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Market Overview

The benchmark Jakarta Composite Index rebounded in January, as sentiment was
lifted by the European Central Bank'’s long-term refinancing operation for lenders
and US Federal Reserve’s pledge to keep interest rates at a low until 2014.

The central bank held interest rates steady at 6%, as inflation slowed for the fifth
consecutive month in January, down to 3.65% year-on-year.

Foreign direct investment spiked 20% last year to a record US$20 billion, while
consumer confidence in December climbed to a six-month high.

Following Fitch, Moody’s returned Indonesia to investment grade status, a
reflection of its improving macro-economic fundamentals.

Model Portfolio News

We pared Telkom Indonesia and used the proceeds to introduce Indonesia’s third
largest telecommunications operator, XL Axiata. The company has been improving
margins, cash flow and balance sheet strength while gaining market share.

Note:

Any changes refer to those of our model portfolio, which is the basis for actual
portfolios we manage that have similar investment objectives. However, there might
be minor variations, so the comments may not apply to all portfolios.

Corporate News

In corporate news, Moody's upgraded the foreign currency-denominated debt
ratings of nine local banks including our holding Bank Permata. Astra
International’s listed unit, Astra Otoparts will partner a Japanese company to build
a motor disc brake factory.

Perusahaan Gas Negara temporarily suspended a director, for unspecified reasons.
However, we do not anticipate a significant impact on the company.

We hold the companies highlighted above.
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Important information

This document is not an advertisement and does not constitute or form part of any offer or solicitation to issue, sell, subscribe
or purchase any investment nor shall it or the fact of its distribution form the basis of or be relied on in connection with, any
contract for the same. The contents in this document are for information, illustration or discussion purposes only and should
not be construed as a recommendation to buy or sell any investment product and do not purport to represent or warrant the
outcome of any investment product, strategy program or product. Reference to individual companies or any securities or funds
is purely for the purpose of illustration only and is not and should not be construed as a recommendation to buy or sell, or
advice in relation to investment, legal or tax matters.

Any research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen Asset
Management Asia Limited (“Aberdeen Asia”) for its own use, without taking into account the investment objectives, financial
situation or particular needs of any specific investor, and may have been acted on for Aberdeen Asia’s own purpose.

Aberdeen Asia does not warrant the accuracy, adequacy or completeness of the information herein and expressly disclaims
liability for any errors or omissions. The information is given on a general basis without obligation and on the understanding
that any person acting upon or in reliance on it, does so entirely at his or her own risk. Any projections or other forward-looking
statements regarding future events or performance of countries, markets or companies are not necessarily indicative of, and
may differ from, actual events or results. Aberdeen Asia reserves the right to make changes and corrections to the information,
including any opinions or forecasts expressed herein at any time, without notice. No reliance may be placed for any purpose on
the information and opinions contained in this document or their accuracy or completeness.

This document may not be reproduced in any form without the express permission of Aberdeen Asia and to the extent it is
passed on, care must be taken to ensure that this reproduction is in a form that accurately reflects the information presented
here.
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