
Indonesia Update
Monthly Commentary
January 2012

Market Overview

• Equities in the benchmark Jakarta Composite Index rebounded in December, while 
the economy grew 6.5% year-on-year in the third quarter.

• Domestic infl ation eased more than expected to 3.79%, giving the central bank 
room to cut rates again. 

• The rupiah weakened the most in a month against the US dollar on the back of 
concern that Europe’s debt crisis will sap demand for emerging market assets. 

• After 14 years, Indonesia recovered its investment grade status of BBB-, refl ecting 
the country’s strong and resilient economic growth.

• In politics, arrests have followed a gathering corruption scandal, which has 
undermined president Susilo’s election pledge to tackle graft, sending his 
popularity to a record low.

Model Portfolio News

There were no major changes to the portfolio in December.

Note:
Any changes refer to those of our model portfolio, which is the basis for actual 
portfolios we manage that have similar investment objectives. However, there might 
be minor variations, so the comments may not apply to all portfolios.

Corporate News

In corporate news, Holcim Indonesia allocated US$200 million for the construction 
of a new cement plant in East Java. The project will add 1.7 million tonnes of 
capacity, reduce distribution costs and improve development.

We hold the companies highlighted above.
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contract for the same.  The contents in this document are for information, illustration or discussion purposes only and should 
not be construed as a recommendation to buy or sell any investment product and do not purport to represent or warrant the 
outcome of any investment product, strategy program or product.  Reference to individual companies or any securities or funds 
is purely for the purpose of illustration only and is not and should not be construed as a recommendation to buy or sell, or 
advice in relation to investment, legal or tax matters.  

Any research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen Asset 
Management Asia Limited (“Aberdeen Asia”) for its own use, without taking into account the investment objectives, fi nancial 
situation or particular needs of any specifi c investor, and may have been acted on for Aberdeen Asia’s own purpose.

Aberdeen Asia does not warrant the accuracy, adequacy or completeness of the information herein and expressly disclaims 
liability for any errors or omissions.  The information is given on a general basis without obligation and on the understanding 
that any person acting upon or in reliance on it, does so entirely at his or her own risk.  Any projections or other forward-looking 
statements regarding future events or performance of countries, markets or companies are not necessarily indicative of, and 
may differ from, actual events or results.  Aberdeen Asia reserves the right to make changes and corrections to the information, 
including any opinions or forecasts expressed herein at any time, without notice.  No reliance may be placed for any purpose on 
the information and opinions contained in this document or their accuracy or completeness.
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passed on, care must be taken to ensure that this reproduction is in a form that accurately refl ects the information presented 
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