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PRU Pan European Fund
Investors remained hesitant in June following the previous month’s severe fall in European equity markets. Over 
the month, the PRU Pan European Fund fell 1.43%, underperforming the FTSE World Europe including UK 
Index, which returned 0.78%.

German property business Vivacon was among the major detractors over the month. Shares in the company fell 
heavily after a deal with a Canadian pension fund fell through. A recent attempt to float Vivacon’s property 
management business also failed. These factors led us to sell our holding in the company. 

Emerging market stocks continued to struggle in June with investors preferring more defensive sectors, most 
notably retailing and healthcare. Our holding in Turkish bank Turkiye Vakiflar dampened the Fund’s 
performance. Shares in the business fell heavily after the Turkish Central Bank raised interest rates for the 
second time in two months in a bid to stabilise the country’s currency and stem inflation. Despite this setback, 
we maintain our confidence in Turkiye Vakiflar and believe that the bank remains an attractively valued 
investment opportunity. Shares in Titan Cement, a Greek cement manufacturer, also fell because of the reduced 
appetite among investors for risk. Our positive opinion of Titan Cement remains unchanged and we believe the 
company offers excellent prospects thanks to its presence in fast-growing markets, including Bulgaria.

Smaller companies lagged their larger peers over the month due to investors’ lower appetite for risk. The Fund’s 
overweight position in smaller companies therefore hurt performance.

High levels of gambling during the World Cup lifted shares in Greek lottery operator Opap. Revenues at the 
business from the World Cup are expected to reach €400 million comfortably, surpassing initial estimates of 
€200 million. Opap’s success was attributed to the increased payout of its fixed odds betting game known as 
Stihima. 

Speculation that Kraft Foods might be interested in buying French food giant Danone spurred a rally in the 
company’s share price. Takeover rumours regarding Danone first started last summer when a bid from PepsiCo 
was expected. A noticeable preference for defensive sectors such as food producers among investors, as they 
remained nervous about markets, also lifted Danone’s shares. Swiss pharmaceuticals giant Roche benefited 
from the flight to quality as well. In addition, positive feedback regarding the company’s cancer drugs boosted 
the share price.

Over the month, we sold our position in Swiss financial services group Zurich Financial Services. The business 
is highly sensitive to interest rates and we believe there were more attractively valued investment opportunities 
elsewhere, including German tyre manufacturer Continental. The company’s management team has worked 
hard to cut costs, moving operations to less expensive areas, such as Eastern Europe and we are confident 
about growth prospects. We have previously held Continental and sold our holding in the company in May last 
year. At the time, we were concerned about the negative impact of a potential slowdown in car manufacturing on 
the automotive side of the business that produces safety protection systems, including brakes.
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Disclaimer
A prospectus in relation to the Fund is available and a copy of the prospectus may be obtained from the Manager and its 
distribution partners. Investors should read the prospectus before deciding whether to subscribe for or purchase units in 
the Fund. The value of units in the Fund and the income accruing to the units, if any, may fall or rise. Past performance of 
Prudential Asset Management (Singapore) Limited (“PAMS”) (Company Reg No. 199407631H) and the Fund is not 
necessarily indicative of the future performance of the Fund or PAMS. The prediction, projection or forecast on the 
economy, securities markets or the economic trends of the markets targeted by the Fund are not necessarily indicative of 
the future or likely performance of the Fund. An investment in the Fund is subject to investment risks, including the 
possible loss of the principal amount invested. Investments in unit trusts are not deposits or other obligations of, or 
guaranteed or insured by PAMS or any of its related corporations. Investors may wish to seek advice from a financial 
adviser before making a commitment to invest in units of the Fund. In the event an investor chooses not to seek advice 
from a financial adviser, the investor should consider whether the Fund is suitable for him. Whilst the Manager has taken 
all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, the Manager cannot guarantee its accuracy or completeness. Investors should not act on it without first 
independently verifying its contents. Any opinion or estimate contained in this document is subject to change without 
notice. PAMS and Prudential plc are not affiliated in any manner with Prudential Financial, Inc., a company whose 
principal place of business is in the United States of America. As of 31 March 2006, Prudential Asset Management 
(Singapore) Limited has approximately S$34.96 billion of assets under management of which approximately S$12.07 
billion are discretionary funds managed in Singapore.




