the affordability of health care, which has raised,
and will probably continue to raise, the bar from both a regulatory and a reimbursement standpoint.

Against this backdrop, we believe it is crucial to stay true to our disciplined investment process and seek
companies committed to ground-breaking innovation or the provision of value — that is, high-quality health
care at a lower cost. While some companies will clearly thrive in this environment, others will struggle to
meet ever-increasing standards of performance. The result is likely to be growing divergence in the
performance of health care stocks, creating an attractive environment for dedicated active health care
investors.

In the US, Republican calls to repeal the Affordable Care Act (ACA) are expected to continue to drive near-
term volatility, but a full repeal of the ACA without an alternative replacement plan is politically impossible.
We intend to use any market dislocations as trading opportunities to benefit the Fund.
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All information in this publication is based upon certain assumptions and analysis of information available as
at the date of the publication and reflects prevailing conditions and UOB Asset Management Ltd
(“UOBAM”)’s views as of such date, all of which are subject to change at any time without notice. Although
care has been taken to ensure the accuracy of information contained in this publication, UOBAM makes no
representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable
for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be
obtained from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or
purchase units in the Fund(s). Returns on the units are not guaranteed. The value of the units and the
income from them, if any, may fall as well as rise. Please note that the graphs, charts, formulae or other
devices set out or referred to in this document cannot, in and of itself, be used to determine and will not
assist any person in deciding which investment product to buy or sell, or when to buy or sell an investment
product. An investment in the Fund(s) is subject to investment risks and foreign exchange risks, including
the possible loss of the principal amount invested. Investors should consider carefully the risks of investing
in the Fund(s) and may wish to seek advice from a financial adviser before making a commitment to invest in
the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider carefully
whether the Fund(s) is suitable for you. Investors should note that the past performance of any investment
product, manager, company, entity or UOBAM mentioned in this publication, and any prediction, projection
or forecast on the economy, stock market, bond market or the economic trends of the markets is not
necessarily indicative of the future or likely performance of any investment product, manager, company,
entity or UOBAM or the economy, stock market, bond market or economic trends of the markets. Nothing in
this publication shall constitute a continuing representation or give rise to any implication that there has not
been or that there will not be any change affecting the Funds. All subscription for the units in the Fund(s)
must be made on the application forms accompanying the prospectus of that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or
recommendation to buy or sell any investment product or invest in any company. This publication should not
be construed as accounting, legal, regulatory, tax, financial or other advice. Investments in unit trusts are not
obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited, UOBAM, or any of
their subsidiary, associate or affiliate or their distributors. The Fund(s) may use or invest in financial
derivative instruments and you should be aware of the risks associated with investments in financial
derivative instruments which are described in the Fund(s)’ prospectus.

In the event of any discrepancy between the English and Mandarin versions of this publication, the English
version shall prevail.

UOB Asset Management Ltd Co. Reg. No. 198600120Z
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