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Despite the concerns about worsening of Europe’s debt crisis after 
countries downgrade announcement by Standand & Poors, the Bovespa 
index ended up the week with a positive return, posting a slightly 
gain by 0.93%. On the other hand, the week was also highlighted by a 
large jump in US consumer credit data in November that continue to add a 
general sense of optimism about the outlook for the US economy. 

In Brazil, the week highlight was the November Retail Sales data 
(1.3% m/m) that turned to positive after a flat reading in October.  

Brazilian currency (Real) posted a strong appreciation against USD, 
JPY and EUR and remains strongly appreciated since the year 
begins.  Regarding Fixed Income market, Brazilian government bonds 
index (IMA-G) had also a positive return of 0.19%.  

Materials and Financial sectors were the positive highlights with a 
performance of +1.94% and 1.33% while more defensive sectors as 
Telecommunication and Utilities posted negative results of – 2.42% and -
0.91% respectively. 

● Key sectors and companies’ news:  
- Petrobras (Oil):  Petrobras and Petroperu are in talks to form a joint 
venture. The accord would be similar to one signed Jan 7 with 
Petroleos de Venezuela. PDVSA may operate oil blocks jointly with 
Petroperu in both countries.  
- BANCO DO BRASIL (Bank): The bank will issue abroad at least 
U$500 million in perpetual bonds.  The proceeds would boost the 
bank’s Tier 1 capital ratio between 10 and 20 bps to around 10.8%. 
S&P has assigned a BB rating for these bonds. 
 

On activity side, there was very little change in the latest weekly consensus survey and market expectations for 2011 and 2012 real GDP remained 
unchanged at 2.87% and 3.30% respectively. On monetary policy, it seems that the market has accepted the possibility of a shorter rate cut cycle 
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Brazil is a political and economic leader in Latin America, the 7th world GDPcountry (over USD 2tri in 2010) and 2nd GDP per capita among 
BRICs. Brazil’s economy is diverse, encompassing agriculture, industry, and services. Its solvency indicators have improved substantially in recent 
years, with more than USD $330 bi of International Reserves, primary fiscal surplus and net public debt in a downward trend.  
 

 Brazilian Equity Indices Week MTD YTD 12m

Bovespa Index - Ibovespa 0,93% 4,22% 4,22% -16,37%

Mid-Large Cap Index - MLCX 0,51% 3,13% 3,13% -10,44%

Small Cap Index - SMLL 0,35% 1,01% 1,01% -15,59%

Corporate Governance Stock Index - IGC 0,27% 1,93% 1,93% -11,89%

Dividend Index - IDIV 0,79% 1,15% 1,15% 12,28%

Corporate Sustainability Index - ISE -0,25% 1,99% 1,99% -4,85%

 Brazilian Sector Indices Week MTD YTD 12m

Telecommunication Sector Index - ITEL -2,42% 1,28% 1,28% 9,52%

Electric Power Index - IEE -0,52% -0,14% -0,14% 15,35%

Industrial Sector Index - INDX -0,03% 1,79% 1,79% -11,46%

Consumption Index - ICON -0,61% -0,08% -0,08% 2,09%

Real Estate Index - IMOB 0,01% 3,10% 3,10% -23,57%

Financial Index - IFNC 1,33% 2,58% 2,58% -3,95%

Basic Materials Index - IMAT 1,94% 6,51% 6,51% -28,40%

Public Utilities Index - UTIL -0,91% -0,52% -0,52% 15,96%

Fixed Income and FX Week MTD YTD 12m

BRL / USD 3,79% 4,23% 4,23% -6,47%

BRL / EURO 4,36% 6,76% 6,76% -1,34%

BRL / JPY 3,93% 4,59% 4,59% -12,96%

One-day Interbank Deposit Rate - CDI 0,20% 0,41% 0,41% 11,65%

Government bonds - IMA Geral 0,19% 0,25% 0,25% 13,86%

Note: performance is stated in BRL

Source: Bloomberg, BNP Paribas Asset Management Brasil
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and expected a cut of 50 bps in the next Copom meeting from the 11% current mark.  
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DISCLAIMER 

 
This material is issued and has been prepared by BNP Paribas Asset Management Brasil Ltda. (“BNPP AM Br”)*, a member of BNP Paribas Investment 
Partners (BNPP IP)** . 
 
This material is produced for information purposes only and does not constitute: 
1.  an offer to buy nor a solicitation to sell, nor shall it form the basis of or be relied upon in connection with any contract  or commitment whatsoever or 
2. any investment advice. 
This material makes reference to certain financial instruments (the “Financial Instrument(s)”) authorized and regulated in its/their jurisdiction(s) of incorporation.  
 
No action has been taken which would permit the public offering of the Financial Instrument(s) in any other jurisdiction, except as indicated in the most recent 
prospectus, offering document or any other information material, as applicable, of the relevant Financial Instrument(s) where such action would be required, in 
particular, in the United States, to US persons (as such term is defined in Regulation S of the United States Securities Act of 1933). Prior to any subscription in a 
country in which such Financial Instrument(s) is/are registered, investors should verify any legal constraints or restrictions there may be in connection with the 
subscription, purchase, possession or sale of the Financial Instrument(s). 
 
Investors considering subscribing for the Financial Instrument(s) should read carefully the most recent prospectus, offering document or other information material 
and consult the Financial Instrument(s)’ most recent financial reports. The prospectus, offering document or other information of the Financial Instrument(s) are 
available from your local BNPP IP correspondents, if any, or from the entities marketing the Financial Instrument(s). 
 
Opinions included in this material constitute the judgment of BNPP AM Br at the time specified and may be subject to change without notice. BNPP AM Br is not 
obliged to update or alter the information or opinions contained within this material. Investors should consult their own legal and tax advisors in respect of legal, 
accounting, domicile and tax advice prior to investing in the Financial Instrument(s) in order to make an independent determination of the suitability and 
consequences of an investment therein, if permitted. Please note that different types of investments, if contained within this material, involve varying degrees of risk 
and there can be no assurance that any specific investment may either be suitable, appropriate or profitable for a client or prospective client’s investment portfolio. 
 
Given the economic and market risks, there can be no assurance that the Financial Instrument(s) will achieve its/their investment objectives. Returns may be affected 
by, amongst other things, investment strategies or objectives of the Financial Instrument(s) and material market and economic conditions, including interest rates, 
market terms and general market conditions. The different strategies applied to the Financial Instruments may have a significant effect on the results portrayed in this 
material. Past performance is not a guide to future performance and the value of the investments in Financial Instrument(s) may go down as well as up. Investors 
may not get back the amount they originally invested. 
 
The performance data, as applicable, reflected in this material, do not take into account the commissions, costs incurred on the issue and redemption and taxes. 
 
This document is directed only at person(s) who have professional experience in matters relating to investments (“relevant persons”). Any investment or investment 
activity to which this document relates is available only to and will be engaged in only with Professional Clients as defined in the rules of the Financial Services 
Authority. Any person who is not a relevant person should not act or rely on this document or any of its con-tents. 
 
*BNPP AM Br is an investment manager registered with the Security and Exchange Commission of Brazil (CVM – Comissão de Valores Mobiliários) in Brazil since 
3rd of September 1998, Declaratory Act CVM nº 5032, a company with registered office at 510, Avenue Presidente Juscelino Kubistchek, 14º floor, ZIP code 04543-
906, São Paulo – SP, Brazil. www.bnpparibas.com.br 
 
** “BNP Paribas Investment Partners” is the global brand name of the BNP Paribas group’s asset management services. The individual asset management entities 
within BNP Paribas Investment Partners if specified herein, are specified for information only and do not necessarily carry on business in your jurisdiction. For further 
information, please contact your locally licensed Investment Partner.  
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