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PERFORMANCE CHART (Index=100 as at end of March 2014) 
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Aggressive Portfolio Balanced Portfolio

Conservative Portfolio 70-30 Benchmark+  
+70-30 Benchmark is 70% MSCI AC World Index, 30% Bloomberg Barclays Global Aggregate 

Performance (%) 1 mth 3 mth YTD 1 yr 3 yr (A) 
Since 

Inception 

Aggressive  -2.7 -2.9 -2.9 9.3 4.7 36.0 

Balanced  -2.0 -2.4 -2.4 7.3 3.4 27.7 

Conservative -1.5 -2.2 -2.2 4.5 3.0 23.8 

70-30 Benchmark+ -2.0 -2.1 -2.1 6.1 5.5 31.3 
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Inception Date: March 2014

Investment Instrument: Unit Trust

Base Currency: SGD

Recommended initial 

Investment:
SGD 30,000

Recommended 

Investment Horizon:
5 to 7 years

Fees:

Underlying fund 

management fee 

& sale charges 

or WRAP fee  

Pei Sai Teng (DID: 6212 1856) 
Investment Analyst 

Phillip Securities Research 
peist@phillip.coms.sg 

 

RISK MATRICES (Since Inception) 
Sharpe  
Ratio* 

Volatility 
Max 

Drawdown 

0.50 11.0 -11.5% 

0.46 8.3 -9.1% 

0.41 7.2 -5.4% 

0.44 10.3 -5.3% 

* Risk-free at 2.5% 

AGGRESSIVE BALANCED CONSERVATIVE

Asset Class Selected Funds 1-month Performance (%)

Short Term Bond UOB United SGD 

Credit & Sovereign Bond Natixis Loomis Sayles Multi Sector Income

U.S. Equities Fidelity America

Europe Equities Templeton European

Japan Equities Lion Global Japan Growth (hedged)

Asia ex Japan Equities First State Dividend Advantage

China Equities First State Regional China

Gold UOB - United Gold & General SGD

Commodities JPMorgan - Global Natural Resources SGD
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“Risk-off” sentiment signal a shift in our Asser Allocation 
March was another month of volatile trading in the markets. 
Equity markets struggle to make a recovery from the fall in 
February. In fact, most equity markets recorded its second 
straight month of decline.  

According to American Association of Individual Investor (AAII) 
sentiment index, bullish sentiment reached a high of 59% in the 
first week of January, and have since receded down to 26% in 
April. On average bull/bear ratio has been at 1.18 since this 
current bull market cycle started in January 2009. The bull/bear 
ratio has been below the 1.18 level since the start of March this 
year.  
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AAII Sentiment Index

BULL BEAR NEUTRAL

31.1%

42.8%

26.1%

 

Other market base indicators have also shown a risk-averse 
environment. Credit spreads across sectors are up by around 10- 
15 bps. Widening credit spreads suggest that bond buyers are 
looking for higher yield to compensate for taking on additional 
risk. 

The TED spread, and the LIBOR-OIS spread has widened in 
March. The two spreads that measure interbank liquidity are at 
levels that are signalling stress in the interbank market. On 
average, both spreads ranges between 10 to 50 bps, however, as 
of end-March the Ted spread is at 63bps while the LIBOR-OIS 
spread is at 60bps. The pace of change is also startling as both 
spreads increase by 19bps in one month. (Refer to Key Charts 
below). 

No Bond Rout 
The probability of a bond rout has subsided significantly with the 
10-year UST yield heading down from its high of 2.94% in 
February. Commitment of Traders (COT) report for net non-
commercial traders on US 10-year Treasuries futures are at 
extreme oversold conditions and is usually seen as a contrarian 
indicator. Therefore, we expect a short squeeze on the sellers 
and should see bond prices heading higher, and yields lower. 
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Changes to Portfolio Allocation 
As mentioned previously, a market that is overvalued, 
overbought and over-bullish will remain buoyant until sentiment 
changes. We believe we are witnessing a shift in sentiment right 
now. In light of a tightening monetary condition, escalating trade 
tension, tech scandal and a special counsel investigation into 
Russia’s involvement in the 2016 US presidential election, we 
believe it is prudent to lower equity risk and shift into the safety 
of bonds. We have thus updated our strategic asset allocation as 
follows. 

 

 

Portfolio Allocation Changes 

Asset Class Previous Current Previous Current Previous Current

Short Term Bond 10 15 25 25 30 35

Sovereign & Credit Bond 5 10 10 20 30 35

Bond 15 25 35 45 60 70

U.S. Equities 13 12 10 10 6 4

Europe Equities 16 12 13 9 6 4

Asia-ex Japan Equities 15 14 12 10 6 4

Japan Equities 13 12 10 9 6 4

China Equities 13 10 10 7 6 4

Equity 70 60 55 45 30 20

Gold 5 5 5 5 5 5

Commodities 10 10 5 5 5 5

Alternative 15 15 10 10 10 10

Aggressive Balanced Conservative
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KEY CHARTS  
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U.S. Gobal Euro
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High Yield Spread

U.S. Global Euro
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Emerging Markets Spread

Emerging Markets Asia Latam
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Interbank Liquidity Measure

LIBOR - T Bills spread LIBOR - OIS spread
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YTD 1-week 1-month 3-month 1-year 3-year 52-week 52-week

Equity Indices Close Change (%) Change (%) Change (%) Change (%) Change (%) Change (%) High Low

World

MSCI AC World Index (USD) 505.44            -1.4 1.3 -2.4 -1.4 12.7 19.1 550.63            444.05            

MSCI World Index (USD) (Developed markets) 2,065.53         -1.7 1.5 -2.4 -1.7 11.5 18.7 2,249.69         1,831.31         

MSCI Emerging Markets Index (USD) 1,169.27         1.2 -0.1 -2.0 1.1 22.2 20.1 1,278.53         950.99            

North America

US Dow Jones Industrial Average 24,103.11      -2.5 2.4 -3.7 -2.5 16.6 35.6 26,616.71       20,379.55       

US S&P 500 Index 2,640.87         -1.2 2.0 -2.7 -1.2 11.8 27.7 2,872.87         2,328.95         

US NASDAQ Composite Index 7,063.45         2.3 1.0 -2.9 2.3 19.5 44.1 7,637.27         5,805.15         

Canada S&P/TSX Composite Index 15,367.29      -5.2 0.9 -0.5 -5.2 -1.2 3.1 16,421.42       14,785.78       

Europe

MSCI AC Europe 125.01            -4.9 1.4 -2.3 -4.9 -3.0 -7.6 136.34            122.00            

Euro STOXX 50 Index 373.99            -3.0 1.5 -2.2 -3.0 0.0 -1.0 406.57            364.55            

UK FTSE 100 Index 7,056.61         -8.2 1.9 -2.4 -8.2 -3.6 4.2 7,792.56         6,866.94         

Germany DAX Index 12,096.73      -6.4 1.8 -2.7 -6.4 -1.8 1.1 13,596.89       11,726.62       

France CAC-40 Index 5,167.30         -2.7 1.4 -2.9 -2.7 0.9 2.7 5,567.03         4,980.41         

Spain IBEX 35 Index 9,600.40         -4.4 2.2 -2.4 -4.4 -8.2 -16.7 11,184.40       9,327.60         

FTSE MIB Index 22,411.15      2.6 0.5 -0.9 2.6 9.4 -3.2 24,050.15       19,442.71       

Asia Pacific

MSCI AC Asia Pacific ex Japan 715.37            0.5 0.2 -1.6 0.4 23.1 21.5 780.56            575.37            

Japan Nikkei-225 Stock Average 21,159.08      -5.8 4.1 -2.8 -5.8 13.5 11.7 24,129.34       18,224.68       

Australian Stock Exchange 200 5,759.37         -5.0 -1.1 -4.3 -5.0 -1.8 -2.2 6,150.00         5,629.80         

Hong Kong Hang Seng Index 30,093.38      0.6 -0.7 -2.4 0.6 24.8 20.9 33,484.08       23,723.87       

Shanghai Stock Exchange  Composite Index 3,160.53         -4.2 0.5 -2.8 -4.2 -1.7 -15.4 3,587.03         3,016.53         

Shenzhen Stock Exchange  Composite Index 1,830.09         -2.4 4.9 2.3 -2.4 -6.7 -5.3 2,046.67         1,658.46         

Shanghai Shen Zhen CSI 300 3,894.05         -3.3 -0.2 -3.1 -3.3 12.8 -3.8 4,403.34         3,312.89         

Hang Seng China Enterprise Index 11,998.34      2.5 -1.1 -3.1 2.5 16.8 -2.8 13,962.53       9,882.17         

Taiwan TAIEX Index 10,919.49      2.6 0.9 1.0 2.6 11.3 13.9 11,270.18       9,622.25         

Korea KOSPI Index 2,436.37         -0.9 1.2 0.8 -0.9 13.2 19.8 2,607.10         2,117.82         

India SENSEX 30 index 32,968.68      -2.5 1.1 -3.6 -3.2 11.3 17.9 36,443.98       29,241.48       

Indonesia Jakarta Stock Price Index 6,188.99         -2.6 -0.3 -6.2 -2.6 11.2 12.1 6,693.47         5,577.49         

Malaysia Kuala Lumpur Composite Index 1,856.35         3.7 -0.1 0.4 3.7 7.1 1.8 1,880.56         1,708.48         

Philippines Stock Exchange PSE Index 7,979.83         -6.8 0.1 -5.8 -6.8 9.1 0.5 9,078.37         7,493.96         

Singapore FTSE Straits Times Index 3,427.97         0.7 0.2 -2.6 0.7 8.0 -0.6 3,611.69         3,113.90         

Thailand SET Index 1,766.92         1.3 -1.0 -2.9 1.3 12.8 18.0 1,852.51         1,531.68         

Latam

MSCI Latin America Index 3,032.91         7.2 1.1 -1.1 7.2 16.2 23.7 3,243.07         2,423.52         

Argentina Merval Index 31,114.93      3.5 -1.1 -5.7 3.5 53.5 187.1 35,461.52       20,461.53       

Brazil  Bovespa Index 85,365.56      11.7 1.2 0.0 11.7 31.4 66.9 88,317.83       60,314.70       

Chile IPSA Index 5,542.22         -0.4 0.9 -1.1 -0.4 15.9 41.5 5,894.93         4,717.80         

Colombia IGBC Index 1,455.52         -3.8 -0.2 -1.5 -3.8 6.6 11.6 1,598.40         1,357.74         

Mexico Index 46,124.85      -6.5 -0.8 -2.8 -6.5 -5.0 5.5 51,772.37       45,785.41       

EEMEA

MSCI EMEA Equal weighted Index 13,443.87      -3.2 -1.1 -3.2 -3.3 8.8 8.8 14,556.71       12,447.81       

Russia MICEX Index 2,285.53         8.3 N.A. -0.5 8.3 14.5 40.5 2,353.16         1,817.82         

South Africa JSE Index 55,474.52      -6.8 -1.7 -4.9 -6.8 6.6 6.3 61,776.68       50,749.68       

Turkey ISE 100 Index 114,844.60    -0.3 -1.4 -3.4 -0.3 29.2 42.2 121,531.50    88,351.21       

Developed Market Bond Yield (%) 2 Years 5 Years 7 Years 10 Years 20 Years 30 Years

US 2.266 2.562 2.684 2.739 - 2.974

Japan -0.133 -0.101 -0.057 0.049 0.534 0.743

UK 0.823 1.110 1.180 1.350 1.694 1.706

Canada 1.775 1.969 2.027 2.091 2.200 2.228

Germany -0.602 -0.102 0.140 0.497 0.907 1.158

France -0.485 0.012 0.313 0.721 1.223 1.567

Australia 2.013 2.298 2.496 2.601 2.988 3.200

Singapore 1.794 2.048 1.817 2.294 2.606 2.764 Source: Bloomberg. As of end-March 2018
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Contact Information (Singapore Research Team) 

Head of Research  Research Associate Research Operations Officer 
Paul Chew – paulchewkl@phillip.com.sg Alvin Chia - alvinchiawy@phillip.com.sg Mohamed Amiruddin - amiruddin@phillip.com.sg 
   

Consumer | Healthcare Oil & Gas | Energy Macro 
Soh Lin Sin - sohls@phillip.com.sg Chen Guangzhi - chengz@phillip.com.sg Pei Sai Teng - peist@phillip.com.sg  
   
Transport | REITs (Industrial) REITs (Commercial, Retail, Healthcare) | Property Technical Analysis 
Richard Leow, CFTe, FRM - 
richardleowwt@phillip.com.sg 

Dehong Tan - tandh@phillip.com.sg Jeremy Ng - jeremyngch@phillip.com.sg 

   
REITs (Commercial, Retail, Healthcare) | Property US Equity  
Tara Wong - tarawongsj@phillip.com.sg Ho Kang Wei - hokw@phillip.com.sg  

   

Contact Information (Regional Member Companies) 
SINGAPORE 

Phillip Securities Pte Ltd 
Raffles City Tower 

250, North Bridge Road #06-00 
Singapore 179101 
Tel +65 6533 6001 
Fax +65 6535 6631 

Website: www.poems.com.sg 

MALAYSIA 
Phillip Capital Management Sdn Bhd 

B-3-6 Block B Level 3 Megan Avenue II, 
No. 12, Jalan Yap Kwan Seng, 50450 

Kuala Lumpur 
Tel +603 2162 8841 
Fax +603 2166 5099 

Website: www.poems.com.my 

HONG KONG 
Phillip Securities (HK) Ltd 

11/F United Centre 95 Queensway 
Hong Kong 

Tel +852 2277 6600 
Fax +852 2868 5307 

Websites: www.phillip.com.hk 

   
JAPAN 

Phillip Securities Japan, Ltd. 
4-2 Nihonbashi Kabuto-cho Chuo-ku,  

Tokyo 103-0026 
Tel +81-3 3666 2101 
Fax +81-3 3666 6090 

Website: www.phillip.co.jp 

INDONESIA 
PT Phillip Securities Indonesia 

ANZ Tower Level 23B, 
Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel +62-21 5790 0800 
Fax +62-21 5790 0809 

Website: www.phillip.co.id 

CHINA 
Phillip Financial Advisory (Shanghai) Co Ltd 

No 550 Yan An East Road, 
Ocean Tower Unit 2318, 

Postal code 200001 
Tel +86-21 5169 9200 
Fax +86-21 6351 2940 

Website: www.phillip.com.cn 
   

THAILAND 
Phillip Securities (Thailand) Public Co. Ltd 

15th Floor, Vorawat Building, 
849 Silom Road, Silom, Bangrak, 

Bangkok 10500 Thailand 
Tel +66-2 6351700 / 22680999 

Fax +66-2 22680921 
Website www.phillip.co.th 

FRANCE 
King & Shaxson Capital Limited 

3rd Floor, 35 Rue de la Bienfaisance 75008 
Paris France 

Tel +33-1 45633100 
Fax +33-1 45636017 

Website: www.kingandshaxson.com 

UNITED KINGDOM 
King & Shaxson Capital Limited 

6th Floor, Candlewick House, 
120 Cannon Street, 
London, EC4N 6AS 

Tel +44-20 7426 5950 
Fax +44-20 7626 1757 

Website: www.kingandshaxson.com 
   

UNITED STATES 
Phillip Capital Inc 

141 W Jackson Blvd Ste 3050 
The Chicago Board of Trade Building 

Chicago, IL 60604 USA 
Tel +1-312 356 9000 
Fax +1-312 356 9005 

Website: www.phillipusa.com 

AUSTRALIA 
Phillip Capital Limited 

Level 10, 330 Collins Street 
Melbourne, Victoria 3000, Australia 

Tel +61-03 9629 8288 
Fax +61-03 9629 8882 

Website: www.phillipcapital.com.au 

SRI LANKA 
Asha Phillip Securities Limited 
2nd Floor, Lakshmans Building, 

No. 321, Galle Road, 
Colombo 03, Sri Lanka 
Tel: (94) 11 2429 100 
Fax: (94) 11 2429 199 

Website: www.ashaphillip.net 
   

INDIA 
PhillipCapital (India) Private Limited 

No.1, 18th Floor, Urmi Estate 
95, Ganpatrao Kadam Marg 

Lower Parel West, Mumbai 400-013 
Maharashtra, India  

Tel: +91-22-2300 2999 / Fax: +91-22-2300 2969 
Website: www.phillipcapital.in 

TURKEY 
PhillipCapital Menkul Degerler 

Dr. Cemil Bengü Cad. Hak Is Merkezi 
No. 2 Kat. 6A Caglayan  
34403 Istanbul, Turkey 

Tel: 0212 296 84 84 
Fax: 0212 233 69 29 

Website: www.phillipcapital.com.tr 

DUBAI 
Phillip Futures DMCC 

Member of the Dubai Gold and  
Commodities Exchange (DGCX) 

Unit No 601, Plot No 58, White Crown Bldg, 
Sheikh Zayed Road, P.O.Box 212291 

Dubai-UAE 
Tel: +971-4-3325052 / Fax: + 971-4-3328895 

   
CAMBODIA 

Phillip Bank Plc 
Ground Floor of B-Office Centre,#61-64, 
Norodom Blvd Corner Street 306,Sangkat 
Boeung Keng Kang 1, Khan Chamkamorn, 

Phnom Penh, Cambodia 
Tel: 855 (0) 7796 6151/855 (0) 1620 0769 

Website: www.phillipbank.com.kh 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or 
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this 
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to 
supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and 
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or 
investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, 
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars 
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert 
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


