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Performance and activity 
Expedia, a core holding in our internet transformation theme, performed well. The 
stock had underperformed recently on the back of increased costs associated with 
moving its IT infrastructure to the cloud. The investments in cloud infrastructure give 
Expedia further flexibility and speed up its ability to improve its products and results 
were better than feared during the most recent quarter. Longer term we find the growth 
outlook attractive with a strong market position shared with Booking.com and an 
attractive valuation. 

Broadcom detracted from performance as the company announced its intention to 
purchase legacy software company, CA Technologies. While we were surprised by the 
strategic merger and acquisition (M&A), the decrease in market value on the day 
assigned zero value to the transaction. 

We sold Red Hat as the company approached our assessment of fair value. We added 
a new position in Trimble who sell equipment and software into the agriculture and 
construction segments. 

Outlook 
The long-term drivers of technology remain intact as the sector continues to take share 
versus the old economy, driven by demographics and innovation. We continue to be 
excited about the broad growth of payment digitisation, investment in next generation 
infrastructure (cloud and 5G), internet transformation (e-commerce, media, travel etc. 
increasingly moving online) and artificial intelligence (changing interface with 
technology and the transport revolution). 

Navigating the hype cycle has heightened importance given that strong returns are 
attracting incremental capital to the sector and, in our view, there are pockets of 
irrational exuberance. Regulatory scrutiny will likely continue, though the effects of EU 
regulatory changes and charges have been well managed to date. Following recent 
outperformance, relative share price valuations are now at neutral levels and in line 
with long-term historic averages. As ever, our bottom-up approach to investing focuses 
on powerful secular themes and growth at a reasonable price. The sector has the 
strongest  balance sheet of all equity sectors and in our view has greater flexibility to 
benefit from this after the recent changes in the repatriation of overseas cash from US 
tax reforms. 

Source: Janus Henderson Investors, as at 31 July 2018 



Note: Reference to any specific company or stock is for information purposes only and should not be construed as a 
recommendation to buy or sell the same. 

Important information 

Henderson Global Investors (Singapore) Limited and its affiliates are referred to herein as Janus Henderson Investors. 
This document has been produced based on Janus Henderson Investors' research and analysis and represents our 
house view. All the information contained in the document is intended for information, illustration or discussion purposes 
only and should not be relied on for any investment decisions or regarded it as a substitute for the exercise of your own 
judgement. The information contained in the document has not been reviewed or endorsed by the MAS.

The contents of this document are prepared without consideration to the specific investment objective, financial situation 
and particular needs of any specific person. It does not constitute an advertisement and should not constitute or form 
part of any offer or solicitation to issue, sell, subscribe or purchase any investment in any jurisdiction and do not purport 
to represent or warrant the outcome of any investment strategy, program or product. Any information and views provided 
herein is subject to change without further notice. None of the material, nor its content, nor any copy of it, maybe altered 
in any way, transmitted to, copied or distributed to any other party, without prior express written permission of Janus 
Henderson Investors. The information contained herein is obtained and / or compiled from sources believed to be 
reliable and current and Janus Henderson Investors do not warrant, guarantee or represent, either expressly or 
impliedly, the accuracy, validity or completeness of such information. Janus Henderson Investors or any directors or 
employees of Janus Henderson Investors shall not be liable for any damages arising from any person’s reliance on this 
information and shall not be liable for any errors or omissions (including but not limited to errors or omissions made by 
third party sources) in this information. Unless otherwise indicated, the source for all data is Janus Henderson Investors.

Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions, 
estimates or valuations made are not necessarily indicative of the future or likely performance of the fund, the security, 
investment or manager. The fund(s) may intend to use or invest in financial derivative instruments. An investment in 
collective investment schemes/funds, and/or other investment products is subject to investment risks, including the 
possible loss of the principal amount invested. The value of the units and the income from the funds may fall as well as 
rise as a result of market and currency fluctuations. Investments in and the rate of return for the Fund are not obligations 
of, deposits in, guaranteed or insured by Janus Henderson Investors or any of its affiliates or authorised distributors.  

The Singapore Representative of the Janus Henderson Horizon Fund is Henderson Global Investors (Singapore) Limited 
and is distributed by authorised distributors. The prospectus and Product Highlights Sheet of the Fund is available and 
may be obtained from the Singapore Representative’s office and the authorised distributors’ offices.  Investors should 
read the prospectus and Product Highlights Sheet before deciding whether to invest in the units of the Fund. 
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