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AN EQUITIE

Markets in Southeast Asia, as measured by the MSCI AC
ASEAN Index rose by 0.8% in Singapore dollar terms
during November. As in October, Singapore was again the
strongest performer with Indonesia and the Philippines
relatively weaker. As we approach the end of the year we
can look back on a very positive investment experience in
ASEAN markets, but one which has lagged the
performance of North Asia.

The reason for the relatively better performance of North
Asia has been superior earnings. With the third quarter
2017 complete, Malaysia appears to have beaten muted
expectations, the Philippines to have missed the most
bullish expectations, while elsewhere earnings have been
largely in-line with consensus. Singapore banks had a
generally positive set of results, supporting our positive
stance on the sector. Growth forecasts for 2018 in the
ASEAN region call for 9% growth in earnings, the second
strong year in a row, following a generally weak earnings
environment since 2013. This offers some encouragement
that the current valuation levels can be sustained,
although the global interest rate environment remains the
greatest threat to elevated levels of valuation.

One of the major debates within the region is whether
countries can make the switch from being export- driven
to domestic-driven (especially consumption-driven)
economies. This has been a particular conundrum in
Indonesia. Ordinarily, one might have expected the
improvement of both palm-oil & coal prices to have led to
an improvement in consumption data. However, this has
not happened, possibly as a result of the removal of
subsidies, or due to a muted increase in the minimum
wage. Whatever the reason, on the ground, there remains
great hope that the consumption picture will improve with
a lag into 2018.

Meanwhile, in Thailand there is also optimism
consumption data will improve, as the mourning period
following the Kings’ death has come to an end. However,
our recent contact with companies across sectors suggest

this improvement has yet to start, and expectations are
becoming increasingly muted as a result. In Malaysia,
spending increases are widely expected in the lead up to
the country’s election which will help consumption.
However, this could also mean, by comparison a rather
difficult second half to 2018. The most consistent market
over the last few years has been the Philippines, and we
are also positive on the consumption story there.
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With effect from 1 August 2017, the sub-manager of Legg Mason Southeast Asia Special Situations Trust has been changed from
Havenport to Martin Currie Investment Management limited (Martin Currie). In addition, the fund name has been changed from Legg
Mason Southeast Asia Special Situations Trust to Legg Mason Martin Currie Southeast Asia Trust.
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Source: Martin Currie. This document is issued by Legg Mason Asset Management Singapore Pte. Limited in Singapore (“Legg
Mason”) (Registration Number (UEN): 200007942R). This document is for information only and does not constitute an offer or
invitation to the public to purchase any shares in any fund in Singapore.

This document is for information only and is not intended to provide investment advice. All data, opinions, estimates and other
information are provided as of the date of this document and may be subject to change without notice. Where past performance is
quoted, such figures are not indicative of future performance. Investors intending to subscribe for any units or shares of a fund should
refer to the Fund’s most current offering document. INVESTMENT INVOLVES RISKS. Please refer to the offering documents for
further details, including the risk factors. Although information has been obtained from sources that Legg Mason believes to be reliable,
no guarantee can be given as to its accuracy and such information may be incomplete or condensed and may be subject to change
at any time without notice.

Any views expressed are opinions of the respective investment affiliates/sub-manager as of the date of this document and are subject
to change based on market and other conditions without notice and may differ from other investment affiliates or of the firm as a
whole. These opinions are not intended to be a forecast of future events, a guarantee of future results or investment advice. The
mention of any individual securities/ funds should neither constitute nor be construed as a recommendation to purchase or sell
securities, and the information provided regarding such individual securities/ funds is not a sufficient basis upon which to make an
investment decision. Portfolio allocations, holdings and characteristics are subject to change at any time. Legg Mason, its affiliates,
officers or directors, may have an interest in the acquisition or disposal of the securities mentioned herein. Distribution of this document
may be restricted in jurisdictions, other than Singapore. Any person coming into possession of this document should seek advice for
details of, and observe such restrictions (if any).

Neither Legg Mason nor any officer or employee of Legg Mason accepts any liability whatsoever for any loss arising from any use of
this document or its contents. The information in this document is confidential and proprietary and may not be used other than by the
intended user. This document may not be reproduced, distributed or published without prior written permission from Legg Mason.
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