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Both China and India recovered from their multi-month lows, initially on returning investor confidence that global
growth was not about to stall and then on a stronger rally after the Fed’s 29 June policy statement that further
interest rate hakes may end soon.

With hitherto high Indian valuations again falling towards attractive levels, foreign investors again returned to the
market. This market bounced back nearly 20% from its June low, and closed the month 2.4% higher in
Singapore dollar terms. China also rallied with a 2.4% gain in Singapore dollar terms. Against this volatile
background, the Fund rose by 1.87% but underperformed its benchmark by 0.74%. Good stock selection in
China boosted performance, but this was insufficient to offset being underweight and a poor stock selection in
India. Being exposed to India’s banks hurt the Fund as these stocks reacted to the rising interest rate fears.

June’s selling threw up value in all markets such that the Fund Manager took the opportunity to buy cheap stocks
as and when they appeared, continuing the strategy in both China and India embarked on during May. Although
current jitters may continue, the underlying fundamentals and outlook for both markets remain solid.

Disclaimer

A prospectus in relation to the Fund is available and a copy of the prospectus may be obtained from the Manager and its
distribution partners. Investors should read the prospectus before deciding whether to subscribe for or purchase units in
the Fund. The value of units in the Fund and the income accruing to the units, if any, may fall or rise. Past performance of
Prudential Asset Management (Singapore) Limited (“PAMS”) (Company Reg No. 199407631H) and the Fund is not
necessarily indicative of the future performance of the Fund or PAMS. The prediction, projection or forecast on the
economy, securities markets or the economic trends of the markets targeted by the Fund are not necessarily indicative of
the future or likely performance of the Fund. An investment in the Fund is subject to investment risks, including the
possible loss of the principal amount invested. Investments in unit trusts are not deposits or other obligations of, or
guaranteed or insured by PAMS or any of its related corporations. Investors may wish to seek advice from a financial
adviser before making a commitment to invest in units of the Fund. In the event an investor chooses not to seek advice
from a financial adviser, the investor should consider whether the Fund is suitable for him. Whilst the Manager has taken
all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, the Manager cannot guarantee its accuracy or completeness. Investors should not act on it without first
independently verifying its contents. Any opinion or estimate contained in this document is subject to change without
notice. PAMS and Prudential plc are not affiliated in any manner with Prudential Financial, Inc., a company whose
principal place of business is in the United States of America. As of 31 March 2006, Prudential Asset Management
(Singapore) Limited has approximately S$34.96 billion of assets under management of which approximately S$12.07
billion are discretionary funds managed in Singapore.
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