India Update Aberdeen

Market Overview

* Indian equities fell in May as risk aversion rose sharply amid continuing fears over
the European debt crisis.

*  Exports accelerated in April on the back of the global recovery generally, but
monthly industrial production slowed.

*  The central bank will gradually remove monetary stimulus because of escalating
inflationary pressures.

* In policy news, the government proposed a US$11 billion fund for infrastructure
needs; separately, it blocked the import of telecom equipment made by Chinese
companies, citing security concerns.

Model Portfolio News

There were no major changes to the portfolio in May.

Corporate News

ABB India’s parent will buy the company’s shares at a significant premium, offering 900
rupees a share to lift its stake in the Indian unit to 75%. Piramal Healthcare plans to sell
its domestic formulations business to US-based Abbott Labs for US$3.7 billion to focus

on contract manufacturing and anaesthetics. Godrej Consumer Products completed the
acquisition of the 51% of Godrej Sara Lee it did not own from its joint venture partner,
consolidating its position in the Indian fast-moving consumer goods space. ICICI Bank will
buy Bank of Rajasthan in a move that will add over 460 branches to its network.

Our holdings posted positive results: HDFC full-year results benefited from solid loan growth
and Grasim gained from healthy cement demand.

We hold the companies highlighted above.

Focus — A tight leash on bad loans

Banks' non-performing assets ratio
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Source: Citi Investment Research - India Macroscope, 20 May 2010, RBI, CIRA

The domestic banking sector remains healthy. Although non-performing loans have crept
up, they are well below their peak of the mid-1990s. This is due largely to strict regulatory
oversight, ample reserve requirements and a domestic focus (with minimal reliance on
offshore funding). This bodes well for our bank holdings, which include ICICI and HDFC Bank.
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Important information

For more information

This document is not an advertisement and does not constitute or form part of any offer

or solicitation to issue, sell, subscribe or purchase any investment nor shall it or the fact of
its distribution form the basis of or be relied on in connection with, any contract for the
same. The contents in this document are for information, illustration or discussion purposes
only and should not be construed as a recommendation to buy or sell any investment
product and do not purport to represent or warrant the outcome of any investment product,
strategy program or product. Reference to individual companies or any securities or funds is
purely for the purpose of illustration only and should not be and should not be construed as
a recommendation to buy or sell or advice in relation to investment, legal or tax matters.

Any research or analysis used to derive, or in relation to, the above information has been
procured by Aberdeen Asset Management Asia Limited (“Aberdeen Asia”) for its own use,
without taking into account the investment objectives, financial situation or particular

needs of any specific investor, and may have been acted on for Aberdeen Asia’s own purpose.

Aberdeen Asia does not warrant the accuracy, adequacy or completeness of the information
herein and expressly disclaims liability for any errors or omissions. The information is given
on a general basis without obligation and on the understanding that any person acting
upon or in reliance on it, does so entirely at his or her own risk. Any projections or other
forward-looking statements regarding future events or performance of countries, markets
or companies are not necessarily indicative of, and may differ from, actual events or results.
Aberdeen Asia reserves the right to make changes and corrections to the information,
including any opinions or forecasts expressed herein at any time, without notice. No
reliance may be placed for any purpose on the information and opinions contained in this
document or their accuracy or completeness.

This document may not be reproduced in any form without the express permission of
Aberdeen Asia and to the extent it is passed on, care must be taken to ensure that this
reproduction is in a form that accurately reflects the information presented here.
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