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Scope for upside growth surprises in 2010

The growth and inflation picture has not changed much in the last LEAD INDICATORS IN FOCUS
few weeks and it still feels to me that there is scope for upside

growth surprises in 2010. Weaker Japanese survey data has Inflation

reduced the strength of the growth reading on the Investment =  The inflation scorecard remains positive and headline CPI rates are
Clock, but lead indicators are likely to peak soon anyway. The rising rapidly, as expected

model may end up recommending defensive positions some time . Core inflation will probably drift lower due to spare capacity

later this year; we will need to see if any slowdown ends up being to

slower-but-still-strong growth. A drop in unemployment should Growth

help boost consumer spending and sustain the recovery. The . Growth indicators have dipped back a little bit due to a weaker
German and Japanese unemployment rates already look to have Economy Watchers' survey in Japan

peaked (after a really modest rise in the case of Germany). . Labour market data is improving

RECOVERY IS  CURRENT ASSET ALLOCATION POSITIONING

INFLATION RISES Commodities remain the largest overweight, followed by equities and
— property. Government bonds are underweight. Regionally, the tilt remains
away from the US and towards the emerging markets and Asia. The funds
are overweight industrials (including resources), technology and financials.
We are likely to see growth lead indicators come off the boil over Q1 and
Q2, which will probably result in a gradual scaling back in my pro-cyclical

% $ positions, but hopefully this would be selling into strength.
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Disclaimer

This document is prepared by FIL Investment Management (Singapore) Limited [“FISL”] (Co. Reg. No.: 199006300E),
a responsible entity for the fund(s) in Singapore. All views expressed cannot be construed as an offer or
recommendation. Prospectus for the fund(s) is available from FISL or its distributors upon request. Potential investors
should read the prospectus before deciding whether to invest in the fund(s). Reference to specific securities or fund(s)
is included for illustration only, and should not be construed as a recommendation to buy or sell the same. This
document is for information only and does not have regard to the specific investment objectives, financial situation and
particular needs of any specific person who may receive it.

Potential investors should seek advice from a financial adviser before deciding to invest in the fund(s). If that potential
investor chooses not to seek advice from a financial adviser, he should consider whether the fund(s) in question is
suitable for him.

Past performance of the manager and the fund(s), and any forecasts on the economy, stock or bond market, or
economic trends of the markets that are targeted by the fund(s), are not indicative of the future performance. Prices
can go up and down. The value of the shares of the fund(s) and the income accruing to the shares, if any, may fall or
rise. Investors investing in fund(s) denominated in a non-local currency should be aware of the risk of exchange rate
fluctuation that may cause a loss of principal when foreign currency is converted back to the investors' home currency.
Exchange controls may be applicable from time to time to certain foreign currencies.

Fidelity, Fidelity International and Fidelity International and Pyramid Logo are trademarks of FIL Limited.SG10/013.
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