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PRU Monthly Income Plan - Ciass A & Class M

The Pru Monthly Income Plan Class A and Class M fell by 0.8% and 1.22% respectively in June. The decline
came mainly from the Fund’s holdings in Asian and US high yield bonds.

US high-yield bond prices trended lower on widening spreads for most of June on interest rate concerns, slower
growth and weakness in domestic equities. The Fed’s policy statement at month-end that further interest rate
hakes may end soon resulted in rallies in both the bond and equity markets. Asian emerging market bond prices
continued to reflect the lower risk appetite of overseas investors. The JP Morgan Asia Bond Total Return
Composite Index lost 0.85% in Singapore dollar terms.

In Singapore dollar terms, regional equities ended mixed with Singapore, India, China, HK and Japan in positive
territory. Rising inflationary pressures led to S. Korea, Thailand and India to lift their interest rates. Geo-political
factors negatively impacted Thailand, Indonesia and Philippines.

Global risk appetite is stabilising albeit gradually. US high-yield spreads remain relatively tight but the
fundamentals drivers of credit quality remain healthy and in modest supply. The macroeconomic backdrop for
Asian emerging markets remains generally solid. The Fund retains weightings in its sub-portfolios.

Disclaimer

A prospectus in relation to the Fund is available and a copy of the prospectus may be obtained from the Manager and its
distribution partners. Investors should read the prospectus before deciding whether to subscribe for or purchase units in
the Fund. Past performance of Prudential Asset Management (Singapore) Limited (“PAMS”) (Company Reg No.
199407631H) and the Fund is not necessarily indicative of the future performance of the Fund or PAMS. The prediction,
projection or forecast on the economy, securities markets or the economic trends of the markets targeted by the Fund are
not necessarily indicative of the future or likely performance of the Fund. An investment in the Fund is subject to
investment risks, including the possible loss of the principal amount invested. Investments in unit trusts are not deposits
or other obligations of, or guaranteed or insured by PAMS or any of its related corporations. Investors may wish to seek
advice from a financial adviser before making a commitment to invest in units of the Fund. In the event an investor
chooses not to seek advice from a financial adviser, the investor should consider whether the Fund is suitable for him.
Distribution payout shall, at the sole discretion of PAMS, be made out of either (a) income; or (b) net capital gains; or (c)
capital of the Fund or a combination of (a) and/or (b) and/or (c). There is no guarantee that any distribution will be made
or that the frequency and amount of distributions as set out in the prospectus will be met. When distributors are declared
and paid out (including out of capital) with respect to the Fund, the net assets attributable to the relevant Class of Units
will stand reduced by an amount equivalent to the product of the number of Units outstanding and distribution amount
declared per Unit. Payout is computed based on S$1.00 initial issue price. The value of units and the income accruing
therefrom, if any, in the Fund, may fall or rise. The name of the Fund, PRU Monthly Income Plan should not be taken as
implying that monthly or regular distributions in respect of units will be made. Whilst the Manager has taken all
reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, the Manager cannot guarantee its accuracy or completeness. Investors should not act on it without first
independently verifying its contents. Any opinion or estimate contained in this document is subject to change without
notice. PAMS and Prudential plc are not affiliated in any manner with Prudential Financial, Inc., a company whose
principal place of business is in the United States of America. As of 31 March 2006, Prudential Asset Management
(Singapore) Limited has approximately S$34.96 billion of assets under management of which approximately S$12.07
billion are discretionary funds managed in Singapore.

Prudential Asset Management (Singapore) Limited)
30 Cecil Street #20-01 Prudential Tower Singapore 049712

Tel: 6317-9618 Fax: 6538-3265 Website: www.prudential.com.sg/unittrusts
Part of Prudential plc (United Kingdom)






