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Market Background

Brazil

Brazil's sovereign credit rating has been upgraded by Standard & Poor's and Fitch Ratings, with the country
approaching investment grade status.

— Inthe first quarter of this year foreign direct investment in Brazil grew by 66% when compared with the same
period in 2006

—  Korean car maker Hyundai is planning to build a second vehicle manufacturing plant in Brazil. The new plant is
expected to produce around 100,000 vehicles a year.

—  Russian mining group Nonlsk Nickel is bidding to take over Canadmn metal mmer LionOre. SWISS hased metals
group Xstrata is also bidding to acquire the company.

— Russia is to begin talks on joining the Organisation for Economic Co-operation and Development (OECD), the
Paris-based group of developed countries.

— Pharmstandard, a Russian generic drug manufacturer, raised US$880m in an IPO in Moscow and London.

The Indian govermment is planning to double the size of its diplomatic cops overthe next ﬁve years, reflecting
the country’s increasing engagement in global affairs.

— Indian group United Breweries is acquiring Scottish whisky distiller Whyte & Mackay for US$834m.

— India’s Tata Steel is aiming to become the world's second largest steel manufacturer within five years. The
group acquired Anglo-Dutch steel company Corus earlier this year.

—  China’s trade surplus grew to $US16.9bn in Apnl. For the first four months of this year, the trade surplus reached
UUS$63.3bn - an increase of 88% when compared with the same period in 2006

— China s investing US53bn of its huge foreign exchange reserves in US private equity group Blackstone. China
has around US51 2trilion in foreign exchange reserves — the largest in the world.

— USIT group IBM is planning to increase the size of its workforce in China by at least 10% annually for the next
few years.
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Market Summary

Brazil was the best performer, with positive developments including upgrades to its sovereign
credit rating, while local currency strength had a large positive impact on returns in US dollar
terms. Economic news over the month included data showing industrial production growing by
3.9% year-on-year in March while Brazil posted a trade surplus of US$4.2bn in April.

The Chinese and Indian markets also made strong progress. The Chinese market performed well
despite the country’s central bank continuing to tighten monetary policy, while in other
developments the Ministry of Finance raised stamp duty on ‘A’ and ‘B’ shares. Economic news
included the release of data showing industrial production growing by 17.4% year-on-year in April.

In India, data was released showing a year-on-year increase of 12.9% in industrial production in
March.

Russia was the weakest performing BRIC market over the month, against a background of
weakness in energy stocks, with oil prices falling over the period. Liquidity is also being absorbed
by a significant flow of IPOs and other equity issuance (over US$20bn has been raised year-to-

date).
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Current Strategy

We continue to expect the global economy to achieve a soft landing in 2007, followed by a
reacceleration of growth next year. However, the outlook for monetary policy has changed, as we
believe that the US Federal Reserve is now unlikely to reduce rates this year, given recent
improvements in US economic data. Against this background we have become more cautious on
the short-term outlook for emerging markets, although the long-term case for investing in this asset
class remains robust.
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The information and opinions contained in this document have been obtained from sources
Schroders considers to be reliable however these have not been checked or verified by Schroders.
The information contained herein is provided as a guide only and any person who may receive this
document must make his own investigations and must satisfy himself as to the accuracy and
completeness of information, and suitability of investments for his investment purposes, needs or
requirements. Schroders, their directors and employees may have positions in and may effect
transactions in securities mentioned in this document.

This document and its contents are not intended to constitute an offer for sale, prospectus,
invitation to subscribe for or purchase or otherwise acquire any of the instruments referred to
herein. For the avoidance of doubt, there is no intention to create a legal contract.

Neither Schroders nor any of its officer or employee have any authority to give any representations
or warranty whatsoever and no responsibility is accepted by any of them in relation to the
information in this document and accordingly Schroders shall not be liable for any loss or damages
or expense of any kind whatsoever or howsoever arising from the person's use of the information
contained in this document.

This document is published for the information of distributors of the Fund only and does not have
any regard to the specific investment objective, financial situation and the particular needs of any
specific person who may receive this document. Investors may wish to seek advice from a financial
advisor before purchasing units of the Fund. In the event that the investor chooses not to seek
advice from a financial advisor, he should consider whether the Fund in question is suitable for
him.

Past performance and any forecast are not necessarily indicative of the future or likely
performance of the Fund. The value of units and the income from the Fund may fall as well as
rise. A copy of the prospectus is available. Investors should read the prospectus, obtainable from
Schroder Investment Management (Singapore) Ltd or its distributor, before investing.
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