COMMENTARY |

Janus Henderson Horizon Japanese
Smaller Companies Fund

August 2019

Fund manager names: Yunyoung Lee

Overview

The Japanese equity market fell in August and small caps underperformed large caps. The market was still
volatile as it reacted to President Trump's announcements regarding the US-China trade war. After Trump
announced the additional tariff hike on Chinese imports, the yen appreciated and the Japanese equity
market tumbled. The top three negative sector contributions in the small cap index were marine
transportation, nonferrous metals and rubber products, which are all exposed to currency movement and
global economic conditions. On the other hand, domestic-demand related sectors such as real estate,
foods, and retail trade outperformed.

Performance and activity

Positive contributors included Relia (call centers), Unizo Holdings (real estate), Nichicon (electric
components), Shochiku (movies), and Meidensha (electric machinery). Relia's share price jumped after the
announcement of strong earnings results as profitability of existing projects improved. Unizo's share price
continued to rise as SoftBank Group's Fortress Investment Group appeared to be a white knight as it
blocked a hostile takeover bid by travel agency H.I.S, which was announced in July. Nichicon's share price
surged as sales of household energy storage showed strong growth. Households who live in houses with
solar panels are expected to purchase the product as the feed-in tariff scheme with its high selling price is
wound down from November 2019. Shochiku increased on the back of favourable domestic box office
takings during the summer.

Major negative contributors included Nippon Soda (chemicals), Yonex (badminton rackets), Central Glass
(chemicals), Topy Industries (steel), and Sakata Inx (packaging ink). Nippon Soda's share price dropped
after its quarterly results announcement. Although results were weak, mainly due to a delay in shipment of
agrochemicals, raw materials for lithium-ion buttery began to contribute to earnings. We retain a large
position given the growth potential. Yonex declined as a result of poor quarterly results. We like its high
global market share of badminton rackets and expect a recovery in sales momentum going forward. Thus,
we maintain the position. We expect good growth potential of Sakata Ink's packaging ink thanks to
expansion of the plastic packaging market in Asia. We increased our position in the company when its
share price declined as a result of developments in the US-China trade war.

Source: Janus Henderson Investors, as at 31 Augut 2019
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Note: Reference to any specific company or stock is for information purposes only and should not be construed as a
recommendation to buy or sell the same.

Important information

Janus Henderson Investors (Singapore) Limited and its affiliates are referred to herein as Janus Henderson Investors. This
document has been produced based on Janus Henderson Investors' research and analysis and represents our house view. All
the information contained in the document is intended for information, illustration or discussion purposes only and should not be
relied on for any investment decisions or regarded it as a substitute for the exercise of your own judgement. This advertisement
has not been reviewed by the Monetary Authority of Singapore.

The contents of this document are prepared without consideration to the specific investment objective, financial situation and
particular needs of any specific person. It does not constitute an advertisement and should not constitute or form part of any
offer or solicitation to issue, sell, subscribe or purchase any investment in any jurisdiction and do not purport to represent or
warrant the outcome of any investment strategy, program or product. Any information and views provided herein is subject to
change without further notice. None of the material, nor its content, nor any copy of it, maybe altered in any way, transmitted to,
copied or distributed to any other party, without prior express written permission of Janus Henderson Investors. The information
contained herein is obtained and / or compiled from sources believed to be reliable and current and Janus Henderson Investors
do not warrant, guarantee or represent, either expressly or impliedly, the accuracy, validity or completeness of such information.
Janus Henderson Investors or any directors or employees of Janus Henderson Investors shall not be liable for any damages
arising from any person's reliance on this information and shall not be liable for any errors or omissions (including but not limited
to errors or omissions made by third party sources) in this information. Unless otherwise indicated, the source for all data is
Janus Henderson Investors.

Past performance of any fund, a security, an investment or manager and any opinions, forecasts, assumptions, estimates or
valuations made are not necessarily indicative of the future or likely performance of the fund, the security, investment or
manager. The fund(s) may intend to use or invest in financial derivative instruments. An investment in collective investment
schemes/funds, and/or other investment products is subject to investment risks, including the possible loss of the principal
amount invested. The value of the units and the income from the funds may fall as well as rise as a result of market and currency
fluctuations. Investments in and the rate of return for the Fund are not obligations of, deposits in, guaranteed or insured by Janus
Henderson Investors or any of its affiliates or authorised distributors.

The Singapore Representative of the Janus Henderson Horizon Fund is Janus Henderson Investors (Singapore) Limited and is
distributed by authorised distributors. The prospectus and Product Highlights Sheet of the Fund is available and may be
obtained from the Singapore Representative’s office and the authorised distributors’ offices. Investors should read the
prospectus and Product Highlights Sheet before deciding whether to invest in the units of the Fund.

© 2019, Janus Henderson Group plc. Janus Henderson is a trademark of Janus Henderson Group plc.
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