India Update Aberdeen

Market Overview

* Indian stocks tracked global markets lower in January, on fears over potential
monetary tightening and withdrawal of fiscal stimulus. The central bank left its
key lending rates unchanged, but raised banks’ cash reserve requirement by a
larger-than-expected 0.75% to curb accelerating inflation.

*  The continued rise in food prices drove inflation, with the widely tracked
wholesale price index climbing 7.31% from a year earlier in December,
substantially higher than previous month’s annual increase of 4.78%.

*  Healthy domestic demand fuelled industrial production growth in November,
while exports rose for the second consecutive month in December.

*  The government hopes to raise about US$2 billion by selling its 5% stake in state-
owned power company NTPC, the first of several expected in the coming weeks.

* In a development that could minimise bureaucratic red tape, the government is
mulling a single telecom licence in place of 17 service-specific ones.

Model Portfolio News

There were no major changes to the portfolio in January.

Corporate News

In earnings news, most of our holdings with domestic market exposure, such as Hero
Honda, Hindustan Unilever, Godrej Consumer Products and ITC reported good results,
while our financial holdings benefited from improving margins. Bharti Airtel reported steady
revenue and profits for the December quarter, despite facing an aggressive price war in the
domestic telecom market. The mobile phone operator recently acquired a 70% stake in
Bangladesh-based Warid Telecom for US$300 million, which will facilitate its expansion into
the market. IT companies also did well; both Infosys and TCS were aided by the rebound in
IT spending, and CMC's focus on higher-margin activities boosting its profits.

We hold the companies highlighted above.

Focus —India’s strengthening industrial production
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Source: Bloomberg, 9 Feb 10

India’s industrial production grew sharply by 11.7% in November from a year earlier, the
fastest pace in two years, as stimulus measures drove domestic demand. The chart shows
that industrial production growth may peak again soon if the momentum continues. The
solid output data followed recent upbeat economic indicators that showed India recovering
from the global crisis more strongly than many regional counterparts. Local equities have
surged, exports have rebounded from a deep slump, while private consumption has remained
robust. But accelerating inflation is posing a challenge for policymakers who are under
increasing pressure to hike interest rates while trying not to stifle growth.
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Important information

For more information

This document is not an advertisement and does not constitute or form part of any offer

or solicitation to issue, sell, subscribe or purchase any investment nor shall it or the fact of
its distribution form the basis of or be relied on in connection with, any contract for the
same. The contents in this document are for information, illustration or discussion purposes
only and should not be construed as a recommendation to buy or sell any investment
product and do not purport to represent or warrant the outcome of any investment product,
strategy program or product. Reference to individual companies or any securities or funds is
purely for the purpose of illustration only and should not be and should not be construed as
a recommendation to buy or sell or advice in relation to investment, legal or tax matters.

Any research or analysis used to derive, or in relation to, the above information has been
procured by Aberdeen Asset Management Asia Limited (“Aberdeen Asia”) for its own use,
without taking into account the investment objectives, financial situation or particular

needs of any specific investor, and may have been acted on for Aberdeen Asia’s own purpose.

Aberdeen Asia does not warrant the accuracy, adequacy or completeness of the information
herein and expressly disclaims liability for any errors or omissions. The information is given
on a general basis without obligation and on the understanding that any person acting
upon or in reliance on it, does so entirely at his or her own risk. Any projections or other
forward-looking statements regarding future events or performance of countries, markets
or companies are not necessarily indicative of, and may differ from, actual events or results.
Aberdeen Asia reserves the right to make changes and corrections to the information,
including any opinions or forecasts expressed herein at any time, without notice. No
reliance may be placed for any purpose on the information and opinions contained in this
document or their accuracy or completeness.

This document may not be reproduced in any form without the express permission of
Aberdeen Asia and to the extent it is passed on, care must be taken to ensure that this
reproduction is in a form that accurately reflects the information presented here.
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