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4 CHINA A Shares FLASH

Q4 GDP Growth: Above expectations

Q4 GDP GROWTH DATA: ABOVE EXPECTATIONS

Today, China's National Statistics Bureau released fourth quarter economic growth, which saw quarterly GDP rising by 8.9% from a year earlier. The
release above economists’ expectations has reduced fears of a hard-landing — as a consequence, the local stock market index (Shanghai
Composite) has rallied sharply in today’s session, rising by 4.2% in higher volumes.
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KEY INFORMATION

© GDP growth was 8.9% QoQ, and 9.2% YoY.

o Although fixed assets investments were lower, consumption and trade surplus positive were higher, GDP growth in Q4 2011 only decreased by
0.2% compared to Q3, which was less than expected.

o Overall fixed asset investment decreased by 0.7%; while the manufacturing component rebounded, real estate investment decreased by 2% and
government investment was down by 1%.

@ Nominal and real growth of consumption in December showed positive momentum.
© A higher-than-expected trade surplus was also a major driver to economic growth in December.
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In our view, this positive result shows the resilience of China’s economy. Directional easing policy in the last few months was also another major
contributor. On one hand, we believe that future policies, including the possibility of lowering the Required Reserve Rate (RRR), may only be
gradually adapted. This conviction is all the more supported by the moderately-weaker macro data, however if the risk of a real economic slowdown
becomes significant, monetary policy will move entirely towards an easing stance.

PORTFOLIOS RETAIN A DEFENSIVE STANCE

We do not believe that this data will encourage a major shift in our policy. In the absence of monetary easing or stimulus, the investment strategy will
remain defensive in all our China A shares portfolios.

Consequently, we will continue to increase the exposure to Financials, including undervalued Property and Consumer Discretionary stocks. We are
generally cautious on cyclical and industrial names at present. However, we are selectively increasing engineering equipment manufacturers and
also some coking coal stocks, due to tight supply. According to us, small caps may continue to underperform.
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DISCLAIMER

This material is issued and has been prepared by BNP Paribas Asset Management S.A.S. (“‘BNPP AM”)*, a member of BNP Paribas Investment Partners
(BNPP IP)**.

This material is produced for information purposes only and does not constitute:

1. an offer to buy nor a solicitation to sell, nor shall it form the basis of or be relied upon in connection with any contract or commitment whatsoever or

2. any investment advice.

This material makes reference to certain financial instruments (the “Financial Instrument(s)”) authorised and regulated in its/their jurisdiction(s) of incorporation.

No action has been taken which would permit the public offering of the Financial Instrument(s) in any other jurisdiction, except as indicated in the most recent
prospectus, offering document or any other information material, as applicable, of the relevant Financial Instrument(s) where such action would be required, in par-
ticular, in the United States, to US persons (as such term is defined in Regulation S of the United States Securities Act of 1933). Prior to any subscription in a country
in which such Financial Instrument(s) is/are registered, investors should verify any legal constraints or restrictions there may be in connection with the subscription,
purchase, possession or sale of the Financial Instrument(s).

Investors considering subscribing for the Financial Instrument(s) should read carefully the most recent pro-spectus, offering document or other information material
and consult the Financial Instrument(s)’ most re-cent financial reports. The prospectus, offering document or other information of the Financial Instrument(s) are
available from your local BNPP IP correspondents, if any, or from the entities marketing the Financial Instrument(s).

Opinions included in this material constitute the judgment of BNPP AM at the time specified and may be subject to change without notice. BNPP AM is not obliged to
update or alter the information or opinions con-tained within this material. Investors should consult their own legal and tax advisors in respect of legal, ac-counting,
domicile and tax advice prior to investing in the Financial Instrument(s) in order to make an inde-pendent determination of the suitability and consequences of an
investment therein, if permitted. Please note that different types of investments, if contained within this material, involve varying degrees of risk and there can be no
assurance that any specific investment may either be suitable, appropriate or profitable for a client or prospective client's investment portfolio.

Given the economic and market risks, there can be no assurance that the Financial Instrument(s) will achieve its/their investment objectives. Returns may be affected
by, amongst other things, investment strategies or objectives of the Financial Instrument(s) and material market and economic conditions, includ-ing interest rates,
market terms and general market conditions. The different strategies applied to the Fi-nancial Instruments may have a significant effect on the results portrayed in
this material. Past performance is not a guide to future performance and the value of the investments in Financial Instrument(s) may go down as well as up. Investors
may not get back the amount they originally invested.

The performance data, as applicable, reflected in this material, do not take into account the commissions, costs incurred on the issue and redemption and taxes.
This document is directed only at person(s) who have professional experience in matters relating to invest-ments (‘relevant persons”). Any investment or investment
activity to which this document relates is available only to and will be engaged in only with Professional Clients as defined in the rules of the Financial Services

Authority. Any person who is not a relevant person should not act or rely on this document or any of its con-tents.

*BNPP AM is an investment manager registered with the “Autorité des marchés financiers” in France under number 96-02, a simplified joint stock company with a
capital of 64,931,168 euros with its registered office at 1, boulevard Haussmann 75009 Paris, France, RCS Paris 319 378 832. www.bnpparibas-am.com

** “BNP Paribas Investment Partners” is the global brand name of the BNP Paribas group’s asset management services. The individ-ual asset management entities
within BNP Paribas Investment Partners if specified

herein, are specified for information only and do not necessarily carry on business in your jurisdiction. For further information, please contact your locally licensed
Investment Partner.
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