United Income Focus Trust

Fund Performance
The performance of the United Income Focus Trust (the “Fund”) rose by 2.65%" in the month of December
2016 whilst its benchmark, the MSCI All Country World Index and Citi World Government Bond 10+ Years

Index (Hedged) gained 1.44%"°.
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Benchmark (BM) : 25% MSCI All Country World Index and 75% Citi World Government Bond 10+
Years Index (Hedged).

Market Review

Positive economic news, higher oil prices, and some signs of global policy tightening in 2017 marked the
close of a roller-coaster year. The USD appreciated versus most currencies, and corporate spreads
tightened. Global equities continued to rally ending the year strongly. The S&P 500 hit a record high for a
second straight month on the premise that Donald Trump will reduce regulatory restrictions and increase
fiscal stimulus, including by cutting corporate and individual taxes and boosting infrastructure spending.
European equities were also a bright spot amid encouraging economic data releases. On the monetary
policy front, the US Federal Reserve (Fed) raised rates by 25 basis points (bps), a well-telegraphed move
and only the second hike in the last decade.

Both global equities (+132bps after hedges) and fixed income exposures (+70bps) delivered positive returns
for the Fund — as did cash and currency hedging positions (+19bps). Within global equities, after generating
weak returns in November, more rate sensitive sectors — including telecommunication services, utilities,
and consumer staples — rallied in December as the Trump reflation trade moderated. Banks continued to
benefit from the post-election backup in bond yields and deregulation dynamic. Infrastructure plays levelled
off after posting outsized gains in November following Trump’s call for a ramp-up in infrastructure spending
(REITS and infrastructure equities in the Fund detracted -9bps in December). The Fund’s equity risk

! Source: Lipper, Performance from 30 November 2016 to 30 December 2016 in SGD terms, on a NAV (Net Asset Value) basis,

with dividends and distributions reinvested (if any).
% Source: Lipper, Performance from 30 November 2016 to 30 December 2016 in SGD terms.

All statistics quoted in the write-up are sourced from Bloomberg as at 30 December 2016 unless otherwise stated.
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United Income Focus Trust

management positions (-6bps) detracted modestly in December. Reversing some of the trend from October
and November, the Fund’s exposures to high quality investment grade credit assets contributed to
performance (+44bps) in December. Global investment-grade corporate bonds outperformed duration-
equivalent government bonds, with all major sectors generating positive excess returns. The commaodity
sectors in the US — energy and basic industry — benefitted from perceived favourable Trump policies for oil,
gas, and mining companies, and friendly cabinet appointments. Negative returns from the Fund’s fixed
income holdings were experienced in non-US government debt (-14bps), which offset the positive returns
from investment grade credit, high yield (+15bps), US government debt (+5bps), and emerging market debt
(+3bps).

Outlook and Strategy

We have seen an improvement in performance since the lows at the end of November — as fixed income
markets began to stabilise and global equity returns continued to be robust through to the end of the year —
however, looking forward into 2017, we remain conscious of potential market instability stemming from
elections in a number of important European countries as well as the inauguration and initial days of a
Trump presidency. In addition, we continue to be mindful of the potential for further commodity price volatility,
and the potential for a renewed slowdown in Asian economic activity (led by China).

Given the improvement in market sentiment, and portfolio performance, we have increased risk over recent
weeks. As of 31 December we are targeting 7% volatility, which is up significantly from the level as at
November month-end (5.1%) although still below our longer term target. Our positions in high yield credits
remain mostly unchanged (at 14%) while we do retain some modest hedges on our investment grade credit
positions. We retain a strategic allocation to select government debt for diversification purposes even as we
tactically managed the Fund’s duration exposure (especially in US government debt). Global equities
constituted 42% of the Fund at December month-end (up from 35% pre-US election), with alternatives (listed
real estate and infrastructure) sitting at 6.8%. The Fund currently has a yield of 4.8% with 6.2 years duration.
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All information in this publication is based upon certain assumptions and analysis of information available as
at the date of the publication and reflects prevailing conditions and UOB Asset Management Ltd
(“UOBAM”)’s views as of such date, all of which are subject to change at any time without notice. Although
care has been taken to ensure the accuracy of information contained in this publication, UOBAM makes no
representation or warranty of any kind, express, implied or statutory, and shall not be responsible or liable
for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and may be
obtained from UOBAM or any of its appointed distributors, before deciding whether to subscribe for or
purchase units in the Fund(s). Returns on the units are not guaranteed. The value of the units and the
income from them, if any, may fall as well as rise. Please note that the graphs, charts, formulae or other
devices set out or referred to in this document cannot, in and of itself, be used to determine and will not
assist any person in deciding which investment product to buy or sell, or when to buy or sell an investment
product. An investment in the Fund(s) is subject to investment risks and foreign exchange risks, including
the possible loss of the principal amount invested. Investors should consider carefully the risks of investing
in the Fund(s) and may wish to seek advice from a financial adviser before making a commitment to invest in
the Fund(s). Should you choose not to seek advice from a financial adviser, you should consider carefully
whether the Fund(s) is suitable for you. Investors should note that the past performance of any investment
product, manager, company, entity or UOBAM mentioned in this publication, and any prediction, projection
or forecast on the economy, stock market, bond market or the economic trends of the markets is not
necessarily indicative of the future or likely performance of any investment product, manager, company,
entity or UOBAM or the economy, stock market, bond market or economic trends of the markets. Nothing in
this publication shall constitute a continuing representation or give rise to any implication that there has not
been or that there will not be any change affecting the Funds. All subscription for the units in the Fund(s)
must be made on the application forms accompanying the prospectus of that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or
recommendation to buy or sell any investment product or invest in any company. This publication should not
be construed as accounting, legal, regulatory, tax, financial or other advice. Investments in unit trusts are not
obligations of, deposits in, or guaranteed or insured by United Overseas Bank Limited, UOBAM, or any of
their subsidiary, associate or affiliate or their distributors. The Fund(s) may use or invest in financial
derivative instruments and you should be aware of the risks associated with investments in financial
derivative instruments which are described in the Fund(s)’ prospectus.

In the event of any discrepancy between the English and Mandarin versions of this publication, the English
version shall prevail.

UOB Asset Management Ltd Co. Reg. No. 198600120Z
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