IMPORTANT NOTICE

THIS OFFERING IS AVAILABLE ONLY TO INVESTORS WHO ARE EITHER (A) PERSONS OR
ADDRESSEES OUTSIDE OF THE UNITED STATES OR (B) QUALIFIED INSTITUTIONAL
BUYERS (“QIB”) PURSUANT TO RULE 144A OF THE U.S. SECURITIES ACT OF 1933, AS

AMENDED (THE “SECURITIES ACT”).

IMPORTANT: You must read the following before continuing. The following applies to the offering
memorandum following this page (the “Offering Memorandum”), and you are therefore advised to read this
carefully before reading, accessing or making any other use of the Offering Memorandum. In accessing the
Offering Memorandum, you agree to be bound by the following terms and conditions, including any
modifications to them from time to time, each time you receive any information from us as a result of such
access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER TO SELL OR A
SOLICITATION OF AN OFFER TO BUY ANY SECURITIES IN THE UNITED STATES OR ANY OTHER
JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES REFERRED TO IN THE
FOLLOWING OFFERING MEMORANDUM HAVE NOT BEEN, AND WILL NOT BE, REGISTERED
UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED, OR THE SECURITIES LAWS OF ANY
STATE OR OTHER JURISDICTION OF THE UNITED STATES AND THE SECURITIES MAY NOT BE
OFFERED OR SOLD WITHIN THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION
FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT AND ANY APPLICABLE SECURITIES LAWS OF ANY STATE OR OTHER
JURISDICTION OF THE UNITED STATES.

THE FOLLOWING OFFERING MEMORANDUM MAY NOT BE FORWARDED OR DISTRIBUTED TO
ANY OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER, AND IN
PARTICULAR, MAY NOT BE FORWARDED TO ANY PERSON IN THE UNITED STATES EXCEPT
PURSUANT TO AN EXEMPTION FROM REGISTRATION UNDER THE SECURITIES ACT. ANY
FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART
IS UNAUTHORIZED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION
OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

The following Offering Memorandum is not a prospectus for the purposes of the European Union’s
Directive 2003/71/EC (and any amendments thereto) as implemented in member states of the European
Economic Area.

CONFIRMATION OF YOUR REPRESENTATION: IN ORDER TO BE ELIGIBLE TO VIEW THE
OFFERING MEMORANDUM, INVESTORS MUST COMPLY WITH THE FOLLOWING PROVISIONS.
YOU HAVE BEEN SENT THIS DOCUMENT AT YOUR REQUEST AND ON THE BASIS THAT YOU
HAVE CONFIRMED TO CITIGROUP GLOBAL MARKETS INC., STANDARD CHARTERED BANK,
AXIS BANK LIMITED SINGAPORE BRANCH, DEUTSCHE BANK AG, SINGAPORE BRANCH,
GOLDMAN SACHS (ASIA) L.L.C., HONGKONG AND SHANGHAI BANKING CORPORATION
LIMITED, J.P. MORGAN SECURITIES PLC AND MUFG SECURITIES EMEA PLC (TOGETHER, THE
“INITIAL PURCHASERS”) THAT YOU (1) EITHER ARE OUTSIDE THE UNITED STATES (AS
DEFINED IN REGULATION S UNDER THE SECURITIES ACT (“REGULATION S”)) OR YOU ARE A
QIB PURSUANT TO RULE 144A OF THE SECURITIES ACT AND, TO THE EXTENT THAT YOU
PURCHASE THE SECURITIES DESCRIBED IN THE FOLLOWING OFFERING MEMORANDUM, YOU
WILL BE DOING SO EITHER IN AN OFFSHORE TRANSACTION (AS DEFINED IN REGULATION S)
IN COMPLIANCE WITH REGULATION S OR PURSUANT TO RULE 144A OF THE SECURITIES ACT;
AND (2) CONSENT TO DELIVERY OF THE FOLLOWING OFFERING MEMORANDUM AND ANY
AMENDMENTS OR SUPPLEMENTS THERETO BY ELECTRONIC TRANSMISSION.

You are reminded that this Offering Memorandum has been delivered to you on the basis that you are a
person into whose possession this Offering Memorandum may lawfully be delivered in accordance with the
laws of the jurisdiction in which you are located and you may not, nor are you authorized to, deliver this
Offering Memorandum to any other person. If this is not the case, you must return this Offering
Memorandum to us immediately. You may not, nor are you authorized to, deliver or disclose the contents
of this Offering Memorandum to any other person.

The materials relating to the offering do not constitute, and may not be used in connection with, an offer
or solicitation in any place where offers or solicitations are not permitted by law. If a jurisdiction requires
that the offering be made by a licensed broker or dealer and the Initial Purchasers or any of their respective
affiliates is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be made by the
Initial Purchasers or such affiliate on behalf of Delhi International Airport Private Limited (the “Company”)
in such jurisdiction.

The Offering Memorandum has been sent to you in electronic form. You are reminded that documents
transmitted via this medium may be altered or changed during the process of electronic transmission and
consequently none of the Company, the Initial Purchasers or any person who controls any of them or any
of their respective commissioners, directors, officers, employees, agents or affiliates accepts any liability
or responsibility whatsoever in respect of any discrepancies between the Offering Memorandum distributed
to you in electronic format and the hard copy version available to you on request from the Initial Purchasers.



OFFERING MEMORANDUM CONFIDENTIAL

US$522,600,000

D E L H INDIRA GANDHI
INTERNATIONAL AIRPORT
Delhi International Airport Private Limited
(incorporated with limited liability under the laws of the Republic of India)

6.125% SENIOR SECURED NOTES DUE 2026
Issue price per note: 100%

The Issuer:

. We hold the exclusive right to operate, manage and develop Indira Gandhi International Airport in New Delhi, India — the busiest and largest
airport in India in terms of passenger traffic and passenger capacity, according to data compiled by the Airports Authority of India.

The Offering:

. Notes Offered: US$522,600,000 aggregate principal amount of 6.125% senior secured notes due October 31, 2026, which we refer to as the
“Notes.”
o Use of Proceeds: We will use the gross proceeds of this offering to retire certain existing debt. See “Use of Proceeds.”

The Senior Secured Notes:
. Maturity: The Notes will mature on October 31, 2026.

o Interest Payments: The Notes will bear interest at a rate of 6.125% per annum. We will pay interest on the Notes semi-annually in cash in
arrears on April 30 and October 31 of each year, beginning on April 30, 2017

. Guarantees: The Notes initially will not be guaranteed by any of our subsidiaries or joint ventures. The Notes also will not be guaranteed
by any of our parent entities, nor will the Notes be guaranteed by the Government of India or any agency thereof.

. Security: The Notes will also be secured by first-priority liens, subject to permitted liens, on certain of our assets, subject to certain
exceptions, that will from time to time secure our Existing Notes and senior secured credit facilities pursuant to a Memorandum of
Hypothecation on a first-priority basis.

. Change of Control: Upon the occurrence of a Change of Control Triggering Event (as defined herein), we must make an offer to repurchase
all Notes outstanding at a purchase price equal to 101% of their principal amount, plus accrued and unpaid interest, if any, to the date of
repurchase. Prior to any redemption of the Notes, we will be required to obtain the written approval of the Reserve Bank of India (the “RBI”)
or the designated authorized dealer bank, in accordance with the ECB Guidelines to effect such redemption, and such approval of the RBI
may not be granted. See “Risk Factors—Risks Related to the Notes and the Collateral—We may not be able to repurchase the Notes upon a
Change of Control Triggering Event or redeem the Notes upon Mandatory Redemption.”

For a more detailed description of the Notes, see “Description of the Notes” beginning on page 161.

Investing in the Notes involves risks. In particular, we have in the past not been, and continue not to be, compliant with certain covenants
in relation to certain loan agreements and the Trust and Retention Account Agreement, which have resulted in and could result in an event
of default under the OMDA and the respective loan agreements and cross-defaults under other indebtedness. These loan agreements will be
repaid with the proceeds from the issuance of the Notes and, following such repayment, there will be no creditor party to the Trust and
Retention Account Agreement. See “Risk Factors” beginning on page 23.

There is currently no market for the Notes. Approval-in-principle has been received for the listing and quotation of the Notes on the Singapore
Exchange Securities Trading Limited (the “SGX-ST”). The SGX-ST assumes no responsibility for the correctness of any statements made, opinions
expressed or reports contained herein. Approval in-principle for the listing and quotation of the Notes on the SGX-ST is not to be taken as an indication
of the merits of the offering, the Company or associated companies or the Notes. The Notes will be traded on the SGX-ST in a minimum board lot
size of US$200,000 for so long as the Notes are listed on the SGX-ST and the rules of the SGX-ST so require.

The Notes have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), any U.S. state securities
laws or the securities laws of any other jurisdiction. The Notes are being offered or sold only to qualified institutional buyers (“QIBs”) in accordance
with Rule 144A under the Securities Act (“Rule 144A”) and outside the U.S. in offshore transactions in accordance with Regulation S under the
Securities Act (“Regulation S”). You are hereby notified that the Company may be relying on the exemption from the registration requirements of
the Securities Act provided by Rule 144A. For a description of these and certain further restrictions on offers and sales of the Notes and the
distribution of this offering memorandum, see “Plan of Distribution” and “Transfer Restrictions.”

The Notes will not be offered or sold, directly or indirectly, in India or to, or for the account or benefit of, any resident in India. This offering
memorandum has not been and will not be approved or authorized by or filed with, and will not be registered as a prospectus with the Registrar of
Companies, the Securities Exchange Board of India, RBI or any other regulator in India, nor have the Initial Purchasers circulated or distributed, nor
will they circulate or distribute, this offering memorandum or any material relating thereto, directly or indirectly, to the public or any members of
the public in India.

The Notes sold within the United States to QIB pursuant to Rule 144A under the Securities Act will be evidenced by a global note (the “144A Global
Notes”) in registered form . The Notes sold outside the United States pursuant to Regulation S under the Securities Act will be evidenced by a global
note (the “Regulation S Global Notes” and together with the 144A Global Notes, the “Global Notes”) in registered form. The Global Notes will be
deposited with a custodian for, and registered in the name of, a nominee of Cede & Co., as nominee of The Depository Trust Company (“DTC”),
Beneficial interests in the Global Notes will be shown on, and transfers thereof will be effected only through, the records maintained by DTC and

their respective accountholders.

Joint Global Coordinators
Citigroup Standard Chartered Bank

Joint Lead Managers and Joint Bookrunners
Citigroup Standard Chartered Bank Axis Bank Deutsche Bank Goldman Sachs HSBC J.P. Morgan MUFG

The date of this offering memorandum is October 20, 2016.
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This offering memorandum does not constitute an offer to sell to, or a solicitation of an offer
to buy from, any person in any jurisdiction to whom it is unlawful to make the offer or
solicitation in such jurisdiction. Neither the delivery of this offering memorandum nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no
change in our affairs since the date of this offering memorandum or that the information
contained in this offering memorandum is correct as of any time after that date.

IN CONNECTION WITH THIS OFFERING, THE STABILIZING MANAGER, OR ANY
PERSON ACTING FOR IT, MAY PURCHASE AND SELL THE NOTES IN THE OPEN
MARKET. THESE TRANSACTIONS MAY, TO THE EXTENT PERMITTED BY APPLICABLE
LAWS AND REGULATIONS, INCLUDE SHORT SALES, STABILIZING TRANSACTIONS
AND PURCHASES TO COVER POSITIONS CREATED BY SHORT SALES. THESE
ACTIVITIES MAY STABILIZE, MAINTAIN OR OTHERWISE AFFECT THE MARKET PRICE
OF THE NOTES. AS A RESULT, THE PRICE OF THE NOTES MAY BE HIGHER THAN THE
PRICE THAT OTHERWISE MIGHT EXIST IN THE OPEN MARKET. HOWEVER, THERE IS
NO ASSURANCE THAT THE STABILIZING MANAGER, OR ANY PERSON ACTING FOR IT,
WILL UNDERTAKE ANY SUCH STABILIZATION ACTION. IF THESE ACTIVITIES ARE
COMMENCED, THEY MAY BE DISCONTINUED AT ANY TIME AND MUST IN ANY EVENT
BE BROUGHT TO AN END AFTER A LIMITED TIME. THESE ACTIVITIES WILL BE
UNDERTAKEN SOLELY FOR THE ACCOUNT OF THE STABILIZING MANAGER AND NOT
FOR OR ON OUR BEHALF.

NOTICE TO INVESTORS

You should rely only on the information contained in this offering memorandum. We have not,
and Citigroup Global Markets Inc., Standard Chartered Bank, Axis Bank Limited, Singapore Branch,
Deutsche Bank AG, Singapore Branch, Goldman Sachs (Asia) L.L.C., Hongkong and Shanghai
Banking Corporation Limited, J.P. Morgan Securities plc and MUFG Securities EMEA plc (the “Initial
Purchasers”) have not, authorized anyone to provide you with information that is different from that
contained in this offering memorandum. If anyone provides you with different or inconsistent
information, you should not rely on it. We are offering to sell, and seeking offers to buy, the Notes
only in jurisdictions where offers and sales are permitted. The information contained in this offering
memorandum is accurate only as of the date of this offering memorandum, regardless of the time of
delivery of this offering memorandum or any sale of the Notes. Our business, financial condition,
results of operations and prospects may have changed since that date.

We confirm that (i) this offering memorandum contains all information with respect to us
referred to in this offering memorandum and the Notes that is material in the context of the issue and
offering of the Notes; (ii) the statements contained in this offering memorandum relating to us are in
every material respect true and accurate and not misleading; (iii) the opinions and intentions expressed
in this offering memorandum with regard to us are honestly held, have been reached after considering
all relevant circumstances and are based on reasonable assumptions; (iv) there are no other facts in
relation to us and the Notes, the omission of which would, in the context of the issue and offering of
the Notes, make this offering memorandum, as a whole, misleading in any material respect; and (v)
we have made all reasonable inquiries to ascertain such facts and to verify the accuracy of all such
information and statements.

U.S. federal, state or foreign securities commissions or regulating authorities have not approved
of, disapproved of or recommended the Notes being offered hereby, nor have any of the foregoing
authorities passed upon or endorsed the merits of the offering of the Notes or the accuracy or adequacy
of this offering memorandum. Any representation to the contrary is a criminal offense in the United
States and may be a criminal offense in other jurisdictions.

This offering memorandum is highly confidential. This offering memorandum has been prepared
by us solely for use in connection with the proposed offering of the Notes described in this offering
memorandum. This offering memorandum is personal to the offeree to whom it has been delivered and
does not constitute an offer to any other person or to the public in general to subscribe for or otherwise
acquire the Notes. We are providing it solely for the purpose of enabling you to consider a purchase
of the Notes. You should read this offering memorandum before making a decision whether to
purchase the Notes. You must not use this offering memorandum for any other purpose, or disclose any
information in this offering memorandum to any other person.
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You are responsible for making your own examination of us and your own assessment of the
merits and risks of investing in the Notes. By purchasing the Notes, you will be deemed to have
acknowledged that you have made certain acknowledgements, representations and agreements as set
forth under “Transfer Restrictions.”

The information contained in this offering memorandum has been provided by us and the other
sources identified herein. No representation or warranty, express or implied, is made by the Initial
Purchasers, Citicorp International Limited (the “Trustee”), Citibank N.A., London Branch (the
“Calculation Agent”), Citibank N.A., London Branch (the “Principal Paying Agent” and the
“Registrar,” together, the “Agents”) or any of their affiliates or advisors as to the accuracy,
completeness or sufficiency of the information set forth herein, and nothing contained in this offering
memorandum is, or shall be relied upon as, a promise, representation or warranty. To the fullest extent
permitted by law, none of the Initial Purchasers, the Trustee, the Agents nor any of their respective
affiliates, directors or employees accept any responsibility for the contents of this offering
memorandum or for any other statement in connection with the issue and offering of the Notes made
or purported to be made by the Initial Purchasers, the Trustee or the Agents or on their behalf. The
Initial Purchasers, the Trustee and the Agents accordingly disclaim all and any liability whether
arising in tort or contract or otherwise (save as referred to above) which they might otherwise have
in respect of this offering memorandum or any such statement.

Each person receiving this offering memorandum acknowledges that: (i) such person has been
afforded an opportunity to request from us and to review, and has received, all additional information
considered by it to be necessary to verify the accuracy of, or to supplement, the information contained
herein; (ii) such person has not relied on the Initial Purchasers or any person affiliated with the Initial
Purchasers in connection with any investigation of the accuracy of such information or its investment
decision; and (iii) no person has been authorized to give any information or to make any representation
concerning us, our affiliates or the Notes (other than as contained herein) and, if given or made, any
such other information or representation should not be relied upon as having been authorized by us
or the Initial Purchasers.

Neither the delivery of this offering memorandum nor any offering, sale or delivery made in
connection with the issue of the Notes shall, under any circumstances, constitute a representation that
there has been no change or development reasonably likely to involve a change in our affairs since the
date hereof or create any implication that the information contained herein is correct as of any date
subsequent to the date hereof.

We are not, and the Initial Purchasers are not, making an offer to sell the Notes in any
jurisdiction except where an offer or sale is permitted. The distribution of this offering memorandum
and the offering of the Notes may in certain jurisdictions be restricted by law. Persons into whose
possession this offering memorandum comes are required by us and the Initial Purchasers to inform
themselves about and to observe any such restrictions. Each purchaser of the Notes must comply with
all applicable laws and regulations in force in each jurisdiction in which it purchases, offers or sells
such Notes or possesses or distributes this offering memorandum and must obtain any consent,
approval or permission required by it for the purchase, offer or sale by it of such Notes under the laws
and regulations in force in any jurisdictions to which it is subject or in which it makes such purchases,
offers or sales. None of us or the Initial Purchasers shall have any responsibility therefor. For a
description of the restrictions on offers, sales and resales of the Notes and distribution of this offering
memorandum, see “Transfer Restrictions” and “Plan of Distribution.”

In making an investment decision, you must rely on your own examination of us and the terms
of the offering, including the merits and risks involved. We are not making any representation to you
regarding the legality of an investment in the Notes by you under any legal, investment or similar laws
or regulations. You should not consider any information in this offering memorandum to be legal,
business or tax advice. You should consult your own attorney, business adviser and tax adviser for
legal, business and tax advice regarding an investment in the Notes.

We reserve the right to withdraw the offering of the Notes at any time, and the Initial Purchasers
reserve the right to reject any commitment to subscribe for the Notes in whole or in part and to allot
to any prospective purchaser less than the full amount of the Notes sought by such purchaser. The
Initial Purchasers and certain related entities may acquire for their own account a portion of the Notes.
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PRESENTATION OF FINANCIAL INFORMATION

Our fiscal year ends on March 31. Accordingly, references in this offering memorandum to a
particular fiscal year are to the year ended March 31 of that year. References to a year other than a
“fiscal year” are to the calendar year ended December 31 of that year.

The financial statements presented in this offering memorandum as at and for the fiscal years
ended March 31, 2016, 2015 and 2014, have been prepared in accordance with the applicable
regulations and accounting principles generally accepted in India (“Indian GAAP”). The financial
statements as at and for the period ended June 30, 2016 have been prepared in accordance with
recognition and measurement principles in accordance with Indian GAAP, including Accounting
Standard 25 “Interim Financial Reporting” and applicable accounting standards issued by the ICAI
and other recognized accounting practices and policies in India. These financial statements do not give
effect to the adoption of the Indian accounting standards specified in the Companies (Indian
Accounting Standards) Rules, 2015, applicable to the Company effective April 1, 2016 (“Ind AS —
new accounting framework”). The financial statements as at and for the period ended June 30, 2015
have been prepared in accordance with the recognition and measurement principles in accordance with
Indian GAAP, including Accounting Standard 25 “Interim Financial Reporting,” applicable as per
section 133 of the Companies Act, 2013, read with rule 7 of the Companies (Accounts) Rules, 2014
and other recognized accounting practices and policies generally accepted in India. Indian GAAP
differs in certain respects from International Financial Reporting Standards (“IFRS”). See “Risk
Factors—Risks Related to India—Indian accounting principles and audit standards differ from those
which prospective investors may be familiar with in other countries” and “Summary of Certain
Significant Differences Between Indian GAAP and IFRS.”

The provisions of Indian GAAP do not require us to prepare consolidated financial statements
for the year ended March 31, 2014. Although such provisions apply to us for the fiscal years ended
March 31, 2016 and 2015, we have not included the consolidated financial statements incorporating
the results of operation and financial condition of our sole subsidiary and the joint venture entities in
this offering memorandum for the fiscal years ended March 31, 2016 and 2015 because we believe the
standalone financials provide adequate information to the investors in making their investment
decision. Furthermore, the provisions of applicable regulations requiring consolidation of accounts do
not apply to our financial statements for the three months ended June 30, 2016 and 2015. Our sole
subsidiary is an Unrestricted Subsidiary without any significant operations, assets or liabilities, and
our interests in our sole subsidiary and our joint ventures except for Delhi Airport Parking Services
Private Limited, which has been considered as current investment, are accounted for in our financial
statements as long-term investments. See ‘“Management’s Discussion and Analysis of Financial
Condition and Results of Operations— Presentation of Financial Information” for further details.

Certain financial information in this offering memorandum has been rounded for convenience
and, as a result, the totals of the data presented in this offering memorandum may vary slightly from
the actual arithmetic totals of such information.

The financial information in our audited standalone financial statements included elsewhere in
this offering memorandum is, unless otherwise stated therein, stated in Indian Rupees in “crore,”
whereas in the rest of this offering memorandum, financial information is stated in millions of Indian
Rupees, unless otherwise specified. One crore is equal to 10 million.

Due to certain regroupings and reclassifications, the amounts of certain line items for the fiscal
year ended March 31, 2015 as presented in our audited standalone financial statements as of and for
the fiscal year ended March 31, 2016 have been reclassified and regrouped from such amounts as
presented in our audited standalone financial statements as of and for the fiscal year ended March 31,
2015. In this offering memorandum, we have used the amounts of such line items as presented in our
audited standalone financial statements as of and for the fiscal year ended March 31, 2015. Similarly,
the amounts of certain line items as of and for the fiscal year ended March 31, 2014 as presented in
our audited standalone financial statements as of and for the fiscal year ended March 31, 2015 have
been reclassified and regrouped from such amounts as presented in our audited standalone financial
statements as of and for the fiscal year ended March 31, 2014. Unless otherwise stated here, in this
offering memorandum, we have used the amounts of such line items as presented in our audited
standalone financial statements as of and for the fiscal year ended March 31, 2014. Further, the
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amounts of certain line items as of and for the three months ended June 30, 2015 as presented in our
unaudited standalone condensed interim financial statements as of and for the three months ended June
30, 2016 have been reclassified and regrouped from such amounts as presented in our unaudited
standalone condensed interim financial statements as of and for the three months ended June 30, 2015.
In this offering memorandum, we have used the amounts of such line items as presented in our
unaudited standalone condensed interim financial statements as of and for the three months ended June
30, 2015. For additional information on the regroupings and reclassifications, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—Components of Our
Income and Expenditures—Revenue” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations—Components of Our Income and Expenditures—Operating
Expenses—Power and Fuel.”

We publish our financial statements in Indian Rupees. Unless otherwise stated, all translations
in this offering memorandum from Indian Rupees to United States dollars have been made on the basis
of the Rs./U.S.$ closing exchange rate as of June 30, 2016 of Rs.67.62 = U.S.$1.00. All amounts
translated into United States dollars as described above are provided solely for the convenience of the
reader, and no representation is made that the Indian Rupee or the United States dollar amounts
referred to herein could have been or could be converted into any other currency, at any particular rate,
the above rate or at all. See “Exchange Rate Information.”

INDIAN GAAP FINANCIAL MEASURES

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956,
issued by the Institute of Chartered Accountants of India, we have elected to present earnings before
interest, tax, depreciation and amortization (“EBITDA”) — but including other income — in this
offering memorandum, including in our financial statements appearing within this offering
memorandum. EBITDA and the related ratios as presented in this offering memorandum are
supplemental measures of our performance and liquidity, and although EBITDA is a widely used
financial indicator of a company’s ability to service and incur debt, we caution you that EBITDA
should not be considered in isolation or construed as an alternative to cash flows, net income or any
other measure of financial performance or as an indicator of our operating performance, liquidity,
profitability or cash flows generated by operating activities. See “Summary Financial and Other Data”
and “Selected Financial and Other Data” for a reconciliation of EBITDA to profit for the year.

We also have provided earnings before interest and tax expense (“EBIT”), net debt, average net
worth, return on average net worth, capital employed and average capital employed in this offering
memorandum, none of which are standard measures under Indian GAAP. We have included these
non-Indian GAAP financial measures because we believe they are a useful supplement to measure our
performance and our ability to generate cash flow from operations to cover debt service. Nevertheless,
these non-Indian GAAP financial measures have limitations as analytical tools, and you should not
consider them in isolation from, or as a substitute for, analysis of our financial condition or results
of operations, as reported under Indian GAAP. Because of these limitations, all non-Indian GAAP
financial measures included in this offering memorandum should not be considered as a measure of
discretionary cash available to us to invest in the growth of our business.

You should also note that EBITDA as presented in this offering memorandum is calculated
differently from Consolidated EBITDA as defined and used in the indenture governing the Notes. For
the purpose of calculating EBITDA as presented in this offering memorandum, other income has been
included. See “Description of the Notes” for a description of the manner in which Consolidated
EBITDA is defined for purposes of the indenture governing the Notes.

MARKET AND INDUSTRY DATA

This offering memorandum contains estimates and projections regarding market and industry
data that were obtained from third-party sources, such as market research, consultant surveys, publicly
available information, industry publications and surveys, as well as internal company surveys. We
believe the information provided or made available by these third-party sources is generally reliable.
However, market and industry data is subject to change and cannot always be verified with complete
certainty due to limits on the availability and reliability of raw data, the voluntary nature of the data
gathering process and other limitations and uncertainties inherent in any statistical survey,



interpretation or presentation of market and industry data and management’s estimates and
projections. In addition, the outcomes of projections are not guaranteed. As a result, you should be
aware that market and industry data set forth herein, and estimates, projections and beliefs (i) based
on such data and (ii) relating to certain financial and performance metrics presented herein, may not
be reliable. See “Risk Factors—Risks Related to India—We cannot guarantee the accuracy of
statistical and other information with respect to India, the Indian economy or the airport industry
contained in this offering memorandum.” Neither we nor the Initial Purchasers have independently
verified any of the data from third-party sources nor have we or the Initial Purchasers ascertained the
underlying economic assumptions relied upon therein, and neither we nor the Initial Purchasers can
guarantee its accuracy or completeness. Similarly, internal company surveys, which we believe to be
reliable, are based upon management’s knowledge of the industry as of the date of such surveys and
have not been verified by any independent sources. Accordingly, neither we nor the Initial Purchasers
can guarantee the accuracy or completeness of any such information, and you should not place undue
reliance on such information when making your investment decision.

This offering memorandum includes industry data and forecasts that we have obtained from
industry publications and surveys, reports of governmental agencies, publicly available corporate
information and internal company surveys, as well as from industry reports prepared by CRISIL
Research (“CRISIL Research”), ICF SH&E, Inc. (“ICF International”) and Knight Frank Indian Pvt.
Ltd. (“Knight Frank™). No representation or warranty, express or implied, is made by ICF International
or Knight Frank as to the accuracy or completeness of the information set forth in this offering
memorandum, and nothing contained in this offering memorandum shall be relied upon as a promise
or representation, whether as to the past or future. CRISIL Research does not guarantee the accuracy,
adequacy or completeness of the information it has provided for inclusion in this offering
memorandum and is not responsible for any errors or omissions or any results obtained from the use
of such information, nor is such information to be considered a recommendation to invest nor be
construed as expert advice or any form of investment banking under any law or regulation, nor as
providing or intending to provide any services in jurisdictions where CRISIL Research does not have
the necessary permission or registration to carry out its business activities in such regard. CRISIL
Research has no liability whatsoever to any users, transmitters or distributors of such information, and
we will be responsible for ensuring compliance, and the consequences of non-compliance, for the use
of such information outside India. CRISIL Research operates independently of, and does not have
access to information obtained by, nor does the information included in this offering memorandum
reflect the views of, the Ratings Division of CRISIL Limited or CRISIL Risk and Infrastructure
Solutions Limited, and the information CRISIL Research has provided for inclusion in this offering
memorandum may not be published or reproduced in whole or in part without the prior consent of
CRISIL Limited. Industry publications and surveys and forecasts generally state that the information
contained therein has been obtained from sources believed to be reliable, but there can be no assurance
as to the accuracy or completeness of the information. While reasonable actions have been taken by
us to ensure that the information is extracted accurately and in its proper context, neither we nor the
Initial Purchasers have independently verified any of the data from third party sources or ascertained
the underlying economic assumptions relied upon therein.

FORWARD-LOOKING STATEMENTS

This offering memorandum contains “forward-looking statements” that relate to future events,
which are, by their nature, subject to significant risks and uncertainties. Forward-looking statements
include all statements that do not relate solely to historical or current facts, and you can identify
forward-looking statements because they contain words such as “believes,” “expects,” “may,” “will,”
“should,” “seeks,” “intends,” “plans,” “estimates,” “projects” or “anticipates” or similar expressions
that concern our strategy, plans or intentions. All statements other than statements of historical or
current facts contained in this offering memorandum, including, without limitation, those regarding
our future financial position and results of operations, strategy, plans, objectives, goals, targets, and
future developments in the markets where we participate or are seeking to participate, are
forward-looking statements. These forward-looking statements are subject to risks and uncertainties
that may change at any time, and, therefore, our actual results may differ materially from those
expected. We derive many of our forward-looking statements from our operating budgets and
forecasts, which are based upon many detailed assumptions. While we believe our assumptions are
reasonable, it is very difficult to predict the impact of known factors, and, of course, it is impossible
to anticipate all factors that could affect our actual results.
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Some of the important factors that could cause actual results to differ materially from our
expectations are disclosed under “Risk Factors” and elsewhere in this offering memorandum,
including, without limitation, in conjunction with the forward-looking statements included in this
offering memorandum. All subsequent forward-looking statements attributable to us, or persons acting
on our behalf, are expressly qualified in their entirety by these cautionary statements.

While we may elect to update forward-looking statements in the future, we specifically disclaim
any obligation to do so, even if our estimates change, and you should not rely on those
forward-looking statements as representing our views as of any date subsequent to the date of this
offering memorandum.
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ENFORCEMENT OF CIVIL LIABILITIES

We are incorporated in India, all of our assets are located in India, and most of our directors and
other senior management are residents of India. As a result, it may not be possible for you to effect
service of process outside India, including in the United States, upon such persons or us. In addition,
you may be unable to enforce judgments obtained against such persons or us in courts outside of India,
including in courts in the United States, or such person’s other jurisdiction of residence.

Section 44A of the Indian Code of Civil Procedure, 1908, as amended (the “Civil Procedure
Code”), provides that where a foreign judgment has been rendered by a superior court in any country
or territory outside of India which the Government of India has declared to be a reciprocating territory,
such foreign judgment may be enforced in India by proceedings in execution as if the judgment had
been rendered by an appropriate court in India. However, the enforceability of such judgments is
subject to the exceptions set forth in Section 13 of the Civil Procedure Code. This section, which is
the statutory basis for the recognition of foreign judgments, states that a foreign judgment is
conclusive as to any matter directly adjudicated upon except:

° where the judgment has not been pronounced by a court of competent jurisdiction;
° where the judgment has not been given on the merits of the case;

° where the judgment appears on the face of the proceedings to be founded on an incorrect
view of international law or refusal to recognize the law of India in cases where such law
is applicable;

° where the proceedings in which the judgment was obtained are opposed to natural justice;
° where the judgment has been obtained by fraud; or
° where the judgment sustains a claim founded on a breach of any law in force in India.

Section 44 A of the Civil Procedure Code is applicable only to decrees or judgments under which
a sum of money is payable not being in the nature of amounts payable in respect of taxes or other
charges of a similar nature or in respect of fines or other penalties and does not include arbitration
awards. It is unlikely that a court in India would award damages on the same basis as a foreign court
if an action were brought in India. Furthermore, it is unlikely that an Indian court would enforce a
foreign judgment if it viewed the amount of damages awarded as excessive or inconsistent with public
policy or practice in India.

Under the Civil Procedure Code, a court in India shall, upon the production of any document
purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced
by a court of competent jurisdiction, unless the contrary appears on record.

India is not a party to any international treaty in relation to the recognition or enforcement of
foreign judgments. If a judgment of a foreign court is not enforceable under Section 44 A of the Civil
Procedure Code as described above, it may be enforced in India only by a suit filed upon the judgment,
subject to Section 13 of the Civil Procedure Code, and not by proceedings in execution. The United
Kingdom, Singapore and Hong Kong (among others) have been declared by the Government of India
to be reciprocating territories for the purposes of Section 44A of the Civil Procedure Code. However,
the United States has not been declared by the Government of India to be a reciprocating territory for
the purposes of Section 44A of the Civil Procedure Code. Accordingly, a judgment of a court in the
United States may be enforced only by filing a fresh suit on the basis of the judgment and not by
proceedings in execution.

The suit must be brought in India within three years from the date of the judgment in the same
manner as any other suit filed to enforce a civil liability in India. It is difficult to predict whether a
suit brought in an Indian court will be disposed of in a timely manner or be subject to delay.

A party seeking to enforce a foreign judgment in India is required to obtain prior approval from
the RBI under the Foreign Exchange Management Act, 1999, as amended (“FEMA?”), to repatriate any
amount recovered pursuant to such enforcement, and such amount may be subject to income tax in
accordance with applicable laws. Any judgment in a foreign currency would be converted into Indian
Rupees on the date of judgment and not on the date of payment.
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CERTAIN DEFINITIONS

In this offering memorandum, except where otherwise indicated or where the context otherwise
requires, references to:

° “AAI” are to the Airports Authority of India, an Indian government authority established
under the Airports Authority of India Act 1994;

° “AERAAT” are to the AERA Appellate Tribunal;

° “AERA” are to The Airports Economic Regulatory Authority of India, an independent
regulator established by the Government of India;

° “the Airport” or “our Airport” are to Indira Gandhi International Airport located on the land
leased to us from AAI pursuant to the Lease Deed;

° “ATMs” are to air traffic movements, which are all aircraft arrivals and departures to and
from an airport;

° “Aviation Policy 2016” are to the Aviation Policy issued by the Government of India on
June 15, 2016 introducing various measures aimed at promoting the growth of the Indian
civial aviation sector.

° “the Concession” or “our Concession” are to our rights to operate, manage and develop the
Airport as provided in the OMDA, the SSA, the SGSA and other related agreements (which,
collectively, are referred to as “the Concession Agreements”);

° “CAG” are to the Comptroller and Auditor General of India;

° “Common Loan Agreement” are to the Rs.12.1 billion Common Loan Agreement dated
March 11, 2013 between the Company and IDFC Limited, Canara Bank, Corporation Bank,
and Central Bank of India;

° “CUTE” are to common user terminal equipment;

° “DGCA” are to the Director General of Civil Aviation of India;

° “ECB Facility” are to the facility made available pursuant to the External Commercial
Borrowing Facility Agreement dated July 24, 2013, between the Company and IDBI Bank
Limited;

° “Escrow Account Agreement” are to the escrow account agreement dated April 28, 2006

between the Company and ICICI Bank Limited;

° “Existing Indenture” are to the indenture dated February 3, 2015, pursuant to which the
Existing Notes were issued;

° “Existing Notes” are to US$288,750,000 senior secured notes due 2022 issued by the
Company on February 3, 2015;

° “Fraport” are to Fraport AG Frankfurt Airport Services Worldwide;

° “GMR Group” are to GMR Infrastructure Limited and its subsidiaries;

° “GOI” and “Government of India” are to the central government of the Republic of India;
° “Hedging Facility” are to the hedging facility made available pursuant to the agreement

dated October 1, 2008 between the Company and ICICI Bank;
° “IATA” are to the International Air Transport Association;

° “Intercreditor Agreement” are to the Amended and Restated Intercreditor Agreement to be
entered into between, among others, certain of our existing lenders, Axis Trustee Services
Limited as the security trustee and the Trustee on or about the Original Issue Date;

° “Indian Rupees,” “Rupees” and “Rs.” are to Indian Rupees;

° “KPMG Report” are to a report on the aviation industry globally and in India commissioned
by GMR Airports Limited and prepared by KPMG Advisory Services Private Limited in
February 2014;
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“Lease Deed” are to the lease deed relating to the land on which the Airport is located dated
April 25, 2006 between AAI as the lessor and the Company as the lessee, and includes any
subsequent amendments thereto;

“Master Plan” are to the master plan for the long-term development of the Airport that we
prepared and update in consultation with, among others, the Government of India in
accordance with the OMDA and the SSA;

“MoCA” are to the Ministry of Civil Aviation, GOI;

“MoH” are to the Unattested Memorandum of Hypothecation to be executed by us in favor
of the Axis Trustee Services Limited as security trustee on the Original Issue Date;

“OMDA” are to the Operation, Management and Development Agreement entered into
between AAI and us on April 4, 2006;

“PSF Loan” are to the term loan made available pursuant to the Rs.2.5 billion term loan
agreement dated June 29, 2010 between the Company and Corporation Bank;

“Rupee Facility” are to the facility under the Rupee Facility Agreement dated December 21,
2013 between us and IDFC Limited, as rupee facility agent, and the rupee lenders from time
to time party thereto;

“SGSA” are to the State Government Support Agreement entered into between the
Government of the National Capital Territory of Delhi and us on April 26, 2006;

“SHA” are to the Shareholders Agreement entered into between AAI, GMR Infrastructure
Ltd., GMR Energy Ltd., GMR Airports Ltd. (formerly GMR Airports Holding Limited),
Fraport AG Frankfurt Services Worldwide, Malaysia Airports (Mauritius) Private Limited,
India Development Fund and us on April 4, 2006;

“Stabilizing Manager” are to Standard Chartered Bank;

“SSA” are to the State Support Agreement entered into between the Government of India
and us on April 26, 2006;

“Trust and Retention Account Agreement” are to the Amended and Restated Trust and
Retention Account Agreement entered into on February 3, 2015, to be further amended on
or about the Original Issue Date, with ICICI Bank Limited as the account bank, Axis
Trustee Services Limited as the security trustee and the facility agents under certain of our
credit facilities then outstanding;
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we,” “us,” “our,” “DIAL,” “our Company” and “the Company” are to Delhi International
Airport Private Limited; and

“Working Capital Facility” means the working capital facility made available pursuant to
the Master Working Capital Facility Agreement between the Company and ICICI Bank
Limited on July 14, 2006, as amended.



SUMMARY

This summary highlights information contained elsewhere in this offering memorandum but does
not contain all the information that may be important to you. Before making an investment decision,
you should read this entire offering memorandum. This summary is qualified by, and must be read in
conjunction with, the more detailed information appearing elsewhere in this offering memorandum.
You should also carefully consider the information set forth under the headings “Risk Factors,”
“Business,” “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and the financial statements and accompanying notes thereto appearing elsewhere in this
offering memorandum.

INTRODUCTION

We hold the exclusive right to operate, manage and develop Indira Gandhi International Airport
— the busiest and largest airport in India in terms of passenger traffic and passenger capacity,
according to data compiled by the Airports Authority of India, or AAI. Our core activities include the
development, management, maintenance and operation of the Airport and management of commercial
and other activities conducted at the Airport. The Airport serves New Delhi and the entire National
Capital Region of India, which constitutes the second largest urban agglomeration in the world,
according to the United Nations. Servicing 61 airlines flying direct to 124 destinations, including 66
international destinations and 58 domestic destinations as of June 30, 2016, the Airport is emerging
as a leading aviation hub in South Asia. The Airport handled more passenger traffic than any other
airport in India in the year ended March 31, 2016 and the three months ended June 30, 2016, according
to IATA.

Located within the city of New Delhi between the Connaught Place central business district and
the key commercial and residential suburb of Gurgaon, the Airport is connected to the surrounding
region by several links, including a dedicated high-speed metro line and an eight-lane access road
linked to National Highway 8. With no other major international airport serving northern India, we
expect to benefit from the projected increase in international and domestic passenger traffic to the
region, which is projected to reach 22 million and 45 million, respectively, by fiscal year 2022
according to the KPMG Report. See “Industry” for additional information about the aviation sector in
India.

In March 2010, we successfully completed the first phase of our long-term development plan for
the Airport, which included construction of a third runway and a new state-of-the-art passenger
terminal, at a total capital expense of Rs.125 billion, as recognized by the Airports Economic
Regulatory Authority of India, or AERA. The only airport in India with three runways, the Airport
currently has the capacity to handle 62 million passengers and 1.5 million metric tons of cargo per
year. The Airport’s facilities include two cargo terminals and nine passenger terminals, with a total of
321 check-in counters and 84 aerobridges, as well as three A380 compliant boarding gates. The next
phase of our long-term development plan, the Phase 3A Expansion, includes, among others, expansion
of Terminal 1, construction of a fourth runway and enhancement of airfields and construction of
taxiways. Under our management, the Airport has received numerous awards and has been recognized
in various rankings in recent years, including the “Best Airport in the World” among 25-40 million
passenger size airports in 2015 and 2014 by the Airport Council International, “Best Airport in India
and Central Asia in 2015 and 2014,” “Best Airport Staff in India/Central Asia” in 2015 by SKYTRAX,
“Best Airport in the Country at National Tourism Awards for 2013 and 2014,” “Golden Peacock Award
for Sustainability in the Aviation Sector for 2015,” “Best Emerging Airport — Asia at the Asian
Freight, Logistics and Supply Chain Awards,” “CIIBE Star Awards: Leaders in Operations
Management & Leaders in Customer Management 2015,” “CNBC Aawaz — Best Managed Airport
Award for 2013, 2014 and 2015” and “Outlook Traveler Awards — Favorite Domestic Airport.”

Incorporated in March 2006, we were formed following a competitive bidding process in which
a consortium, led by the GMR Group, was awarded an exclusive concession to operate, maintain and
develop the Airport. Our Concession has an initial term of 30 years, and we have an option to extend
for an additional 30 years to 2066 without a renewal fee, subject to the non-occurrence of a default
under the OMDA. The Operation, Management and Development Agreement, or OMDA, that we
entered into with AAI governs our rights and obligations under the Concession, while the SSA and
SGSA entered into with the Government of India and the Government of the National Capital Territory
of Delhi, or GONCT, respectively, provide for certain support services and incentives to us for the




development of the Airport, as well as a right of first refusal to match the winning concession bid to
develop any new airport within 150 kilometers of the Airport, subject to certain conditions. The
Government of India has guaranteed AAI’s payment obligations to us of all undisputed transfer
payments, which include debt (as defined in the OMDA), subject to certain parameters.

Our Concession also includes the right to commercially develop approximately 230 acres of land
at the Airport for certain identified commercial purposes. We have already awarded development
rights to third parties for approximately 45 acres of this land for the construction of a hospitality
district, with the aim of progressively transforming the Airport into an international-caliber
“aerotropolis.” Several renowned international hotels, including the Hyatt, Novotel, JW Marriott,
Holiday Inn, IBIS and Lemon Tree, have been built or are under construction in the hospitality area.
Furthermore, we are currently in the process of awarding development rights to third parties for an
additional approximately 23 acres at the Airport for an integrated retail development project. We
expect demand for space and land in our land bank, which is centrally located in the Delhi region, to
continue to grow and contribute visible and predictable revenues generated by long-term leases.

Passenger traffic at the Airport has grown substantially under our management, from 16 million
passengers in 2006 at the beginning of our Concession, to nearly 48.4 million passengers in fiscal year
2016, a compound annual growth rate (“CAGR”)"Vof over 11.5%. Cargo volume has also increased
rapidly, from 383,052 metric tons in fiscal year 2006 to 787,168 metric tons in fiscal year 2016. In
the three months ended June 30, 2016 and 2015 and fiscal years ended March 31, 2016, 2015 and 2014,
total passenger traffic at the Airport was 13.8 million, 11.5 million, 48.4 million, 41.0 million and 36.9
million, respectively, while our total cargo traffic in metric tons was 208,124, 194,698, 787,168,
696,539 and 605,699, respectively, for the same periods. In fiscal year 2016, the Airport handled
365,697 air traffic movements, or ATMs, which are all aircraft arrivals and departures to and from the
Airport. Increasing passenger and cargo traffic through the Airport is a key driver of our growth and
increased revenue.

For the fiscal year ended March 31, 2016, we had total revenue of Rs.50,159.8 million (US$741.8
million) and EBITDA of Rs.18,863.4 million (US$279.0 million), an increase of 17.2% and 27.2%,
respectively, from total revenue of Rs.42,799.2 million and EBITDA of Rs.14,825.3 million for fiscal
year ended March 31, 2015. For the three months ended June 30, 2016, we had total revenue of
Rs.13,596.2 million (US$201.1 million) and EBITDA of Rs.5,244.8 million (US$77.6 million), an
increase of 16.1% and 20.8%, respectively, from total revenue of Rs.11,710.8 million and EBITDA of
Rs.4,340.6 million for the three months ended June 30, 2015. See “Selected Financial and Other Data”
for details on our calculation of EBITDA.

Our majority shareholder is a subsidiary of the GMR Group, a leading diversified infrastructure
group in India with substantial experience in the development and operation of airports, power plants,
roads and urban infrastructure. Our other shareholders include AAI, a Government of India enterprise,
and Fraport AG Frankfurt Airport Services Worldwide, a leading international airport operator. See
“Principal Shareholders” for more information about our shareholders.

Overview of our Sources of Revenues

Our revenue is derived principally from aeronautical operations, which include domestic and
international landing fees, domestic and international parking and housing fees, user development fees
and common user terminal equipment (CUTE) counter charges and are regulated by AERA under the
terms of the OMDA and SSA, and non-aeronautical services, which are derived primarily from
commercial and other activities at the Airport and are not regulated. We also earn lease rental revenue
from license fees in connection with certain commercial property development activities at the
Airport.

Revenue from aeronautical operations was Rs.34,075.8 million, Rs.29,509.2 million and
Rs.28,063.5 million in fiscal years 2016, 2015 and 2014, respectively (after giving effect to the
regrouping of fuel farm revenue into aeronautical operations from non-aeronautical operations with
respect to the fiscal year ended March 31, 2014), accounting for 67.9%, 68.9% and 70.1% of our total
revenue in those years. Revenue from non-aeronautical operations was Rs.13,599.4 million,
Rs.11,463.4 million and Rs.10,233.1 million in fiscal years 2016, 2015 and 2014, respectively (after
giving effect to the regrouping described above), accounting for 27.1%, 26.8% and 25.6% of our total
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revenue in those years. Revenue from commercial property development was Rs.941.1 million,
Rs.982.4 million and Rs.930.4 million in fiscal years 2016, 2015 and 2014, respectively, accounting
for 1.9%, 2.3% and 2.3% of our total revenue in those years. For more information regarding our
sources of revenues, see “Business—Our Sources of Revenues.”

Overview of our Concession

We have exclusive rights to operate, maintain and develop the Airport for a 30-year period until
2036, with an option to extend the term for an additional 30 years without a renewal fee, if we comply
with our obligations under the OMDA. Our rights and the rights and obligations of AAI, the
Government of India and other state bodies in respect of the Concession are provided in a series of
agreements, including the OMDA and the SSA, executed following the award of the concession in
January 2006.

Operation, Management and Development Agreement

We entered into the OMDA in April 2006 with AAI, pursuant to which we were appointed to
undertake certain functions relating to the operation, maintenance, development, design, construction,
modernization, financing and management of the Airport and to perform certain aeronautical and
non-aeronautical services at the Airport. Under the terms of the OMDA, we paid AAI a one-time
upfront fee of Rs.1,500 million and agreed to pay AAI an annual fee in monthly installments
throughout the term of the Concession equal to 45.99% of the projected pre-tax gross revenue,
including all revenue from aeronautical and non-aeronautical services and commercial property
development, for each year. The OMDA also places certain restrictions on the transfer of our shares
and limits our scope of business to operating, maintaining and developing the Airport, as well as
commercially developing the approximately 230 acres of land for specified purposes at the Airport
granted to us for the term of the Concession. In addition, it provides a mechanism for AAI and our
Lenders (as defined in the OMDA) to replace us with a substitute party if we default under the OMDA
or our senior secured credit facilities extended by such Lenders. As of the date of this offering
memorandum, we are in compliance with the terms of the OMDA, including the required capital
development projects. For more information regarding the OMDA, see “Business—Our
Concession—Operation, Management and Development Agreement.”

State Support Agreement

We entered into the SSA with the Government of India in April 2006, pursuant to which the
Government of India agreed to provide certain support services and incentives to us for the
development of the Airport. Specifically, the Government of India has agreed to provide services
related to customs, immigration, plant and animal quarantine, health, meteorology and security, in
addition to certain aeronautical services, at the Airport during the term of the Concession. The
Government of India also has granted us a right of first refusal in the event it initiates a competitive
bid for the development and operation of another airport within a radius of 150 kilometers of the
Airport, giving us the right to match the most competitive bid received if our initial bid for the new
airport is within 10% of such bid. In addition, the Government of India has guaranteed the payment
obligations of AAI to us of all undisputed amounts owed to us under the OMDA, subject to certain
parameters. For more information regarding the SSA, please see “Business—Our Concession—State
Support Agreement.”

COMPETITIVE STRENGTHS

We believe our competitive strengths include the following:

Asset of national importance and government support

Our business operations fulfill a number of socio-economic goals that are important to the Indian
government, such as employment and infrastructure development, and our operational, development
and expansion plans are closely aligned with the government’s objectives, including supporting the
economic development of India and encouraging the growth of tourism. In addition, 26% of our shares
are currently owned by AAI, making the Government of India one of our key shareholders and making




us a quasi-sovereign asset. The Government of India has also announced investment plans in
infrastructure that should reduce congestion to and from the Airport and further connect the Airport
to the surrounding region, including linking Terminal 1 to the Delhi Metro and upgrading the Airport’s
express metro stations into interchange stations.

On June 15, 2016, the Government of India released the Aviation Policy 2016, introducing
various measures to promote the growth of the Indian civil aviation sector. Under its Regional
Connectivity Scheme, the MoCA will levy a small charge on domestic flights and will use it to fund
a subsidy given to airlines which provide capped airfares for certain under-served regional routes at
a target rate of Rs.2,500 per passenger per hour of flight time. The policy also eliminates the existing
requirement that airlines must fly domestic routes for at least five years before they fly international
routes, so that airlines with at least 20 aircraft can immediately start flying internationally. Going
forward, the Government of India will seek to enter into “open sky” air service agreements on a
reciprocal basis with member countries of the South Asian Association for Regional Cooperation
(SAARC) and countries that are more than 5,000 km away from India.

In line with the national importance of the Airport, which is a regulated asset, the Government
of India has guaranteed AAI’s payment obligations to us of all transfer payments, which includes Debt
(as defined in the OMDA). See “Business—Our Concession—Operation, Management and
Development Agreement.” In addition, it granted us the Concession for a term of 30 years, which may
be renewed for an additional 30 years without a renewal fee, giving us access to long-term, sustainable
future cash flows for the length of the Concession. The government also plays a range of other
important roles with respect to our business, including through regulatory, supervisory, operational
coordination and contractual counterparty roles across many aspects of our airport operations and
other activities. For example, we are assisted by the OMDA Implementation Oversight Committee
(“OI0C”), which meets bi-annually and is chaired by the Secretary of MoCA. OIOC provides us with
a medium to raise and resolve any issues directly at the MoCA level. This committee has met several
times since its establishment. We believe that due to the pivotal importance of air travel to the
economic development of India, we will benefit from the ongoing support of the Government of India.

In addition, our revenue from aeronautical services, which is generated from fees we collect from
airlines and passengers, is set by AERA, an independent regulator established by the Government of
India, and based on agreed-upon principles provided in the SSA. Those principles include
transparency, economic efficiency and commercial considerations. We also have the right to appeal
AERA’s tariff rates to a separate appellate tribunal, which provides us with an avenue to address
potential concerns. See “Business—Regulatory Bodies—AERA.”

Strategically located with a dominant position in an industry with high barriers to entry

The Airport is the busiest and largest airport in India in terms of passenger traffic and passenger
capacity, according to data compiled by AAI. The Airport is located within the city of New Delhi, 16
kilometers south of the city center, and is well connected to the rest of the National Capital Region
of India via commuter rail. New Delhi, which together with its surrounding suburbs constitutes one
of the largest urban conglomerations in the world according to the United Nations, is a major financial,
industrial and political center in India. The National Capital Region, and New Delhi in particular, has
provided a steady flow of business travelers and cargo through the Airport, which also serves as the
gateway to the “golden triangle” of North India comprising the tourist destinations of Agra, Jaipur and
Delhi.

Under our Concession, we have leased from AAI a land bank in the vicinity of the Airport of
approximately 230 acres, which we have been authorized to develop for certain identified commercial
purposes. We have already awarded development rights to third parties for an area of approximately
45 acres of this land for the construction of hotels and mixed-use development, in exchange for which
we are entitled to receive upfront deposits and annual license fees at fixed rates, subject to yearly
increases. Several renowned international hotels, including the Hyatt, Novotel, JW Marriott, Holiday
Inn, IBIS and Lemon Tree, have been built or are under construction in this area. Furthermore, we are
currently in the process of awarding development rights to third parties for an additional
approximately 23 acres at the Airport for an integrated retail development project. Given the excellent
connectivity to central and south Delhi, as well as Gurgaon and other parts of the National Capital
Region from the Airport, we expect demand for space and land in our land bank to continue to grow
and contribute to our visible and predictable revenues.




We believe the Airport is a leading aviation hub in India, with no other airport in northern India
competing with us for international passenger traffic, and all of South Asia. Air India, the national
carrier of India and a member of the Star Alliance, offers the largest number of routes to and from the
Airport and is currently using the Airport as its hub. IndiGo, India’s largest airline in terms of
passengers flown, also uses the Airport as its hub and operating base, while the new airline Vistara
named the Airport as its hub in the last fiscal year.

The Airport serves 66 international and 58 domestic destinations and, according to IATA, for the
year ended March 31, 2016 and the three months ended June 30, 2016, it ranked number one among
all Indian airports in both passenger traffic and cargo handled. In fiscal year 2016, we served a total
of nearly 48.4 million passengers, supported approximately 787,168 metric tons of cargo traffic and
accounted for 365,696 ATMs. In 2014, the Airport served as gateway to 34% of the international
tourists that arrived via air into India according to a 2014 report by the India Ministry of Tourism. In
that same year, the Airport registered an 11.1% growth in traffic over the previous year. The Airport
has a built-up capacity to cater to 62 million passengers and 1.5 million metric tons of cargo per year,
making us well placed to benefit from the passenger and cargo traffic growth projected in the KPMG
Report without the need for further expansion in the near term. We believe that the Phase 3A
Expansion will ensure that we are prepared for growth in the mid to long term.

We believe our industry is characterized by high barriers to entry inherent to airport construction
and operation, especially in New Delhi, where the lack of available land for airport expansion in
attractive locations, the need for significant capital investments to develop a new competing facility
and the extensive regulatory approvals required to operate in a highly regulated industry are natural
barriers to potential new entrants. In addition, even if another airport is planned for construction
within a radius of 150 kilometers of the Airport, the Government of India has granted us a right of first
refusal for the development and operation of such an airport, whereby we have the right to match the
most competitive bid received if our bid is within 10% of such bid.

Diversified operations and sources of revenues

The Airport benefits from a diversified passenger base from various markets, including the Asia
Pacific region, the Middle East, the United States and Europe. The Airport serves 61 airlines and most
of the major global and regional airlines call on the Airport, with several new airlines added in each
of fiscal years 2014, 2015 and 2016 and no single airline accounting for more than 18.3% of our
revenue from aeronautical services in fiscal year 2016. We believe that this has contributed to traffic
at the Airport being relatively resilient to the effects of seasonality and economic cycles affecting
specific regions and tourism traffic. Of the international passengers that came through our airport in
fiscal year 2016, 38.1% were from the Asia Pacific region, 18.5% were from the Middle East, 20.5%
were from Europe and 17.1% were from North America. Our revenue from non-aeronautical operations
are not subject to regulatory control and have risen to Rs.13,599.4 million in fiscal year 2016 from
Rs.11,463.4 million and Rs.10,233.1 million in fiscal years 2015 and 2014, respectively. Since the
beginning of the Concession period, the amount of cargo handled at the Airport has increased at a
compound annual growth rate of 7.4%. International cargo accounted for approximately 62% of cargo
traffic in each of fiscal years 2016, 2015 and 2014. Through our joint ventures, we have coordinated
with offsite air freight stations in major manufacturing areas around North India to facilitate increased
cargo traffic at the Airport. The Airport is the first airport in India to achieve compliance with the
International Air Transport Association’s e-freight standards through the Airport’s cargo community
system, which provides end-to-end connectivity for all parties in the air cargo industry. While our
revenues from aeronautical and non-aeronautical operations are both tied to passenger traffic, our
commercial property development business provides a revenue stream largely delinked from air travel
and is set to grow as we prepare to license the additional 185 acres available for development. We
believe our diversified sources of revenues and broad customer base help create a solid revenue
generation capability.

The markets in which we operate possess robust macroeconomic and demographic indicators

India, the world’s largest democracy in terms of population (an estimated 1,336 million, as of
May 2016), had an estimated GDP adjusted for purchasing power parity of approximately US$7.9
trillion in 2015 according to the CIA World Factbook. This makes it the third largest economy by GDP
in the world after the U.S. and China. According to IMF, India’s real GDP grew by approximately 7.2%
and 7.3% per annum in the financial year 2014-2015 and financial year 2015-2016, respectively, and




according to World Bank, is expected to grow by approximately 7.6% in the financial year 2016-2017.
Expansion of India’s middle class, coupled with increased disposable incomes due to an expanding
economy, are projected to help achieve some of the fastest growth in the world over the next 20 years.

Economic growth and other positive macroeconomic indicators in the country have been
reflected in overall growth in passenger traffic in India and in particular in our Airport. According to
IATA, India had the fastest domestic passenger growth among the world’s largest domestic markets
in 2015, including China, the United States and Russia. In fiscal years 2016, 2015 and 2014, passenger
traffic in India was 224 million, 190 million and 169 million, respectively, representing a CAGR of
14.9%. At the same time, in fiscal years 2016, 2015 and 2014, passenger traffic in our Airport was 48.4
million, 41.0 million and 36.9 million, respectively, and has experienced a CAGR of 11.8% since the
beginning of our Concession in 2006. One of the drivers behind this passenger traffic growth has been
tourism, with foreign tourist arrivals having grown at a CAGR of approximately 7% from 1997 to
2013. According to the Ministry of Tourism, tourism in India in terms of foreign tourist arrivals grew
by 4.5% in fiscal year 2016 from fiscal year 2015. International passenger traffic in India for fiscal
years 2016, 2015 and 2014 was 55 million, 51 million and 47 million, respectively, while international
passenger traffic in our Airport was 14.2 million, 13.5 million and 12.7 million, respectively.

Excellent reputation and highly experienced management

Our highly experienced management team has leveraged that experience to make substantial
infrastructure and operational improvements at the Airport and greatly improve the Airport’s
reputation. Our management team is composed of experienced professionals with extensive knowledge
of airport safety and operations, finance, business development, infrastructure projects and human
resources management in airport-related operations. We believe our management team’s capabilities
and core understanding of our business, as well as the related regulatory environment, enable us to
operate efficiently and manage risk effectively. This has allowed us to, among other things, operate
the Airport without ever having experienced suspended operations, to construct our new
state-of-the-art Terminal 3 in only 37 months, as compared to more than four years for each of Beijing
Capital Airport and Kuala Lumpur International Airport, and to handle an increasing number of
passengers and air traffic movements, while at the same time maintaining our world-class service
standards.

As a result of our management’s continued efforts, coupled with that of our partners, our Airport
has been recognized by several industry observers and has earned a number of awards, including the
following:

° International Safety Award in Distinction Category from the British Safety Council for
2016;

° First prize in the KAIZEN Competition under the Renovative Category in the 26th Kaizen
Conference and Competition, organized by Confederation of India Industry (CII) —
Institution of Quality in 2016;

° The first Indian airport ranked number one airport in the 25-40 million Passenger Category
by Size (in 2014 and 2015), ranked number one in the 25-40 million Passenger Category
in Size and Region — Asia Pacific in 2015 and ranked number two in the Best Airport by
Region — Asia Pacific in 2015, in each case by Airports Council International;

° “Best Emerging Airport — Asia” at the 2015 Asian Freight Logistics and Supply Chain
(AFLAS) Awards;

° Skytrax World Airport Award 2014 for “Best Airport in India/Central Asia” and “Best
Airport Staff in India / Central Asia 2015”;

° “Golden Peacock National Quality Award 2015” for building a culture of Total Quality at
the Airport;




° “International Safety Award 2015 from the British Safety Council with Distinction for the
organization’s focus and commitment towards providing a safe airport operation;

° “CII — 5S Excellence Sustenance Award 20157;

° “CII — 58S Excellence Awards 2014” — Northern region; Service sector by Confederation
of Indian Industries (CII);

° Best Managed Airport Award at CNBC AWAAZ Travel Award, 2013, 2012 and 2011;
° Best Airport in India & Central Asia at World Airport Awards, 2014 and 2012;
° International Cargo Airport of the Year, Region India at STAT Times Awards, 2012;

° Routes Airport Marketing Awards for Asian Region at World Routes Awards 2012 for
Excellence in Airport Marketing;

o Emerging Cargo Airport of the Year at STAT Times Awards, 2010; and

° First airport in the world to be certified for Energy Management System Certification (ISO
50001:2011) by British Standards Institution.

We believe our competitive position compared to other world-class airport operators and a
continuing reputation for operational excellence within the airport services industry is a significant
competitive advantage.

STRATEGIES

We intend to seek to increase revenues and improve efficiencies through the following key
measures:

Successfully implement the Phase 3A Expansion

As the passenger traffic at the Airport nears the passenger capacity of the Airport, we will seek
to increase passenger capacity through the construction of additional facilities, which we expect will
contribute to an increase in both aeronautical and other revenues. Under the terms of the SSA and
OMDA, we are required to update and resubmit the Master Plan to the Government of India every ten
years or more frequently if justified by traffic growth or other reasons covering the anticipated
demands in the next 20 years.

Because of the growth of low cost carriers, higher traffic growth than was previously assumed,
changes in flights and passenger demand and other various factors, we recently submitted to MoCA
a revised Master Plan consisting of several phases of development. Our next phase of development is
set forth in Phase 3A of the Master Plan, which includes, among others, (i) expansion of Terminal 1;
(i1) construction of a fourth runway and (iii) enhancement of airfields and construction of taxiways
(the “Phase 3A Expansion”). See “Business—Corporate History and Structure—The Revised Master
Plan.” Upon completion of the Phase 3A Expansion, we expect passenger capacity of the Airport to
increase from 62 million passengers per year to 75 million passengers per year. We currently estimate
the total capital expenditures required for the Phase 3A Expansion to be in the range of Rs.40 billion
to Rs.70 billion, which will be made between the next three to five years, depending on the formal
project specifications. We expect that such capital expenditures will be financed through cash flow
from operations, existing surplus cash and the incurrence of additional indebtedness. We will seek to
manage our increased leverage and debt-servicing needs by capturing additional revenue through
increased passenger traffic, and by preserving our existing cash flow by minimizing disruptions to
existing passenger traffic and promptly executing the construction plan for Phase 3A Expansion. We
believe that a successful implementation of the Phase 3A Expansion will allow us to capture additional
revenue through increased tariff rates, increased passenger traffic, enhanced competitiveness of the
Airport as a hub and improved customer satisfaction.




Increase air routes and passenger traffic

A key driver of our revenue growth is related to passenger traffic. We are therefore committed
to developing new air routes at our Airport by encouraging new airlines to call on the Airport and
existing airline customers to add further routes to and from the Airport. We intend to enhance our
market position as a transit point for international flights. The geographic location of Delhi makes it
suitable as a hub for international passenger traffic, especially as it provides easy access to and from
various major cities in the National Capital Region of India. We have developed a comprehensive
route development strategy, backed by our team of experienced professionals, with the goal of
developing new routes, attracting new airlines and increasing overall passenger traffic at Delhi. We
believe our strategy is yielding results as international routes increased from 58 in fiscal year 2007
to 66 in fiscal year 2016, and two, five and five new airlines began serving the Airport in fiscal years
2014, 2015 and 2016 respectively. Air India, now a member of the Star Alliance, and IndiGo both
currently use the Airport as a hub, and Vistara, which commenced operations on January 9, 2015, has
also named the Airport as its hub, which should help increase the number of transfer passengers
transiting through our Airport. We are working closely with Air India, IndiGo, Vistara, Jet Airways and
Spice Jet to align their schedules of departures and arrivals to maximize connection options and
minimize connecting times for passengers. We believe that these efforts will facilitate the development
of additional routes and further increase passenger traffic and revenues.

Develop the Airport into an international air traffic hub for cargo

Relying on the two cargo terminals at the Airport, including our state-of-the-art greenfield cargo
terminal with advanced temperature controlled facilities that we completed during our Concession, we
will seek to develop the Airport into an international air traffic hub for cargo in India by pursuing
several initiatives, including enhancing our air cargo logistics center to attract new freight forwarders
and developing new revenue streams for renting warehouse and commercial cargo space. We will also
continue to promote paperless transactions, as evidenced by IATA certifying us as the first e-freight
compliant airport in India, and participate in the Air Cargo Forum of India, a national platform for
various cargo stakeholders such as freight forwarders, Indian customs authorities, exporters and
importers. In addition, we plan to develop air freight stations with higher volume and better
operational efficiency and promote the Airport as a trans-shipment hub.

Drive growth in commercial property development and non-aeronautical services revenues

We earn revenue in our commercial property development segment from licensing parcels out of
our total land bank of approximately 230 acres. We are currently focused on increasing the percentage
contribution from commercial property development and non-aeronautical services to our overall
operating revenue. The terms of our Concession also provide us with flexibility and control in
developing non-aeronautical services, which are generally not subject to government tariff regulation.
These non-aeronautical services, including food and beverage outlets in the Airport, advertising in
Airport premises, operation of car parks and our in-house retail operations consisting of the sale of
duty-free and non-dutiable goods, are all provided through various partner concessionaires. In
addition, non-aeronautical services revenues include those we earn from the leases of commercial
space such as offices and airline lounges. Our combined revenue from non-aeronautical operations and
commercial property development (after giving effect to the regrouping of fuel farm revenue into
aeronautical operations from non-aeronautical operations with respect to the fiscal year ended March
31, 2014) have risen to Rs. 14,540.5 million in fiscal year 2016 from Rs. 12,445.8 million and
Rs. 11,163.5 million in fiscal years 2015 and 2014, respectively. With our sizable retail space and land
bank and increasing consumer purchasing power in India, we believe there are significant
opportunities to increase non-aeronautical operations revenue per passenger. We expect to focus on
this objective through a range of initiatives, including:

° Generate revenue from commercial property development. Under the terms of the OMDA,
we have the right to develop approximately 230 acres in the vicinity of the Airport for
certain identified commercial purposes. We have awarded development rights to third
parties for an area of approximately 45 acres at the Airport for the construction of hotels
and mixed-use development, where several renowned international hotels, including the
Hyatt, Novotel, JW Marriott, Holiday Inn, IBIS and Lemon Tree Premier, have been built
or are under construction. Furthermore, we are currently in the process of awarding




development rights to third parties for an additional approximately 23 acres at the Airport
for an integrated retail development project. We expect demand for space and land in our
land bank, which is centrally located in the National Capital Region of India, to continue
to grow and contribute to our revenues.

° Create stronger commercial focus. We are in the process of optimizing our retail and other
service offerings. In connection with these initiatives we are seeking to reorganize,
reposition and diversify our retail, food and beverage and other commercial offerings in our
Airport to maximize customer traffic and visibility and minimize the distance and
processing times from retail or other shops to boarding gates. We utilize extensive
benchmarking via best practices learned from the leading airports in the world to enhance
our optimization process. We are also working with our joint venture (“JV”) partners to
better differentiate and diversify our offerings in order to target the contrasting needs of
full-service and low-cost carrier passengers and widen our overall product and services
ranges to enhance passenger experience in our airports. Furthermore, we seek to promote
our Airport branding through extensive marketing and communication of our products and
services.

° Enhance retail operations. Through our joint venture, we operate a full-range duty-free
products business in the Airport. We have leveraged expert networks, such as the Boston
Consulting Group to study and provide recommendations for enhancing the revenue
contribution from these duty-free retail operations by means of targeted marketing, better
brand promotion and optimization of the business with (i) nationality-focused marketing
initiatives aimed at improving sales from Chinese, Japanese and Russian passengers; (ii)
loyalty programs; (iii) in-store promotions; and (iv) customer behavior studies. We also
plan to broaden the range of products, in particular electronics, sold at duty-free outlets.
For the three months ended June 30, 2016 and for fiscal year 2016, revenue from retail
duty-free sales contributed 22.6% and 22.8% of our revenue from non-aeronautical
operations.

° Enhance our business capabilities. We seek to expand commercial airport operations by
supporting better business decision-making methodologies through the improvement of our
business intelligence analytics, point-of-sales data analysis, business relationship
management and customer relationship management systems. We believe that enhancing
our business management capabilities will allow us to leverage the expansion of our
commercial operations infrastructure into compounding business growth.

We believe the above steps have resulted in a significant increase in revenue from
non-aeronautical operations from the beginning of our Concession and we will continue to implement
these strategies. Revenue from non-aeronautical operations in fiscal year 2016 was Rs.13,599.4
million, accounting for 27.1% of our total revenue in the period.

Continue to enhance service levels and passenger satisfaction

Having been named the first Indian airport ranked number one airport in the 25-40 million
Passenger Category by Size by Airport Council International for fiscal years 2014 and 2015, we
continue to aim to improve service levels and overall passenger satisfaction by working with AATI and
regulatory partners to introduce passenger friendly policies. Initiatives in passenger friendly policies
include no frisking for transfer passengers, visa on arrival for citizens from more countries,
improvement in accuracy and timeliness in reporting of traffic data and improvement of transfer area
facilities. These initiatives are expected to reduce waiting times, increase available space for retail
activities and reduce our operating costs.




Other initiatives to enhance service levels which we are working with governmental partners to
accomplish include improving surface and metro connectivity for passengers, for example by
expediting the extension of the Airport Express Metro to Gurgaon and the construction of the metro
line between Botanical Garden to Janakpuri, for which we expect to provision land at the Airport. By
aligning our airport infrastructure planning with the expected growth in passenger levels, we hope to
satisfy the changing needs and expectations of passengers at the Airport. In addition to building a
customer-focused organization, we are continually implementing initiatives to develop and train our
human capital, including employee engagement and welfare initiatives, to ensure that we have the
capabilities to deliver the highest service standards.

Further enhance operational efficiency

In an effort to optimize the operating efficiency of the Airport, we have implemented several
initiatives designed to manage costs while maintaining the quality of the airport experience. We intend
to continue exploring and implementing similar initiatives in the future in order to improve our
operational efficiencies, which we believe are already among the best in the airport industry. Examples
of initiatives we have recently implemented that we intend to continue exploring in the future include
the following:

° Rationalizing energy consumption at the Airport. The Airport has implemented various
energy audits and energy saving measures as part of its environmental sustainability
management, and is the first airport in the world to achieve the Energy Management System
Certification (ISO 50001:2011) from the British Standards Institution. We received the
Excellent Energy Efficient Unit Award 2012 from the Confederation of Indian Industry. We
have also successfully registered “Energy efficiency measures at Terminal T3” at UNFCCC
in 2013. In addition, we have installed more than 300 rainwater harvesting wells spread
across the Airport premises to conserve and sustain water resources. We are accredited by
Airport Council International (ACI) for our carbon management at the Airport to
“Optimisation Level.” We have also installed a 7.18 megawatt solar power plant at the
Airport and are the first airport in India that has an on-site mega solar power plant. We will
continue analyzing our operations to further reduce costs and enhance efficiency.

° Improving air traffic movements and on-time performance. We implemented certain
recommendations from an air traffic study we commissioned, which resulted in the increase
of maximum ATMs per hour that we are able to handle from 60 in fiscal year 2012 to 75
in fiscal year 2016. We also implemented the Delhi Airport-Collaborative Decision Making
program in close cooperation with air traffic control, ground handlers and the airlines,
which highly improved our on-time performance. Furthermore, we have installed a
Category III instrument landing system, which has contributed to improvements in our air
traffic control and on-time performance.

° Maintaining effective headcount and controlling administrative expenses. We are
continuously assessing efficiency initiatives and targeting these measures to achieve
economies of scale through the consolidation of our core corporate functions and
administrative expenses. We will continue to analyze our headcount requirements as
permitted by our operations in an effort to optimize efficiency without adversely affecting
the airport experience.
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OUR CORPORATE AND FINANCING STRUCTURE

The chart below sets forth a simplified summary of our corporate and financing structure as of
June 30, 2016, after giving effect to the offering of the Notes and the refinancing of the Rupee Facility
and the ECB Facility with the proceeds from this offering. The diagram is intended for illustrative
purposes only and does not include all legal entities or debt obligations of the legal entities actually
presented. For further information, see “Use of Proceeds,” “Capitalization” and “Principal
Shareholders.” For a summary of the material financing arrangements identified in this diagram, see
“Description of Material Indebtedness,” “Description of the Notes” and “Capitalization.”
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GENERAL INFORMATION

We were incorporated in India on March 1, 2006 as Delhi International Airport Private Limited.
Our registered office is located at New Udaan Bhawan, Opp. Terminal-3, Indira Gandhi International
Airport, New Delhi 110 037, India. Our corporate headquarters is located at the same address. Our
website is www.newdelhiairport.in. Information contained on our website does not constitute part of
this offering memorandum.

RECENT DEVELOPMENTS

Legal Proceedings

In an order dated January 22, 2015, the Delhi High Court responded to our petition seeking
expeditious disposal of our appeals before the AERA Appellate Tribunal (“AERAAT”) in respect to
certain of AERA’s methodologies, calculations and classifications of various factors used to set the
aeronautical tariff structure for the fiscal year 2009-2014 control period. In its order, the Delhi High
Court issued directions to MoCA to take steps to appoint the chairperson and members of the AERAAT
within four weeks of the date of the order. The Delhi High Court also directed the reconstituted
AERAAT to adjudicate our pending appeals within twelve weeks of the date of the order. Further, the
Delhi High Court directed that the current aeronautical tariff structure from the first five-year control
period continue until the disposal of our appeals by the AERAAT. On April 24, 2015, AERA filed a
special leave petition to the Supreme Court of India, seeking interim relief from this order. The
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Supreme Court of India heard and disposed of the special leave petition of AERA on May 12, 2016
with directions to AERAAT to expedite and adjudicate the appeals pending before it within three
months of its order. Although three months have passed, AERRAT is continuing to hear the matter on
a day-to-day basis and has not yet adjudicated the appeals.

In addition, the Delhi High Court observed that the appeals pending before the AERAAT involve
substantial issues with respect to the methodology for determination of tariffs and the correctness of
certain regulatory principles applied by AERA which would be significant in determining the
aeronautical tariffs for our current control period which spans fiscal years 2015 through 2019 and for
subsequent control periods. The Delhi High Court directed AERA to not proceed with the
implementation of the aeronautical tariff for the second control period, pending a decision on the
matters under appeal before the AERAAT. As a result, we have not implemented the aeronautical tariff
for the second control period although AERA issued an order dated December 8, 2015 (issued on
December 10, 2015) to reduce the aeronautical tariff for the second control period by 89.4% from the
current aeronautical tariff structure for the first five-year control period. We have filed an appeal
against this order. The proceedings are ongoing and being heard on a daily basis. Any additional tariff
would be implemented upon the final result of the appeal.

The aeronautical charges which we applied in the final 22 and one-half months of the first control
period were higher than the aeronautical charges for the initial 37 and one-half months of the first
control period and resulted in a much higher growth in our revenue from aeronautical charges in fiscal
years 2013 and 2014 than the earlier years during the first control period. See “Business—Legal
Proceedings.” If AERAAT were to rule in favor of us, AERA may appeal such decision of AERAAT
to the Supreme Court of India. If an appeal by AERA is upheld, our aeronautical charges would be
substantially decreased and we would have to offset the additional aeronautical charges we have
earned in the second control period (as a result of applying the charges which we applied in the final
22 and one-half months of the fiscal years 2010-2014 control period) from the aeronautical charges
for the future periods.

For further details on the aeronautical tariff structure, see “Risk Factors—Risks Related to Our
Business—Our operations and the fees we charge for aeronautical services—which comprise a
substantial majority of our revenues—are regulated by the Government of India, through AERA, and
the terms of our Concession Agreements. Accordingly, government regulations and the terms of our
Concession Agreements have materially affected our historic results of operations and financial
condition, and will continue to affect our future results of operations and financial
condition—particularly for fiscal years 2017 through 2019, which could be materially and adversely
affected by the to-be-announced rate determinations for our aeronautical services” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—Factors Affecting Our
Results of Operations—Volatility and Unpredictability of Our Results of Operations Due to
Regulation and Implementation of Our Aeronautical Charges.”
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SUMMARY OF THE OFFERING

The following is a brief summary of the terms of this offering and is qualified in its entirety by
the remainder of this offering memorandum. For a detailed description of the Notes, see the section
entitled “Description of the Notes.” The terms and conditions of the Notes prevail to the extent of any
inconsistency with the summary set forth in this section. This summary is not intended to be complete
and does not contain all of the information that is important to an investor. Phrases used in this
summary and not otherwise defined shall have the meanings given to them in “Description of the
Notes.”

Issuer Delhi International Airport Private Limited

Notes US$522,600,000 aggregate principal amount of 6.125% Senior
Secured Notes due 2026.

Maturity Date October 31, 2026.

Interest The Notes will bear interest from and including the issue date

of the Notes at the rate of 6.125% per annum, payable
semi-annually in arrears.

Interest Payment Dates April 30 and October 31 of each year, commencing April 30,
2017.
Ranking of the Notes The Notes are:

o general obligations of the Company;

o senior in right of payment to any existing and future
obligations of the Company expressly subordinated in
right of payment to the Notes;

° at least pari passu in right of payment with all other
unsecured, unsubordinated obligations of the Company
(subject to any priority rights of such Indebtedness
pursuant to applicable law);

o guaranteed by the Subsidiary Guarantors, if any, on a
senior basis, subject to the limitations described under
“Description of the Notes—The Subsidiary Guarantees”
and in “Risk Factors—Risks Related to the Notes and the
Collateral—Noteholder claims against non-guarantor
subsidiaries will be structurally subordinated to the
liabilities of such subsidiaries™;

o secured on an equal and ratable basis with all obligations
of the Company under the Existing Notes, the Hedging
Facility and all future Permitted Pari Passu Secured
Indebtedness and Permitted Refinancing Indebtedness by
first ranking Liens on the Collateral (as defined under
“Description of the Notes—Security”) provided by the
Company (subject to Permitted Liens and the
Intercreditor Agreement);

° effectively senior in right of payment to unsecured
obligations of the Company with respect to the value of
the Collateral over which the Company has created
security for the Notes (subject to any priority rights of
such obligations pursuant to the applicable law); and

o effectively subordinated to all existing and future
obligations of the Company to the extent of the Excluded
Collateral (as defined in “Description of the
Notes—Security”), the Company’s obligations to AAI
under the OMDA and certain other future Permitted
Indebtedness (as defined in “Description of the
Notes—Certain Covenants—Limitation on
Indebtedness”).
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Security

Use of Proceeds

Repurchase of Notes upon a
Change of Control

The obligations of the Company under the Notes will be
secured by first-priority Liens (subject to Permitted Liens) on
certain collateral (the “Collateral”), which shall initially
consist of, to the extent permitted under the OMDA:

o a first ranking pari passu charge of all insurance
contracts, contractors’ guarantees and liquidated damages
payable by the contractors, in each case, to the maximum
extent permissible under the OMDA;

° a first ranking pari passu charge of all the rights, titles,
permits, approvals and interests of the Company in, to and
in respect of the Project Agreements to the maximum
extent permitted under the Project Agreements and the
OMDA;

e a first ranking pari passu charge on all the operating
revenues/ receivables of the Company (excluding dues
owed to AAI, airport development fees, the passenger
service fees, the marketing fund and any other statutory
dues) subject to the provisions of the OMDA and the
Escrow Account Agreement; and

o a first ranking pari passu charge on all the Company’s
accounts (to the extent permitted under the OMDA) and
each of the other accounts required to be created by the
Company under the Indenture and the Security
Documents and, including in each case, all monies lying
credited/deposited into such accounts (excluding
accounts being maintained in relation to the airport
development fees, the passenger service fees, the
marketing fund, the Escrow Account Agreement under the
OMDA and all monies required to be credited/deposited
into the debt service reserve accounts and major
maintenance reserve account under the Trust and
Retention Account Agreement for the benefit of other
secured lenders).

The gross proceeds from this offering will be US$522.6
million.

Company intends to use the gross proceeds of the offering of
the Notes to refinance the Rupee Facility and the ECB Facility
in accordance with the ECB Guidelines.

Not later than 30 days following a Change of Control
Triggering Event, the Company, subject to the ECB Guidelines,
will make an offer to repurchase all outstanding Notes at a
purchase price equal to 101% of their principal amount plus
accrued and unpaid interest, if any, to the Offer to Purchase
Payment Date. Any redemption of the Notes prior to their
stated maturity will require the prior approval of RBI or the
designated authorized dealer bank, as the case may be, under
the ECB Guidelines. Such approval may not be forthcoming.
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Withholding Tax; Additional
Amounts

Redemption for Taxation Reasons

Covenants

Selling and Transfer Restrictions

Payments with respect to the Notes will be made without
withholding or deduction for taxes imposed by the jurisdictions
in which the Company is incorporated or resident for tax
purposes, or through which payment is made except as required
by law. Where such withholding or deduction is required by
law, the Company will make such deduction or withholding and
will, subject to certain exceptions, pay such additional amounts
as will result in receipt by the Holder of such amounts as would
have been received by such Holder had no such withholding or
deduction been required. See “Description of the
Notes—Additional Amounts.”

Subject to certain exceptions and as more fully described
herein, the Company may redeem the Notes, in whole but not
in part, at a redemption price equal to 100% of the principal
amount thereof, together with accrued and unpaid interest, if
any, to the date fixed by the Company for redemption, if, as a
result of certain changes in tax law, the Company would be
required to pay certain additional amounts; provided that where
the additional amounts are payable as a result of changes
affecting Indian taxes, the Notes may be redeemed only in the
event that the withholding tax rate exceeds 5%. Any
redemption of the Notes prior to their stated maturity will
require the prior approval of RBI or the designated authorized
dealer bank, as the case may be, under the ECB Guidelines.
Such approval may not be forthcoming.

The Indenture will limit the ability of Company and the
Restricted Subsidiaries to, among other things:

° incur additional Indebtedness and issue preferred stock;
o make investments or other specified Restricted Payments;

o enter into agreements that restrict the Restricted
Subsidiaries’ ability to pay dividends and transfer assets
or make inter-company loans;

° issue or sell Capital Stock of Restricted Subsidiaries;
° issue guarantees by Restricted Subsidiaries;
° enter into transactions with shareholders or affiliates;

o create any Lien; enter into Sale and Leaseback

Transactions;
° sell assets;
° engage in different business activities; and
o effect a consolidation or merger.

These covenants are subject to a number of important
qualifications and exceptions described in “Description of the
Notes—Certain Covenants.”

We have not registered the Notes under the Securities Act or
any state or other securities laws. The Notes are subject to
restrictions on transfer and may only be offered or sold in
transactions exempt from, or not subject to, the registration
requirements of the Securities Act.

Foreign branches or subsidiaries of Indian banks cannot
subscribe for or hold the Notes.

See “Transfer Restrictions.”
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Form, Denomination and
Registration

Delivery of the Notes

The Notes will be issued only in fully registered form, without
coupons, in minimum denominations of US$200,000 and
integral multiples of US$1,000 in excess thereof. Upon issue,
the Regulation S Global Notes will be initially represented by
the Unrestricted Global Certificate and the Rule 144A Notes
will initially be represented by the Restricted Global
Certificate, each in registered form. On the Original Issue
Date, both the Restricted Global Certificate and the
Unrestricted Global Certificate will be deposited with a
custodian for, and registered in the name of Cede & Co., as
nominee of DTC.

The Company expects to make delivery of the Notes, against
payment in same-day funds, on or about October 31, 2016,
which the Company expects will be the seventh business day
following the date of this offering memorandum, referred to as
T+7. You should note that initial trading of the Notes may be
affected by the T+7 settlement. See “Plan of Distribution.” The
issuance of the Notes will be subject to a number of conditions
precedent, including, but not limited to, the execution of the
Security Documents and the Trust and Retention Account
Agreement in the form as described in this offering
memorandum.
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Intercreditor Agreement

Trust and Retention Account
Agreement

Security Trustee

Trustee

Paying Agent and Registrar
Calculation Agent

Rule 144A Global Note

Regulation S Global Note

Ratings

Listing

Governing Law

Risk Factors

On the Original Issue Date, the trustees on behalf of the
Holders, the holders of the Existing Notes, the lenders (or their
representatives or agents) under the Working Capital Facility,
ICICI Bank Limited as account bank and as counterparty under
the Hedging Facility and the Security Trustee will enter into
the Intercreditor Agreement pursuant to which the Security
Trustee will act the security trustee for the Holders, the holders
of the Existing Notes, the counterparty under the Hedging
Facility the lenders under the Working Capital Facility with
respect to the Collateral securing the obligations under the
Indenture, the Existing Indenture, the Notes, the Existing
Notes, the Hedging Facility and the Working Capital Facility.
The Intercreditor Agreement will provide, among other things,
that (1) the Secured Liabilities will share equal priority and pro
rata entitlement in and to the Collateral; (2) the Collateral will
only be substituted or released and Liens only be granted on the
Collateral to the extent permitted under the Debt Documents
(as defined herein); and (3) the creditors of Secured Liabilities
shall enforce their rights with respect to the Collateral and the
Indebtedness secured thereby as described in “Description of
the Notes—Security— Enforcement of Security.”

The Company’s cash flow is subject to the terms of the Trust
and Retention Account Agreement, which sets out the terms
and conditions under which all deposits and withdrawals from
the sub-accounts of the Trust and Retention Account may be
made. See “Description of Material Indebtedness—Security
Agreements—Trust and Retention Account Agreement.”

Axis Trustee Services Limited.
Citicorp International Limited.
Citibank, N.A., London Branch.
Citibank, N.A., London Branch.

ISIN: US246725AB18 CUSIP: 246725 AB1
Common Code: 149768408

ISIN: USY2R27RAB56 CUSIP: Y2R27R AB5
Common Code: 149768416

The Notes are expected to be rated “Ba2” by Moody’s Investors
Service, Inc. (“Moody’s”) and “BB” by Standard and Poor’s
Ratings Group, a division of McGraw-Hill Companies, Inc.
(“S&P”). A security rating is not a recommendation to buy, sell
or hold securities and may be subject to suspension, reduction
or withdrawal at any time by the assigning rating agency.

Approval-in-principle has been received for the listing and
quotation of the Notes on the SGX-ST. The Notes will be
traded on the SGX-ST in a minimum board lot size of
US$200,000 for so long as the Notes are listed on the SGX-ST.

The Notes, the Indenture and the Subsidiary Guarantees will be
governed by and will be construed in accordance with the laws
of the State of New York. The Security Documents and the
Intercreditor Agreement will be governed by the laws of the
Republic of India.

For a discussion of certain factors that should be considered in
evaluating an investment in the Notes, see “Risk Factors.”
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SUMMARY FINANCIAL AND OTHER DATA

You should read the summary financial and other data below, together with the financial
statements and related notes thereto appearing elsewhere in this offering memorandum, as well as
“Selected Financial and Other Data,” “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and the other financial information including notes included
elsewhere in this offering memorandum.

We derived the summary statement of profit and loss data and the summary cash flow statement
data for the years ended March 31, 2016, 2015 and 2014 and the summary balance sheet data as of
March 31, 2016, 2015 and 2014 from our audited standalone financial statements which are included
elsewhere in this offering memorandum and are audited jointly by S.R. Batliboi & Associates LLP and
Brahmayya & Co. We derived the summary statement of profit and loss data and the summary cash
flow statement data for the three months ended June 30, 2016 and 2015 and the summary balance sheet
data as of June 30, 2016 and 2015 from our unaudited standalone condensed interim financial
statements which are included elsewhere in this offering memorandum and are reviewed jointly by
S.R. Batliboi & Associates LLP and Brahmayya & Co. We have prepared our unaudited standalone
condensed interim financial statements on the same basis of recognition and measurement as our
audited standalone financial statements. The financial statements as at and for the period ended June
30, 2016, included elsewhere in this offering memorandum, have been prepared in accordance with
recognition and measurement principles set forth in Indian GAAP, including Accounting Standard 25
“Interim Financial Reporting” and applicable accounting standards issued by the ICAI and other
recognized accounting practices and policies in India. These financial statements do not give effect to
the adoption of the Indian accounting standards specified in the Companies (Indian Accounting
Standards) Rules, 2015, applicable to the Company effective April 1, 2016 (“Ind-AS — new
accounting framework”). The results for any interim period are not necessarily indicative of the results
that may be expected for the full year. Additionally, our historical results are not necessarily indicative
of the results expected for any future period.

Our financial statements have been prepared and presented in accordance with Indian GAAP,
which may differ in material respects from generally accepted accounting principles in other
jurisdictions. See “Risk Factors—Risks Related to India—Indian accounting principles and audit
standards differ from those which prospective investors may be familiar with in other countries.” The
Institute of Chartered Accountants of India, the accounting body that regulates the accounting firms
in India, has announced a road map for the adoption of and convergence of Indian GAAP with IFRS,
pursuant to which the Company would be required to prepare their annual and interim financial
statements under Indian GAAP converged with IFRS, known as Indian Accounting Standards
(“Ind-AS”). Ind-AS will be applicable to the Company effective April 1, 2016 (“Ind-AS — new
accounting framework™). See “Management’s Discussion of Financial Condition and Results of
Operation—Transition to Ind-AS” and “Risk Factors—The mandatory adoption of Ind-AS may have
a material adverse effect on our reported results of financial condition and results of operations.

Three months ended June 30, Fiscal year ended March 31,
2016 2015 2016 2015?® 2014

(US$ in (unaudited) (US$ in (audited)

millions) (Rs. in millions) millions) (Rs. in millions)
Statement of Profit and Loss Data:
Income
Revenue from operations“’ 195.5 13,220.2 11,5354 719.0 48,616.3 41,955.0 39,227.0
Other income 5.6 376.0 175.4 22.8 1,543.5 844.2 817.4
Total revenue 201.1 13,596.2 11,710.8 741.8 50,159.8 42,799.2 40,044.4
Expenses
Annual fee to Airports Authority of India 92.5 6,252.9 5,385.8 340.7 23,041.5 19,678.0 18,380.6
Power and fuel® — — — — — —  1,062.6
Employee benefits expense 4.4 294.2 290.8 18.5 1,253.4 1,321.2 1,226.5
Other expenses 26.7 1,804.3 1,693.6 103.5 7,001.5 6,974.7 6,057.6
Total expenses 123.6 8,351.4  7,370.2 462.7 31,296.4 27,973.9 26,727.3
Earnings before interest, tax, depreciation

and amortization (EBITDA) 77.5 5,244.8  4,340.6 279.0 18,863.4 14,825.3 13,317.1
Depreciation and amortization expense 24.2 1,638.3 1,556.0 95.7 6,469.6 6,242.8 4,364.4
Finance costs 18.7 1,266.6 1,236.6 84.5 5,712.4  5,561.9 5,648.3
Profit before tax, exceptional and prior
period items 34.6 2,339.9 1,548.0 98.8 6,681.4  3,020.6 3,304.4

Exceptional items — — — — — 741.5 —
Prior period items (net)(Income)/Expenses'”’ — — — — — — (803.9)
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Profit before tax (A)
Current tax

Deferred tax charge
MAT credit entitlement

MAT credit entitlement for earlier

years/periods written off
Total tax expense (B)

Profit for the year/period (A-B)

Balance Sheet Data:
Equity and liabilities
Shareholders’ funds
Share capital
Reserves and surplus

Total shareholders’ funds
Non-current liabilities

Long-term borrowings (secured)

Deferred tax liability (net)
Other long-term liabilities
Long-term provisions

Total non-current liabilities

Current liabilities

Short-term borrowings (secured)

Trade Payables
Other current liabilities
Short-term provisions

Total current liabilities

Total equities and liabilities

Assets

Non-current assets
Tangible assets
Intangible assets

Capital work-in progress
Non-current investments
Loans and advances
Other non-current assets

Total non-current assets

Current assets

Current investments
Inventories

Trade receivables

Cash and bank balances
Loans and advances
Other current assets

Total current assets

Total assets

Three months ended June 30,

Fiscal year ended March 31,

2016 2015WM 2016 2015@ 2014®
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
34.6 2,339.9 1,548.0 98.8 6,681.4 2,279.1  4,108.3
7.4 499.4 271.5 19.1 1,290.7 — —
1.0 67.9 — 4.0 272.8 — —
— — (271.5) — — — —
— — — 0.4 29.3 — —
8.4 567.3 — 23.5 1,592.8 — —
26.2 1,772.6 1,548.0 75.3 5,088.6 2,279.1  4,108.3
As at June 30, As at March 31,
2016 2015 2016 2015@® 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
362.3 24,500.0 24,500.0 362.3  24,500.0 24,500.0 24,500.0
(8.3) (558.3) (5,871.5) (34.5) (2,330.9) (7,419.5) (9,698.6)
354.0 23,941.7 18,628.5 327.8 22,169.1 17,080.5 14,801.4
791.9 53,546.2 53,388.3 793.2  53,634.3 54,369.4 56,321.4
5.0 340.9 — 4.0 272.8 — —
286.9 19,392.1 19,697.4 288.6  19,509.1 19,989.5 20,788.1
4.5 305.7 480.4 5.2 349.0 525.0 707.6
1,088.3 73,584.9 73,566.1 1,091.0 73,765.2 74,883.9 77,817.1
— — — — — — 1,251.9
56.0 3,785.3 4,090.5 57.7 3,903.8 4,256.4 2,986.6
205.7 13,912.2 17,361.7 177.7 12,015.6 14,566.3 18,861.3
14.2 960.1 682.6 8.5 575.9 424 .4 385.1
275.9 18,657.6 22,134.8 243.9 16,495.3 19,247.1 23,484.9
1,718.2 116,184.2 114,329.4 1,662.7 112,429.6 111,211.5 116,103.4
1,170.1  79,120.6 82,678.2 1,183.0 79,995.8 83,556.9 88,338.6
60.3 4,078.8 4,310.7 61.1 4,129.4  4,335.0 4,471.7
10.5 710.0 535.5 9.4 638.7 506.5 313.3
20.4 1,380.1 1,380.1 20.4 1,380.1 1,380.1 1,840.9
14.6 989.0 1,268.9 14.6 985.5 895.3 943.4
7.8 526.1 612.2 8.1 546.8 1,700.1 5,515.5
1,283.7 86,804.6 90,785.6 1,296.6 87,676.3 92,373.9 101,423.4
196.7 13,303.9 5,873.0 146.4 9,898.7 2,872.7 1,087.9
1.1 75.4 89.2 1.2 81.1 86.5 110.6
107.8 7,286.7 6,065.7 116.5 7,879.3 6,522.2 7,290.9
78.6 5,311.6 3,874.0 71.6 4,838.8 3,202.7 614.2
9.9 671.9 813.8 8.8 595.7 623.4 634.2
40.4 2,730.1 6,828.1 21.6 1,459.7 5,530.1 4,942.2
434.5 29,379.6 23,543.8 366.1 24,753.3 18,837.6 14,680.0
1,718.2 116,184.2 114,329.4 1,662.7 112,429.6 111,211.5 116,103.4
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Three months ended June 30,

Fiscal year ended March 31,

2015WM 2015® 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
Cash Flow Statement Data:
Net cash flow from operating activities 77.7 5,251.2 5,158.1 229.2 15,500.8 15,541.7 9,358.1
Net cash flow used in investing activities (38.9) (2,628.3) (2,668.2) (40.5) (2,737.5) (2,391.2) (1,083.4)
Net cash flow used in financing activities (32.4) (2,193.3) (2,297.9) (146.2) (9,882.9) (12,565.7) (10,051.0)

Other Financial Data

Capital expenditures (addition to tangible

Three months ended June 30,

Fiscal year ended March 31,

2015®

2015@

2014®

and intangible assets) (in millions)® US$2.0 Rs.134.6 Rs.211.9 US$18.7 Rs.1,266.1 Rs.540.8 Rs.556.9
EBITDA®/Total revenue — 38.6% 37.1% — 37.6% 34.6% 33.3%
Total debt”/EBITDA® — — — — 2.9x 4.0x 4.9x
Profit before tax/Total revenue — 17.2% 13.2% — 13.3% 5.3% 10.3%
Ratio of net debt'® to net worth™" — 1.5x 2.6x — 1.8x 3.1x 4.3x
Return on average net worth'? — — — — 25.9% 14.3% 32.2%
Return on average capital employed'»® — — — — 16.1% 11.1% 11.5%
Three months ended June 30, Fiscal year ended March 31,
2016 2015 2016 2015 2014
Operating Data
Total passengers (in millions of persons) 13.76 11.45 48.42 40.98 36.87
International passengers (in millions of
persons) 3.58 3.29 14.15 13.53 12.68
Domestic passengers (in millions of
persons) 10.18 8.16 34.27 27.45 24.19
Total air traffic movements 101,762 87,611 365,696 323,450 313,958
Total cargo (in metric tons) 208,124 194,698 787,168 696,539 605,699

Due to certain regroupings and reclassifications, the amounts of certain line items as of and for the three-month period
ended June 30, 2015 as presented in our unaudited standalone condensed interim financial statements as of and for the
three-month period ended June 30, 2016 have been reclassified and regrouped from such amounts as presented in our
unaudited standalone condensed interim financial statements as of and for the three-month period ended June 30, 2015.
The table above uses the amounts of such line items as presented in our unaudited standalone condensed interim financial

Due to certain regroupings and reclassifications, the amounts of certain line items for the fiscal year ended March 31,
2015 as presented in our audited standalone financial statements as of and for the fiscal year ended March 31, 2016 have
been reclassified and regrouped from such amounts as presented in our audited standalone financial statements as of and
for the fiscal year ended March 31, 2015. The table above uses the amounts of such line items as presented in our audited

Due to certain regroupings and reclassifications, the amounts of certain line items as of and for the fiscal year ended
March 31, 2014 as presented in our audited standalone financial statements as of and for the fiscal year ended March
31, 2015 have been reclassified and regrouped from such amounts as presented in our audited standalone financial
statements as of and for the fiscal year ended March 31, 2014. The table above uses the amounts of such line items as
presented in our audited standalone financial statements as of and for the fiscal year ended March 31, 2014.

(D
statements as of and for the three-month period ended June 30, 2015.
(2)
standalone financial statements as of and for the fiscal year ended March 31, 2015.
(3)
4)

A substantial majority of our revenues are earned from aeronautical services, and the aeronautical service fees we charge
to airlines and passengers for such services are regulated by AERA in accordance with our Concession Agreements. Any
adverse change in AERA’s determinations of our aeronautical charges would have a material and adverse effect on our
results of operations. See “Risk Factors—Risks Related to Our Business—Our operations and the fees we charge for
aeronautical services—which comprise a substantial majority of our revenues—are regulated by the Government of India,
through AERA, and the terms of our Concession Agreements. Accordingly, government regulations and the terms of our
Concession Agreements have materially affected our historic results of operations and financial condition, and will
continue to affect our future results of operations and financial condition—particularly for fiscal years 2017 through
2019, which could be materially and adversely affected by the to-be-announced rate determinations for our aeronautical
services.” and “Indian Regulatory Environment—The Airports Economic Regulatory Authority of India Act, 2008” for
further details.
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(5)

(6)

(7

(8

9

(10)

(11)

(12)

(13)

Power and fuel costs are included in “other expenses” in the three months ended June 30, 2016 and 2015 and the fiscal
years ended March 31, 2016 and 2015.

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, issued by the Institute of
Chartered Accountants of India, we have elected to present earnings before interest, tax, depreciation and amortization
(“EBITDA”).

See footnote 45 to our audited standalone financial statements as of and for the fiscal year ended March 31, 2015 for
a discussion for the prior period items which affected our profit before tax.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity and Capital
Resources—Capital expenditures” for historical information regarding our capital expenditures.

Total debt represents (i) long-term borrowings, (ii) short-term borrowings and (iii) current maturities of long-term
borrowings. Below is a calculation of total debt:

As at June 30, As at March 31,
2016 2015 2016 2015 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
Long-term borrowings 791.9 53,546.2 53.388.3 793.2 53,6343 54,369.4 56,321.4
Short-term borrowings — — — — — —  1,251.9
Current maturities of long-term borrowings 20.3 1,370.0 4,854.2 28.1 1,901.6 4,765.4 7,202.2
Total Debt 812.2 54,916.2 58,242.5 821.3 55,535.9 59,134.8 64,775.5

Net debt represents (a) (i) long-term borrowings, (ii) short-term borrowings and (iii) current maturities of long-term
borrowings, less (b) (i) cash and bank balances and (ii) current investments. Below is a calculation of net debt:

As at June 30, As at March 31,
2016 2015 2016 2015 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
Long-term borrowings 791.9 53,546.2 53,388.3 793.2 53,634.3 54,369.4 56,321.4
Short-term borrowings — — — — — —  1,251.9
Current maturities of long-term borrowings 20.3 1,370.0 4,854.2 28.1 1,901.6 4,765.4 7,202.2
Less:
Cash and bank balances 78.6 5,311.6  3,874.0 71.6  4,838.8 3,202.7 614.2
Current investments 196.7 13,303.9 5,873.0 146.4 9,898.7 2,872.7 1,087.9
Net debt 536.9 36,300.7 48,495.5 603.3 40,798.4 53,059.4 63,073.4

Net worth represents (i) share capital and (ii) reserves and surplus.

Return on average net worth represents (i) profit for the period divided by (ii) the average net worth for that period.
Average net worth for a given period represents the average of the net worth on the (i) first day of the given period and
(i) last day of the given period.

Return on average capital employed represents (i) earnings before interest and tax (“EBIT”) divided by (ii) average
capital employed.

Below is a reconciliation of EBIT to profit for the period/year.
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Earnings before interest and tax (EBIT)

Less

Finance costs

Exceptional items

Prior period items (net) (Income)/Expenses

Current tax

Deferred tax charge

MAT credit entitlement

MAT credit entitlement for earlier
years/periods written off

Total tax expense

Profit for the period/year

Three months ended

June 30, Fiscal year ended March 31,
2016 2015 2016 2015 2014
(US$ in (US$ in
millions) (Rs. in millions) millions) (Rs. in millions)
53.3  3,606.5 2,784.6 183.3 12,393.8 8,582.5 8,952.7
18.7 1,266.6 1,236.6 84.5 5,712.4 5,561.9 5,648.3
— — — — — 741.5 —
— — — — — — (803.9)
7.4 499.4 271.5 19.1 1,290.7 — —
1.0 67.9 — 4.0 272.8 — —
— — (271.5) — — — —
— — — 0.4 29.3 — —
8.4 567.3 — 23.5  1,592.8 — —
26.2 1,772.6  1,548.0 75.3  5,088.6 2,279.1 4,108.3

Average capital employed for a given period represents the average of the capital employed for the (i) first day of the
given period and (ii) last day of the given period. Capital employed for a period represents (i) net worth, (ii) long-term
borrowings, (iii) short-term borrowings, (iv) current maturity of long-term borrowings and (v) deferred tax liabilities

(net) for that period.
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RISK FACTORS

Investing in the Notes involves significant risk. Prospective purchasers of the Notes should
consider carefully all of the information in this offering memorandum, including, in particular, the
risk factors discussed below. In addition, other risks and uncertainties not currently known to us or
that we currently deem immaterial may also materially and adversely affect our business, financial
condition, cash flow and results of operations. If any of the following risks actually occur, our
business, results of operations, cash flow, financial condition and prospects could be materially and
adversely affected. This could, in turn, affect adversely our ability to make payments on the Notes
offered hereby.

Risks Related to Our Business

We may not be able to generate sufficient cash flows to meet our debt service obligations.

We have incurred indebtedness in connection with the development and operation of the Airport.
As at June 30, 2016, our total indebtedness, which includes long-term borrowings, current maturities
of long-term borrowings and short term borrowings, was Rs.54,916.2 million (US$812.1 million). See
“—Risks Related to Our Business—Our substantial leverage could adversely affect our ability to raise
additional capital to fund our future capital requirements and prevent us from meeting our obligations
under our Concession Agreements, particularly our obligations to construct and develop additional
facilities at the Airport” and “Description of Material Indebtedness.”

Under the terms of the SSA and OMDA, we recently submitted to MoCA a revised Master Plan
consisting of various phases of development. Our next phase of development, the Phase 3A Expansion,
includes, among others, (i) expansion of Terminal 1; (ii) construction of a fourth runway and (iii)
enhancement of airfields and construction of taxiways. We currently estimate the total capital
expenditures required for the Phase 3A Expansion to be in the range of Rs.40 billion to Rs.70 billion,
which will be made within the next three to five years, depending on the composition of the projects.
Most of such capital expenditures will be financed through cash flow from operations, existing surplus
cash and the incurrence of additional indebtedness. Although the Indenture will contain a covenant
restricting the incurrence of additional indebtedness, it will permit us to incur additional indebtedness
for capital expenditure of this nature. As a result, we are expected to become more leveraged in the
course of implementing the Phase 3A Expansion, which would result in increased debt-servicing
requirements.

Our ability to make scheduled payments on, or to refinance our obligations with respect to, our
indebtedness, including the Notes, will depend on our financial and operating performance, which in
turn will be affected by general economic conditions and by financial, competitive, regulatory and
other factors beyond our control. It will also depend on the successful implementation of the Phase
3A Expansion, the failure of which could result in disruption to existing passenger traffic, loss of
competitiveness of the Airport as a hub and loss of customer satisfaction. Furthermore, it will depend
on our revenue, which will depend on various factors including the tariff rates to be set in future
control periods. See “Risk Factors—Risks Related to Our Business—Our operations and the fees we
charge for aeronautical services—which comprise a substantial majority of our revenues—are
regulated by the Government of India, through AERA, and the terms of our Concession Agreements.
Accordingly, government regulations and the terms of our Concession Agreements have materially
affected our historic results of operations and financial condition, and will continue to affect our
future results of operations and financial condition—particularly for fiscal years 2017 through 2019,
which could be materially and adversely affected by the to-be-announced rate determinations for our
aeronautical services.” We may not generate sufficient cash flow from operations, and future sources
of capital may not be available to us in an amount sufficient to enable us to service our indebtedness,
including the Notes, or to fund our other liquidity needs.

If we are unable to generate sufficient cash flow and capital resources to satisfy our debt
obligations or other liquidity needs, we may have to undertake alternative financing plans, such as
refinancing or restructuring our debt, selling assets, reducing or delaying capital investments or
seeking to raise additional capital, including debt. There is no assurance that any refinancing would
be possible, that any assets could be sold or, if sold, of the timing of the sales and the amount of
proceeds that may be realized from those sales, or that additional financing could be obtained on
acceptable terms, if at all. In the absence of such cash flow and resources, we could face substantial
liquidity problems and might be required to dispose of assets (other than Transfer Assets, which we
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cannot dispose) to meet our debt service and other obligations. Other credit facilities and the Indenture
will restrict our ability to dispose of assets and use the proceeds from the disposition. We may not be
able to consummate those dispositions or obtain the proceeds which we could realize from them, and
any such proceeds may not be adequate to meet any debt service obligations then due. Our inability
to generate sufficient cash flows to satisfy our debt obligations, or to refinance our indebtedness on
commercially reasonable terms and in a timely manner, or at all, would materially and adversely affect
our financial condition and results of operations and the ability to satisfy our obligations under the
Notes. See ‘“Management’s Discussion and Analysis of Financial Condition and Results of
Operations—Liquidity and Capital Resources” and “Description of the Notes.”

Our substantial leverage could adversely affect our ability to raise additional capital to fund
our operations and prevent us from meeting our obligations under our Concession
Agreements, particularly our obligations to construct and develop additional facilities at the
Airport including those set forth in Phase 3A of the Master Plan.

We are highly leveraged. As at June 30, 2016, our total indebtedness, which includes long-term
borrowings, current maturities of long-term borrowings and short term borrowings, was Rs.54,916.2
million (US$812.1 million).

If certain conditions are met, we are obligated under our Concession Agreements to undertake
significant capital expenditures for the construction and development of additional facilities at the
Airport, including new terminals and the related facilities necessary to support these terminals, such
as roads and security infrastructure. Recently, we submitted to MoCA a revised Master Plan consisting
of several phases of development. Our next phase of development, the Phase 3A Expansion, includes,
among others, (i) expansion of Terminal 1; (ii) construction of a fourth runway and (iii) enhancement
of airfields and construction of additional taxiways. Additionally, in the past, regulatory bodies have
also required us to accelerate the timing of certain capital projects. For example, MoCA instructed us
to begin construction in 2013 of a new air traffic control tower, using funds previously borrowed,
which originally had been scheduled in the Master Plan for construction in the sub-phase beginning
in 2016.

As and when we are required to construct additional infrastructure or other capital projects at the
Airport, including pursuant to the Phase 3A Expansion, we will need to raise additional indebtedness,
as we will not be able to fund much of these required capital expenditures solely with our operating
cash flows. Our substantial leverage could adversely affect our ability to raise this additional
indebtedness on acceptable terms or at all. Moreover, any additional indebtedness incurred to fund our
required capital expenditures will compound the adverse consequences of our high leverage as
described below.

Our high degree of leverage could have additional adverse consequences, including:

° requiring a substantial portion of cash flow from operations to be dedicated to the payment
of principal and interest on our indebtedness, therefore reducing our ability to use our cash
flow to fund our operations and capital expenditures;

° limiting our ability to raise additional capital for working capital , debt service and other
general corporate requirements;

° increasing our vulnerability to downturns or adverse changes in general economic
conditions and adverse changes in the regulations affecting our business;

° making it difficult for us to satisfy our obligations with respect to the Notes and our other
indebtedness; and

° exposing us to the risk of increased interest rates, as a portion of our borrowings are at
variable rates of interest.

Any difficulties we may encounter, both in raising additional indebtedness to fund our capital
expenditures and satisfying our increased debt service requirements, could have a material and adverse
effect on our liquidity and results of operations and, possibly, result in the breach of our obligations
under the Concession Agreements. In addition, as our existing indebtedness matures, we may need to
refinance or secure new debt which may not be available on favorable terms or at all. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity
and Capital Resources—Capital Expenditures” for a discussion of our capital commitments for fiscal
years 2017, 2018 and 2019.
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Under the terms of the OMDA and the SSA, we were required to complete certain mandatory
capital projects in connection with the expansion and modernization of the Airport. Our Phase 1A and
Phase 1B modernization and development plans, which we successfully completed in 2008 and 2010,
respectively, included all the mandatory capital projects that we were required to complete.

The OMDA and the SSA also require us to establish and comply with the Master Plan for the
long-term development of the Airport, as well as with certain major development plans. If certain
conditions are met, the Master Plan requires the commencement and completion of certain additional
expansions and upgrades to the Airport in order to fulfill the saturation phase goal of accommodating
100 million passengers annually by 2036. We are presently upgrading and expanding our Terminal 1D
to meet additional traffic demand in compliance with the Master Plan for the long-term development
of the Airport. We cannot guarantee that we will be able to fulfill our investment commitments without
delay or within the estimated budget for such projects nor that we will be able to obtain the financing
necessary to complete such projects. This could limit our ability to expand capacity at the Airport,
increase our operating or capital expenses, and adversely affect our business. Such delays or budget
overruns could also limit our ability to comply with the Master Plan or any major development plans
and/or lead to our breaching the OMDA or the SSA, any of which would have a material adverse effect
on our business, financial condition and results of operations.

For a description of our Concession Agreements and the Master Plan, see “Business—Our
Concession” and “Business—Corporate History and Structure.” Also see “—Risks Related to Our
Business—Our substantial leverage could adversely affect our ability to raise additional capital to
fund our operations and prevent us from meeting our obligations under our Concession Agreements,
particularly our obligations to construct and develop additional facilities at the Airport.”

We may be required to pay more annual fee to AAI as a result of the mandatory adoption of
Ind-AS.

Under the OMDA, we are required to pay AAI an annual fee in monthly installments throughout
the term of the Concession equal to 45.99% of our projected pre-tax gross revenue for each given year.
Prior to the mandatory adoption of Ind-AS, we have been using Indian GAAP as the basis for
calculating the annual fee payable to AAI. As we transition to reporting under Ind-AS, we expect our
revenue to notionally increase due to the differences between Ind-AS and Indian GAAP, which would
not contribute to an increase in our operating cash flow but may result in an increase in the annual
fee payable to AAI. For example, we have so far identified that the application of Ind-AS with respect
to service concession arrangement and financial instruments (interest-free security deposits) will
result in such a notional increase in our revenue. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Transition to Ind-AS.” If AAI determines that
Ind-AS should be the basis for calculation of annual fee payable by us, we may have to pay more
annual fee to AAI as a result of increased notional revenue due to the adoption of Ind-AS, whereas
the future operating cash flows may not reflect the said notional increase in our revenue. If AAI were
to make such a determination, we may decide to challenge AAI by initiating a dispute under the
OMDA, which could result in a significant commitment of our management’s time and resources. Any
such impact on the annual fee payable to AAI without an increase in our operating cash flows and any
such potential dispute may materially adversely affect our financial condition and results of
operations.

The mandatory adoption of Ind-AS may have a material adverse effect on our reported results
of financial condition and results of operations.

The Institute of Chartered Accountants of India, the accounting body that regulates the
accounting firms in India, has announced a road map for the adoption of and convergence of Indian
GAAP with IFRS, pursuant to which some companies in India would be required to prepare their
annual and interim financial statements under Indian GAAP converged with IFRS, known as Indian
Accounting Standards (“Ind-AS”). The Companies (Indian Accounting Standards) Rules, 2015, which
specify the new Ind-AS, became applicable to the Company effective on April 1, 2016, and requires
us to prepare annual and interim financial statements in accordance with Ind-AS, along with
comparable financial statements and results for the previous year. See “Summary of Certain
Differences Between Indian GAAP and IFRS” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Transition to Ind-AS.”
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As there is not yet a significant body of established practice on the implementation and
application of Ind-AS, we have not yet determined the impact of the adoption of Ind-AS on our
financial reporting. There can be no assurance that our financial condition, results of operations, cash
flows or changes in shareholders’ equity would not appear materially different, or worse, under
Ind-AS than under current Indian GAAP. In addition, as we transition to reporting under Ind-AS, we
may encounter difficulties or challenges in the ongoing process of implementing and enhancing our
management information systems. Our management may also have to divert its time and other
resources in order to successfully and timely implement Ind-AS. Increasing competition for the small
number of Ind-AS experienced accounting personnel as more Indian companies begin to prepare
Ind-AS financial statements may also hamper or increase the cost of our transition to Ind-AS. There
can be no assurance that our adoption of Ind-AS will not adversely affect our reported results of
operations or financial condition.

We have in the past not been, and continue not to be, compliant with certain covenants in
relation to certain financing agreements, which have resulted and potentially could result in
an event of default under the respective financing agreements and cross-defaults under other
instruments, thereby accelerating our obligations under our financing agreements.

We enter into financing agreements with various creditors for the financing of our projects and
other purposes, which require us to comply with certain covenants. Under each of these financing
agreements, in the event of a default, the creditors have the right, among others, to declare all amounts
outstanding under such financing agreement immediately due and payable (subject to the expiry of any
applicable cure periods), exercise their rights pursuant to cross-default and cross-acceleration
provisions under such financing agreement and enforce their rights to any guarantees or security
created in their favor.

There are currently, and there have been in the past, breaches of covenants under the Rupee
Facility, the ECB Facility and the Trust and Retention Account Agreement.

With respect to our Rupee Facility and our ECB Facility, each of which we plan to repay with
the proceeds of the Notes, there are breaches due to investments in our joint venture, Celebi Delhi
Cargo Terminal Management India Private Limited. Our investment increased from Rs.187.2 million
as at March 31, 2014 to Rs.291.2 million as at September 30, 2014, for an increase of Rs.104 million,
due to an investment that we made to maintain our pro rata shareholding following a round of equity
fundraising by that joint venture.

With respect to our ECB Facility, which we plan to repay with the proceeds of the Notes, there
were breaches due to repayments during fiscal years 2013 to 2015 to certain capital creditors for their
work performed in connection with the initial expansion and development of the Airport in the
aggregate amount of Rs.5,328.4 million, of which Rs.228.4 million was in excess of the amount
permitted to be repaid to capital creditors.

With respect to the Trust and Retention Account Agreement, we are currently not in full
compliance with the account-funding and usage requirements of the Trust and Retention Account
Agreement. Specifically, we have not strictly followed the waterfall-funding mechanism for certain
accounts under the Trust and Retention Account Agreement, including the funding of the dollar debt
payment account, rupee debt payment account, rupee debt service reserve account, dollar debt service
reserve account and the major maintenance reserve account. On the Original Issue Date, the amended
Trust and Retention Account Agreement will not have a major maintenance reserve account and there
will not be any creditor party to the Trust and Retention Account Agreement due to the refinancing
of the Rupee Facility and the ECB Facility from the proceeds of the offering of the Notes. See
“Description of Material Indebtedness—Security Agreements—Trust and Retention Account
Agreement.”

We previously notified our lenders of these breaches, as we continued to service our outstanding
debt obligations on their respective due dates, and none of our lenders declared a default as a result
of these breaches.

Under the OMDA, a material default by us under any provisions of the financing documents,
except to the extent that the lenders are willing to excuse such default as certified by a written notice
to AAI or give us an opportunity to cure it, is an event of default.
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In the future, we may face difficulties complying with the covenants under our financing
agreements. Any such non-compliance may result in an event of default under those agreements, and
our lenders would have the right to, among others, accelerate payment of all amounts outstanding
under the relevant financing agreements and declare such amounts immediately due and payable
together with accrued and unpaid interest. In addition, any such event of default may trigger
cross-default or cross-acceleration clauses under our other financing agreements, including the
Indenture, which could result in an event of default under such other financing agreements and
simultaneous accelerated repayments of additional material amount of indebtedness. We cannot assure
you that our assets or cash flow would be sufficient to fully repay our borrowings or satisfy guarantees
or security claims under our outstanding financing agreements if accelerated or that we would be able
to refinance or restructure the payments due under those financing agreements. Accordingly, any such
action by our creditors could have a material adverse effect on our business, prospects, financial
condition and results of operations.

Our operations and the fees we charge for aeronautical services — which comprise a
substantial majority of our revenues — are regulated by the Government of India, through
AERA, and the terms of our Concession Agreements. Accordingly, government regulations and
the terms of our Concession Agreements have materially affected our historic results of
operations and financial condition, and will continue to affect our future results of operations
and financial condition — particularly for fiscal years 2017 through 2019, which could be
materially and adversely affected by the to-be-announced rate determinations for our
aeronautical services.

A substantial majority of our revenues are earned from aeronautical services, and the
aeronautical service fees we charge to airlines and passengers for such services — including, but not
limited to, landing charges, user development fees and parking and housing fees — are regulated by
AERA in accordance with our Concession Agreements. For the three months ended June 30, 2016 and
2015, and for fiscal years 2016, 2015 and 2014, 68.9%, 68.4%, 67.9%, 68.9% and 70.1% of our total
revenue, respectively (after giving effect to the regrouping of fuel farm revenue into aeronautical
operations from non-aeronautical operations with respect to the fiscal year ended March 31, 2014),
were from aeronautical services. AERA determines the rates we charge for aeronautical services
through a consultative process involving us and other stakeholders, such as relevant government
agencies, airlines and passenger advocacy groups, and we do not have the ability to unilaterally
change or increase the aeronautical service fees we charge to airlines or passengers. AERA’s rate
determinations are based on, among other things, our submissions of forecasts for our operation and
maintenance expenses and our revenue from non-aeronautical services and our finance costs, as well
as other factors such as public interest and public policy. AERA’s rate determinations are for a “control
period” of five years and are periodically reexamined. While AERA’s determination of rates for
aeronautical services is a consultative process, AERA may not agree with our forecasts, and the rates
determined by AERA for any control period could be revised downwards. Additionally, we bear the
risk for adverse changes in our operation and maintenance expenses, our revenue from
non-aeronautical services and our finance costs. Accordingly, if there are unanticipated increases in
our operating costs or finance costs, or shortfalls in our non-aeronautical services revenue, AERA may
not allow us to make compensatory adjustments in our aeronautical service fees in the next tariff
control period. Any adverse change in AERA’s determinations of our aeronautical service fees would
have a material and adverse effect on our results of operations, cash flow and financial condition.

In addition to the regulation of our aeronautical charges, the effective dates of AERA’s rate
determinations have had — and will continue to have — a material impact on our results of operations.
For example, the aeronautical charges for the first control period spanning fiscal years 2010 through
2014 were not declared effective by AERA until May 15, 2012, at which time, AERA permitted us to
recover in-full — over the remaining 22 and one-half months of the control services period — those
aeronautical charges we should have earned prior to May 15, 2012 had AERA’s rate determination
been effective from the beginning of the first control period. As a result of this later-occurring
effective date, our revenue from aeronautical services for fiscal years 2013 and 2014 experienced
much higher growth than the earlier years during the first control period. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations.” Such increases in our
revenue due to the amount and timing of AERA’s rate determinations may lead to substantial volatility
and unpredictability in our results of operations and could make period-on-period comparisons of our
results of operations potentially misleading.
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In an order dated January 22, 2015, the Delhi High Court responded to our petition seeking
expeditious disposal of our appeals before the AERAAT in respect to certain of AERA’s
methodologies, calculations and classifications of various factors used to set the aeronautical tariff
structure for the fiscal year 2009-2014 control period. In its order, the Delhi High Court issued
directions to MoCA to take steps to appoint the chairperson and members of the AERAAT within four
weeks of the date of the order. The Delhi High Court also directed the reconstituted AERAAT to
adjudicate our pending appeals within twelve weeks of the date of the order. Further, the Delhi High
Court directed that the current aeronautical tariff structure from the first five-year control period
continue until the disposal of our appeals by the AERAAT. On April 24, 2015, AERA filed a special
leave petition to the Supreme Court of India, seeking interim relief from this order. The Supreme Court
of India heard and disposed of the special leave petition of AERA on May 12, 2016 without any
interim relief to AERA and with directions to AERAAT to expedite and adjudicate the appeals pending
before it within three months of its order. Although three months have passed, AERAAT is continuing
to hear the matter on a day-to-day basis and is yet to adjudicate the appeals.

In addition, the Delhi High Court observed that the appeals pending before the AERAAT involve
substantial issues with respect to the methodology for determination of tariffs and the correctness of
certain regulatory principles applied by AERA which would be significant in determining the
aeronautical tariffs for our current control period which spans fiscal years 2015 through 2019 and for
subsequent control periods. The Delhi High Court directed AERA to not proceed with the
implementation of the aeronautical tariff for the second control period, pending a decision on the
matters under appeal before the AERAAT. As a result, we have not implemented the aeronautical tariff
for the second control period although AERA issued an order dated December 8, 2015 (issued on
December 10, 2015) to reduce the aeronautical tariff for the second control period by 89.4% from the
current aeronautical tariff structure for the first five-year control period. We have filed an appeal
against this order. The tariff would be implemented upon the final result of the legal proceeding
attached to the order.

The aeronautical charges which we applied in the final 22 and one-half months of the first control
period were higher than the aeronautical charges for the initial 37 and one-half months of the first
control period and resulted in a much higher growth in our revenue from aeronautical charges in fiscal
years 2013 and 2014 than the earlier years during the first control period. See “Business—Legal
Proceedings.” If AERAAT were to rule in favor of us, AERA may appeal such decision of AERAAT
to the Supreme Court of India. If an appeal by AERA is upheld, our aeronautical charges would be
substantially decreased and we would have to offset the additional aeronautical charges we have
earned in the second control period (as a result of applying the charges which we applied in the final
22 and one-half months of the fiscal years 2009-2014 control period) from the aeronautical charges
for the future periods.

The Government of India may impose fines on us and/or terminate the OMDA under certain
circumstances.

The OMDA and SSA provide that the Government of India may impose fines and other penalties
on us in the event that we breach any of our obligations under these agreements, including by failing
to meet certain agreed performance requirements. See “Business—Our Concession—Operation,
Management and Development Agreement” for further details. We cannot assure you that we will be
able to satisfy our obligations under the OMDA and that the Government of India will not impose any
such penalties on us if we do not satisfy our obligations under the OMDA.

The OMDA may be terminated by the Government of India prior to the expiration of the term
of the agreement for certain prescribed reasons, including if there is an event of default declared by
the “Lenders” (as defined in the OMDA) or a force majeure event causing an interruption to the
performance of our obligations beyond a specified period, or if it is determined that it is in the public
interest to do so. For example, any un-remedied material default under the primary agreements relating
to the Concession, any financing documents, the Master Plan or any major development plans, or any
permanent or sustained halt in our operations or any failure to pay the annual fee or any damages
resulting from our operations could result in the OMDA being terminated. The OMDA may also be
terminated upon an event of default under our term loan facilities or working capital facilities, our
insolvency, winding up or liquidation or administration, trust or receivership of all or substantially all
of our assets or upon certain violations of Indian laws or regulations. In addition, AAI may assume
the operation of the Airport in the event of any emergency, including war, public disturbance or a
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threat to national security. See “Business—Our Concession—State Support Agreement—Step in
Rights” for further details. We cannot assure you that the Government of India will not terminate the
OMDA if we are unable to satisfy our obligations thereunder or any of the events described above
occur.

In the event of a reversion of the public domain assets that are the subject of our Concession,
or “Transfer Assets,” AAI is required, and the Government has guaranteed — subject to several
conditions — to compensate us by, among other things, making payment of 100% if AAI defaults, or
90% if we default under the OMDA, of the “Debt” related to the Transfer Assets to repay our lenders
of certain of our debt that is related to such Transfer Assets and to pay us the fair market value for
certain other assets it has the option to acquire. There can be no assurance that we will receive
compensation equivalent to the value of our investment in or any additional damages related to our
Concession and related assets upon the occurrence of such event. Thus, the loss of our Concession
would have a material adverse effect on our business, financial condition and results of operations and
may result in the loss of all principal and interest owed to the holders of the Notes.

Furthermore, we are allowed under the OMDA to meet all our financing requirements through
suitable debt arrangements, and we are additionally allowed to secure certain debt by creating liens
over certain assets in favor of the “Lenders” qualified under the OMDA. “Financing institutions,
banks, multilateral funding agencies and similar bodies undertaking lending business” qualify as
“Lenders” under the OMDA. There is a possibility that certain classes of holders of the Notes
(“Noteholders”) may be considered by any government or judicial authority, including AAI, to be not
engaged in the business of undertaking the lending business and may not qualify within the definition
of “Lenders.” Accordingly, the definition of “Lenders” in the OMDA would not include Noteholders
that are individuals or certain classes of Noteholders who may otherwise provide financing to us either
directly or through an intermediary. The Trustee has no duty to determine, and would not be
responsible for any determination of, whether any Noteholders qualify as “Lenders” under the OMDA.

Upon termination of the OMDA as a consequence of a default by us or AAI or in certain
prescribed other circumstances, AAI may acquire the Transfer Assets by making certain required
payments. See “Business—Our Concession—Operation, Management and Development Agreement”
for further details. The payments for such acquisition of the Transfer Assets are calculated to include
“Debt.” However, any amounts outstanding in relation to the Notes held by Noteholders who do not
qualify within the definition of “Lender,” such as individuals, may not be included in the calculation
of “Debt” under the OMDA for the purpose of making transfer payments by AAI. Any amount
advanced by individuals to us would not be considered “Debt” as defined in the OMDA since
individuals are not considered “Lenders” as defined in the OMDA. This may adversely impact the
amount of funds available to Noteholders from the transfer payments made by AAI upon termination
of the OMDA. A court may also take the view that none of the Noteholders qualify as “Lenders” under
the OMDA, in which case no funds would be available to Noteholders from the transfer payments
made by AAI upon termination of the OMDA.

In addition, “Debt,” as defined in the OMDA, means the outstanding principal of debt payable
to “Lenders” and does not include, among other things, debt not secured by a first-priority charge and
debt on which we have defaulted and which has become payable prior to the date on which AAI
terminates our Concession. Accordingly, any amounts representing defaulted interest or other
payments due under the Notes (up to and including the entire amount owed on the Notes if the Notes
had prior to such time been accelerated following an Event of Default) as of the date of the termination
of our Concession, the “Transfer Date” under the OMDA, would not be considered “Debt” for the
purposes of the OMDA, and AAI would not be obliged to repay 90% of such amounts. In such event,
the funds paid by AAI would not be sufficient to repay Noteholders, and Noteholders would only
receive partial or no repayments of amounts owed under the Notes.

For a description of the Concession Agreements, including the obligations — and the limitations
thereto — of AAI and the Government of India in the event of a reversion of the public domain assets
that are the subject of our Concession, see “Business—Our Concession.” Also see “—Risks Related
to the Notes and the Collateral—If our Concession is terminated or transferred to another party, the
Notes may not be eligible for transfer payments by AAI or repayments made by any party substituting
us and assuming our rights and obligations under the Concession.”
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Our business is subject to extensive and evolving Indian law and regulations.

Our operations, including the scope and extent thereof, are regulated and restricted by the
Government of India and the terms of our Concession Agreements. Principal regulators of the
Government of India that formulate and implement policies affecting our business include AERA,
MoCA, the DGCA and the Bureau of Civil Aviation Security. We also are required to obtain
governmental and regulatory approvals with respect to a variety of matters affecting our operations.
In addition, new laws or regulations could be implemented that could have a direct or indirect adverse
effect on our operations. While we seek to maintain the favorable relations we believe we enjoy with
the regulators who oversee our business, there can be no assurance that these regulators will not
formulate and implement policies which adversely affect our business. Key areas of our business that
are subject to regulatory oversight include the rate-setting process applicable to aeronautical service
tariffs, security, health and environmental safety, and labor relations. There can be no assurance that
the regulatory agencies overseeing our operations will rule favorably for us or that the laws and
regulations governing our business will not be established or change in the future or be applied or
interpreted in a way that could have a material adverse effect on our business, financial condition and
results of operations.

Our operations require us to obtain and comply with the terms of various approvals, permits and
registrations. While certain approvals, permits and registrations are one-time in nature, which remain
valid unless or until cancelled, certain other approvals are only valid for stipulated periods of time and
require periodic renewals. For example, we are required to obtain, and renew from time to time, the
aerodrome licenses issued by the DGCA with respect to the Airport; our combined consent to operate
under the Water (Prevention and Control of Pollution) Act, 1974, and the Air (Prevention and Control
of Pollution) Act, 1981, and authorizations under the Hazardous Wastes (Management and Handling)
Rules 1989. Additionally, we may be required to obtain or renew from time to time, approvals and
licenses at the central (including from AAI), state and municipal levels in relation to our commercial
property development projects. There can be no assurance that we will be able to obtain or renew such
approvals and licenses in time or at all. Furthermore, the environmental approvals are granted to us
based on certain assumptions on the number of people using the airports. Such assumptions may not
be accurate and if we obtain or renew environmental approvals based on inaccurate assumptions, our
business and operations may be materially and adversely affected. In addition, such approvals, permits
and registrations contain various conditions and restrictions that we (as well as our contractors,
concessionaries and other relevant third parties) are required to comply with. These include the
requirement, in certain cases, to maintain registers and to file periodic returns with the appropriate
authorities.

Our compliance costs (including penal or remedial costs in the event of any failure to comply)
may be substantial. In certain circumstances, such approvals, permits and registrations may also be
revoked or suspended by the issuing authorities or by the Government of India or the competent courts
or appellate forums on account of our, or our contractors’ or relevant third parties’, failure to comply
with applicable requirements or restrictions. Any failure to obtain, renew or comply with the terms of
applicable approvals, permits and registrations could materially and adversely affect our business,
financial condition and results of operations, and also result in reputational damage. For further
information, see “Indian Regulatory Environment.”

AERA determines the rates we charge for aeronautical services through a consultative process
involving us and other stakeholders, based on agreed-upon principles provided in the SSA and our
submissions of forecasts for our operation and maintenance expenses, revenues from non-aeronautical
services and our finance costs, as well as other factors. While AERA’s determination of rates for
aeronautical services is a consultative process, AERA may not agree with our forecasts and other
calculations included in the tariff applications we submit to AERA. For example, we appealed to the
AERAAT against AERA’s tariff order for the first control period (from April 1, 2009 to March 31,
2014) dated April 20, 2012 since AERA adopted certain percentages and amounts for our cost of
equity, regulatory asset base, inflation and other items that were lower than the percentages and
amounts we included in our tariff application, which resulted in lower aeronautical charges than in our
application. Our appeal, along with the application for stay of determination of tariff for the first
control period, was listed before the AERAAT but has not been adjudicated upon. See “Risk Factors
— Risks Related to Our Business — Our operations and the fees we charge for aeronautical services
— which comprise a substantial majority of our revenues — are regulated by the Government of India,
through AERA, and the terms of our Concession Agreements. Accordingly, government regulations
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and the terms of our Concession Agreements have materially affected our historic results of operations
and financial condition, and will continue to affect our future results of operations and financial
condition — particularly for fiscal years 2017 through 2019, which could be materially and adversely
affected by the to-be-announced rate determinations for our aeronautical services.”

The rights granted to us under the OMDA and the SSA are our principal assets. Our rights under
these agreements may be revoked by the Government of India for certain prescribed reasons, including
any event of default on our obligations or any force majeure event. See “Business—Our
Concession—Operation, Management and Development Agreement” for further details. If we were to
lose our rights, or any portion of them, under the OMDA, the SSA and other Concession-related
agreements, such loss could have a material adverse effect on our business, financial conditions and
results of operations.

Our revenue is highly dependent on levels of air traffic, which depend in part on factors beyond
our control, including economic and political conditions and regulatory environment.

Our revenue is closely linked to passenger and cargo traffic volumes and the number of air traffic
movements at the Airport. These factors directly determine our revenue from aeronautical services and
indirectly determine our revenue from non-aeronautical services. Passenger and cargo traffic volumes
and air traffic movements depend in part on many factors beyond our control, including, among others:

° political factors and the regulatory environment, which are both beyond our control;

° macroeconomic events (including changes in fuel prices and currency exchange rates),
whether or not affecting the Indian economy or the global economy generally;

° adverse changes in domestic or international regulation or policy;

° increased competition, which may make the Airport less attractive compared to other
airports;

° the development of efficient and viable alternatives to air travel, including the improvement

or expansion of existing surface transport systems, the introduction of new transport links
or technology, and the increased use of communications technology;

° discontinuance of operations of any airlines, for instance, the discontinuance of operations
of Kingfisher Airlines in the past, which led to a reduction in ATMs at the Airport;

° decisions by airlines regarding airfares due to increased airline costs, the number, type and
capacity of aircraft, as well as the routes on which particular aircraft are utilized;

° bad weather and other seasonal factors which can impact flights and passenger demand,
such as the fog experienced at the Airport during winter, especially during the months of
December and January;

° accidents or other security incidents at the Airport or other airports in India; and

° wars, riots, political action, health scares, outbreaks of contagious diseases, disruptions
caused by natural disasters, and acts of terrorism or cyber-security threats.

In addition, as the passenger traffic at the Airport nears the passenger capacity of the Airport,
increasing our revenue beyond the constraints imposed by the current facilities of the Airport will
depend on the successful implementation of the Phase 3A Expansion, which includes, among others,
(i) expansion of Terminal 1; (ii) construction of a fourth runway and (iii) enhancement of airfields and
construction of additional taxiways. Implementation of the Phase 3A Expansion will involve complex
construction planning, passenger traffic diversion and the incurrence of a significant amount of
additional indebtedness. The failure to successfully implement any aspect of the Phase 3A Expansion
could result in failure to capture additional revenue from increased passenger traffic or loss of revenue
from disruption to current passenger traffic.

Although under the State Support Agreement any decrease in our aeronautical services revenue
due to drops in air traffic below that projected in AERA’s tariff determinations are required to be
compensated for by AERA when determining the tariffs for the subsequent control period, there is no
guarantee that AERA would provide such compensation. Any decreases in air traffic to or from the
Airport as a result of the above and other factors could have a material adverse effect on our business,
financial condition and results of operations.
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Our revenue from non-aeronautical services is driven by passenger numbers and expenditures by
such passengers at the Airport. Levels of retail revenue may also be affected by changes in the mix
of long-and short-haul, transfer, origin and destination of passengers and also the mix of international
and domestic passengers. In addition, retail tenant failures, lower retail yields on Ilease
re-negotiations, redevelopments or reconfiguration of retail facilities, reduced competitiveness of the
airport retail offering, reduced hand luggage and other carry-on restrictions and reduced shopping time
as a result of more rigorous and time consuming security procedures may lead to a temporary or
permanent decline in retail concession fees. Other non-aeronautical services revenue could be reduced
as a result of a decrease in demand from airport users or airlines leasing check-in counters. Further,
airport terminals are periodically renovated and refurbished, and during such periods, we may
experience reduced earnings from non-aeronautical services. Any of these factors could have a
material adverse effect on our business, financial condition and results of operations.

The Government of India could grant new concessions that compete with the Airport.

Governmental authorities could grant additional concessions to operate existing
government-managed airports or authorize construction of new airports — any or all of which could
compete directly with the Airport. For example, the MoCA has recently granted site clearance to Delhi
Mumbai Industrial Corridor Development Corporation (DMICDC) for setting up a greenfield airport
near Bhiwadi, District Alwar, Rajasthan, within 150 kilometers of the Airport. Any competition from
such other airports could have a material and adverse effect on our business, financial condition and
results of operations. Under Indian law, the grant of a concession for a new or existing airport must
be made pursuant to a public bidding process. Furthermore, the Aviation Policy 2016 permits
development of satellite airports or non-commercial airports within a 150 kilometer radius of existing
PPP (public-private partnership) airports, such as the Airport, subject to the provisions of OMDA or
any concession agreements.

While, pursuant to the SSA, we have a right until 2036 to match any bid for the construction of
any airport within 150 kilometers of the Airport, such right applies only if we bid for the new airport
and our bid is within 10% of the most competitive bid. Accordingly, there is no assurance we would
be successful in any future public bidding processes, as we do not have an unconditional right of first
refusal over any airports to be constructed within proximity to the Airport. Therefore, in the event that
a competing concession is offered in a public bidding process, we cannot assure you that we would
participate in such a process, or that we would be successful if we were to participate. If we are able
to participate and are declared successful in such a public bidding process, we will be required to
undertake significant capital expenditures for the construction and development of facilities at the
proposed new airport, including new terminals and the related facilities necessary to support these
terminals. As and when we are required to construct and develop facilities at the proposed new airport,
we will need to raise additional funds, and we cannot assure you that we will be able raise additional
funds through the issuance of equity or equity-linked instruments or through debt financing. We
cannot assure that market conditions and other factors will permit future project financings, debt or
equity, on terms favorable to us. Our ability to arrange financing and the costs of such financing are
dependent on numerous factors, including general economic and capital market conditions, credit
availability from financial institutions, the amount and terms of our existing indebtedness, investor
confidence, the continued success of current Airport and laws that are conducive to our raising capital
in this manner. If we are unable to compete effectively with any such new airports, our business,
financial condition and results of operations could be materially and adversely affected.

The loss of one or more of our key customers or a reduction in their operations could result in
a loss of a significant amount of our revenue.

Air India Group (comprising Air India Limited, Indian Airlines limited, Airline Allied Services
Limited and Air India Charters Limited) accounted for 16.2%, 17.5% and 17.0% of our revenue from
aeronautical services for the fiscal years ended March 31, 2016, 2015 and 2014, respectively, while
IndiGo accounted for 18.3%, 16.6% and 14.6% of our revenue from aeronautical services over the
same periods. We expect that these airlines will continue to account for a significant percentage of our
revenue in the future. None of our contracts with our airline customers obligate them to use the Airport
for a minimum number of flights or passenger numbers. Decisions by, legal disputes with, financial
difficulties at, or the failure of, a significant airline customer, or the withdrawal of their landing rights,
could lead to a reduction in flights and passenger numbers and/or failure or delay in recovering
aeronautical services revenues. If any of our key customers were to reduce their use of the Airport or
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cease to operate at the Airport, we cannot guarantee that we would be able to derive revenue from
other airlines to offset the loss of revenue from these key customers. In addition, as a result of this
reliance, the growth of our revenue is effectively constrained by the number of flights operated by our
key customers, the number of passengers they service at the Airport and the size of the aircraft used
by these airlines. The interests of our key customers may conflict with our interests, and their pricing
policies, business strategies, marketing, capital expenditures and other initiatives may result in
disputes or cause them to decrease their use of the Airport. If any of these key customers decreases
their flights into and out of the Airport or there is a significant reduction in the number of passengers
using these airlines or the size of the aircraft that they use, our results of operations could be adversely
affected. We cannot assure you that our revenue generated from these key customers will reach or
exceed historical levels in any future period. The loss of such customers could also impact our
non-aeronautical services revenue, for which, unlike drops in our aeronautical services revenue due
to decreases in air traffic below those projected in AERA’s tariff orders, the State Support Agreement
does not require AERA to compensate for when determining the tariffs for the subsequent control
period. Any loss or cancellation of business from, or decreases in the rates we charge for our services
to these key customers could materially adversely affect our business, financial condition and results
of operations.

We are exposed to certain credit risks and we may be unable to collect on our receivables.

In recent years, many airlines, such as Air India, have reported substantial losses and increased
leverage. Our revenues from airlines and other aeronautical services are typically secured by a
performance bond or other types of guarantees, but such guarantees may not fully cover the amount
owed by an airline at a certain date, which is the case with amounts owed to us by Air India. In the
event of insolvency of any of our airline customers, we may be unable to collect any or all amounts
invoiced to that airline in respect of passenger charges. For example, we have outstanding trade
receivables due from Kingfisher Airlines (which no longer has active flight operations) of Rs. 0.22
million as of June 30, 2016, and we are uncertain of the likelihood of collecting such amounts. We are
also party to legal proceedings against Kingfisher Airlines and their officers in connection with the
fees that we have not recognized as revenue since October 1, 2012, due to the lack of certainty that
we would recover them. See “Business—Legal Proceedings—Criminal Proceedings.”

In addition, should any of our principal airline customers refuse to continue to make payments
to us, or should they refuse to pay increases in our charges for aeronautical services in future years,
our results of operations could be adversely impacted by decreased cash flows from operations.

Our primary exposure to credit risk arises through services provided to Air India Group which
remain partially unpaid. As of June 30, 2016, the concentration of credit risk from Air India Group
in the form of outstanding receivables was Rs.5,951.5 million. Because we had historically
experienced several delays in collecting trade receivables from Air India Group and there was
uncertainty as to the timing of ultimate collection of those receivables, from October 2011 to
December 2012 we did not recognize the revenues related to Air India Group until after the uncertainty
of collection was removed in December 2012 in accordance with paragraph 9.2 of Accounting
Standard 9 under the Companies (Accounting Standard) Rules, 2006, as amended. The change in
accounting, however, did not resolve the uncertainty of realization from Air India Group. In addition,
due to the unpredictable timing of payments from Air India Group, we have experienced significant
fluctuations in our collections on receivables. Although we believe such amounts owed to us by Air
India Group will be ultimately collectible, our failure to collect any such amounts would have a
material adverse effect on our business, financial condition and results of operations.

The interests of the GMR Group, our majority shareholder, may differ from the interests of DIAL
or the holders of the Notes.

The GMR Group, primarily through GMR Airports Limited, holds 64% of our shares, and also
operates other airports, including Hyderabad’s Rajiv Gandhi International Airport, under a concession
arrangement similar to our Concession, and Mactan Cebu Airport, through a special purpose company
in Philippines with its majority shareholding partner Megawide Construction Corporation. Further, the
GMR Group has recently been declared as the preferred bidder for a new airport in Mopa, Goa, India.
As a result, the GMR Group, in many instances, is in a position to control our management and
operations and to determine generally the outcome of many matters requiring the consent of our board
of directors. Furthermore, GMR Airports Limited is contemplating economic opportunities by which
it may increase its holdings of our shares, including through the acquisition of our shares of existing
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shareholders (other than AAI), which would further increase its control over our management and
operations. In addition, we rely on the support of the GMR Group for certain managerial and
operational assistance. Because the GMR Group manages a portfolio of different projects, the interests
of the GMR Group may not coincide with our requirements. Furthermore, we cannot assure you that
the GMR Group would act completely in the interest of the holders of the Notes or that possible
conflicts of interests would be resolved in favor of the holders of the Notes.

We have entered into, and will continue to enter into, related party transactions, and there can
be no assurance that we have achieved as favorable terms as had such transactions not been
entered into with related parties.

As permitted under the OMDA, we have entered into transactions with several related parties,
including entities controlled by our majority shareholder, the GMR Group. While we believe that all
such transactions have been conducted on an arm’s-length basis and in accordance with the provisions
under the OMDA, there can be no assurance that we have achieved as favorable terms as had such
transactions not been entered into with related parties. Furthermore, we will enter into related party
transactions in the future. The transactions we have entered into and any future transactions with our
related parties have involved or could potentially involve conflicts of interest. These related party
transactions include sales and purchases of goods, rendering of services, sales and purchases of fixed
assets, payments of dividends, the making and borrowing of loans and capital advances. There can be
no assurance that such transactions, individually or in the aggregate, will not have an adverse effect
on our business, financial condition and results of operations. For further information regarding our
related party transactions, see “Certain Related Party Transactions.”

AAI acts as our shareholder and indirect competitor, and this may give rise to conflicts of
interest.

We may face or suffer potential conflicts of interest arising from the fact that AAI plays multiple
roles in our business. While we have entered into several agreements and contracts with AAI in
relation to our Concession, including a shareholders agreement governing AAI’s equity ownership in
DIAL, in some instances AAI may also be regarded as our competitor. For example, in one role AAI
holds 26% of the shares in DIAL, and pursuant to the terms of the OMDA, AAI has the right to
nominate at least one director to our board of directors even if AAI is no longer one of our
shareholders and it also has certain corporate governance rights, including the authority to veto certain
reserved matters at the DIAL board and shareholder levels. See “Business—Our
Concession—Shareholders Agreement—Board of Directors and Reserved Matters.” AAI is responsible
for communication navigation and surveillance, and air traffic management services at the Airport,
while other governmental agencies are also responsible for providing certain services, such as
customs, immigration and security services in respect of aeronautical assets, health, meteorology and
quarantine. In another role, however, AAI is an operator of other airports in India under the Ministry
of Civil Aviation. Since AAI also has interests in the operations of other airports, certain conflicts of
interest (including in terms of actual or perceived public or national interest or policy objectives) may
arise, and there can be no assurance that AAI will act in our favor, which may result in loss of our
business, restrictions on our operations and materially adversely affect our business, financial
condition and results of operations.

Increases in aviation fuel prices could result in airlines increasing their airline ticket prices,
which, in turn, could reduce demand for air travel.

Aviation fuel costs represent a significant part of the operating costs of all airlines, including
those which use the Airport. Aviation fuel prices have experienced periods of significant increases in
the past, due to a number of factors including, but not limited to, macroeconomic conditions, regional
hostilities in areas such as the Middle East and oil industry production-limitations, and may be subject
to further increases in the future. Such increases in airlines’ aviation fuel costs have, in the past,
resulted in higher airline ticket prices and, in turn, have decreased demand for air travel. Accordingly,
any such future increases in aviation fuel prices could result in further increases in airline ticket prices
and decreased demand for travel on airlines which use the Airport, thereby adversely affecting our
revenues and results of operations. Moreover, increased aviation fuel prices likely will have a more
pronounced and adverse impact on those airlines which use less fuel-efficient airline fleets, a group
which could include some of the airlines which use the Airport. Such an impact would, in turn, have
a negative effect on our revenues and results of operations.
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International and domestic events could have a negative impact on international air travel.

Historically, we have derived a substantial amount of our revenue from aeronautical services, a
principal source of which is user development fees. User development fees (including passenger
service fees) are payable for each passenger (other than diplomats, infants and transit passengers)
arriving at and departing from the Airport. In the fiscal years 2016, 2015 and 2014, revenue from user
development fees directly represented 46.1%, 45.7% and 45.1%, respectively, of our total revenue.
Catastrophic events involving passenger aircrafts have a negative impact on the aviation industry.
Events such as the war in Syria, unrest in Ukraine, international tension on the border between India
and Pakistan and on the Korean Peninsula, natural disasters such as the recent floods in Chennai and
other parts of Tamil Nadu in November 2015, the volcanic eruptions in Iceland in 2011 and the Indian
Ocean earthquake and tsunami in 2004 and public health crises, such as the Ebola outbreak in the
western and central regions of Africa, the SARS crisis and the swine flu (HIN1) epidemic may
negatively affect the frequency and pattern of air travel worldwide. The effect of such incidents on the
aviation industry may include increased security and insurance costs, increased concerns about future
terrorist attacks, airport shutdowns, flight cancellations and delays due to security breaches and
perceived safety threats, and reduced passenger traffic due to the subsequent drop in demand for air
travel globally. Because our revenue is largely dependent on the level of passenger traffic at the
Airport, any general increase of hostilities relating to reprisals against terrorist organizations,
outbreaks of health epidemics or other events of international concern (and any negative economic
impact from such events) could result in decreased passenger traffic and increased costs to the air
travel industry and, as a result, could have a material adverse effect on our business, financial
condition and results of operations.

Terrorist attacks may have a severe negative impact on the international air travel industry.

As with other airport operators, we are subject to the risk of terrorist attacks. The terrorist attack
on the United States on September 11, 2001 had a severe adverse impact on the air travel industry.
Significant terror attacks have occurred in the past in India, most recently in Mumbai in 2008 and
2011, as well as in New Delhi in 2011. In the event of a terrorist attack directly on the Airport, airport
operations would be disrupted or suspended, resulting in the cancellation or delay of flights during the
time necessary to conduct rescue operations, investigate the incident, and repair or rebuild damaged
or destroyed facilities. Security measures taken to comply with future security directives or in
response to a terrorist attack or threat could reduce passenger and cargo capacity at the Airport due
to increased passenger and baggage screening, slower security checkpoints, impose additional
limitations on airport capacity for retail space, and increase our operating costs. We may not be able
to pass on any additional operating costs we incur as a result of increased security. Any terrorist
attacks would likely have a negative impact on the reputation of the Airport and could lead to fewer
airlines and passengers using the Airport. In addition, our insurance policies do not cover all losses
and liabilities resulting from terrorism, and our future insurance premiums would likely increase. All
of the above factors may have a substantially adverse effect on our business, financial condition and
results of operations.

Failure in our airport security could have a material adverse effect on us.

Airport security is the responsibility of the government of India. We are responsible, however,
for adopting security measures at the Airport necessary to assist the Government of India in protecting
the public and maintaining the security of passengers. Under the terms of the OMDA and the SSA, we
must provide certain space and facilities necessary for the Government of India to provide its required
security measures. Security measures taken by us or the Government of India to comply with future
security directives or in response to a terrorist attack or threat could reduce passenger capacity at the
Airport due to increased passenger screening and slower security checkpoints. In addition, any failure
in any of the security measures at the Airport that results in a serious security breach or a public
security scare may result in reputational damage to passenger traffic, which would have a material and
adverse effect on our business, financial condition and results of operations.

Our strategy to develop commercial property development projects at the Airport may be
unsuccessful.

As part of our Concession, we have the right to develop approximately 230 acres at the Airport
available for certain commercial purposes only. We have awarded development rights to third parties
for an area of approximately 45 acres at the Airport for the construction of hotels and for mixed-use
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property development. Furthermore, we are currently in the process of awarding development rights
to third parties for an additional approximately 23 acres at the Airport for an integrated retail
development project. A number of local and national real estate companies also focus on developing
projects in the commercial property segment. In particular, in and around the Gurgaon region, close
to where the Airport is located, the market for commercial property is extremely competitive.
Moreover, the business of commercial property development may be affected by many external
factors, such as demand for and supply of commercial property, and the economic, regulatory and
political environment. Commercial property development in India is highly regulated at the state and
local level, as well as cyclical, which could result in time and cost overruns in the event that the
development companies are unable to obtain necessary approvals and permits in time or to negotiate
and manage customer contracts such that their cash flows are not disrupted. Additionally, the
proximity of some of our land parcels to the Airport (which is considered a high security area) may
raise security concerns and require our lessees to comply with more stringent security requirements
as compared to commercial property elsewhere, thereby requiring them to incur higher costs to comply
with such security requirements, along with the possibility of delays in obtaining security clearances
from security agencies, which may adversely affect the demand for our land parcels and adversely
affect the revenues we can expect to generate from such land.

In particular, the success of our commercial property developments could be adversely affected
by the inability of customers to obtain credit to finance the acquisition of interests in our commercial
properties, delays in obtaining requisite approvals (including security clearances), shortages of
required construction materials, equipment and labor, labor unrest, or disputes with or insolvency of
key contractors resulting in construction delays, or disputes with, or insolvency, of key tenants in our
commercial and retail properties. Some of these factors could adversely affect the ability of the lessees
to pay their lease rentals to us. Further, we are exposed to risks generally associated with the long-term
leasing of real property to third parties, such as a decline in rental market demand, occupancy rates
or rent levels, non-payment by tenants or a weakening of the real estate market. Moreover, our
commercial property assets are located on or adjacent to the Airport and serve a particular sector of
the rental market, thus exposing us to fluctuations in this specific market.

Any of these risks could adversely affect the profitability of our commercial property
development activities and, consequently, our business, financial condition and results of operations.

Our results of operations may fluctuate from period to period due to the cyclical and seasonal
nature of the air transportation industry.

Since the air transportation industry is vulnerable to economic cycles, the air transportation
industry has historically experienced significant financial losses during economic downturns and
periods of political and social instability. Any future general reduction in passenger traffic (which may
be caused by economic, political and social factors that we cannot control) may adversely affect our
financial condition and results of operations. In addition, the industry tends to be seasonal in nature,
and we typically experience increased passenger traffic, in particular international passenger traffic,
and ATMs in the first and third quarter of each fiscal year as travelers visit northern India during
school holidays and the relatively cooler weather, and lower passenger traffic and ATMs in the second
and fourth quarters.

A significant part of non-aeronautical operations is conducted by joint ventures that we do not
control or may not operate solely for our benefit. We may in the future conduct more of our
business through such joint ventures.

We have entered into joint ventures with third parties as part of our business and growth strategy.
In our joint ventures we share ownership and management of a company with one or more parties who
may not have the same goals, strategies, priorities, or resources that we do. Operating a business as
a joint venture often requires additional organizational formalities, as well as time-consuming
procedures for sharing information and making decisions. In our joint ventures, we are required to pay
more attention to our relationship with our co-owners, and if a co-owner changes, our relationship may
be materially and adversely affected. Additionally, our influence over the corporate governance of our
joint venture companies may be limited. In addition, the benefits from a successful joint venture are
shared among the co-owners, so we do not receive all the benefits from our successful joint ventures.
The success of our joint ventures depends significantly on the satisfactory performance by our
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co-owners of their contractual and other obligations. As we do not control our co-owners, we face the
risk that they may not fulfill their obligations. In such a circumstance, we may be required to make
additional investments, which could result in reduced profits or, in some cases, significant losses. For
a description of our joint ventures, see “Business—Subsidiary, Joint Ventures and Associate.”

Investments through joint ventures may involve certain other risks, including the possibility of
joint venture partners failing to meet their financial obligations on time or at all. We, along with the
other shareholders, have pledged our shares in our three joint ventures to the lenders of such joint
ventures. If any of these joint ventures is unable to satisfy its debt service requirements, its lenders
may foreclose on our shares in it, which could have a material and adverse effect on our business,
financial condition and results of operation. In addition, we may be required to make additional
investments in our joint ventures to maintain our equity interest and any failure to make such
investments due to a lack of funds or any other reason could significantly dilute our ownership in such
joint ventures and have a material and adverse effect on our financial condition and results of
operation. Such investments may also run the potential risk of impasses on certain key decisions. Any
disputes that may arise between us and our joint venture partners may cause delay in completion,
suspension or complete abandonment of a project. In addition, we may, in certain circumstances, be
liable for the actions of our joint venture partners, or be limited in our ability to increase our equity
interest or divest our equity interest in the joint venture, any of which could materially and adversely
affect our business, financial condition and results of operations.

Our revenue and profitability may not increase if we fail in our business strategy.

Our ability to increase our revenue and profitability will depend in part on our business strategy,
which consists of increasing our airport users’ consumption, developing infrastructure to
accommodate expected growth in passenger traffic, and continuing to improve the commercial
offerings at the Airport.

Our ability to increase our revenue from commercial activities depends heavily on increasing
passenger traffic at the Airport, among other factors. We cannot assure you that we will be successful
in implementing our strategy of increasing our revenue from commercial activities. The passenger
traffic volume in the Airport depends primarily on factors beyond our control, such as the
attractiveness of the commercial, industrial and tourist centers that the Airport serves, as well as
economic and political conditions generally. Accordingly, there can be no assurance that the passenger
traffic volume in the Airport, and the resulting revenues derived from commercial activities, will
increase.

Routing and other operational decisions by airlines or airline alliances can affect traffic volumes
and our operations.

Routing, stop-over and connection decisions or the creation or designation of a hub by individual
airlines or airline alliances could result in significant shifts in passenger flows. Although Air India,
IndiGo and Vistara use the Airport as their hub, there is no assurance that they will continue using it
as they currently do. In addition, an airline’s decision to use larger or smaller types of aircraft at our
airports could result in changes to operational and facility requirements, which may require us, for
example, to modify or construct new gate facilities to accommodate new, larger aircraft operated by
airlines. We currently have a number of gate facilities at the Airport able to accommodate new, larger
aircraft operated by various airlines that utilize the Airport, such as the Airbus A380. However, we
may be unable to adapt in time for any future developments in new aircraft that require modifications
to our existing facilities. Airline or airline alliance routing and hub designation decisions may affect
the revenue we derive from landing charges, parking and housing charges and user development fees
or may require us to incur substantial costs in establishing new types of facilities and services. These
and other possible activities and operational decisions by airlines or airline alliances could have a
material adverse effect on our business, financial condition and results of operations.

Our airport competes with other modes of transport to and from Delhi, as well as other
destinations and airports in India and in nearby countries, such as Singapore and Dubai.

The airport business is dependent on passenger and air cargo traffic, which compete with each
other and with alternative modes of transportation, particularly transport by highways and rail. In
India, although air travel is generally significantly more convenient and comfortable for passengers,
the cost of air travel is usually much higher than the cost of travel by highways and rail. Cargo
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transport by highways and rail are the principal sources of competition to air cargo traffic, particularly
in the case of large or heavy loads or goods for which speed is not a priority. In recent years, large
investments have been made in the improvement of the rail network and highways in India. This may
further intensify the competition for passenger and freight traffic between air transport and transport
by highways or rail.

The principal factor affecting our business is the number of passengers that use the Airport. The
number of passengers using the Airport is dependent upon the level of business and economic activity
in India and elsewhere, and our passenger traffic volume may be adversely affected by economic
instability. In addition, our passenger traffic volume may be adversely affected by the attractiveness,
affordability and accessibility of competing tourist destinations in South Asia and Southeast Asia,
such as Sri Lanka, Thailand, Indonesia and the Philippines. The attractiveness of the destinations
served by airlines from the Airport is also likely to be affected by perceptions of travelers as to the
safety and political and social stability of India. There can be no assurance that business activity and
tourism levels, and therefore the number of passengers using the Airport, will, in the future, match or
exceed current levels.

Although we currently do not face significant competition from other airports in northern India,
the Airport faces competition from other airports in South Asia and elsewhere, including Mumbai’s
Chhatrapati Shivaji International Airport, Singapore’s Changi Airport, Thailand’s Bangkok
International Suvarnabhumi Airport, Dubai International Airport and Hong Kong International
Airport. Any attempts we make to develop the Airport into a hub for international airlines will involve
competition with these airports. Although Air India, IndiGo and Vistara currently use the Airport as
their hubs, the Airport’s potential to attract other airlines to use it as an aviation hub depends on
factors such as connectivity (that is, the number of connecting flights available for arriving airlines),
capacity and passenger satisfaction levels. There can be no assurance that the Airport will continue
to act as a hub, become a hub for any other international airlines or successfully compete with other
airports in India or around Asia. Furthermore, any arrangements with an airline for using the Airport
as a hub will likely not be for any definite period and may be terminated at any time. Such an event
is likely to have an adverse effect on our revenues and result of operations.

If our Airport is unable to compete effectively with other modes of transport or other airports,
as applicable, or the relative costs of air traffic are too high, our business, financial condition and
results of operations may be materially and adversely affected.

A change in relations with our labor force could have an adverse impact on our business.

The airport industry in particular has been subject to work stoppages and strikes. Although we
believe we currently maintain good relations with our labor force, any conflicts with our employees
resulting in strikes or other disruptions could have a negative impact on our business. The Airport
experienced at least one labor strike prior to the beginning of our Concession. We cannot assure you
that we will be able to prevent our employees from undertaking work stoppages.

Further, India has stringent labor legislation that protects the interests of workers. This
legislation sets out detailed procedures for industrial dispute resolution and employee compensation
for injury or death sustained in the course of employment and imposes financial and other obligations
on the employer in respect of occupational health and safety and in case of lay-offs (and also, in
certain circumstances, on the principal employer, where a contractor does not or cannot fulfill its
obligations towards its employees). Such labor legislation may restrict our ability to maintain flexible
human resource policies or to downsize our operations. If we terminate any of our employment
contracts without cause, we may be required by Indian labor law to make severance payments. There
are proceedings against us pertaining to the termination of some of our employees. Further, we cannot
assure you that we will not have to terminate employees without cause, subjecting us to payments
which could, in the aggregate, materially and adversely affect our business, financial condition and
results of operations.

We are exposed to risks inherent to the operation of airports.

While the Government of India provides security services at the Airport, we are also obligated
to protect the public and to reduce the risk of accidents at the Airport. We must implement measures
for the protection of the public, such as hiring private security services, maintaining the Airport’s
infrastructure and fire safety in public spaces, and providing emergency medical services. We are also
obligated to take certain measures related to our aeronautical services, such as maintenance,
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management and supervision of aeronautical assets, rescue and fire-fighting services for aircraft,
measurement of runway friction coefficients, flood control measures and measures to control the
threat from birds and other wildlife at the Airport. These obligations could increase our liability to
third parties for personal injury or property damage, thereby adversely affecting our business,
financial condition and results of operations.

Airports are exposed to the risk of incidents, including accidents, as a result of a number of
factors, including extreme weather conditions, movement of large number of passengers, variable
aircraft movements, traffic congestion, equipment failure, human error and terrorist activities. These
incidents could result in injury or loss of human life, damage to airport infrastructure, short or long
term closure of an airport’s facilities and damage to the reputation of the Airport and may have an
impact on passenger traffic levels, which in turn could have a material adverse effect on our business,
financial condition and results of operations.

The operations of the Airport may be affected by actions of third parties, which are beyond our
control.

The operation of the Airport is largely dependent on the services of third parties and the
Government of India for the rendering of services to passengers and airlines, such as air traffic
control, security, electricity, immigration and customs services, plant and animal quarantine services,
health services and meteorological services. In addition, we are dependent on third-party providers of
certain complementary services such as baggage handling, fuel services, catering and aircraft
maintenance and repair. Rail, bus and taxi services at the Airport are also provided by third-party
ground transportation providers. Furthermore, one of our shareholders, Fraport, has acted as the
operator of the Airport and provided us with essential management and consultancy services since the
commencement of our Concession. We are not responsible or liable for, and cannot control the services
provided by these third parties. Any disruption in, or adverse consequence resulting from, their
services, including a work stoppage or other similar event, could have a material adverse effect on our
business, financial condition and results of operations.

We are exposed to risks related to handling cargo.

The air cargo system at the Airport is a complex, multi-faceted network that handles a vast
amount of freight, packages and mail carried aboard passenger and all-cargo aircraft. The air cargo
system is vulnerable to security threats, some of which are beyond our control including potential
plots to place explosives aboard aircraft, illegal shipments of hazardous materials, criminal activities,
such as smuggling and theft and potential hijackings and sabotage by persons with access to aircraft.
Although we have put into place several procedural and technology initiatives to enhance air cargo
security and deter terrorist and criminal threats, we may be subject to related risks or the reduction
of our cargo traffic volume. The occurrence of such events could adversely affect our business,
financial condition and result of operations.

We are exposed to the risk of non-performance by our concessionaires and licensees.

We have granted concessions and licenses to third parties and our joint ventures to provide
certain services which are necessary for our operations, such as activities relating to commercial air
transport, including hangar and aircraft maintenance, fuel distribution, platform services and catering.
In the event that our concessionaires or licensees fail to perform their obligations under our
agreements with them, we could incur extra costs in replacing them or the services provided by them
in order to comply with our obligations.

We may not be able to enter into or renew certain of our revenue generating and other
commercial agreements on terms that are acceptable to us, or at all.

We have entered into various revenue generating and other commercial agreements for the
purposes of our business at the Airport and are dependent on ongoing commercial relationships with
certain third parties. We have formed joint ventures and continue to enter into agreements to form joint
ventures or for other commercial or retail business carried out at the Airport. We will seek to renew
or replace such agreements as and when they expire. However, if we are unable to renew or replace
the contracts on economically beneficial terms, or at all, it could have a material adverse effect on our
business, financial condition and results of operations.
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The audit report from one of our independent joint auditors in respect of our financial statements
as at and for the year ended March 31, 2014, contains a certain qualification.

The audit report from S.R. Batliboi & Associates LLP, one of our independent joint auditors, in
respect of our financial statements as at and for the year ended March 31, 2014 was qualified to
indicate that, in the opinion of the auditor, certain custom duty credit scrip entitlements could not be
netted-off against certain related expenditures and disclosed as prior period items. According to S.R.
Batliboi & Associates LLP, such entitlements should have been accounted for as other income as
required by “Accounting Standard 12 - Accounting for Government Grants” and, as a result, other
income and other expenses should have been Rs.803.9 million higher for fiscal year 2014. For
additional information, see the audit report of S.R. Batliboi & Associates LLP and note 43 to our
audited standalone financial statements as of and for the year ended March 31, 2014 included
elsewhere in this offering memorandum.

Our business is exposed to various operational and systems risks.

Our success depends in part on the efficient and uninterrupted operation of IT systems at the
Airport as well as our computer and communications hardware systems. We actively rely on these
systems for the management and operation of the Airport, including our safety management, operation
of our check-in process, operation of our baggage and cargo tracking and management of passenger
and other data. Various agencies of the Government of India that provide services to passengers and
airlines at the Airport, such as air traffic control, security, electricity and immigration and customs
services, plant and animal quarantine services, health services and meteorological services, also rely
on IT systems as well as our computer and communications hardware systems. These systems could
be damaged or interrupted by fire, flood, power loss, telecommunications failure, computer viruses,
physical or electronic break-ins, and similar events or disruptions. Any of these events could cause
system interruptions, delays, malfunctioning and loss of critical data, and could impair or even halt
some or all of the operations at the Airport. In addition, our concessionaires’ or licensees’, or the
Government of India’s computer systems may be vulnerable to computer viruses, physical or
electronic break-ins and other similar disturbances, which could lead to interruptions, delays, loss of
data or the inability to operate the Airport.

Our risk management strategies may not be adequate against all possible operational and systems
risk we face. While we currently maintain insurance coverage for losses due to business interruption,
we cannot assure you that this coverage would be sufficient to cover all of our potential losses. If any
of these operational or systems failures were to occur, it could damage our reputation, be expensive
to remedy and could have a material adverse effect on our business, financial condition and results of
operations.

Our business is also exposed to operational risks such as fraud or unauthorized access by
employees, contractors or outsiders, incorrect data provided by third parties, unauthorized
transactions by employees and operational errors, including clerical or record keeping errors or errors
resulting from faulty computer or telecommunications systems. Further, our risk management
strategies might prove to be inadequate, especially if unanticipated circumstances or risks come to
pass, in which case we might incur substantial, unexpected losses. Any losses suffered as a result of
these and other factors could have a material adverse effect on our business, financial condition and
results of operations.

We are subject to foreign exchange risk with respect to our U.S. dollar-denominated debt
financing and certain revenue sources.

As at June 30, 2016, we had US$372.7 million of external commercial borrowing denominated
in U.S. dollars. We engage in certain hedging transactions, but such transactions may not sufficiently
protect us against significant foreign currency fluctuations. The Rupee may appreciate, depreciate or
fluctuate significantly against the U.S. dollar or other currencies in the future. An appreciation of the
Rupee against the U.S. dollar may increase our required additional financing needs, while a
depreciation of the Rupee against the U.S. dollar may increase our repayment costs. Although we earn
a portion of our revenue in U.S. dollars, we convert such revenue into Rupees, and therefore we rely,
and expect to continue to rely, on foreign exchange markets to meet the majority of our U.S.
dollar-repayment costs, and we cannot assure you that we would be able to generate additional revenue
sufficient to offset such increased costs. As a result, fluctuations in the value of the Rupee against the
U.S. dollar may materially adversely affect our financial condition and results of operations.
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Higher interest rates could adversely affect our profitability.

A portion of our outstanding indebtedness will bear interest at floating rates, which will cause
our finance costs, including interest on borrowings, to fluctuate with changes in interest rates.
Accordingly, our profitability will be affected by changes in U.S. dollar LIBOR and various Indian
Rupee benchmark rates, due to the impact such changes have on our interest income and finance costs
from interest-bearing financial assets and liabilities. Finance costs accounted for 11.4%, 13.0% and
14.1% (excluding exceptional items) of our total revenue in the years ended March 31, 2016, 2015 and
2014, respectively, and 9.3% and 10.6% of our total revenue in the three months ended June 30, 2016
and 2015, respectively. Floating rates on our outstanding indebtedness may increase in the future and
thereby increase our finance costs, which could decrease our margins and have a material adverse
effect on our business, financial condition and results of operations.

Our insurance policies may not provide sufficient coverage against all liabilities.

While we seek to insure against all reasonable risks, we can offer no assurance that our insurance
policies will cover all of our liabilities and losses in the event of an accident, terrorist attack or other
incidents causing damage to our facilities or a third-party or interruption to our business. The
insurance market for airport liability coverage generally, and for airport construction in particular, is
limited, and a change in coverage policy by the insurance companies involved could reduce our ability
to obtain and maintain adequate or cost-effective coverage. Should losses occur, there can be no
assurance that such losses will not exceed the pre-established limits on any of our insurance policies.
Additionally, we are required under the OMDA to maintain certain types and levels of insurance
coverage and our Concession could be subject to termination if we fail to maintain the required
coverage. See “Business—Property and Insurance” herein.

We may become subject to legal or regulatory claims or investigations against us.

From time to time, we may become involved in legal or regulatory proceedings, claims or
investigations, including by governmental bodies, customers, suppliers, former employees, class
action plaintiffs and others. On an ongoing basis, we attempt to assess the likelihood of any adverse
judgments or outcomes to these proceedings or claims, although it is difficult to predict final outcomes
with any degree of certainty.

We do not believe that any of the proceedings or claims to which we are currently party will
result in costs, charges or liabilities that will have a material adverse effect on our business, financial
position and results of operations. However, we cannot assure you that the costs, charges and
liabilities associated with these matters will not be material, or that those costs, charges and liabilities
will not exceed any amounts reserved for them in our financial statements. In future periods, if any
of these matters are resolved unfavorably to us, we could be subject to cash costs or non-cash charges
to earnings and be required to reflect liabilities in our financial statements for which we previously
had not made provisions in our financial statements. See “Business—Legal Proceedings.”

In addition, in March 2012, the Comptroller and Auditor General of India (“CAG”) released
reports on the implementation of the public-private partnership for the Airport. The reports portrayed
certain aspects of the OMDA as being disproportionately favorable to us, such as favorable renewal
terms, our right of first refusal for regional airport projects, certain aspects of our usage and
development fee structures, and the classification under the OMDA of certain joint ventures as
“non-aeronautical” operations. Additionally, in connection with the Comptroller and Auditor General
of India’s reports, the Public Accounts Committee (“PAC”) of the Lok Sabha (the lower house of the
Parliament of India) released a report in February 2014 about the implementation of the public-private
partnership for the Airport. Like the Comptroller and Auditor General of India’s reports, it portrayed
certain aspects of the OMDA as being disproportionately favorable to us although the final report of
the PAC did not have any adverse observation against us.

While these reports do not make any recommendations specific to the OMDA and our concession,
and no specific action has been brought or taken against us, it is possible that further public debate
concerning our status due to regulatory pressure may have an adverse impact on our rights under the
Concession Agreements and have a material adverse effect on our business, financial condition and
results of operations.
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Furthermore, in recent past, AAI expressed its intention to have CAG conduct an audit of our
revenue, the revenue of our joint ventures and the process of joint venture formation, claiming the
right to do so would be pursuant to the provisions in the OMDA. Although AAI has acknowledged that
CAG will not conduct an audit on us in its own capacity in response to our protest, AAI has nominated
CAG as a representative of AAI in accordance with the provisions of OMDA to inspect the books and
records and conduct the audit of our revenue, the revenue of our joint ventures and the process of joint
venture formation for various non-aeronautical services. We also opposed this move by AAI and the
issue has become a matter of dispute under OMDA. While we and AAI have not yet referred the
dispute to an arbitration tribunal in accordance with the provisions of OMDA, an increased oversight
through an audit by CAG could affect our operational flexibility and have a material adverse effect
on our business, financial condition and results of operations.

We are subject to various environmental laws and regulations, and our failure to comply with
environmental and other regulations could seriously harm us.

We and the airlines using the Airport are subject to a variety of laws and regulations relating to,
among other things, airports, aircraft, noise limitations and the use, discharge and disposal of waste
materials produced by aircraft and inflight catering operations using the Airport. We believe that we
are in substantial compliance with currently applicable environmental laws and regulations; however,
environmental claims or the failure to comply with present or future regulations could subject us to
future liabilities, including the assessment of damages, fines and orders to cease or modify certain
construction projects. In addition, new laws or regulations could require us to modify airport
operations or incur other expenses that could have a material adverse effect on our business, financial
condition and results of operations.

We currently are party to certain environmental disputes related to, among other things, alleged
noise pollution. If a substantial number of these disputes were to be decided against us or additional
disputes were to arise in connection with environmental matters, we may be subject to fines or may
have to invest in modifications to our airport facilities or changes to our operations, which would, in
the aggregate, have a material adverse effect on our business, financial condition and results of
operations. See “Business—Legal Proceedings—Regulatory Proceedings.”

We maintain limited insurance policies that guard against, among other things, losses resulting
from environmental harm caused by us. While we believe our insurance coverage is reasonable, we
cannot assure you that it would be sufficient to cover all of our potential losses.

Expansion and improvement of the Airport and the building of new airports pursuant to our right
of first refusal in the SSA also depend on the receipt of environmental approvals as well as planning,
zoning and other approvals granted by municipal, regional and other Indian public authorities. Should
environmental regulators adopt a more restrictive regulatory framework for any of these areas, our
ability to expand the Airport and meet increased demand could be limited.

In addition, the implementation of environmental regulations imposing taxes on carbon
emissions could increase the cost of air travel services to consumers. Such increased prices could
reduce demand for air travel and have a material adverse effect on our business, financial condition
and results of operations.

We are subject to risks related to tax disputes with certain tax authorities.

We are party to various tax proceedings with certain tax authorities at the central and state-level
governments in India, including the service tax and income tax authorities and the Municipal
Corporation of Delhi. These proceedings relate to disputes between us and these authorities regarding,
among others, (a) the tax treatment applicable to the annual fee payable to AAI, (b) the imposition of
service tax on our licensing of certain property and the development fees we collect, (c) the
assessment of property taxes, (d) applicability of stamp duty on the agreements executed with the
developers of commercial property and (e) our arrangement with MoCA with respect to the use of the
security component of passenger service fees for certain Rupee-denominated loans. All of these
proceedings are at various stages of adjudication and are currently pending. If unfavorable decisions
are rendered in one or more of these proceedings, we could be required to pay substantial amounts and
be required to reflect liabilities in our financial statements for which we previously had not made
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provisions in our financial statements. For certain of these disputes, but not all, we have established
provisions only for part of the amounts in dispute, based on the likelihood of success. See
“Business—Legal Proceedings—Tax Proceedings” and the notes to our audited standalone financial
statements included elsewhere in this offering memorandum.

In the event that a court or regulatory authority deems us to be a “public authority” or “state”
under Indian law due to the nature of our business, we may become subject to certain laws and
policies applicable to entities owned by the Government of India.

We are involved in certain litigation, pursuant to which, in the event of an adverse judgment, we
may become subject to certain laws and policies applicable to public authorities or public sector
entities in India.

For instance, the Central Information Commission, in an appeal filed by an individual, Mr. S.P.
Rathi, held us to be a “public authority” for purposes of the Right to Information Act, 2005 (the “RTI
Act”) and, therefore, subject to the provisions under the RTI Act, which requires public authorities to
disclose documents and information on applications filed under the RTI Act. We had filed a writ
petition in the High Court of Delhi against the Central Information Commission and Mr. Rathi,
challenging the Central Information Commission’s orders, and the High Court of Delhi has directed
the matter to the Central Information Commission for reconsideration, which is pending.

Separately, Flemingo Duty Free Shop Private Limited (“Flemingo”) filed a writ petition in 2009
in the High Court of Delhi, against the Union of India, AAI, us and others, challenging the tender
process adopted by DIAL and the consequent award of the duty-free license for setting up duty-free
outlets at Terminal 3 of the Airport. Flemingo has alleged that we constitute an instrumentality of the
“state” within the meaning of the Constitution of India and, therefore, is subject to the writ jurisdiction
of Indian appellate courts. While this matter is currently pending adjudication, its outcome may be
affected by another legal proceeding in which we have been permitted to participate: namely, an
appeal filed by Mumbai International Airport Private Limited (“MIAL”), which is pending
adjudication before the Supreme Court. MIAL has filed an appeal, challenging a judgment of the
Division Bench of the High Court of Bombay, in a writ petition filed by Flemingo, by which the High
Court held MIAL to constitute an instrumentality of the “state” within the meaning of the Constitution
of India and quashed the tender awarded by MIAL for running duty-free retail outlets at Mumbai and
other Indian airports. We have filed an application for intervention in this case and have sought to
implead ourselves as a party in order to put forth our arguments through our legal counsel, although
we have not sought to be impleaded as a respondent in the appeal.

In the event of an adverse judgment in any of these proceedings, we may be deemed to be subject
to certain other laws and policies in India applicable to “public authorities” or public sector entities
in India, for instance the RTI Act, or to entities performing a “public duty,” which may diminish our
operational flexibility, and have a material adverse impact on our business, financial condition and
results of operations.

Our ability to retain, attract and train and retain executives and other qualified employees is
critical to our business, results of operations and future growth.

Our business and future growth is substantially dependent on the continued services and
performance of our key executives, senior management and skilled personnel, especially personnel
with experience in our industry and our information technology and systems. While the attrition rates
for our senior management and key executives are not significant, any of them may choose to
terminate his or her employment with us at any time. We cannot assure you that we will be able to
retain such persons or find adequate replacements in a timely manner, or at all. The industry
relationships and specialized experience that we require can be time-consuming and difficult to
acquire and develop. We may require a long period of time to hire and train replacement personnel if
and when skilled personnel terminate their employment with us. Our ability to compete effectively
depends on our ability to retain and motivate our existing employees and to attract new employees.
We may be required to increase our levels of employee compensation more rapidly than in the past in
order to remain competitive in managing employee attrition and attracting the skilled employees that
we require. If we do not succeed in retaining or motivating existing employees and attracting
appropriately qualified new employees, our business and prospects for growth could be adversely
affected.
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We have had, and may in the future have, working capital deficits.

We have working capital deficits. A working capital deficit means that our current liabilities
exceed our current assets. Current liabilities include those due for payment within one year of the
balance sheet date and include a portion of any of our indebtedness and fixed payment obligations.
Current assets are assets that are expected to be converted to cash or otherwise utilized within one year
of the balance sheet date and, therefore, may be used to pay current liabilities as they become due
during that period.

Due to the nature of our business, our current liabilities will generally exceed our current assets.
As at March 31, 2015 and 2014, our current liabilities exceeded our current assets by Rs.409.5 million
and Rs.8,804.9 million, respectively, although our current assets exceeded current liabilities by
Rs.10,722.0 million and Rs.8,258.0 million, respectively, as at June 30, 2016 and March 31, 2016, as
a result of our decision to increase investments in mutual funds and fixed deposits on account of a
potential change in aeronautical tariff rates. These current liabilities primarily arise from current
maturities of long-term borrowings and trade deposits. Indian Rupee loans secured against airport
development fees that we collect on behalf of AAI, but which we do not record as revenue, account
for the majority of our current maturities of long-term borrowings. See “Business—Our Sources of
Revenue—Other Fees We Do Not Earn.” Our trade deposits consist primarily of deposits we receive
from our aeronautical and non-aeronautical services customers, including certain of our joint ventures.
In the past we have relied on our net cash generated from operating activities, cash and bank balances
and funds from financing sources to satisfy our current liabilities as they became due. Depending on
our capital requirements, market conditions and other factors, we may raise additional funds, which
could further increase our working capital deficits. We cannot assure you that we will be able to secure
adequate capital to continue our business, and our failure to do so could have a material adverse effect
on our business, financial condition and results of operations. See “Risk Factors—Risks Related to our
Business—Our substantial leverage could adversely affect our ability to raise additional capital to
fund our operations and prevent us from meeting our obligations under our Concession Agreements,
particularly our obligations to construct and develop additional facilities at the Airport.”

Our ability to raise capital outside India may be constrained by Indian law, which could adversely
affect our financial condition and prospects.

India’s policy on external commercial borrowing includes the Foreign Exchange Management
(Borrowing or Lending in Foreign Exchange) Regulations, 2000, along with the Master Direction —
External Commercial Borrowings, Trade Credits Borrowing and Lending in Foreign Currency by
Authorised Dealers and Persons other than Authorised Dealers dated January 1, 2016 issued by the
RBI, as updated from time to time, which provides guidelines for raising of Indian Rupee denominated
external commercial borrowings, in addition to the regulations relating to the end-use of proceeds,
creation of security in favor of eligible offshore lenders, maximum interest payable, and repatriation
of payments towards such offshore lenders, as notified by the RBI and currently in force (the “ECB
Policy”). External commercial borrowing by an eligible borrower is permitted under the automatic
route up to certain limits in a year, with the stipulated minimum average maturity, for permissible
end-uses. Further, the ECB Policy limits the all-in-cost to a certain level or requires the all-in-cost to
be in line with market conditions, depending on the nature of the external commercial borrowing.
External commercial borrowing not complying with these requirements is permitted with the prior
approval of the RBI, in accordance with the ECB Policy. These limitations on external commercial
borrowing could constrain our ability to raise cost-effective funding for implementing asset purchases,
servicing or refinancing existing indebtedness, or financing acquisitions and other strategic
transactions in the future, which may adversely affect our financial condition and prospects.

Risks Related to India

All of our assets and operations are located in India, and we are subject to regulatory, economic,
social and political uncertainties in India.

All of our assets and employees are located in India. Consequently, our financial performance
will be affected by changes in exchange rates and controls, interest rates, commodity prices, subsidies
and controls, changes in government and also their respective policies, including taxation policies,
social and civil unrest and other political, social and economic developments in or affecting India. The
Government of India has exercised and continues to exercise significant influence over many aspects
of the Indian economy. The Government of India has historically played a key role, and is expected
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to continue to play a key role, in regulating, reforming and restructuring the Indian aviation industry.
The Government of India has in the past, among other things, imposed controls on the price of a broad
range of goods and services, restricted the ability of business to expand existing capacity and reduce
the number of their employees, and determined the allocation to businesses of raw materials and
foreign exchange. Since 1991, successive Indian governments have pursued policies of economic
liberalization, including by significantly relaxing restrictions on the private sector and allowing
partial privatization of the Airport. Nevertheless, the role of the Indian Central and State governments
in the Indian economy as producers, consumers and regulators has remained significant, and there can
be no assurance that such liberalization policies will continue. The rate of economic liberalization
could change, and specific laws and policies affecting metals and mining companies, foreign
investments, currency exchange rates and other matters affecting investment in India could change as
well. Further, government corruption scandals and protests against privatization, which have occurred
in the past, could slow the pace of liberalization and deregulation. A significant change in India’s
policy of economic liberalization and deregulation could adversely affect business and economic
conditions in India generally, and our business in particular, if new restrictions on the private sector
are introduced or if existing restrictions are increased.

We are subject to changes in the Government’s policy on direct and indirect taxation.

All our revenue is derived from domestic activities. Our profitability is also significantly
dependent on the policies of the central and state governments in India relating to various direct and
indirect taxes (including sales tax, service tax and income tax), duties and levies (including excise
duties and import duties) related to our operation. Any change in policies relating to such taxes or
duties could materially adversely affect our business, financial condition and results of operations.
Recent changes in such policies include the new standard for computation of taxable income, which
may increase our income tax liability.

A prolonged slowdown in economic growth in India or financial instability in other countries
could cause our business to suffer.

The current slowdown in the Indian economy could adversely affect our business and its lenders
and contractual counterparties, especially if such a slowdown were to be prolonged. The growth rate
of India’s GDP, which was 9.0% or higher in each of fiscal years 2005 through 2008, moderated to
6.7% during fiscal year 2009 and was 4.8% during fiscal year 2014, 7.3% during fiscal year 2015 and
7.6% during fiscal year 2016, according to the India Planning Commission. The Indian economy
continues to sustain high levels of inflation, experiencing the highest levels of inflation of any of the
34 member states of the Organization for Economic Cooperation and Development (the “OECD”),
other than Argentina, during the period from 2012 through 2014, according to the OECD. The inflation
rate in India was 4.87% in April 2015 and averaged 9.44% from 2012 until 2014, reaching a high of
11.16% in November 2013, according to the Indian Ministry of Statistics and Programme
Implementation. Although the Government of India has initiated several economic measures to curb
the rise in inflation rates, it is unclear at this stage whether these measures will have the desired effect.
Any increase in inflation in the future, because of increases in prices of commodities such as oil or
otherwise, may result in a tightening of monetary policy and affect growth in the Indian economy. The
uncertainty regarding liquidity and interest rates and any increase in interest rates or reduction in
liquidity could adversely impact our business, financial condition and results of operations. In
addition, the Indian market and the Indian economy are influenced by economic and market conditions
in other countries, particularly those of emerging market countries in Asia. Investors’ reactions to
developments in one country may have adverse effects on the economies of other countries, including
the Indian economy. A loss of investor confidence in the financial systems of other emerging markets
may cause increased volatility in the Indian financial markets and, indirectly, in the Indian economy
in general. Any worldwide financial instability could influence the Indian economy and could have a
material adverse effect on our business, financial condition and results of operations.
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Terrorist attacks, civil disturbances and regional conflicts in South Asia may have a material
adverse effect on our business, financial condition and results of operations.

India has, from time to time, experienced social and civil unrest within the country and hostilities
with neighboring countries. There have been continuing tensions between India and Pakistan over the
states of Jammu and Kashmir. From May to July 1999, there were armed conflicts over parts of
Kashmir involving the Indian army, resulting in a heightened state of hostilities, with significant loss
of life and troop conflicts. Isolated troop conflicts and terrorist attacks continue to take place in such
regions. The potential for hostilities between India and Pakistan could be particularly threatening
because both India and Pakistan are nuclear powers. These hostilities and tensions could lead to
political or economic instability in India and a possible material adverse effect on our business,
financial condition and results of operations. There can be no assurance that such situations will not
recur or be more intense than in the past. Terrorist attacks and other acts of violence or war may
adversely affect global markets and economic growth. These acts may also result in a loss of business
confidence, make travel and other services more difficult, and have other consequences that could
have an adverse effect on our business, results of operations and financial condition. In addition, any
deterioration in international relations may result in investor concern regarding regional stability
which could adversely affect the price of the Notes. India has witnessed localized terrorist attacks
recently, including the terrorist attacks in Mumbai in 2008 and 2011, as well as in New Delhi in 2011
and bombings in Hyderabad on February 21, 2013. Such incidents could also create an increased
perception that investment in Indian companies involves a higher degree of risk and could materially
adversely affect our business, financial condition and results of operations.

Natural calamities and health epidemics and other events outside our control could adversely
affect the Indian economy.

India has experienced natural calamities, such as earthquakes, floods, cyclones, storms and
drought in recent years, including the tsunami that struck the coasts of India and other Asian countries
in December 2004, the severe flooding in Mumbai in July 2005, and the earthquake that struck India
in April 2006, floods in Srinagar and a cyclone in Vishakhapatnam in the second half of 2014 and the
floods in Chennai and other parts of Tamil Nadu in November 2015. Any such natural disaster could
have a negative effect on the Indian economy and particularly the travel industry. In addition, our
facilities are subject to other natural or man-made disasters such as fires, acts of terrorism, failures
of utilities and epidemics. If any such event were to occur, our business could be affected as a result
of the event itself or our inability to effectively manage the consequences of such event. Natural
calamities could have an adverse impact on the Indian economy which, in turn, could adversely affect
our business, and may damage or destroy our facilities or other assets. Similarly, global or regional
climate change or natural calamities in other countries where we operate could affect the economies
of those countries. Since April 2009, there have been outbreaks of swine flu, caused by the HIN1
virus, in certain regions of the world, including India and several other countries in which we operate.
Any future outbreak of health epidemics may restrict the level of business activity in affected areas,
which may, in turn, materially adversely affect our business, financial condition and results of
operations.

Any downgrading of India’s debt rating by an international rating agency could have a negative
impact on our business and the trading price of the Notes.

As of the date of this offering memorandum, India’s sovereign rating was Baa3 (Moody’s), BBB-
(S&P) and BBB- (Fitch). Any adverse revisions to India’s credit ratings for domestic and international
debt by international rating agencies may adversely affect our ratings, the terms on which we are able
to finance future capital expenditure, or our ability to refinance any existing indebtedness. This could
have an adverse effect on our capital expenditure plans, business and financial performance, and the
trading price of the Notes.

Investors may not be able to enforce a judgment of a foreign court against us or our management,
except by way of a suit in India on such judgment.

The Company is a private company incorporated under the laws of India. Substantially all of its
directors and key management personnel reside in India and all of the assets of the Company are
located in India. As a result, it may not be possible for investors to effect service of process upon the
Company, or such persons outside India, or to enforce judgments obtained against such parties outside
India. Recognition and enforcement of foreign judgments are provided for under Section 13 and
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Section 44 A of the Civil Code on a statutory basis. Section 13 of the Civil Code provides that a foreign
judgment shall be conclusive regarding any matter directly adjudicated upon, except: (i) where the
judgment has not been pronounced by a court of competent jurisdiction; (ii) where the judgment has
not been given on the merits of the case; (iii) where it appears on the face of the proceedings that the
judgment is founded on an incorrect view of international law or a refusal to recognize the law of India
in cases to which such law is applicable; (iv) where the proceedings in which the judgment was
obtained were opposed to natural justice; (v) where the judgment has been obtained by fraud; and (vi)
where the judgment sustains a claim founded on a breach of any law then in force in India. India is
not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. Section 44A of the Civil Code provides that where a foreign judgment has been rendered
by a superior court, within the meaning of such section, in any country or territory outside India,
which the Government of India has by notification declared to be a reciprocating territory, it may be
enforced in India by proceedings in execution as if the judgment had been rendered by the relevant
court in India. However, Section 44A of the Civil Code is applicable only to monetary decrees not
being in the nature of any amounts payable in respect of taxes, other charges of a like nature or in
respect of a fine or other penalties and does not apply to arbitration awards. The United Kingdom,
Singapore and Hong Kong have been declared by the Government of India to be reciprocating
territories for the purposes of Section 44 A, but the United States has not been so declared. A judgment
of a court in a country which is not a reciprocating territory may be enforced in India only by a fresh
suit upon the judgment and not by proceedings in execution. Such a suit has to be filed in India within
three years from the date of the judgment in the same manner as any other suit filed to enforce a civil
liability in India. It is unlikely that a court in India would award damages on the same basis as a
foreign court if an action were brought in India. Furthermore, it is unlikely that an Indian court would
enforce foreign judgments if that court were of the view that the amount of damages awarded was
excessive or inconsistent with public policy. A party seeking to enforce a foreign judgment in India
is required to obtain approval from the RBI to repatriate outside India any amount recovered pursuant
to such award, and any such amount may be subject to income tax in accordance with applicable laws.
It is uncertain as to whether an Indian court would enforce foreign judgments that would contravene
or violate Indian law.

The Companies Act, 2013 has effected significant changes to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our
compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently come into
effect. The Companies Act, 2013 has brought into effect significant changes to the Indian company law
framework, such as in the provisions related to issue of capital (including provisions in relation to
issue of securities on a private placement basis), disclosures in offering documents, corporate
governance norms, accounting policies and audit matters, related party transactions, introduction of
a provision allowing the initiation of class action suits in India against companies by shareholders or
depositors, a restriction on investment by an Indian company through more than two layers of
subsidiary investment companies (subject to certain permitted exceptions), prohibitions on loans to
directors and insider trading, and restrictions on directors and key managerial personnel from
engaging in forward dealings. We are also required to spend, in each financial year, at least 2% of our
average net profits during the three immediately preceding financial years towards corporate social
responsibility activities. Further, the Companies Act, 2013 imposes greater monetary and other
liability on the Company and our directors for any non-compliance. To ensure compliance with the
requirements of the Companies Act, 2013, we may need to allocate additional resources, which may
increase our regulatory compliance costs and divert management attention. Although we are not a
listed company, in light of the parent company of our majority shareholder, GMR Infrastructure
Limited, being a listed company, we may be required to comply with certain corporate governance
requirements applicable to them.

The Companies Act, 2013 introduced certain additional requirements which do not have
corresponding equivalents under the Companies Act, 1956. Accordingly, we may face challenges in
interpreting and complying with such provisions due to the limited jurisprudence in this regard. In the
event our interpretation of such provisions of the Companies Act, 2013 differs from, or contradicts,
any judicial pronouncements or clarifications issued by the Government of India in the future, we may
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face regulatory actions or may be required to undertake remedial steps. Further, we cannot currently
determine the impact of provisions of the Companies Act, 2013 which are yet to come into force. Any
increase in our compliance requirements or in our compliance costs may have a material adverse effect
on our business, financial condition and results of operations.

Indian accounting principles and audit standards differ from those which prospective investors
may be familiar within other countries.

As stated in the report of the independent joint auditors included in this offering memorandum,
our financial statements are prepared in accordance with Indian GAAP, and consistently applied
during the periods stated, except as provided in such report, and no attempt has been made to reconcile
any of the information given in this offering memorandum to any other accounting principles or to
base it on any other auditing standards. Indian GAAP differs in certain respects from IFRS, with which
investors may be more familiar. See “Summary of Certain Differences Between Indian GAAP and
IFRS.”

We cannot guarantee the accuracy of statistical and other information with respect to India, the
Indian economy or the airport industry contained in this offering memorandum.

Statistical and other information in this offering memorandum relating to India, the Indian
economy or the airport industry have been derived from various government publications and obtained
in communications with various Indian government agencies that we believe to be reliable. However,
we cannot guarantee the quality or reliability of such source of materials. While we have taken
reasonable care in the reproduction of the information, the information has not been prepared or
independently verified by us, each of the Initial Purchasers or any of our or their respective affiliates
or advisors and, therefore, we make no representation as to the accuracy of such facts and statistics,
which may not be consistent with other information compiled within or outside India. These facts and
other statistics include the facts and statistics included in the section titled “Industry” in this offering
memorandum. Due to possibly flawed or ineffective collection methods or discrepancies between
published information and market practice and other problems, the statistics herein may be inaccurate
or may not be comparable to statistics produced for other economies and should not be unduly relied
upon. Further, there is no assurance that they are stated or compiled on the same basis or with the same
degree of accuracy as may be the case elsewhere. In all cases, investors should give consideration as
to how much weight or importance they should attach to, or place on, such facts or statistics.

Risks Related to the Notes and the Collateral

If our Concession is terminated or transferred to another party, the Notes may not be eligible for
transfer payments by AAI or repayments made by any party substituting us and assuming our
rights and obligations under the Concession.

AALI has the right to terminate our Concession if we default on certain of our obligations under
the OMDA, including any material default under the Indenture or our other debt instruments. Pursuant
to the Substitution Agreement, upon notice by AAI of its intention to terminate our Concession, certain
“Lenders” (as defined under the Substitution Agreement) have the right to nominate another party as
may be acceptable to AAI (the “Selectee”) to assume our rights and obligations under the Concession.
Such Lenders may also initiate our substitution by the Selectee in certain circumstances, without the
issuance by AAI of a notice of intention to terminate, if a “financing event of default” has occurred
and has not been cured, remedied or revoked in accordance with the financing documents. Under the
terms of the Substitution Agreement, the Selectee, upon substitution, will have a period of 180 days
to cure the breach or default existing on the day of such substitution. The Lenders shall be entitled
to apportion among themselves the amount due to them as Lenders Dues and any consideration
received from the Selectee in connection with a substitution. “Lenders Dues” is defined in the
Substitution Agreement with reference to the aggregate of all monies owed to the Lenders. There is
uncertainty as to the interpretation and application of various terms of the Substitution Agreement,
including the definition of “Lenders,” which refers to a schedule of lenders that may not include the
Trustee or the Noteholders. The terms of the Notes require that we use commercially reasonable efforts
to have the Trustee named as a Lender in the Substitution Agreement though there can be no assurance
as to when such amendment or entry into a new Substitution Agreement will occur, if at all.
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Accordingly, it is possible that the inclusion of our obligations under the Notes as “Lenders Dues”
would be challenged by the Selectee, our existing lenders or lenders agent, AAI or other parties, which
would have an adverse impact on the recovery of the outstanding amounts under the Notes from the
Selectee pursuant to our substitution.

Among other conditions, if the Lenders do not exercise their right to nominate a Selectee in the
circumstances as discussed above, or if the substitute entity nominated is not approved by AAI, then
AAI will have the right, but will not be required, to terminate the Concession. Further, if the Selectee
upon substitution fails to make payment of the “Lenders Dues” within the stipulated period, then the
Lenders will have a right to require AAI to terminate the OMDA. Upon termination of OMDA (as a
consequence of our default, AAI defaults or in other prescribed circumstances), AAI will acquire all
our rights, titles and interests in the Transfer Assets as recorded in our books by making payment of
“transfer payments,” which are determined inter alia with reference to “Debt” (as defined in the
OMDA) that we incurred towards capital expenditure to develop the Transfer Assets at the Airport.
“Debt” means the outstanding principal amount payable to “Lenders” (as defined in the OMDA) and
does not include, among other things, debt not secured by a first-priority charge and debt on which
we have defaulted and which has become payable prior to the Transfer Date (the date on which we
transfer possession, and in respect of such assets that are not owned by AAI, ownership and
possession, of the Transfer Assets and/or the Non-Transfer Assets, as the case may be, to AAI or its
nominee in accordance with the terms of the OMDA, which shall be the date of termination as per the
relevant notice of termination issued by us or AAI, as the case may be, or the date of the expiry of
the Concession) or the expiration of our Concession, as the case may be. Accordingly, any amounts
representing defaulted principal, interest or other unpaid payments on the Notes (up to and including
the entire amount owed on the Notes if the Notes had prior to such time been accelerated following
an Event of Default), as of the date of termination or expiry, would not be considered “Debt” for the
purposes of the OMDA. As a consequence, we may receive a lower amount of transfer payments from
AAI, which would have an impact on the amounts that can be collected by the Noteholders upon
termination of the OMDA. See “Business—Our Concession—The Operation, Management and
Development Agreement.”

If we were to lose the right to operate the Concession and the Notes did not qualify as “Lenders
Dues” under the Substitution Agreement or as “Debt” under the OMDA, the holders of the Notes
would not be entitled to repayment by the Selectee or of the transfer payments by AAI, respectively.
In such event, the only secured assets available to repay the Notes would be the Collateral, which is
unlikely to be sufficient to satisfy our obligations under the Notes and our obligations to other
creditors whose debt is secured pari passu by the Collateral. See “—The realizable value of the
Collateral is unlikely to be sufficient to satisfy our obligations under the Notes.” As our operations
pursuant to the Concession constitute substantially all of our business and assets, the remaining assets
in respect of which an unsecured claim could be made would likewise be unlikely to satisfy our
obligations under the Notes.

Notes held by holders who are not “Lenders” as defined under the OMDA are not eligible for
transfer payments by AAI if AAI were to terminate our Concession.

As discussed above, upon termination of our Concession by AAI and in the absence of a
Selectee’s assumption of our rights and obligations under the Concession, AAI’s obligation to pay 90%
of the “Debt” we incurred to develop certain assets at the Airport applies only to debt held by
“Lenders.” “Lenders” is defined in the OMDA to include “financing institutions, banks, multilateral
funding agencies and similar bodies undertaking lending business” and their trustees and agents. Notes
held by individuals or by entities that do not fall within the definition of “Lenders” under the OMDA
would not be considered “Debt” for the purposes of the OMDA and the holders of the Notes would
not be eligible to receive the 90% repayment of “Debt” from AAI. We have been advised that hedge
funds, mutual funds, pension funds, insurance companies or other financial institutions that invest in
primary offerings of debt securities in their ordinary course of business would be considered
“Lenders” for the purposes of the OMDA, but it is possible that AAI or the Indian courts may not
consider certain of such institutions as “Lenders” under the OMDA and disagree with the view taken
by Indian counsels advising on this Offering in this regard, in case of any dispute. Any prospective
Noteholder should determine whether it is a “Lender” before investing in the Notes. The Trustee has
no duty to determine, and would not be responsible for any determination of, whether any Noteholders
qualify as “Lenders” under the OMDA.
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Our debt instruments, including our existing credit facilities and the Indenture, impose
significant operating and financial restrictions on us.

Our debt instruments, including the Indenture, the Existing Indenture and the agreements
governing our term loan and working capital and hedge facilities, impose significant operating and
financial restrictions on us. These restrictions limit our ability, among other things, to:

° incur additional debt and issue certain preferred stock;

° repurchase stock, and make other distributions;

° prepay subordinated debt and make investments and other restricted payments;

° create or incur liens or encumbrances;

° create restrictions on our ability to pay dividends or make other payments;

° enter into transactions with affiliates;

° sell assets, consolidate or merge with or into other companies or reorganize; and
° enter into sale and leaseback transactions.

The restrictions contained in these debt instruments, including the Indenture and the agreements
governing our term loan and working capital and hedge facilities, could limit our ability to plan for
or react to market conditions, meet capital needs or make acquisitions or otherwise restrict our
activities or business plans. Our ability to comply with the covenants of our debt instruments may be
affected by events beyond our control, and any material deviations of our business performance from
our forecasts could require us to seek waivers or amendments of covenants or alternative sources of
financing or to reduce expenditures. There can be no assurance that such waivers, amendments or
alternative financing could be obtained, or if obtained, would be on terms acceptable to us.

Furthermore, any defaults in covenants in our other debt instruments could lead to
cross-acceleration under the Indenture, and any defaults in covenants contained in the Indenture may
lead to an event of default under the Notes and may lead to cross-defaults under our other debt
instruments. No assurance can be given that we will be able to pay any amounts due to Noteholders
in the event of any such default, and any default may significantly impair our ability to pay, when due,
the interest of and principal on the Notes.

The realizable value of the Collateral is unlikely to be sufficient to satisfy our obligations under
the Notes.

The Collateral will consist of a hypothecation of our receivables, insurance contracts, contracts,
guarantees, liquidated damages, Concession Agreements (to the extent permitted under the OMDA)
and certain accounts, which are unlikely to be sufficient to satisfy our obligations under the Notes. See
“Description of the Notes—Security—Collateral.” In addition, the OMDA requires that any amounts
received by us must flow through a waterfall mechanism, first through the Escrow Account and then
through the Trust and Retention Account under the Trust and Retention Account Agreement, which
provides for the payment of certain expenses, including construction, operating, maintenance and
insurance expenses, in priority to payment on the Notes and our existing debts. Accordingly, this
waterfall mechanism will further reduce the value of the Collateral realizable by Noteholders. Further,
the Trustee will not be a party to the Trust and Retention Account Agreement, and the Trust and
Retention Account Agreement will not be a security document for the benefit of the Noteholders. As
such, the Trustee and the Noteholders will have limited rights under the Trust and Retention Account
Agreement and will have limited ability to take any action for breaches or defaults under the Trust and
Retention Account Agreement. The Trust and Retention Account Agreement may be amended,
modified and terminated without the consent of the Noteholders. However, the establishment of any
additional account in the Trust and Retention Account Agreement requires the consent of the Trustee
if it results in any changes to the waterfall mechanism with respect to the Noteholders.

In addition, the Indenture will permit us to incur under certain circumstances additional debt
secured by the Collateral as long as it is equally and ratably secured with the Notes. Further, the ability
of the Security Trustee (as defined in the Intercreditor Agreement) to foreclose on the Collateral, upon
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the occurrence of an event of default or otherwise, will be subject in certain instances to perfection
and priority issues. Although procedures will be undertaken to support the validity and enforceability
of the security interests in the Collateral, we cannot assure you that the Security Trustee or the
Noteholders will be able to enforce any of these security interests.

Certain of our existing secured lenders have been granted, and our future secured lenders may
be granted additional security interests over the Excluded Collateral, for which the
Noteholders will not receive any security interest. Accordingly, such secured lenders will have
priority over claims of the Noteholders with respect to the assets comprising the Excluded
Collateral.

Certain of our existing secured lenders have been granted, and our future secured lenders may
be granted additional security interests over the Excluded Collateral, which includes, without
limitation, a pledge over our shares and all monies required to be credited/deposited into the debt
service reserve accounts established for the benefit of our secured lenders. See “Description of the
Notes—Security—Excluded Collateral” for details regarding the assets over which our existing
secured lenders have been granted, and our future secured lenders may be granted additional security
interests, and for which the Noteholders will not receive any security interest. Accordingly, the Notes
will be effectively subordinated to any obligations of our existing secured lenders to the extent of the
assets comprising the Excluded Collateral. In bankruptcy, the holder of a security interest with respect
to any assets comprising the Excluded Collateral would be entitled to have the proceeds of such assets
applied to the payment of such holder ‘s claim before the remaining proceeds, if any, are applied to
the claims of the Noteholders.

The transfer of the Notes is restricted, which may adversely affect their liquidity and the price
at which they may be sold.

The Notes have not been registered under, and we are not obligated to register the Securities
under, the Securities Act or the securities laws of any other jurisdiction and, unless so registered, may
not be offered or sold except pursuant to an exemption from, or a transaction not subject to, the
registration requirements of the Securities Act and any other applicable laws. See “Plan of
Distribution” and “Transfer Restrictions.” We have not agreed to or otherwise undertaken to register
the Notes (including by way of an exchange offer) with the U.S. Securities and Exchange Commission
or the securities regulatory authority of any other jurisdiction, and we have no intention of doing so.

We may incur additional indebtedness which could create additional risks or increase the risks
described herein.

Subject to restrictions in the Indenture, we may incur additional indebtedness, which could
increase the risks associated with our existing indebtedness. If we incur any additional indebtedness
that ranks equally and ratably with the Notes, the relevant creditors will be entitled to share ratably
with the Noteholders in any proceeds distributed in connection with our insolvency, liquidation,
reorganization, dissolution or other winding-up. This may have the effect of reducing the amount of
proceeds paid to the Noteholders. Covenants in agreements governing debt that we may incur in the
future may also materially restrict our operations, including our ability to incur debt, pay dividends,
make certain investments and payments, and encumber or dispose of assets. In addition, we could be
in default of financial covenants contained in agreements relating to our existing or future debt in the
event that our results of operations do not meet any of the terms in the covenants, including the
financial thresholds or ratios. A default under one debt instrument may also trigger cross-defaults
under other debt instruments. An event of default under any debt instrument, if not cured or waived,
could have a material adverse effect on our business, financial condition and results of operations.

We may not be able to repurchase the Notes upon a Change of Control Triggering Event or
redeem the Notes upon a Mandatory Redemption.

Upon the occurrence of a Change of Control Triggering Event or a Mandatory Redemption, each
as defined in “Description of the Notes,” we may be required to repurchase or redeem all or a portion
of the Notes. If the maturity date or Change of Control Triggering Event or a Mandatory Redemption
occurs at a time when other arrangements prohibit us from repaying or repurchasing the Notes, we
would try to obtain waivers of such prohibitions from the lenders under those arrangements, or we
could attempt to refinance the borrowings that contain the restrictions. We may also be required to
obtain the prior written approval of the RBI or the authorized dealer bank in accordance with the ECB
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Policy, and comply with any conditions that the RBI or such authorized dealer bank may impose in
accordance with the ECB Policy at the time of such approval. The RBI and the authorized dealer bank
may not provide such approval in a timely manner or at all. Furthermore, any modification or waiver
of the terms and conditions of the Notes which has the effect of modifying or waiving terms which
are not permitted under the automatic route for issue of U.S. dollar-denominated bonds under the ECB
Guidelines will require prior approval from the RBI in accordance with the ECB Guidelines, and such
approval may not be forthcoming.

We cannot assure you that we will have sufficient funds or would be able to arrange financing
on terms that are acceptable to us or at all or to obtain waivers of prohibitions from lenders under our
other financing arrangements to make the required purchase or redemption. Nor can we assure you that
the RBI will provide any required approvals in a timely manner or at all. If we are unable to obtain
the waivers or refinance these borrowings or obtain RBI approval, we would be unable to repay or
repurchase the Notes. Additionally, in the event of a Mandatory Redemption the relevant changes in
law or regulation that rendered payments under the Indenture and the Notes to be unlawful may inhibit
our ability to redeem the Notes. Any failure by us to repurchase or redeem Notes upon a Change of
Control Triggering Event or a Mandatory Redemption would be an event of default under the Notes
and could, in turn, constitute an event of default under our other indebtedness, any of which could
cause the related debt to be accelerated after any applicable notice or grace periods.

It may not be possible for investors to effect service of process or to enforce certain judgments
on us.

We are incorporated in India and substantially all of our assets and operations are located in
India. In addition, most of our directors reside in India. As a result, it may be difficult for investors
to effect service of process on us or our directors outside India or to enforce judgments obtained in
non-Indian courts, including judgments predicated upon the civil liability provisions of U.S. or other
securities laws.

Judgments of non-Indian courts are not enforceable in Indian courts in the event a judgment has
been passed by a court situated in a jurisdiction that is not a reciprocating territory with India. Further,
even if the judgment is passed by a non-Indian court in a country that is a reciprocating territory with
India, the judgment can only be enforced through an Indian court process and is subject to the specific
exceptions provided in the Code of Civil Procedure, 1908. However, a foreign court judgment could
be offered and accepted as non-conclusive evidence in a proceeding on the underlying claim in an
Indian court as the Indian court may deem appropriate in its sole discretion. A claimant may be
required to pursue claims in Indian courts on the basis of Indian law. There is doubt as to whether
Indian courts will enter judgments in original actions brought in Indian courts predicated solely upon
the civil liability of jurisdictions other than India. As a result, Noteholders would be required to pursue
claims against us or our directors in Indian courts. There can be no assurance that the claims or
remedies available under Indian law will be the same, or as extensive, as those available in other
jurisdictions.

An active trading market for the Notes may not develop and the trading price of the Notes could
be materially and adversely affected.

The Notes are a new issue of securities for which there is currently no public trading market.
Although the Initial Purchasers have advised us that they intend to make a market in the Notes, they
are not obligated to do so and may discontinue such market making activity at any time without notice.
We cannot predict whether an active trading market for the Notes will develop or be sustained. If an
active trading market were to develop, the Notes could trade at prices that may be lower than their
initial offering price. The liquidity of any market for the Notes depends on many factors, including:

° the number of holders of Notes;

° the interest of securities dealers in making a market in the Notes;
° prevailing interest rates and the markets for similar securities;

° general economic conditions; and

° our financial condition, historical financial performance and future prospects.
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If an active market for the Notes fails to develop or be sustained, the trading price of the Notes
could be materially and adversely affected. Approval-in-principle has been received for the listing and
quotation of the Notes on the SGX-ST. However, no assurance can be given that we will be able to
maintain such listing or that, if listed, a trading market will develop. We do not intend to apply for
listing of the Notes on any securities exchange other than the SGX-ST. Lack of a liquid, active trading
market for the Notes may adversely affect the price of the Notes or may otherwise impede a
Noteholder’s ability to dispose of the Notes.

The pledge of certain Collateral may in certain circumstances be deemed invalid or voidable.

The pledge of the Collateral securing the Notes may be invalid or voidable under insolvency,
bankruptcy, fraudulent transfer, fraudulent preference or similar laws of India and other jurisdictions,
if and to the extent applicable. In the event the pledge of the Collateral is invalid or voidable under
such laws in India, the relevant time period during which such security is deemed invalid or voidable
could be within 6 months of the date of the winding-up petition or, under some circumstances, it could
be held invalid or voidable within longer periods. If the pledges of the Collateral were to be voided
or set aside for any reason, Noteholders would have only an unsecured claim against us.

Security over the Collateral will not be granted directly to the Noteholders.

Security over the Collateral for our obligations under the Notes and the Indenture will not be
granted directly to the Noteholders but will be granted only in favor of the Security Trustee, who will
hold such security on behalf of and for the benefit of the Noteholders. As a consequence, Noteholders
will not have direct security and may not be entitled to take enforcement action in respect of the
security for the Notes, except in accordance with the terms of the Indenture governing the Notes
through the Trustee or the Security Trustee, which have agreed to apply any proceeds of enforcement
on such security towards such obligations.

It may not be possible for the Trustee to take certain actions.

The Notes, the Indenture and the Security Documents provide for the Trustee or the Security
Trustee, as applicable, to take action on behalf of the Noteholders in certain circumstances, but only
if the Trustee or the Security Trustee, as applicable, is indemnified to its satisfaction. It may not be
possible for the Trustee or the Security Trustee, as applicable, to take certain actions and accordingly
in such circumstances the Trustee or the Security Trustee, as applicable, will be unable to take such
actions, notwithstanding the provision of an indemnity to it, and it will be for the Noteholders to take
such actions directly.

The Notes will initially be held in book-entry form.

The Notes will initially only be issued in global certificated form and held through DTC.
Interests in the global notes will trade in book-entry form only, and Notes in definitive registered
form, or definitive registered notes, will be issued in exchange for book-entry interests only in very
limited circumstances. Owners of book-entry interests will not be considered owners or holders of
Notes. The nominee of the custodian for DTC will be the sole registered holder of the global notes
representing the Notes. Payments of principal, interest and other amounts owing on or in respect of
the global notes representing the Notes will be made to the paying agent, which will make payments
to DTC. Thereafter, these payments will be credited to participants’ accounts that hold book-entry
interests in the global notes representing the Notes and credited by such participants to indirect
participants. After payment to the custodian for DTC, we will have no responsibility or liability for
the payment of interest, principal or other amounts to the owners of book-entry interests. Accordingly,
if you own a book-entry interest, you must rely on the procedures of DTC, and if you are not a
participant in DTC, on the procedures of the participant through which you own your interest, to
exercise any rights and obligations of a holder of Notes under the indenture. Unlike the holders of the
Notes themselves, owners of book-entry interests will not have the direct right to act upon our
solicitations for consents, requests for waivers or other actions from holders of the Notes. Instead, if
you own a book-entry interest, you will be permitted to act only to the extent available via the
facilities of DTC, which, in turn, rely on the procedures of the participant through which you hold
your book-entry interest. The procedures implemented for such actions may not be sufficient to enable
you to vote on a timely basis.
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Similarly, upon the occurrence of an event of default under the Indenture, unless and until
definitive registered Notes are issued in respect of all book-entry interests, owners of book-entry
interests will be restricted to acting through DTC via the participant through which you hold your
book-entry interest. The procedures to be implemented through DTC may not be adequate to ensure
the timely exercise of rights under the Notes. See “Description of the Notes—Book-Entry, Delivery
and Form.”

The ratings assigned to the Notes may be lowered or withdrawn.

The ratings assigned to the Notes may be lowered or withdrawn entirely in the future. The Notes
are expected to be rated “Ba2” by Moody’s and “BB” by S&P. The ratings represent the opinions of
the ratings agencies and their assessment of our ability to perform our obligations under the terms of
the Notes and credit risks in determining the likelihood that payments will be made when due under
the Notes. A rating is not a recommendation to buy, sell or hold securities and may be subject to
revision, suspension or withdrawal at any time. No assurances can be given that a rating will remain
for any given period of time or that a rating will not be lowered or withdrawn entirely by the relevant
rating agency if in its judgment circumstances in the future so warrant. We have no obligation to
inform Noteholders of any such revision, downgrade or withdrawal. In addition, we cannot assure you
that rating agencies other than Moody’s and S&P would not rate the Notes differently. A suspension,
reduction or withdrawal at any time of the rating assigned to the Notes or the assignment by a rating
agency other than Moody’s or S&P of a rating of the Notes lower than those provided may adversely
affect the market price of the Notes.

Noteholder claims against non-guarantor subsidiaries will be structurally subordinated to the
liabilities of such subsidiaries.

As of the Original Issue Date, the Company’s sole subsidiary will not be a guarantor of the Notes.
Under certain of our contractual arrangements, our subsidiary is not able to provide guarantees under
the Indenture. Accordingly, the Notes will be effectively subordinated in right of payment to all
Indebtedness and other liabilities and commitments of our current and future non-guarantor
subsidiaries. The Indenture permits our non-guarantor subsidiaries to incur indebtedness under certain
circumstances. In the event of a bankruptcy, liquidation or reorganization of a non-guarantor
subsidiary, the applicable non-guarantor subsidiary will pay the holders of its debt and its trade and
other creditors (including specified statutory dues) before it will be able to distribute any of its
remaining assets to us.

Any Subsidiary Guarantees, if issued, may be challenged under applicable financial assistance,
insolvency or fraudulent transfer laws, which could impair the enforceability of the Subsidiary
Guarantees.

Under OMDA, we have the sole purpose of performing our obligations under that agreement and
accordingly, we and our subsidiaries are restricted, except with the previous written consent of AAI,
from engaging in any business other than the Airport, including the issuance of guarantees and the
provision of financial assistance. Even if any subsidiary of ours in India is permitted by AAI to
provide a guarantee or other financial assistance, under bankruptcy laws, fraudulent transfer laws,
insolvency or similar laws in India, a guarantee that was granted by the guarantor within six months
before the commencement of such guarantor’s winding up will be deemed a fraudulent preference of
its creditors and be invalid accordingly.

Further, under provisions of the Insolvency and Bankruptcy Code, 2016 (of India) (“Bankruptcy
Code”) that is yet to be notified and hence not in force at present, a transaction of a corporate debtor
(which would include a corporate debtor who is a guarantor), if undervalued, shall be declared void
and such transaction can be reversed if deemed so by the liquidator. The Bankruptcy Code also sets
out that if during the corporate insolvency resolution process or a liquidation process, it is found that
any business of a corporate debtor has been carried on with intent to defraud creditors of the corporate
debtor or for any fraudulent purpose, the adjudicating authority may, on the application of the
resolution professional, pass an order that any persons who were knowingly parties to the carrying on
of the business in such manner shall be liable to make such contributions to the assets of the corporate
debtor as it may deem fit.
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Even if a subsidiary in a jurisdiction other than India, if incorporated, is permitted by AAI to
provide a guarantee or other financial assistance, the measure of insolvency for purposes of the
foregoing will vary depending on the laws of the applicable jurisdiction. If a court voids a Subsidiary
Guarantee, subordinates such guarantee to other indebtedness of the Subsidiary Guarantor, or holds
the Subsidiary Guarantee unenforceable for any other reason, holders of the Notes would cease to have
a claim against that Subsidiary Guarantor based upon such guarantee, would be subject to the prior
payment of all liabilities (including trade payables and specified statutory dues) of such Subsidiary
Guarantor, and would solely be unsecured creditors of the Company and any Subsidiary Guarantors
whose guarantees have not been voided or held unenforceable. We cannot assure you that, in such an
event, after providing for all prior claims, there would be sufficient assets to satisfy the claims of the
holders of the Notes.
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USE OF PROCEEDS
The gross proceeds from this offering will be US$522.6 million.

We intend to use the gross proceeds of the offering of the Notes to refinance the Rupee Facility
and the ECB Facility.
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EXCHANGE RATE INFORMATION

The following table sets forth, for the periods indicated, certain information concerning the
exchange rates between Indian rupees and U.S. dollars. The exchange rates reflect the rates as reported
by RBI.

Period End" Average®® High Low

Year Ended March 31,
2012 51.16 47.95 54.24 43.95
2013 54.39 54.45 57.22 50.56
2014 60.10 60.50 68.36 53.74
2015 62.59 61.15 63.75 58.43
2016 66.33 65.46 68.78 62.16
Month Period End" AverageV® High Low
January 2016 67.88 67.25 68.09 66.18
February 2016 68.62 68.24 68.78 67.64
March 2016 66.33 67.02 68.16 66.33
April 2016 66.52 66.47 66.73 66.24
May 2016 67.20 66.91 67.71 66.27
June 2016 67.62 67.30 68.01 66.63
July 2016 67.03 67.21 67.50 67.91
August 2016 66.98 66.94 67.19 66.74
September 2016 66.66 66.74 67.06 66.36
October 2016 (to October 19, 2016) 66.71 66.69 66.85 66.53

(1)  The exchange rate at each period end and the average rate for each period differ from the exchange rates used in the
preparation of our financial statements and financial information.

(2)  The average rate for each period represents the average of the daily exchange rates for the period.
The exchange rate on October 19, as reported by RBI was Rs.66.71 per US$1.00.

Although certain rupee amounts in this offering memorandum have been translated into U.S.
dollars for convenience, this does not mean that the rupee amounts referred to could have been, or
could be, converted into U.S. dollars at any particular rate, the rates stated below, or at all. Except as
otherwise stated, the Indian rupee amounts in this offering memorandum as of and for the fiscal year
ended March 31, 2016 and the three months ended June 30, 2016 were converted to U.S. dollars at the
exchange rate of US$1.00 = Rs.67.62, the exchange rate as published by RBI as of June 30, 2016. For
comparison purposes, the exchange rate as set forth in the H.10 statistical release certified by the
Federal Reserve Bank of New York as of March 31, 2016 was Rs.66.25 per US$1.00 and as of June
30, 2016 was Rs.67.51 per US$1.00.

Indian Exchange Control Restrictions

There are certain restrictions on the conversion of Indian Rupees into foreign currencies,
including U.S. dollars. The FEMA regulates transactions involving foreign exchange and provides that
certain transactions cannot be carried out without the general or specific permission of the RBI.
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CAPITALIZATION

The following table sets forth our cash and cash equivalents, indebtedness and capitalization as

of June 30, 2016 (i) on an actual basis and (ii) on an as adjusted basis to give effect to the offering
of the Notes and the use of proceeds therefrom to refinance the Rupee Facility and the ECB Facility.

You should read this table in conjunction with our financial statements and related Notes thereto

appearing elsewhere in this offering memorandum, as well as “Selected Financial and Other Data,”
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Use
of Proceeds.”

As at June 30, 2016

Actual As Adjusted®© ™

(US$) (Rs.) (US$) (Rs.)

(in millions)

Cash and bank balances and other current

investments‘P” 269.3 18,209.1 265.0 17,688.5
Short-term borrowings — — — —
Long-term borrowings, including current

maturity of long-term borrowings

(secured)® MG 812.1 54,916.2 300.2 20,037.9
Notes offered hereby'”’ — — 522.6 34,878.3
Shareholders’ funds'® 354.1 23,941.7 358.7 23,941.7
Total capitalization® 1,166.2 78,857.9 1,181.5 78,857.9

Includes current maturities of long-term borrowings. Excludes outstanding amounts under the PSF Loan, which had an
outstanding balance of Rs.498.8 million as of June 30, 2016. All of our long-term borrowings are secured by liens on

The gross proceeds from the Notes will be used to refinance the Rupee Facility and the ECB Facility.

Total capitalization is the sum of shareholders’ funds, long-term borrowings (including current portion of long-term

Reflects the refinancing of the Rupee Facility and the ECB Facility and the payment of estimated fees and expenses of
up to US$7.8 million (Rs.520.6 million at the exchange rate of Rs.66.74 per US$1.00) relating to the offering of the Notes

The exchange rate used for the conversion of the Rupee balances into U.S. dollars under the column “As Adjusted” is
Rs.66.74 per US$1.00. The exchange rate used for the conversion of the Rupee balances into U.S. dollars under the

Notes:
(I)  Other current investments comprise investments in mutual funds and commercial paper.
)
our assets. See “Description of Material Indebtedness.”
(3
4)
borrowings) and the Notes offered hereby.
(%)
to be paid from our internal resources.
(6)
column “Actual” is Rs.67.62 per US$1.00.
)

The exchange rate used for conversion of U.S. dollars into Rupee balances under the column “As Adjusted” is Rs.66.74
per US $1.00. The exchange rate used for the conversion of the Rupee balances into U.S. dollars under the column
“Actual” is Rs.67.62 per US$1.00.

Except as otherwise disclosed herein, there has been no material change in our capitalization

since June 30, 2016.
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SELECTED FINANCIAL AND OTHER DATA

You should read the selected financial and other data below, together with the financial
statements and related notes thereto appearing elsewhere in this offering memorandum, as well as
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and the
other financial information included elsewhere in this offering memorandum.

We derived the selected statement of profit and loss data and the selected cash flow statement
data for the years ended March 31, 2016, 2015 and 2014 and the selected balance sheet data as of
March 31, 2016, 2015 and 2014 from our audited standalone financial statements which are included
elsewhere in this offering memorandum and are audited jointly by S.R. Batliboi & Associates LLP and
Brahmayya & Co. We derived the selected statement of profit and loss data and the selected cash flow
statement data for the three months ended June 30, 2016 and 2015 and the selected balance sheet data
as of June 30, 2016 and 2015 from our unaudited standalone condensed interim financial statements
which are included elsewhere in this offering memorandum and are reviewed jointly by S.R. Batliboi
& Associates LLP and Brahmayya & Co. We have prepared our unaudited standalone condensed
interim financial statements on the same basis of recognition and measurement as our audited
standalone financial statements. The financial statements as at and for the period ended June 30, 2016,
included elsewhere in this offering memorandum, have been prepared in accordance with recognition
and measurement principles set forth in Indian GAAP, including Accounting Standard 25 “Interim
Financial Reporting” and applicable accounting standards issued by the ICAI and other recognized
accounting practices and policies in India. These financial statements do not give effect to the
adoption of the Indian accounting standards specified in the Companies (Indian Accounting Standards)
Rules, 2015, applicable to the Company effective April 1, 2016 (“Ind-AS — new accounting
framework™). The results for any interim period are not necessarily indicative of the results that may
be expected for the full year. Additionally, our historical results are not necessarily indicative of the
results expected for any future period.

Our financial statements have been prepared and presented in accordance with Indian GAAP,
which may differ in material respects from generally accepted accounting principles in other
jurisdictions. See “Risk Factors—Risks Related to India—Indian accounting principles and audit
standards differ from those which prospective investors may be familiar with in other countries.” The
Institute of Chartered Accountants of India, the accounting body that regulates the accounting firms
in India, has announced a road map for the adoption of and convergence of Indian GAAP with IFRS,
pursuant to which the Company would be required to prepare their annual and interim financial
statements under Indian GAAP converged with IFRS, known as Indian Accounting Standards
(“Ind-AS”). Ind-AS will be mandatorily applicable to the Company effective April 1, 2016 (“Ind-AS
— new accounting framework™). See “Management’s Discussion of Financial Condition and Results
of Operation—Transition to Ind-AS” and “Risk Factors—The mandatory adoption of Ind-AS may have
a material adverse effect on our reported results of financial condition and results of operations.

Three months ended June 30, Fiscal year ended March 31,
2016 2015® 2016 2015@® 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
Statement of Profit and Loss Data:
Income
Revenue from operations™® 195.5 13,220.2 11,535.4 719.0 48,616.3 41,955.0 39,227.0
Other income 5.6 376.0 175.4 22.8 1,543.5 844.2 817.4
Total revenue 201.1  13,596.2 11,710.8 741.8 50,159.8 42,799.2 40,044.4
Expenses
Annual fee to Airports Authority of India 92.5 6,252.9 5,385.8 340.7  23,041.5 19,678.0 18,380.6
Power and fuel® — — — — — — 1,062.6
Employee benefits expense 4.4 294.2 290.8 18.5 1,253.4 1,321.2 1,226.5
Other expenses 26.7 1,804.3 1,693.6 103.5 7,001.5 6,974.7 6,057.6
Total expenses 123.6 8,351.4 7,370.2 462.7 31,296.4 27,973.9 26,727.3
Earnings before interest, tax, depreciation and
amortization (EBITDA) © 77.5 5,244.8 4,340.6 279.0 18.,863.4 14,825.3 13,317.1
Depreciation and amortization expense 24.2 1,638.3 1,556.0 95.7 6,469.6 6,242.8 4,364.4
Finance costs 18.7 1,266.6 1,236.6 84.5 5,712.4 5,561.9 5,648.3
Profit before tax, exceptional and prior period
items 34.6 2,339.9 1,548.0 98.8 6,681.4 3,020.6 3,304.4
Exceptional items — — — — — 741.5 —
Prior period items (net)(Income)/Expenses'”’ — — — — — — (803.9)
Profit before tax (A) 34.6 2,339.9 1,548.0 98.8 6,681.4 2,279.1 4,108.3
Current tax 7.4 499.4 271.5 19.1 1,290.7 — —
Deferred tax charge 1.0 67.9 — 4.0 272.8 — —
MAT credit entitlement — — (271.5) — — — —
MAT credit entitlement for earlier years/periods
written off — — 0.4 29.3 — —
Total tax expense (B) 8.4 567.3 — 23.5 1,592.8 — —
Profit for the year/period (A - B) 26.2 1,772.6 1,548.0 75.3 5,088.6 2,279.1 4,108.3
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Balance Sheet Data:
Equity and liabilities
Shareholders’ funds
Share capital
Reserves and surplus

Total shareholders’ funds
Non-current liabilities
Long-term borrowings (secured)
Deferred tax liability (net)
Other long-term liabilities
Long-term provisions

Total non-current liabilities
Current liabilities

Short-term borrowings (secured)
Trade Payables

Other current liabilities
Short-term provisions

Total current liabilities
Total equities and liabilities

Assets

Non-current assets
Tangible assets
Intangible assets

Capital work-in progress
Non-current investments
Loans and advances
Other non-current assets

Total non-current assets

Current assets

Current investments
Inventories

Trade receivables

Cash and bank balances
Loans and advances
Other current assets

Total current assets

Total assets

Cash Flow Statement Data:

Net cash flow from operating activities
Net cash flow used in investing activities
Net cash flow used in financing activities

As at June 30,

As at March 31,

2016 20150 2016 2015® 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)

362.3  24,500.0 24,500.0
(8.3) (558.3) (5,871.5)

362.3  24,500.0 24,500.0 24,500.0
(34.5) (2,330.9) (7,419.5) (9,698.6)

354.0 23,941.7 18,628.5

791.9  53,546.2 53,388.3

5.0 340.9 —
286.9 19,392.1 19,697.4
4.5 305.7 480.4

327.8 22,169.1 17,080.5 14,801.4

793.2 53,6343 54,369.4 56,3214
4.0 272.8 —
288.6  19,509.1 19,989.5 20,788.1
5.2 349.0 525.0 707.6

1,088.3 73,5849 73,566.1

56.0 3,785.3  4,090.5
205.7 13,912.2 17,361.7
14.2 960.1 682.6

1,091.0 73,7652 74,8839 77,817.1

— — — 1,251.9
57.7 3,903.8  4,256.4  2,986.6
177.7 12,015.6 14,566.3 18,861.3
8.5 575.9 424.4 385.1

275.9 18,657.6 22,134.8

2439 16,495.3 19,247.1 23,484.9

1,718.2 116,184.2 114,329.4

1,662.7 112,429.6 111,211.5 116,103.4

1,170.1  79,120.6 82,678.2
60.3 4,078.8  4,310.7

10.5 710.0 535.5
20.4 1,380.1 1,380.1
14.6 989.0 1,268.9

7.8 526.1 612.2

1,183.0  79,995.8 83,556.9 88,338.6
61.1 4,129.4  4,335.0 4,471.7

9.4 638.7 506.5 313.3
20.4 1,380.1 1,380.1 1,840.9
14.6 985.5 895.3 943.4

8.1 546.8 1,700.1 5,515.5

1,283.7 86,804.6 90,785.6

1,296.6 87,676.3 92,373.9 101,423.4

196.7 13,3039  5,873.0
1.1 75.4 89.2
107.8 7,286.7  6,065.7
78.6 5,311.6  3,874.0
9.9 671.9 813.8
40.4 2,730.1 6,828.1

146.4 9,898.7  2,872.7 1,087.9
1.2 81.1 86.5 110.6
116.5 7,879.3  6,522.2  7,290.9
71.6 4,838.8  3,202.7 614.2
8.8 595.7 623.4 634.2
21.6 1,459.7  5,530.1 4,942.2

434.5 29,379.6 23,543.8

366.1 24,753.3 18,837.6 14,680.0

1,718.2 116,184.2 114,329.4

1,662.7 112,429.6 111,211.5 116,103.4

Three months ended June 30,

Fiscal year ended March 31,

2016 2015 2016 2015@ 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)

77.7 52512 5,158.1
(38.9)  (2,628.3) (2,668.2)
(32.4)  (2,193.3) (2,297.9)
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229.2 15,500.8 15,541.7  9,358.1
(40.5) (2,737.5) (2,391.2) (1,083.4)
(146.2)  (9,882.9) (12,565.7) (10,051.0)



(1)

(2)

(3)

4)

(5)

(6)

)

Due to certain regroupings and reclassifications, the amounts of certain line items as of and for the three-month period
ended June 30, 2015 as presented in our unaudited standalone condensed interim financial statements as of and for the
three-month period ended June 30, 2016 have been reclassified and regrouped from such amounts as presented in our
unaudited standalone condensed interim financial statements as of and for the three-month period ended June 30, 2015.
The table above uses the amounts of such line items as presented in our unaudited standalone condensed interim financial
statements as of and for the three-month period ended June 30, 2015.

Due to certain regroupings and reclassifications, the amounts of certain line items for the fiscal year ended March 31,
2015 as presented in our audited standalone financial statements as of and for the fiscal year ended March 31, 2016 have
been reclassified and regrouped from such amounts as presented in our audited standalone financial statements as of and
for the fiscal year ended March 31, 2015. The table above uses the amounts of such line items as presented in our audited
standalone financial statements as of and for the fiscal year ended March 31, 2015.

Due to certain regroupings and reclassifications, the amounts of certain line items as of and for the fiscal year ended
March 31, 2014 as presented in our audited standalone financial statements as of and for the fiscal year ended March
31, 2015 have been reclassified and regrouped from such amounts as presented in our audited standalone financial
statements as of and for the fiscal year ended March 31, 2014. The table above uses the amounts of such line items as
presented in our audited standalone financial statements as of and for the fiscal year ended March 31, 2014.

A substantial majority of our revenues are earned from aeronautical services, and the aeronautical service fees we charge
to airlines and passengers for such services are regulated by AERA in accordance with our Concession Agreements. Any
adverse change in AERA’s determinations of our aeronautical charges would have a material and adverse effect on our
results of operations. See “Risk Factors—Risks Related to Our Business—Our operations and the fees we charge for
aeronautical services—which comprise a substantial majority of our revenues—are regulated by the Government of India,
through AERA, and the terms of our Concession Agreements. Accordingly, government regulations and the terms of our
Concession Agreements have materially affected our historic results of operations and financial condition, and will
continue to affect our future results of operations and financial condition—particularly for fiscal years 2017 through
2019, which could be materially and adversely affected by the to-be-announced rate determinations for our aeronautical
services.” and “Indian Regulatory Environment—The Airports Economic Regulatory Authority of India Act, 2008 for
further details.

Power and fuel costs are included in “other expenses” in the three months ended June 30, 2016 and 2015 and the fiscal
years ended March 31, 2016 and 2015.

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, issued by the Institute of
Chartered Accountants of India, we have elected to present earnings before interest, tax, depreciation and amortization
(“EBITDA”).

See footnote 45 to our audited standalone financial statements as of and for the fiscal year ended March 31, 2015 for
a discussion for the prior period items which affected our profit before tax.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

You should read the following discussion and analysis of our financial condition and results of
operations together with our financial statements and related Notes thereto appearing elsewhere in
this offering memorandum, as well as “Presentation of Financial Information” and “Selected
Financial and Other Data.” Our financial statements have been prepared and presented in accordance
with Indian GAAP, which differs in certain respects from US GAAP and IFRS. See “Risk
Factors—Risks Related to India—Indian accounting principles and audit standards differ from those
which prospective investors may be familiar with in other countries.”

This discussion contains forward-looking statements that involve risks and uncertainties. Our
actual results may differ materially from those discussed in or implied by any of the forward-looking
statements as a result of various factors, including but not limited to those listed under “Risk Factors”
and “Forward-Looking Statements.The Institute of Chartered Accountants of India, the accounting
body that regulates the accounting firms in India, has announced a road map for the adoption of and
convergence of Indian GAAP with IFRS, pursuant to which some companies in India would be required
to prepare their annual and interim financial statements under Indian GAAP converged with IFRS,
known as Indian Accounting Standards (“Ind-AS”). Ind-AS will be mandatorily applicable to certain
companies for periods beginning on or after April 1, 2016. See “—Transition to Ind-AS” and “Risk
Factors—The mandatory adoption of Ind-AS may have a material adverse effect on our reported
results of financial condition and results of operations.”

OVERVIEW

We hold the exclusive right to operate, manage and develop Indira Gandhi International Airport
— the busiest and largest airport in India in terms of passenger traffic and passenger capacity,
according to data compiled by the Airports Authority of India, or AAIL. Our core activities include the
development, management, maintenance and operation of the Airport and management of commercial
and other activities conducted at the Airport. The Airport serves New Delhi and the entire National
Capital Region of India, which constitutes the second largest urban agglomeration in the world,
according to the United Nations. Servicing 61 airlines flying direct to 124 destinations, including 66
international destinations and 58 domestic destinations as of June 30, 2016, the Airport is emerging
as a leading aviation hub in South Asia. The Airport handled more passenger traffic than any other
airport in India in the year ended March 31, 2016 and the three months ended June 30, 2016, according
to TATA.

Located within the city of New Delhi between the Connaught Place central business district and
the key commercial and residential suburb of Gurgaon, the Airport is connected to the surrounding
region by several links, including a dedicated high-speed metro line and an eight-lane access road
linked to National Highway 8. With no other major international airport serving northern India, we
expect to benefit from the projected increase in international and domestic passenger traffic to the
region, which is projected to reach 22 million and 45 million, respectively, by fiscal year 2022
according to the KPMG Report. See “Industry” for additional information about the aviation sector in
India.

In March 2010, we successfully completed the first phase of our long-term development plan for
the Airport, which included construction of a third runway and a new state-of-the-art passenger
terminal, at a total capital expense of Rs.125 billion, as recognized by the Airports Economic
Regulatory Authority of India, or AERA. The only airport in India with three runways, the Airport
currently has the capacity to handle 62 million passengers and 1.5 million metric tons of cargo per
year. The Airport’s facilities include two cargo terminals and three passenger terminals, with a total
of 321 check-in counters and 84 aerobridges, as well as nine A380 compliant boarding gates. The next
phase of our long-term development plan, the Phase 3A Expansion, includes, among others, expansion
of Terminal 1, construction of a fourth runway and enhancement of airfields and construction of
taxiways. Under our management, the Airport has received numerous awards and has been recognized
in various rankings in recent years, including the “Best Airport in the World” among 25-40 million
passenger size airports in 2015 and 2014 by the Airport Council International, “Best Airport in India
and Central Asia in 2015 and 2014,” “Best Airport Staff in India/Central Asia” in 2015 by SKYTRAX,
“Best Airport in the Country at National Tourism Awards for 2013 and 2014,” “Golden Peacock Award
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for Sustainability in the Aviation Sector for 2015,” “Best Emerging Airport — Asia at the Asian
Freight, Logistics and Supply Chain Awards,” “CIIBE Star Awards: Leaders in Operations
Management & Leaders in Customer Management 2015,” “CNBC Aawaz — Best Managed Airport
Award for 2013, 2014 and 2015” and “Outlook Traveler Awards — Favorite Domestic Airport.”

Incorporated in March 2006, we were formed following a competitive bidding process in which
a consortium, led by the GMR Group, was awarded an exclusive concession to operate, maintain and
develop the Airport. Our Concession has an initial term of 30 years, and we have an option to extend
for an additional 30 years to 2066 without a renewal fee, subject to the non-occurrence of a default
under the OMDA. The Operation, Management and Development Agreement, or OMDA, that we
entered into with AAI governs our rights and obligations under the Concession, while the SSA and
SGSA entered into with the Government of India and the Government of the National Capital Territory
of Delhi, or GONCT, respectively, provide for certain support services and incentives to us for the
development of the Airport, as well as a right of first refusal to match the winning concession bid to
develop any new airport within 150 kilometers of the Airport, subject to certain conditions. The
Government of India has guaranteed AAI’s payment obligations to us of all undisputed transfer
payments, which include debt (as defined in the OMDA), subject to certain parameters.

Our Concession also includes the right to commercially develop approximately 230 acres of land
at the Airport for certain identified commercial purposes. We have already awarded development
rights to third parties for approximately 45 acres of this land for the construction of a hospitality
district, with the aim of progressively transforming the Airport into an international-caliber
“aerotropolis.” Several renowned international hotels, including the Hyatt, Novotel, JW Marriott,
Holiday Inn, IBIS and Lemon Tree, have been built or are under construction in the hospitality area.
Furthermore, we are currently in the process of awarding development rights to third parties for an
additional approximately 23 acres at the Airport for an integrated retail development project. We
expect demand for space and land in our land bank, which is centrally located in the Delhi region, to
continue to grow and contribute visible and predictable revenues generated by long-term leases.

Passenger traffic at the Airport has grown substantially under our management, from 16 million
passengers in 2006 at the beginning of our Concession, to nearly 48.4 million passengers in fiscal year
2016, a compound annual growth rate (“CAGR”)® of over 11.5%. Cargo volume has also increased
rapidly, from 383,052 metric tons in fiscal year 2006 to 787,168 metric tons in fiscal year 2016. In
the three months ended June 30, 2016 and 2015 and fiscal years ended March 31, 2016, 2015 and 2014,
total passenger traffic at the Airport was 13.8 million, 11.5 million, 48.4 million, 41.0 million and 36.9
million, respectively, while our total cargo traffic in metric tons was 208,124, 194,698, 787,168,
696,539 and 605,699, respectively, for the same periods. In fiscal year 2016, the Airport handled
365,696 air traffic movements, or ATMs, which are all aircraft arrivals and departures to and from the
Airport. Increasing passenger and cargo traffic through the Airport is a key driver of our growth and
increased revenue.

For the fiscal year ended March 31, 2016, we had total revenue of Rs.50,159.8 million (US$741.8
million) and EBITDA of Rs.18,863.4 million (US$279.0 million), an increase of 17.2% and 27.2%,
respectively, from total revenue of Rs.42,799.2 million and EBITDA of Rs.14,825.3 million for fiscal
year ended March 31, 2015. For the three months ended June 30, 2016, we had total revenue of
Rs.13,596.2 million (US$201.1 million) and EBITDA of Rs.5,244.8 million (US$77.6 million), an
increase of 16.1% and 20.8%, respectively, from total revenue of Rs.11,710.8 million and EBITDA of
Rs.4,340.6 million for the three months ended June 30, 2015. See “Selected Financial and Other Data”
for details on our calculation of EBITDA.

Our majority shareholder is a subsidiary of the GMR Group, a leading diversified infrastructure
group in India with substantial experience in the development and operation of airports, power plants,
roads and urban infrastructure. Our other shareholders include AAI, a Government of India enterprise,
and Fraport AG Frankfurt Airport Services Worldwide, a leading international airport operator. See
“Principal Shareholders” for more information about our shareholders.

) CAGR = (ending value/beginning value)¢!/"°- of years)_|
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FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Volatility and Unpredictability of Our Results of Operations Due to Regulation and
Implementation of Our Aeronautical Charges

A substantial majority of our revenues are earned from aeronautical services. Accordingly, our
results of operations, cash flows and financial condition are significantly affected by the aeronautical
charges we may charge, which are regulated by AERA and include landing and parking charges, user
development fees and CUTE counter charges. AERA’s determinations for our aeronautical charges are
for a “control period” of five years, following which AERA may increase or decrease our aeronautical
charges for the subsequent five-year control period. When determining our aeronautical charges,
AERA takes into account our forecasts for operating costs, depreciation expenses and tax expenses,
as well as our revenues from non-aeronautical services and our desired return on capital. In addition,
AERA may take into account viewpoints of the airline industry and passenger advocacy bodies. Any
adverse change in AERA’s determinations for our aeronautical charges likely would have a material
and adverse effect on our results of operations. Prior to May 15, 2012, when AERA declared effective
charges for the control period for fiscal years 2010 through 2014, we collected aeronautical charges
based on the rates existing prior to the beginning of our Concession in 2006, subject to certain step-up
increases, which were considerably lower than those for the fiscal years 2010-2014 control period and
caused us, in part, to generate losses in our results of operations.

In addition to the regulation of our aeronautical charges, the effective dates of AERA’s rate
determinations have had, and will continue to have, a material impact on our results of operations. For
example, the substantial increase in our aeronautical charges for the control period spanning fiscal
years 2010 through 2014 was not declared effective by AERA until May 15, 2012, at which time,
AERA permitted us to recover in-full, over the remaining 22 and one-half months of the control
period, those aeronautical charges we should have earned prior to May 15, 2012 had AERA’s rate
determination been effective from the beginning of the control period. As a result of this
later-occurring effective date, our revenue from aeronautical operations for fiscal years 2013 and 2014
experienced disproportionate increases of 268.5% and 359.3%, respectively, as compared to fiscal
year 2012. Such high growth in our revenue due to the amount and timing of AERA’s rate
determinations may lead to substantial volatility and unpredictability in our earnings and could make
period-on-period comparisons of our results of operations not indicative of the performance of our
business and prevailing trends.

We have not implemented the aeronautical tariff for the second control period although AERA
issued an order dated December 8, 2015 (issued on December 10, 2015) to reduce the aeronautical
tariff for the second control period by 89.4% from the current aeronautical tariff structure for the first
five-year control period. We have filed an appeal against this order and the proceedings are ongoing.
See “Risk Factors—Risks Related to Our Business—Our operations and the fees we charge for
aeronautical services—which comprise a substantial majority of our revenues—are regulated by the
Government of India, through AERA, and the terms of our Concession Agreements. Accordingly,
government regulations and the terms of our Concession Agreements have materially affected our
historic results of operations and financial condition, and will continue to affect our future results of
operations and financial condition—particularly for fiscal years 2017 through 2019, which could be
materially and adversely affected by the to-be-announced rate determinations for our aeronautical
services.” and “Indian Regulatory Environment—Airports Economic Regulatory Authority” for
further details.

Economic Conditions in India and Globally

Aggregate passenger traffic at our Airport and, in turn, our results of operations, are linked
closely to macroeconomic and political conditions prevailing from time to time in India and globally.
As we rely to a significant extent on business- and tourist-passenger traffic, domestic and global
economic conditions, risks affecting or reducing air-travel and adverse political conditions have
materially and adversely impacted — and likely could impact in the future — passenger traffic in our
Airport and, in turn, our revenues and profitability. The air transportation industry is also cyclical and
seasonal in nature, with, for example, the Airport typically experiencing higher passenger traffic and
ATMs in the first and third quarter of each fiscal year. While passenger traffic at our Airport has
increased in the aggregate over the last several years, other than in fiscal year 2013 when, like many
airports in the world, it decreased compared to fiscal year 2012, and coincided with the growth of the
Indian and global economies, India’s GDP recently has contracted as a result of high inflation and
domestic political conditions. Though we are unable to determine if these recent conditions in India
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will adversely affect our results of operations in our current fiscal year, any sustained decrease in
India’s GDP or lack of improvement in domestic political conditions could have an adverse impact on
our business and results of operations going forward. See “Risk Factors—Risks Related to Our
Business.”

Passenger and Aircraft Traffic and Cargo Volumes

Passenger and aircraft traffic volumes at the Airport impact our revenues from aeronautical and
non-aeronautical services. In the fiscal years ended March 31, 2016, 2015 and 2014, total passenger
traffic and ATMs at the Airport were 48.4 million, 40.99 million and 36.88 million, respectively, and
365,696, 323,450 and 313,958, respectively. Our aeronautical charges for international flights and
passengers generally are higher than those for domestic flights and passengers. A majority of our
passenger traffic is domestic passengers and the aggregate number of both domestic and international
passengers using our Airport has increased in each of the last three fiscal years. The types of aircraft
and flight schedules used by our airline customers also impacts our aeronautical services revenues as
a given quantum of passengers can be transported on fewer flights if our airline customers use larger
planes that carry more passengers per flight, which results in lower aggregate landing charges, versus
if our airline customers were to transport the same number of passengers on smaller planes that can
carry fewer passengers per flight. We seek to increase passenger traffic at the Airport by attracting new
airline customers to use the Airport and encouraging existing airline customers to increase the number
of routes and flights servicing the Airport. In addition, we believe that our non-aeronautical services
revenues are positively affected by the increasing number of tourist passengers that travel through our
Airport. We believe that tourist passengers tend to arrive at our Airport further in advance of their
flights, which contributes to a tendency to spend more money in duty-free and other retail outlets, in
turn increasing our non-aeronautical services revenues. We, accordingly, work with our JV partners to
offer a greater array of shops, retail outlets and other amenities. Our management has taken account
of these tendencies in progressing plans to develop the Airport by working with our joint venture
partners to offer an array of restaurants, shops—including duty-free shops—and other amenities.
There are several factors which could affect the volume, nature and mix of passenger and aircraft
traffic in our Airport, almost all of which are beyond our control. See “Risk Factors—Risks Related
to Our Business—Our revenue is highly dependent on levels of air traffic, which depend in part on
factors beyond our control, including economic and political conditions and environmental factors.”

In addition to the revenues we earn as a result of passenger traffic in our Airport, we earn, to a
lesser extent, revenue from cargo traffic that we receive through the revenue sharing arrangements
with our joint ventures and rent and fees from operators of our cargo facilities. In the fiscal years
ended March 31, 2016, 2015 and 2014, total cargo handled at the Airport was 787,168 metric tons,
696,539 metric tons and 605,699 metric tons, respectively. The majority of cargo traffic through our
Airport is international: for the fiscal year ended March 31, 2016, approximately 62% of cargo traffic
by tonnage through our airport was international cargo. Cargo traffic is principally affected by the
level of international and domestic commercial activity. In recent years we have focused on growing
our cargo business, including by expanding cargo-handling capacity, with the aim of increasing cargo
traffic and related revenues, and though we believe cargo traffic will continue to increase over the
long-term, we may experience period-to-period fluctuations that could affect our non-aeronautical
services revenues related to cargo traffic. For the three months ended June 30, 2016 and 2015 and the
fiscal years ended March 31, 2016, 2015 and 2014, cargo revenue accounted for 3.0%, 3.4%, 3.2%,
3.7% and 3.5%, respectively, of our total revenue.
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The following tables set forth certain statistical data relating to passenger and cargo traffic and
our revenue for the periods indicated.

Three months ended

June 30, Year ended March 31,
2016 2015 2016 2015 2014
Passenger Traffic
Domestic passengers (in millions of persons) 10.18 8.16 34.27 27.45 24.19
International passengers (in millions of
persons) 3.58 3.29 14.15 13.53 12.68
Total passengers (in millions of persons) 13.76 11.45 48.42 40.98 36.87
Revenue from user development fees (in
millions of Rs.)" 6,476.2 5,343.6 23,134.1 19,538.6 18,056.3
Percentage of total revenue 47.6% 45.6% 46.1% 45.7% 45.1%
Cargo Traffic
Domestic cargo (in metric tons) 69,477 69,407 295,107 271,763 215,846
International cargo (in metric tons) 138,648 125,291 492,061 424,776 389,853
Total cargo (in metric tons) 208,124 194,698 787,168 696,539 605,699
Revenue from cargo operations
(in millions of Rs.) 412.7 398.4 1,597.6 1,573.6 1,407.3
Percentage of total revenue 3.0% 3.4% 3.2% 3.7% 3.5%
Air Traffic Movements 101,762 87,611 365,696 323,450 313,958

(I)  We use user development fees as a measure of direct revenue from passenger traffic.

Airports Authority of India Annual Fee

Under the OMDA, we are required to pay AAI an annual fee in monthly installments throughout
the term of the Concession equal to 45.99% of our projected pre-tax gross revenue for each given year.
If the projected revenue for any given quarter exceeds or falls short of the actual revenue, the annual
fee amount we pay to AAI in the succeeding quarter is adjusted accordingly. We are further required
to pay AAI interest at the State Bank of India prime lending rate plus 3.0% on any amount of actual
revenue that exceeds the corresponding projected revenue if such actual revenue is more than 110%
of projected revenue for that period, and we have made certain provisions for AAI interest in the fiscal
year ended March 31, 2016 due to our actual revenue exceeding our forecasted revenue by more than
10%. Such interest is included under other interest as a component of finance costs in our statement
of profit and loss. For the fiscal year ended March 31, 2016, we incurred Rs.21.0 million in such
interest. The annual fee to AAI accounts for our largest operating expense. See “Business—Our
Concession—Operation, Management and Development Agreement” for further details. For the three
months ended June 30, 2016 and 2015 and the fiscal years ended March 31, 2016, 2015 and 2014, the
annual fee to AAI constituted 74.9% and 73.1% and 73.6%, 70.3% and 68.8%, respectively, of our
total expenses.
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Access to and Cost of Funding

Borrowings are an important source of funding for our development and operation of the Airport.
As of June 30, 2016, our total indebtedness, which includes long-term borrowings, current maturities
of long-term borrowings and short-term borrowings, was Rs.54,916.2 million (US$812.1 million).
Because most of our Indian Rupee-denominated loans link the interest rates on such borrowings to
various Indian Rupee benchmark lending rates, any increase in such benchmark lending rates will
increase our funding costs. We enter into hedging transactions in connection with certain of our U.S.
dollar-denominated debt. Our access to capital, including foreign currency-denominated funds, and
cost of financing are further affected by restrictions imposed from time to time by the RBI.

If certain conditions are met, we are obligated under our Concession Agreements to undertake
significant capital expenditures for the construction and development of additional facilities at the
Airport, including new terminals and the related facilities necessary to support these terminals, such
as roads and security infrastructure. We will need to raise additional indebtedness, as we will not be
able to fund many of these required capital expenditures solely with our operating cash flows. See
“Risk Factors—Risks Related to Our Business—Our substantial leverage could adversely affect our
ability to raise additional capital to fund our operations and prevent us from meeting our obligations
under our Concession Agreements, particularly our obligations to construct and develop additional
facilities at the Airport.”

COMPONENTS OF OUR INCOME AND EXPENDITURES

Revenue

We classify our revenue into two primary categories: revenue from operations and other income.
Revenue from operations is further divided into three primary categories: (i) revenue from
aeronautical operations, (ii) revenue from non-aeronautical operations and (iii) revenue from
commercial property development. For the three months ended June 30, 2016 and 2015 and the fiscal
years ended March 31, 2016, 2015 and 2014 (after giving effect to the regrouping of fuel farm revenue
into aeronautical operations from non-aeronautical operations with respect to the fiscal year ended
March 31, 2014), our revenue from aeronautical operations were Rs.9,363.3 million and Rs.8,013.5
million and Rs.34,075.8 million, Rs.29,509.2 million and Rs.28,063.5 million, respectively, or 68.9%
and 68.4% and 67.9%, 68.9% and 70.1%, respectively, of our total revenue. For the same periods (after
giving effect to the regrouping described above), our revenue from non-aeronautical operations were
Rs.3,619.6 million, Rs.3,264.0 million, Rs.13,599.4 million, Rs.11,463.4 million and Rs.10,233.1
million, respectively, or 26.6% and 27.9% and 27.1%, 26.8% and 25.6%, respectively, of our total
revenue. For the same periods, our revenue from commercial property development operations were
Rs.237.3 million, Rs.257.9 million, Rs.941.1 million, Rs.982.4 million and Rs.930.4 million,
respectively, or 1.7% and 2.2% and 1.9%, 2.3% and 2.3%, respectively, of our total revenue.

Other income includes interest income, income from current investments and dividend income,
liquidated damages, management fees, foreign exchange fluctuation and miscellaneous income. For
the three months ended June 30, 2016 and 2015 and the fiscal years ended March 31, 2016, 2015 and
2014, our revenue from other income was Rs.376.0 million and Rs.175.4 million, Rs.1,543.5 million,
Rs.844.2 million and Rs.817.4 million, respectively. The following table sets forth our revenue from
operations and other income as well as the percentage of total revenue from operations and other
income they represented for the periods indicated.
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Three months ended June 30, Years ended March 31,

2016 2015 2016 2015 2014

(Rs. in millions except percentages) (Rs. in millions except percentages)

Revenue from Operations
Revenue from Aeronautical Operations 9,363.3 68.9% 8,013.5 68.4% 34,075.8 67.9% 29,509.2 68.9% 26,715.4 66.7%
Regrouping: Revenue from fuel farm

operations" — — — — — — — —  1,348.1 3.4%
Total revenue from Aeronautical

Operations after Regrouping (A) 9,363.3  68.9% 8,013.5 68.4% 34,0758  67.9% 29,509.2  68.9% 28,063.5  70.1%
Revenue from Non-Aeronautical

Operations 3,619.6  26.6% 3,264.0  27.9% 13,599.4  27.1% 11,463.4  26.8% 11,581.2  29.0%
Regrouping: Revenue from fuel farm

operations " — — — — — — — —  (1,348.1) (3.4%)
Revenue from Non-Aeronautical

Operations after Regrouping (B) 3,619.6  26.6% 3,264.0  27.9% 13,599.4  27.1% 11,463.4  26.8% 10,233.1 25.6%
Other operating income (Commercial

Property Development) (C) 237.3 1.7%  257.9 22%  941.1 1.9%  982.4 23% 9304 2.3%

Total Revenue from Operations (D) 13,220.2  97.2% 11,535.4 98.5% 48,616.3  96.9% 41,955.0  98.0% 39,227.0  98.0
Revenue from Other Income
Total Other Income (E) 376.0 2.8% 175.4 1.5% 1,543.5 3.1% 8442 2.0% 817.4 2.0%
Total Revenue (D+E) 13,596.2 100.0% 11,710.8 100.0% 50,159.8 100.0% 42,799.2 100.0% 40,044.4 100.0%
Total of Non-Aeronautical Revenue (after

Regrouping) and Revenue from

Commercial Property Development
(B+C) 3,856.9  28.4% 3,521.9  30.1% 14,540.5  29.0% 12,4458  29.1% 11.163.5 27.9%

(1)  Revenue from fuel farm has been regrouped from non-aeronautical operations to aeronautical operations for the fiscal
year ended March 31, 2014

Aeronautical Services Revenue

Aeronautical services revenue is primarily derived from the use of our Airport’s facilities by
aircraft and passengers. We collect aeronautical services revenue in the form of domestic and
international landing and parking fees, user development fees from passenger flights (which replaced
the passenger service fee (facilitation charge) and are different from the airport development fees that
we collect on behalf of AAI but which we do not record as revenue) under the prior tariff period) and
Common User Terminal Equipment (CUTE) counter charges. We charge aircraft fees to airlines for
landing and parking based on the weight of the aircraft, whether the flight is international or domestic,
distance of the flight and taxi and parking times, and we charge domestic and international user
development fees on passengers arriving and departing from the Airport.

Under the regulatory system applicable to our aeronautical services revenues, AERA sets the
specific prices, in the form of tariffs for five-year “control periods,” that we can charge for each of
the aeronautical services we provide. See “—Factors Affecting our Results of Operations— Volatility
and Unpredictability of Our Results of Operations Due to Regulation and Implementation of Our
Aeronautical Charges” for further details.
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The following table sets forth our revenue from aeronautical operations as well as the percentage
of total revenue from aeronautical operations they represented for the periods indicated (after giving
effect to the regrouping of fuel farm revenue into aeronautical operations from non-aeronautical
operations with respect to the fiscal year ended March 31, 2014).

Three months ended June 30, Year ended March 31,
2016 2015 2016 2015 2014

(millions of Rs. except percentages)

Revenue from Aeronautical Operations

Landing & Parking Charges 24753  26.4% 22919  28.6% 9,398.3 27.6% 8,535.8 28.9% 8,549.3 30.5%
User Development Fee 6,476.2 69.2% 5,343.7 66.7% 23,134.1 67.8% 19,538.6 66.2% 18,056.3 64.3%
CUTE Counter Charges 35.0 0.4% 29.8 0.4% 124.9 0.4% 113.0 0.4% 109.8 0.4%
Fuel Farm Charges" 376.8 4.0%  348.1 43% 1,418.5 42% 13218 45% 1,348.1 4.8%
Total 9,363.3 100% 8,013.5 100% 34,075.8 100% 29,509.2 100% 28,063.5 100%

(I)  Regrouped from non-aeronautical operations to aeronautical operations for the fiscal year ended March 31, 2014.

Non-aeronautical Services Revenue

Non-aeronautical services revenue principally consists of revenues from our various joint
ventures and third-party concessionaires, which include revenue from the operator of our cargo
facilities, our food and beverage outlets, duty free and other retail goods and services, our car park
facilities and advertising revenues. Revenue earned from our revenue sharing-arrangements with our
joint ventures is recognized as non-aeronautical services revenue, while any profits distributed to us
by our joint ventures in the form of dividends is recognized as other income. In addition, our
non-aeronautical services revenues include those we earn from land rent and leasing, leasing of
terminal space, hangar rentals, ground handling services, rent from the transit hotel in Terminal 3, car
rental services, automatic teller machines, airline lounge rentals, flight kitchen and forex counters.
Our total revenue from non-aeronautical operations during fiscal year 2016 represented 27.1% of our
total revenue. From fiscal years 2014 to 2016, our income under this category increased from Rs.
10,233.1 million to Rs. 13,599.4 million, or 32.9%. During the three months ended June 30, 2016, our
revenue from non-aeronautical operations totaled Rs.3,619.6 million, constituting 26.6% of our total
revenue.
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The following table sets forth our revenue from non-aeronautical operations as well as the
percentage of total revenue from non-aeronautical operations they represented for the periods
indicated (after giving effect to the regrouping of fuel farm revenue into aeronautical operations from
non-aeronautical operations with respect to the fiscal year ended March 31, 2014).

Three months ended June 30, Year ended March 31,
2016 2015 2016 2015 2014

(millions of Rs. except percentages)

Revenue from Non-Aeronautical

Operations

Cargo Revenues 412.7 11.4% 398.4 122% 1,597.6  11.7% 1,573.6 13.7%  1,407.3 13.8%
Land & Space — Rentals 772.4 21.3% 670.0 20.5%  2,698.3 19.8%  1,957.5 17.1%  1,602.2 15.7%
Fuel Farm Charges'" — — — — — — — — — —
Flight Kitchen 122.9 3.4% 109.3 3.3% 476.9 3.5% 402.6 3.5% 354.6 3.5%
Ground Handling 274.0 7.6% 264.8 8.1%  1,087.0 8.0% 850.6 7.4% 630.6 6.2%
Bridge-Mounted Equipment 19.3 0.5% 14.6 0.4% 63.8 0.5% 44.0 0.4% 49.4 0.5%
Advertisement Revenue 276.5 7.6% 248.3 7.6% 1,191.3 8.8% 1,041.7 9.1% 897.0 8.8%
Retail — Duty Free 818.7 22.6% 735.0 22.5%  3,100.5 22.8%  2,638.2 23.0%  2,470.5 24.1%
Retail — Duty Paid 231.8 6.4% 209.4 6.4% 862.0 6.3% 731.1 6.4% 730.8 7.1%
Food & Beverages 262.6 7.3% 2134 6.5% 874.8 6.4% 745.0 6.5% 683.1 6.7%
Forex Counters 146.3 4.0% 135.8 4.2% 563.6 4.1% 504.0 4.4% 479.8 4.7%
Car Park — MLCP 42.6 1.2% 33.1 1.0% 160.5 1.2% 102.3 0.9% 96.5 0.9%
Telecom Services 20.4 0.6% 19.0 0.6% 79.7 0.6% 75.3 0.7% 75.4 0.7%
Bank/ATM 36.0 1.0% 42.8 1.3% 152.0 1.1% 165.5 1.4% 146.3 1.4%
Car Rentals 52.8 1.5% 54.6 1.7% 205.8 1.5% 201.8 1.8% 171.2 1.7%
Airport Service Charges 65.7 1.8% 56.3 1.7% 226.7 1.7% 197.5 1.7% 1923 1.9%
Other Services® 64.9 1.8% 59.2 2.0% 258.9 2.0% 232.7 2.0% 246.1 2.3%
Total 3,619.6 100% 3,264.0 100% 13,599.4 100% 11,463.4 100% 10,233.1  100.0%

(1) Regrouped from non-aeronautical operations to aeronautical operations.

2 Includes health and spa services, common area maintenance, booking desks for hotel and travel services, kiosk
p g
placements and other miscellaneous services.

Revenue from commercial property development

Revenue from our commercial property development business consists of revenue earned from
land licensed to several hotels, other hospitality businesses, and retailers in 45 acres out of the total
230-acre area designated for commercial property development at the Airport. Rental rates are fixed
through a bidding process and increase at fixed rates, generally at 5.5% per annum, for the initial term
of our Concession, and, after the initial term expires, in accordance with the All India Consumer Price
Index (Industrial Workers-General). Other commercial property developed in the future at the Airport
could be on different terms. For the three months ended June 30, 2016 and 2015 and the fiscal years
ended March 31, 2016, 2015 and 2014, revenue from commercial property development business
(representing other operating income) accounted for 1.7% and 2.2% and 1.9%, 2.3% and 2.3%,
respectively, of our total revenue.

For a more detailed description of the components of our revenue from aeronautical services,
non-aeronautical services and commercial properties categories, see “Business—Our Sources of
Revenue” in this offering memorandum.

Other income

Other income consists primarily of interest received from balances deposited with banks, interest
received on delayed payments, management fees, income from current investments and dividends from
long-term investments. Profits distributed to us by our joint ventures in the form of dividends is
recognized as dividends from long-term investments, while revenue received through our
revenue-sharing arrangements with our joint ventures is recognized as non-aeronautical services
revenue. Delhi Duty Free Services Private Limited, TIM Delhi Airport Advertising Private Limited
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and Delhi Aviation Fuel Facility Private Limited distributed dividends to us in the fiscal years 2016,
2015 and 2014. For the three months ended June 30, 2016 and 2015, and the fiscal years ended March
31, 2016, 2015 and 2014, other income constituted 2.8% and 1.5% and 3.1%, 2.0% and 2.0%,
respectively, of our total revenue.

Operating Expenses

Our expenses primarily consist of the annual fee paid to AAIL, power and fuel expenses, employee
benefit expenses, and operating and administrative expenses.

Annual fee to Airports Authority of India

Our largest operating expense is the annual fee we must pay to AAI in accordance with the
OMDA. This annual fee is 45.99% of our revenues and is paid on a monthly basis to AAI based on
our projected revenue for the year. If the projected revenue for any given quarter exceeds or falls short
of the actual revenue, the annual fee amount we pay to AAI in the succeeding quarter is adjusted
accordingly, provided that if the actual revenue in any quarter is greater than 110% of the projected
revenue for that quarter, the additional amount we pay to AAI is subject to interest. See
“Business—Our Concession—Operation, Management and Development Agreement” for further
details. For the three months ended June 30, 2016 and 2015 and the fiscal years ended March 31, 2016,
2015 and 2014, the annual fee to AAI constituted 74.9% and 73.1% and 73.6%, 70.3% and 68.8%,
respectively, of our total expenses.

Power and fuel

Our power and fuel expenses consist primarily of power charges for the electricity necessary to
operate the Airport and its facilities as well as fuel consumed by our vehicles, which we recognize net
of throughput charges we receive from our joint ventures and other concessionaires for their use of
such utilities. Our power and fuel expenses have been included in “other expenses” in the three months
ended June 30, 2016 and 2015 and the fiscal years ended March 31, 2016 and 2015. The substantial
majority of our power and fuel expenses are electricity charges that are affected primarily by changes
in the power tariffs established by the relevant utility authorities and expansion of our Airport’s
operations. For the fiscal year ended March 31, 2014, our power and fuel expenses constituted 4.0%
of our total expenses. With the aim of controlling our power expenses we have installed solar panels
at the Airport, and we expect this environmentally friendly initiative to help reduce our carbon
footprint as well as our power expenses.

Employee benefits expenses

Our employee benefits expenses consist primarily of salaries, wages and bonuses and, to a lesser
extent, other costs such as welfare and provident fund payments. For the three months ended June 30,
2016 and 2015 and the fiscal years ended March 31, 2016, 2015 and 2014, our employee benefit
expenses constituted 3.5% and 3.9% and 4.0%, 4.7% and 4.6%, respectively, of our total expenses.

Other expenses

Our other expenses consist primarily of repairs and maintenance expenses, manpower hire
charges, housekeeping expenses, corporate cost allocations and the annual airport operator fee paid to
Fraport, which is calculated based on 3% of our gross revenue for the prior fiscal year and accounted
for on a monthly accrual basis in the current fiscal year, as well as legal and professional expenses,
travelling and conveyancing expenses and office maintenance and other expenses. For the three
months ended June 30, 2016 and 2015 and the fiscal years ended March 31, 2016 and 2015, our other
expenses also includes power and fuel expenses. For the three months ended June 30, 2016 and 2015
and the fiscal years ended March 31, 2016, 2015 and 2014, our other expenses constituted 21.6% and
23.0% and 22.4%, 24.9% and 22.7%, respectively, of our total expenses.
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The following table sets forth our total costs as well as the percentage of total costs represented
by each category of total costs for the periods indicated.

Three months ended June 30,
(Unaudited) Year ended March 31,

2016 2015 2016 2015 2014

(millions of Rs. except percentages)

Annual fee to AAIV 6,252.9 74.9% 5,385.8 73.1% 23,041.5 73.6% 19,678.0 70.3% 18,380.6 68.8%
Power and fuel® — — — — — — — — 11,0626 4.0%
Employee benefits expense!" 294.2 3.5%  290.8 3.9% 1,253.4 4.0% 1,321.2 4.7% 1,226.5 4.5%
Other expenses"® 1,804.3 21.6% 1,693.6 23.0% 7,001.5 22.4% 6,974.7 25.0% 6,057.6 22.7%
Total Expenses (A)* 8,351.4 74.2% 17,370.2 72.5% 31,296.4 72.0% 27,973.9 70.3% 26,727.3 72.7%
Depreciation & amortization

expenses (B)® 1,638.3 14.6% 1,556.0 15.3% 6,469.6 14.9% 6,242.8 15.7% 4,364.4 11.9%
Finance costs (C)* 1,266.6 11.2% 1,236.6 12.2% 5,712.4 13.1% 5,561.9 14.0% 5,648.3 15.4%
Total costs (A+B+C) 11,256.3 100% 10,162.8 100% 43,478.4 100% 39,778.6 100% 36,740.0 100%

(1)  Percentages are of total expenses.

2) Power and fuel costs are included in “other expenses” in the three months ended June 30, 2016 and 2015 and the fiscal
years ended March 31, 2016 and 2015.

3) Percentages are of total costs.

Depreciation and Amortization Expense

Depreciation and amortization expense relates to the depreciation of our tangible assets and
amortization of intangible assets. For the three months ended June 30, 2016 and 2015 and the fiscal
years ended March 31, 2016, 2015 and 2014, depreciation and amortization expense accounted for
14.6% and 15.3% and 14.9%, 15.7% and 11.9%, respectively, of our total costs.

Finance Costs

Our finance costs consist primarily of interest on our borrowings, other interest, bank charges
and other borrowing costs, including hedging costs. See “Description of Material Indebtedness” for
further details. For the three months ended June 30, 2016 and 2015 and the fiscal years ended March
31, 2016, 2015 and 2014, our finance costs constituted 11.2% and 12.2% and 13.1%, 14.0% and
15.4%, respectively, of our total costs.

TRANSITION TO IND-AS

Background

On February 16, 2015, after consultation with the National Advisory Committee on Accounting
Standards of the Ministry of Corporate Affairs promulgated the Companies (Indian Accounting
Standards) Rules, 2015, which specify the new Indian GAAP converged with IFRS, known as Indian
Accounting Standards (“Ind-AS”).

Ind-AS will be mandatorily applicable to the following companies for periods beginning on or
after April 1, 2016, with comparatives for the period ending March 31, 2016 or thereafter:

1. Companies whose equity or debt securities are listed or are in the process of being listing
on any stock exchange in India or outside India and having net worth of Rs.5.0 billion or
more.

2. Companies having net worth of Rs.5.0 billion or more other than those covered above.

3. Holding companies, subsidiaries, joint ventures or associates of the companies covered
above in 1 and 2.
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Accordingly, effective April 1, 2016, we are required to prepare annual and interim financial
statements in accordance with Ind-AS, along with comparable financial statements for the previous
year ending March 31, 2016.

Key areas of differences

We have so far identified the following key areas where differences between Indian GAAP and
Ind-AS are likely to have a material impact on our financial statements:

° Service concession arrangement (Ind-AS 11, Appendix A)
° Financial instruments (interest-free security deposits) (Ind-AS 109)
° Investments in associates and joint ventures (Ind-AS 28)

° Financial instruments — interest rate swaps (Ind-AS 109)

Service concession arrangement

Under Ind-AS 11, Appendix A, our Concession Agreements would be characterized as a “Service
Concession Arrangement.” Under this characterization, all of our fixed assets would be classified as
intangible assets as there is no contractual right for payment at the end of concession period. We would
be required to amortize these intangible assets over the remaining period of the initial period of our
Concession (i.e., until May 3, 2036).

Any capital expenditures relating to upgrades or expansion of the Airport that give rise to a new
asset must be recognized on the balance sheet as an intangible asset for the provision of a separate
service and the amount of capital expenditures must be recognized in the statement of profit and loss
as both a construction revenue and a construction expense in the year of construction. Under Indian
GAAP, such capital expenditures are recognized as fixed assets and depreciated over the period of
useful life of the assets.

Furthermore, under Ind-AS, expenditure required on planned major maintenance activity of the
infrastructure/asset throughout the term of contract that does not give rise to any new asset (essentially
in nature of replacements of existing infrastructure and not in the nature of routine repairs) must be
anticipated at the start of the contract and recognized in the profit and loss on straight line basis (at
net present values) over the estimated useful life of the infrastructure/asset being replaced. Routine
repairs will continue to be recognized as expense, whenever incurred as currently treated under Indian
GAAP.

The application of Ind-AS 11, Appendix A will result in a notional increase in revenue without
contributing an increase in cash flow. See “—Risks Related to Our Business — We may be required
to pay more annual fee to AAI as a result of the mandatory adoption of Ind-AS.”

Financial instruments (interest-free security deposits)

Security deposits represent refundable, interest-free security deposits taken from various
concessionaires and parties taking land or space pursuant to lease agreements with us.

Under Indian GAAP, the security deposits refundable after 12 months are recorded at transaction
value as long-term liability. Under Ind-AS 109, long-term interest-free security deposits will be
required to be discounted to present value. The discounted amount will be classified as deferred
income using the effective interest rate method and will be recognized as revenue on a straight-line
basis over the term of the security deposit agreed with the relevant concessionaire or the initial period
of the OMDA (i.e., 30 years), whichever is shorter. Security deposits that we must pay back on demand
will not be discounted.
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The application of Ind-AS 109 will result in a notional increase in revenue without contributing
an increase in cash flow. See “—Risks Related to Our Business — We may be required to pay more
annual fee to AAI as a result of the mandatory adoption of Ind-AS.”

Investments in associates and joint ventures

At the time of adopting Ind-AS for the first time, we will have the option under Ind-AS 28 to
record our investments in joint ventures at fair value as of the date of our transition to Ind-AS. We
plan to decide whether to exercise this option closer to the date of implementation. If we decide to
exercise this option, the value of investments in joint ventures will change and the resulting
differences will be adjusted in our retained earnings.

The application of Ind-AS 28 will not affect our revenue or cash flow.

Financial instruments — interest rate swaps

Under Indian GAAP, we do not record our interest rate swap relating to the ECB Facility as the
critical terms of the interest rate swap and those of the ECB Facility are the same and the net impact
of the mark-to-market is not considered material. Under Ind-AS 109, we will be required to record
interest rate swaps at fair value. The changes in fair value will be recorded in the statement of profit
and loss as finance costs or other income.

The application of Ind-AS 109 will not affect our revenue or cash flow.

IMPLICATION ON ANNUAL FEE PAYABLE TO AAI

Under the OMDA, we are required to pay AAI an annual fee in monthly installments throughout
the term of the Concession equal to 45.99% of our projected pre-tax gross revenue for each given year.
Some of the differences between Ind-AS and Indian GAAP are expected to contribute to a notional
increase in revenue without affecting cash flow. Based on our discussions with accounting advisors
and legal counsel, we believe that Indian GAAP should continue to be the basis for calculation of
annual fee with AAI irrespective of any increase in notional revenue due to adoption of Ind-AS. We
have also obtained a legal opinion to this effect. See ““—Risks Related to Our Business — AAI acts
as our shareholder and indirect competitor, and this may give rise to conflicts of interest.”

PRESENTATION OF FINANCIAL INFORMATION

We have not included our consolidated financial statements in this offering memorandum.
Specifically, the results of operation and financial condition of our sole subsidiary and the joint
venture entities in which we hold financial interests are not consolidated in the financial statements
included in this offering memorandum because the Company does not have any Restricted
Subsidiaries. We account for our interests in our sole subsidiary and our joint ventures as long-term
investments except for Delhi Airport Parking Services Private Limited, which has been considered as
a current investment in such financial statements. Revenue earned from our revenue
sharing-arrangements with our joint ventures is recognized as non-aeronautical services revenue,
while any profits distributed to us by our joint ventures in the form of dividends is recognized as other
income. See “Presentation of Financial Information” on p. iii.

74



RESULTS OF OPERATIONS

Summary historical results of operations

The following table sets forth a summary of our results of operations and the percentage change

of each category from the immediately prior period.

Three months ended June 30, Fiscal year ended March 31,
2016 2015 2016 20150 2014
(US$ in (unaudited) (US$ in (audited)
millions) (Rs. in millions) millions) (Rs. in millions)
Statement of Profit and Loss Data:
Income
Revenue from operationsm 195.5 13,220.2 11,5354 719.0 48,616.3 41,955.0 39,227.0
Other income 5.6 376.0 175.4 22.8 1,543.5 844.2 817.4
Total revenue 201.1 13,596.2 11,710.8 741.8 50,159.8 42,799.2 40,044.4
Expenses
Annual fee to Airports Authority of India 92.5 6,252.9 5,385.8 340.7 23,041.5 19,678.0 18,380.6
Power and fuel® — — — — — — 1,062.6
Employee benefits expense 4.4 294.2 290.8 18.5 1,253.4 1,321.2 1,226.5
Other expenses 26.7 1,804.3 1,693.6 103.5 7,001.5 6,974.7 6,057.6
Total expenses 123.6 8,351.4 7,370.2 462.7 31,296.4 27,973.9 26,727.3
Earnings before interest, tax,
depreciation and amortization
(EBITDA) 77.5 5,244.8 4,340.6 279.0 18,863.4 14,825.3 13,317.1
Depreciation and amortization expense 24.2 1,638.3 1,556.0 95.7 6,469.6 6,242.8 4,364.4
Finance costs 18.7 1,266.6 1,236.6 84.5 5,712.4 5,561.9 5,648.3
Profit before tax, exceptional and prior
period items 34.6 2,339.9 1,548.0 98.8 6,681.4 3,020.6 3,304.4
Exceptional items — — — — — 741.5 —
Prior period items
(net)(Income)/Expenses‘® — — — — — — (803.9)
Profit before tax (A) 34.6 2,339.9 1,548.0 98.8 6,681.4 2,279.1 4,108.3
Current tax 7.4 499 .4 271.5 19.1 1,290.7 — —
Deferred tax charge 1.0 67.9 — 4.0 272.8 — —
MAT credit entitlement — — (271.5) — — — —
MAT credit entitlement for earlier
years/periods written off — — — 0.4 29.3 — —
Total tax expense (B) 8.4 567.3 — 23.5 1,592.8 — —
Profit for the year/period (A-B) 26.2 1,772.6 1,548.0 75.3 5,088.6 2,279.1 4,108.3

(1)

(2)

(3)

Due to certain regroupings and reclassifications, the amounts of certain line items for the fiscal year ended March 31,
2015 as presented in our audited standalone financial statements as of and for the fiscal year ended March 31, 2016 have
been reclassified and regrouped from such amounts as presented in our audited standalone financial statements as of and
for the fiscal year ended March 31, 2015. The table above uses the amounts of such line items as presented in our audited
standalone financial statements as of and for the fiscal year ended March 31, 2015.

Due to certain regroupings and reclassifications, the amounts of certain line items as of and for the fiscal year ended
March 31, 2014 as presented in our audited standalone financial statements as of and for the fiscal year ended March
31, 2015 have been reclassified and regrouped from such amounts as presented in our audited standalone financial
statements as of and for the fiscal year ended March 31, 2014. The table above uses the amounts of such line items as
presented in our audited standalone financial statements as of and for the fiscal year ended March 31, 2014.

A substantial majority of our revenues are earned from aeronautical services, and the aeronautical service fees we charge
to airlines and passengers for such services are regulated by AERA in accordance with our Concession Agreements. Any
adverse change in AERA’s determinations of our aeronautical charges would have a material and adverse effect on our
results of operations. See “Risk Factors—Risks Related to Our Business—Our operations and the fees we charge for
aeronautical services — which comprise a substantial majority of our revenues — are regulated by the Government of
India, through AERA, and the terms of our Concession Agreements. Accordingly, government regulations and the terms
of our Concession Agreements have materially affected our historic results of operations and financial condition, and
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likely will continue to affect our future results of operations and financial condition — particularly for fiscal years 2017
through 2019, which could be materially and adversely affected by the to-be-announced rate determinations for our
aeronautical services.” and “Indian Regulatory Environment—The Airports Economic Regulatory Authority of India Act,
2008” for further details.

“4) Power and fuel costs are included in “other expenses” in the three months ended June 30, 2016 and 2015 and the fiscal
years ended March 31, 2016 and 2015.

(5)  As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, issued by the Institute of
Chartered Accountants of India, we have elected to present earnings before interest, tax, depreciation and amortization
(“EBITDA”), but including other income. We define EBITDA as profit for the year, excluding (a)(i) total tax expense,
(ii) prior period items, (iii) finance costs and (iv) depreciation and amortization, but (b) including other income. EBITDA
has certain limitations. EBITDA should not be considered in isolation or construed as an alternative to cash flows, net
income or any other measure of financial performance or as an indicator of our operating performance, liquidity,
profitability or cash flows generated by operating, investing or financing activities. See the table above for a
reconciliation of EBITDA to profit for the year.

(6) See footnote 45 to our audited standalone financial statements as of and for the fiscal year ended March 31, 2015 for
a discussion for the prior period items which affected our profit before tax.

Results of Operations

Fiscal three-month period ended June 30, 2016 compared to the fiscal three-month period ended
June 30, 2015

Total Revenue

Total revenue was Rs.13,596.2 million for the three months ended June 30, 2016, a 16.1%
increase from Rs.11,710.8 million for the three months ended June 30, 2015, as a result of increases
in both revenue from aeronautical operations and revenue from non-aeronautical operations.

Revenue from aeronautical operations was Rs.9,363.3 million for the three months ended June
30, 2016, a 16.8% increase from Rs.8,013.5 million for the three months ended June 30, 2015. The
increase in our aeronautical services revenue was primarily attributable to an increase of Rs.1,132.6
million, or 21.2%, in user development fee as a result of an increase in passenger traffic by 20.2%
from the three months ended June 30, 2015.

Revenue from non-aeronautical operations was Rs.3,619.6 million for the three months ended
June 30, 2016, a 10.9% increase from Rs.3,264.0 million for the three months ended June 30, 2015.
This increase was primarily due to an increase by Rs.102.4 million, or 15.3%, in land and space rentals
revenue as a result of an increase in annual rental rates and new rental space provided in respect of
office spaces and retail outlets. It was also due to an increase by Rs.83.6 million, or 11.4%, in retail
duty free sales as a result of an increase in international passenger traffic through our Airport and an
improved product mix at our duty-free retail outlets.

Other Income

Other income was Rs.376.0 million for the three months ended June 30, 2016, a 114.4% increase
from the Rs.175.4 million for the three months ended June 30, 2015, primarily due to an increase in
interest income on bank deposit and current investments. This increase was a result of our decision
to increase investments in mutual funds and fixed deposits to prepare for a potential future decline in
aeronautical tariff rates.

Annual Fee to Airports Authority of India (AAI)

Annual fee to Airports Authority of India (AAI) was Rs.6,252.9 million for the three months
ended June 30, 2016, a 16.1% increase from Rs.5,385.8 million for the three months ended June 30,
2015, as a result of an increase in our projected and actual total revenue for the three months ended
June 30, 2016. See “Business—Our Concession—Operation, Management and Development
Agreement” for further details of how the annual fee to AAI is calculated.
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Employee Benefit Expenses

Employee benefit expenses were Rs.294.2 million for the three months ended June 30, 2016, a
1.2% increase from Rs.290.8 million for the three months ended June 30, 2015.

Other Expenses

Other expenses, comprising operating, administrative and other expenses, were Rs.1,804.3
million for the three months ended June 30, 2016, a 6.5% increase from Rs.1,693.6 million for the
three months ended June 30, 2015. This increase was primarily due to an increase in airport operator
fees and repair and maintenance expenses, partially offset by decrease in information technology and
related expenses and utility expenses.

Depreciation and Amortization Expense

Depreciation and amortization expenses were Rs.1,638.3 million for the three months ended June
30, 2016, a 5.3% increase from Rs.1,556.0 million for the three months ended June 30, 2015, primarily
due to changes in amortization policy with respect to the fees and costs under the OMDA, which have
been recognized and amortized over the initial period of the OMDA as opposed to the initial and
extended periods of the OMDA. See “—Critical Accounting Policies— Depreciation and
amortization.”

Finance Costs

Our finance costs were Rs.1,266.6 million for the three months ended June 30, 2016, a 2.4%
increase from the Rs.1,236.6 million for the three months ended June 30, 2015, primarily due to an
increase in interest on our borrowings as a result of the strengthening of the U.S. dollar against the
Indian rupee.

Tax Expenses

Our tax expenses were Rs.567.3 million for the three months ended June 30, 2016, compared to
no tax expenses recorded for the three months ended June 30, 2015, primarily because we fully
utilized net loss carry-forwards and were subject to Minimum Alternative Tax (MAT) on our recorded
profit before tax for the three months ended June 30, 2016.

Profit for the Period

As a result of the factors described above, we recorded a profit for the period of Rs.1,772.6
million for the three months ended June 30, 2016, a 14.5% increase from Rs.1,548.0 million for the
three months ended June 30, 2015.

Fiscal year ended March 31, 2016 compared to fiscal year ended March 31, 2015

Total Revenue

Total revenue was Rs.50,159.8 million for the fiscal year ended March 31, 2016, a 17.2%
increase from the Rs.42,799.2 million for the fiscal year ended March 31, 2015, as a result of an
increase in both revenue from aeronautical operations and revenue from non-aeronautical operations.

Revenue from aeronautical operations was Rs.34,075.8 million for the fiscal year ended March
31, 2016, a 15.5% increase from Rs.29,509.2 million for the fiscal year ended March 31, 2015. The
increase in our aeronautical services revenue was primarily attributable to an increase of Rs.3,595.5
million, or 18.4%, in user development fee as a result of an increase in passenger traffic by 20.9%
from the fiscal year ended March 31, 2015.

Revenue from non-aeronautical operations was Rs. 13,599.4 million for the fiscal year ended
March 31, 2016, an increase of Rs.2,136.0 million, or 18.6%, from Rs. 11,463.4 million for the fiscal
year ended March 31, 2015, primarily due to (i) an increase by Rs.740.7 million, or 37.8%, in land
and space rental revenue as a result of an increase in the annual rental rates and (ii) an increase by
Rs.462.3 million, or 17.5%, in retail duty-free revenue as a result of an increase in passenger traffic.
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Other Income

Other income was Rs.1,543.5 million for the fiscal year ended March 31, 2016, a 82.8% increase
from Rs.844.2 million for the fiscal year ended March 31, 2015, primarily due to an increase in
interest income on bank deposits, current investments and others, an increase in net gain on sale of
current investments and an increase in dividend income from our joint ventures. The increase in
interest income on bank deposits and current investments was a result of our decision to increase
investments in mutual funds and fixed deposits to prepare for a potential future decline in aeronautical
tariff rates.

Annual Fee to Airports Authority of India (AAI)

Annual fee to Airports Authority of India (AAI) was Rs.23,041.5 million for the fiscal year ended
March 31, 2016, a 17.1% increase from Rs.19,678.0 million for the fiscal year ended March 31, 2015,
as a result of an increase in our projected and actual total revenue for fiscal year 2016. See
“Business—Our Concession—Operation, Management and Development Agreement” for further
details of how the annual fee to AAI is calculated.

Employee Benefit Expenses

Employee benefit expenses were Rs.1,253.4 million for the fiscal year ended March 31, 2016, a
5.1% decrease from Rs.1,321.2 million for the fiscal year ended March 31, 2015, primarily due to a
natural decrease in headcount and a decrease in other post-employment benefit payments as a result
of changes in assumptions underlying actuarial valuation regarding the number of employees and
annual salary increases.

Other Expenses

Other expenses, comprising operating, administrative and other expenses, were Rs.7,001.5
million for the fiscal year ended March 31, 2016, a 0.4% increase from Rs.6,974.7 million for the
fiscal year ended March 31, 2015. This increase was primarily due to increase in utility expenses,
repairs and maintenance expenses and airport operator fees, partially offset by decrease in information
technology and related expenses.

Depreciation and Amortization Expense

Depreciation and amortization expenses were Rs.6,469.6 million for the fiscal year ended March
31, 2016, a 3.6% increase from Rs.6,242.8 million for the fiscal year ended March 31, 2015, primarily
due to changes in amortization policy with respect to the fees and costs under the OMDA, which have
been recognized and amortized over the initial period of the OMDA as opposed to the initial and
extended periods of the OMDA. See “—Critical Accounting Policies — Depreciation and
amortization.” Such an increase was also because we adopted component accounting policies relating
to the depreciation of fixed assets in the fiscal year ended March 31, 2016.

Finance Costs

Our finance costs were Rs.5,712.4 million for the fiscal year ended March 31, 2016, a 2.7%
increase from Rs.5,561.9 million for the fiscal year ended March 31, 2015, primarily due to the
additional charge representing the amount of development fee collected from our customers in order
to pay the principal and interest on our borrowings under the Common Loan Agreement but which has
been disallowed by AERA pursuant to its tariff order dated December 8, 2015. The disallowed portion
of the collected development fee represents the borrowings under the Common Loan Agreement which
we had not utilized to make capital expenditures. See note 49 to the standalone financial statements
for the year ended March 31, 2016 included in this offering memorandum. The borrowings under the
Common Loan Agreement were fully repaid on May 27, 2016. The increase in finance costs were
partially offset by a decrease in interest expenses due to refinancing of an external borrowing facility
with the Existing Notes.
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Tax Expenses

We incurred no tax expense for the fiscal year ended March 31, 2015 as a result of net loss
carry-forwards that were set-off against our tax liabilities for those periods. We incurred total tax
expense of Rs.1,592.8 million for the fiscal year ended March 31, 2016, primarily because we fully
utilized net loss carry-forwards and were subject to MAT on our recorded profit before tax in the fiscal
year ended March 31, 2016.

Profit for the Year

As a result of the factors described above, we recorded a profit for the year of Rs.5,088.6 million
for the fiscal year ended March 31, 2016, a 123.3% increase from Rs.2,279.1 million for the fiscal year
ended March 31, 2015.

Fiscal year ended March 31, 2015 compared to fiscal year ended March 31, 2014

Total Revenue

Total revenue was Rs.42,799.2 million for the fiscal year ended March 31, 2015, a 6.9% increase
from the Rs.40,044.4 million for the fiscal year ended March 31, 2014, as a result of an increase in
both revenue from aeronautical operations and revenue from non-aeronautical operations (after giving
effect to the regrouping of fuel farm revenue into aeronautical operations from non-aeronautical
operations with respect to the fiscal year ended March 31, 2014).

Revenue from aeronautical operations was Rs.29,509.2 million for the fiscal year ended March
31, 2015, a 5.2% increase from Rs.28,063.5 million in the fiscal year ended March 31, 2014 (after
giving effect to the regrouping of fuel farm revenue into aeronautical operations from
non-aeronautical operations with respect to the fiscal year ended March 31, 2014). The increase in our
aeronautical services revenue was primarily attributable to an increase of Rs.1,482.3 million, or 8.2%,
in user development fee as a result of an increase in passenger traffic by 11.1% from the fiscal year
ended March 31, 2014.

Revenue from non-aeronautical operations was Rs. 11,463.4 million for the fiscal year ended
March 31, 2015, an increase of Rs.1,230.3 million, or 12.0%, from Rs.10,233.1 million in the fiscal
year ended March 31, 2014 (after giving effect to the regrouping of fuel farm revenue into aeronautical
operations from non-aeronautical operations with respect to the fiscal year ended March 31, 2014),
primarily due to (i) an increase by Rs.355.3 million, or 22.2%, in land and space rental revenue as a
result of an increase in the annual rental rates, (ii) an increase by Rs.220 million, or 34.9%, in ground
handling revenue as a result of the resolution of a dispute with a customer which allowed us to
recognize the associated revenue, (iii) an increase by Rs.167.7 million, or 6.8%, in retail duty free
revenue due to an increase of passenger traffic through our Airport, and (iv) an increase by Rs.166.3
million, or 11.8%, in cargo revenues due to an increase in tonnage of cargo handled.

Annual Fee to Airports Authority of India (AAI)

Annual fee to Airports Authority of India (AAI) was Rs.19,678.0 million for the fiscal year ended
March 31, 2015, a 7.1% increase from the Rs.18,380.6 million recorded for the fiscal year ended
March 31, 2014, as a result of an increase in our projected and actual total revenue for fiscal year
2015. See “Business—Our Concession—Operation, Management and Development Agreement” for
further details of how the annual fee to AAI is calculated.

Employee Benefit Expenses

Employee benefit expenses were Rs.1,321.2 million for the fiscal year ended March 31, 2015, a
7.7% increase from the Rs.1,226.5 million recorded for the fiscal year ended March 31, 2014,
primarily due to an increase in our provident and other funds contribution obligations, an increase in
other post-employment benefit payments due to a quarterly actuarial valuation and customary annual
salary and wage increases.

Other Expenses

Other expenses, comprising operating, administrative and other expenses, were Rs.6,974.7
million for the fiscal year ended March 31, 2015, a 15.1% increase from the Rs.6,057.6 million for
the fiscal year ended March 31, 2014. This increase was primarily due to a 19.8% increase of the
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airport operator fees and maintenance costs from Rs.1,000.7 million for the fiscal year ended March
31, 2014 to Rs.1,199.0 million for the fiscal year ended March 31, 2015, due to an overall growth in
our business in fiscal year 2014. Other expenses also increased due to an increase in allocation from
our parent companies of corporate head office cost amounting to Rs.192.0 million and regrouping of
power and fuel expenses of Rs.1,123.2 million in other expenses. These increases were partially offset
by the decreases in consultancy expenses and rate and taxes expenses, of Rs.114.5 million and
Rs.531.8 million, respectively. See “Business—Our Concession—Operation, Management and
Development Agreement” for further details about the airport operator fee.

Depreciation and Amortization Expense

Depreciation and amortization expenses were Rs.6,242.8 million for the fiscal year ended March
31, 2015, a 43.0% increase from the Rs.4,364.4 million for the fiscal year ended March 31, 2014,
primarily due to our application from April 1, 2014 of the depreciation requirements in Schedule II
of the Companies Act, 2013, which requires assets, including buildings on leasehold land and plant
and equipment, to be depreciated at a faster rate than previously stipulated.

Finance Costs

Our finance costs were Rs.5,561.9 million for the fiscal year ended March 31, 2015, a 1.5%
decrease from the Rs.5,648.3 million recorded for the fiscal year ended March 31, 2014, primarily due
to a decrease in interest on our borrowings resulting from the refinancing of certain external corporate
borrowings with our Existing Notes.

Tax Expenses

We incurred no tax expenses for the fiscal year ended March 31, 2014 and 2015 as a result of
net loss carry-forwards that were set-off against our tax liabilities for those periods.

Profit for the Year

As a result of the factors described above, we recorded a profit for the year of Rs.2,279.1 million
during the fiscal year ended March 31, 2015, a 44.5% decrease from the profit for the year of
Rs.4,108.3 million recorded during the fiscal year ended March 31, 2014.

LIQUIDITY AND CAPITAL RESOURCES

Our financial condition and liquidity has been and will continue to be influenced by a variety of
factors, including:

° our ability to generate cash flow from our operating activities;

° the level of our outstanding indebtedness and the interest that we are obligated to pay on
our indebtedness, which together affect our overall finance costs;

° prevailing domestic and international interest rates, which affect our debt service
requirements; and

° our investment and capital expenditure commitments under our revised Master Plan
consisting of several phases of infrastructure, which will likely require significant
additional borrowings in the future.

Our principal cash requirements consist of the following:
° operating and working capital requirements;
° the servicing of our indebtedness; and

° our investment commitments under our investment plan and Master Plan, as well as
additional capital expenditures.

80



Historically, our operations have been funded through cash flow from operations, borrowings
under our long-term debt facilities and issuance of debt securities. See “Description of Material
Indebtedness.” If certain conditions are met, we are obligated under our Concession Agreements to
undertake significant capital expenditures for the construction and development of additional facilities
at the Airport, including new terminals and the related facilities necessary to support these terminals,
such as roads and security infrastructure. We will need to raise additional indebtedness, as we will not
be able to fund many of these required capital expenditures solely with our operating cash flows. See
“Risk Factors—Risks Related to Our Business—Our substantial leverage could adversely affect our
ability to raise additional capital to fund our operations and prevent us from meeting our obligations
under our Concession Agreements, particularly our obligations to construct and develop additional
facilities at the Airport.” and ““ Risk Factors—Risks Related to Our Business—Our operations and fees
we charge for aeronautical services — which comprise a substantial majority of our revenues — are
regulated by the Government of India, through AERA, and the terms of our Concession Agreements.
Accordingly, government regulations and the terms of our Concession Agreements have materially
affected our historic results of operations and financial condition, and will continue to affect our
future results of operations and financial condition — particularly for fiscal years 2017 through 2019,
which could be materially and adversely affected by the to-be-announced rate determinations for our
aeronautical services.” As of June 30, 2016 and March 31, 2016, 2015 and 2014, our cash and bank
balances totaled Rs.5,311.6 million, Rs.4,838.8 million, Rs.3,202.7 million and Rs.614.2 million,
respectively.

Working Capital

Due to the nature of our business, our current liabilities have generally exceeded our current
assets. As at March 31, 2015 and 2014, our current liabilities exceeded our current assets by Rs.409.5
million and Rs.8,804.9 million, respectively, although our current assets exceeded current liabilities
by Rs.10,722.0 million and Rs.8,258.0 million as at June 30, 2016 and March 31, 2016, respectively,
as a result of our decision to increase investments in mutual funds and fixed deposits to prepare for
a potential future decline in aeronautical tariff rates. These current liabilities primarily arise from
current maturities of long-term borrowings and trade deposits. See “Business—Our Sources of
Revenue—Other Fees We Do Not Earn.” Our trade deposits consist primarily of deposits we receive
from our aeronautical and non-aeronautical service customers, including certain of our joint ventures.
We believe that we have adequate working capital for our present requirements, and we expect that
if current market conditions prevail, our cash flows from operations, our working capital facility and
available cash on hand will be sufficient to fund our operating needs, capital expenditures and debt
service obligations for the foreseeable future. We may, however, incur additional indebtedness to
finance all or a portion of any capital expenditures. See “Risk Factors—Risks Related to our
Business—We have had, and may in the future have, working capital deficits.”

Cash Flows from Operating Activities

For the three months ended June 30, 2016, our net cash flows from operating activities were
Rs.5,251.2 million, which represented an increase of 1.8% from the Rs.5,158.1 million for the three
months ended June 30, 2015. This was primarily a result of an increase in profit before tax for the
three months ended June 30, 2016, partially offset by increase in other current assets for the three
months ended June 30, 2016 as compared to June 30, 2015.

For the fiscal year 2016, our net cash flows from operating activities were Rs.15,500.8 million,
which represented a decrease of 0.3% from Rs.15,541.7 million for fiscal year 2015. This was
primarily a result of an increase in direct taxes paid and increase in trade receivables in fiscal year
2016 as compared to fiscal year 2015, partially offset by increase in profit before tax in fiscal year
2016 as compared to fiscal year 2015.

For the fiscal year 2015, our net cash flows from operating activities were Rs.15,541.7 million,
which represented an increase of 66.2% from the Rs.9,358.1 million for fiscal year 2014. This was
primarily a result of an increase in operating profit before working capital changes by Rs.574.7
million, a decrease in trade receivables by Rs.681.3 million and an increase in trade payables by
Rs.1,268.8 million in fiscal year 2015 as compared to fiscal year 2014.
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For fiscal year 2014, our net cash flows from operating activities were Rs.9,358.1 million, which
primarily consisted of profit before tax and working capital.

Cash Flows from Investing Activities

For the three months ended June 30, 2016, our net cash flows used in investing activities were
Rs.2,628.3 million compared to net cash flows used in investing activities of Rs.2,668.2 million for
the three months ended June 30, 2015. Our net cash flows used in investing activities remained stable
because we rolled over most of our current investments for the three months ended June 30, 2016.

For fiscal year 2016, our net cash flows used in investing activities were Rs.2,737.5 million
compared to net cash flows used in investing activities of Rs.2,391.2 million for fiscal year 2015. This
increase was primarily due to an increase in the purchase of current investments, partially offset by
a decrease in the purchase of fixed assets for the fiscal year ended March 31, 2016 as compared to the
fiscal year ended March 31, 2015.

For fiscal year 2015, our net cash flows used in investing activities were Rs.2,391.2 million
compared to net cash flows used in investing activities of Rs.1,083.4 million for fiscal year 2014. This
increase was primarily due to an increase in the purchase of both current investments and fixed
deposits, partially offset by a decrease in the purchase of fixed assets for the fiscal year ended March
31, 2015 as compared to the fiscal year ended March 31, 2014.

For fiscal year 2014, our net cash flows used in investing activities were Rs.1,083.4 million,
which primarily consisted of purchases of fixed assets and was partially compensated by development
fee realized.

Cash Flows from Financing Activities

For the three months ended June 30, 2016, our net cash flows used in financing activities were
Rs.2,193.3 million compared to net cash flows used in financing activities of Rs.2,297.9 million for
the three months ended June 30, 2015. The decrease in net cash used in financing activities was
primarily due to a decrease in the repayment of long-term and short-term borrowings and the lower
interest payment for the three months ended June 30, 2016, as compared to the three months ended
June 30, 2015.

For fiscal year 2016, our net cash flows used in financing activities were Rs.9,882.9 million
compared to net cash flows used in financing activities of Rs.12,565.7 million for fiscal year 2015.
The decrease in net cash used in financing activities was primarily due to a decrease in repayment of
long-term borrowings and short-term borrowings, partially offset by a decrease in proceeds from
long-term borrowings.

For fiscal year 2015, our net cash flows used in financing activities were Rs.12,565.7 million
compared to net cash flows used in financing activities of Rs.10,051.0 million for fiscal year 2014.
The increase in net cash used in financing activities was primarily due to an increase in repayment of
short-term borrowings and an increase in payment of interest, partially offset by a decrease in the
repayment of long-term borrowings.

For fiscal year 2014, our net cash flows used in financing activities were Rs.10,051.0 million,
which primarily consisted of payments of interest cost.

Contractual Obligations

The following table summarizes our contractual obligations as at June 30, 2016:

Less than 1 More than 5
year 1 — 5 years years Total

(millions of Rs.)

Total debt 1,370.0 14,824.0 38,722.3 54,916.2
Total contractual obligations ‘" 1,370.0 14,824.0 38,722.3 54,916.2

(1) All of our purchase obligations are cancellable without penalty, and thus are not included in contractual obligations.
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Contingent Liabilities

Other than provisions that we have made in connection with certain legal proceedings, we have
no contingent liabilities other than as disclosed in accordance with AS 29 of Indian GAAP in our
financial statements included elsewhere in this offering memorandum. See “Business—Legal
Proceedings—Provisions” and the notes to our audited standalone financial statements included
elsewhere in this offering memorandum.

Capital expenditures

The following table provides historical information regarding our capital expenditures for the
three months ended June 30, 2016 and 2015 and the fiscal years ended March 31, 2016, 2015 and 2014.

Three months ended June 30, Fiscal year ended March 31,

2016 2015 2016 2015 2014

(millions of Rs.)

Tangible Assets (additions)
Buildings
Terminals and associated
buildings* 0.6 71.3 261.0 35.5 153.0
Runway & Taxiways
Runways, taxiways, control
towers, aprons and roads* 1.3 — 146.6 70.1 93.9
Utility related infrastructure
Plant & Machinery (including
electrical installations and

equipments)* 42.9 22.2 508.0 369.6 190.7
Office equipment 0.5 0.2 5.8 5.9 8.6
Computers and data processing
units 53.0 6.6 145.0 22.3 48.0
Furniture & Fittings* 33.6 110.8 188.2 20.7 54.8
Vehicles — 0.8 0.9 12.2 6.7
Total (A) 131.9 211.9 1,255.5 536.3 555.7
Intangible Assets (additions)

Computer Software 2.7 — 10.6 4.5 1.2
Total (B) 2.7 — 10.6 4.5 1.2
Total (A+B) 134.6 211.9 1,266.1 540.8 556.9

* Excludes adjustments to capital assets on account of foreign exchange fluctuations.

As of the date of this offering memorandum, our material contracted and budgeted capital
expenditures for the next three to five years consists primarily of capital expenditure associated with
the Phase 3A Expansion. We currently estimate the total capital expenditures required for the Phase
3A Expansion to be in the range of Rs.40 billion to Rs.70 billion, which will be made between the next
3 to 5 years, depending on the composition of the projects. Most of such capital expenditures will be
financed through cash flow from operations, existing surplus cash and the incurrence of additional
indebtedness. These capital expenditures and the composition of the Phase 3A Expansion are based on
our preliminary estimates and are thus subject to change as a result of detailed design and final bid
amounts. They are also subject to consultation with stakeholders and regulatory approvals. See
“Business—Corporate History and Structure— The Revised Master Plan.” In addition, we are
obligated under our Concession Agreements, if certain conditions therein are met, to undertake
significant capital expenditures for the construction and development of additional facilities at the
Airport, including new terminals and the related facilities necessary to support these terminals, such
as roads and security infrastructure. The next primary expansion trigger that will require such capital
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expenditures is when total passenger traffic at the Airport reaches approximately 59 million
passengers per year, which we expect may occur, based on our current estimates, by 2019 or 2020, and
potentially would require construction of a new passenger terminal, modifications to Terminal 3 to
increase its capacity and improvements to taxiways and aircraft stands.

Additionally, in the past, regulatory bodies have required us to accelerate the timing of certain
projects outlined in the Master Plan. For example, MoCA instructed us to begin construction in 2013
of a new air traffic control tower, using funds previously borrowed and to be repaid using additional
ADF allocated by AAI, which originally had been scheduled in the Master Plan for construction in the
sub-phase beginning in 2016. See “Risk Factors—Risks Related to Our Business—Our substantial
leverage could adversely affect our ability to raise additional capital to fund our operations and
prevent us from meeting our obligations under our Concession Agreements, particularly our
obligations to construct and develop additional facilities at the Airport.”

OFF-BALANCE SHEET TRANSACTIONS

As of June 30, 2016, we did not have any off-balance sheet arrangements, which are assets or
debts or financing activities that are not reflected on our balance sheet.

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We are exposed to market risk from changes in currency exchange rates. This market risk
principally involves the possibility that changes in currency exchange rates will adversely affect the
value of our financial assets and liabilities or future cash flows and earnings.

Foreign Currency Exchange Rate Risk

Our principal exchange rate risk involves changes in the value of the Indian Rupee relative to
the U.S. dollar. Historically, a portion of our revenues (principally derived from charges imposed on
international passengers and cargo traffic and revenue sharing from our duty free joint venture
concessionaire) has been denominated and paid in U.S. dollars and a portion of our expenses are in
U.S. dollars. In accordance with RBI requirements, all revenue that we receive in U.S. dollars is
automatically converted into Indian Rupees following our deposit of such funds into the escrow
account we maintain pursuant to the OMDA, which enhances our exposure to fluctuations in the
exchange rate between the U.S. dollar and the Indian Rupee. See “Business—Our
Concession—Operation, Maintenance and Development Agreement” for further details about the
escrow account. For the fiscal year ended March 31, 2016, our revenue from operations (concession
fee) from Delhi Duty Free Services Private Limited on account of revenue share was Rs.3,051.3
million, which was 6.3% of our revenue from operations and was denominated in U.S. dollars, while
the remainder of our revenue was denominated in Indian Rupees. Our percentage of revenue from
operations denominated in U.S. dollars for the three months ended June 30, 2016 was similar to the
percentage for the fiscal year ended March 31, 2016. For the fiscal year ended March 31, 2016, 4.2%
of our total costs were denominated in foreign currency, and a similar percentage of our total costs
were denominated in foreign currency for the three months ended June 30, 2016.

In addition, because we borrow in the international markets to support our operations and
investments, we are exposed to market risks from changes in foreign exchange rates and interest rates.
As of June 30, 2016, we had an aggregate of Rs.25,202.0 million (US$372.7 million) of debt
outstanding representing U.S. dollar-denominated indebtedness. Decreases in the value of the Indian
Rupee in the future will increase the cost in Indian Rupees of servicing our U.S. dollar indebtedness,
including the Notes offered hereby. A depreciation of the Indian Rupee relative to the U.S. dollar
would also result in foreign exchange losses, as the Indian Rupee value of our U.S. dollar-denominated
indebtedness would increase. We attempt to manage our exposure to such foreign exchange risks by
entering into forward foreign exchange contracts.

Interest Rate Risk

Our business is sensitive to fluctuations in interest rates. Our exposure to changes in interest
rates is mainly attributable to our borrowings, especially long-term borrowings. Borrowings at
variable rates expose us to cash-flow interest-rate risk. Borrowings at fixed rates expose us to
fair-value interest-rate risk. As of June 30, 2016, we had floating-rate borrowings of Rs.18,378.3
million and fixed-rate borrowings of Rs.36,537.9 million.
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Seasonality

Our industry tends to be seasonal in nature, and we typically experience increased passenger
traffic, in particular international passenger traffic, and ATMs, in the first and third quarter of each
fiscal year as travelers visit northern India during school holidays and the relatively cooler weather,
and lower passenger traffic and ATMs in the second and fourth quarters. Our business, financial
condition and results of operations could be adversely affected by seasonal changes in our passenger
traffic and mix.

CRITICAL ACCOUNTING POLICIES

Our financial statements have been prepared in conformity with Indian GAAP. The preparation
of our financial statements requires that our management make judgments, estimates and assumptions
that affect reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent
liabilities, at the end of each reporting period. Although these estimates are based on our
management’s best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in the outcomes requiring a material adjustment to the carrying amounts of
assets or liabilities in future periods. For detailed accounting policies, see our financial statements for
the fiscal year ended March 31, 2016 included elsewhere in this offering memorandum.

Beginning with fiscal year 2017, we will be preparing our financial statements in accordance
with Ind-AS. For the impact that the transition from Indian GAAP to Ind-AS may have on our financial
statements, see “Risk Factors—Risks Related to Our Business—The mandatory adoption of Ind-AS
may have a material adverse effect on our reported results of financial condition and results of
operations.”

Changes in Accounting Policy - Component Accounting

We have adopted component accounting as required under Schedule II to the Companies Act,
2013 from April 1, 2015. We were previously not identifying components of fixed asset separately for
depreciation purposes; rather, a single useful life/ depreciation rate was used to depreciate each item
of fixed asset. Due to application of Schedule II to the Companies Act, 2013, we have changed the
manner of depreciation for its fixed asset. Now, we identifiy and determine cost of each component
/ part of the asset separately, if the component / part has a cost which is significant to thetotal cost
of the asset having useful life that is materially different from that of the remaining asset. These
components are depreciated over their useful lives; the remaining asset is depreciated over the life of
the principal asset. We have used transitional provisions of Schedule II to adjust the impact of
component accounting arising on its first application. If a component has zero remaining useful life
on the date of component accounting becoming effective, i.e., April 1, 2015, its carrying amount, after
retaining any residual value, is charged to the statement of profit and loss. The carrying amount of
other components, i.e., components whose remaining useful life is not nil on April I, 2015, is
depreciated overtheir remaining useful lives.

We have also changed our policy on the cost of major components. Earlier we used to charge such
cost of components directly to statement of profit and loss. On the application of component
accounting, at the time of purchase of any new asset, the major components are identified and
depreciated separately over the life of the component.

We consider an accounting policy critical if it (i) requires our management to make judgments
and estimates about matters that are inherently uncertain and (ii) is important to an understanding of
our financial condition and operating results. We believe the following accounting policies are most
critical to our business operations and to an understanding of our financial condition and results of
operations, and reflect the more significant judgments and estimates used in the preparation of our
financial statements.

You should read the following descriptions of critical accounting policies and estimates in
conjunction with our financial statements and related notes thereto appearing elsewhere in this
offering memorandum.
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Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to us,
and the revenue can be reliably measured. The following specific recognition criteria must also be met
before we recognize revenue:

Income from Services

Revenue from airport operations — aeronautical and non-aeronautical operation — is recognized
on an accrual basis, net of service tax, collection charges and applicable discounts when services are
rendered. Aeronautical income includes landing and parking charges for aircraft, user development
fees and CUTE counter charges. Non-aeronautical operations — which are conducted through our joint
ventures and third-party concessionaires and include our cargo operations — include the granting of
rights to use land and space primarily for passenger needs, air traffic services and air transport
services. Revenue from commercial property development rights granted to concessionaires is
recognized on an accrual basis, as per the terms of each agreement entered into with commercial
property concessionaires. Revenue from management fees for support services rendered is recognized
on an accrual basis as per the terms of each agreement.

Interest and Dividend Income

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable except for the interest income received from customers for delayed
payments, which is accounted on the basis of reasonable certainty/realization. Dividend income is
recognized when our right to receive a dividend is established by the reporting date.

Tangible fixed assets

In accordance with Indian GAAP, tangible fixed assets are stated at cost, net of Central Value
Added Tax credit and other duty drawbacks, less accumulated depreciation and impairment losses, if
any. The cost consists of the asset’s purchase price, associated borrowing costs if capitalization
criteria are met, and any attributable cost of bringing the asset to its working condition for its intended
use. Any trade discounts and rebates are deducted in arriving at the purchase price. Assets under
installation or under construction as at the balance sheet date are shown as “Capital work-in-progress”
net of Development Fund. Expenditures, including finance charges directly relating to construction
activity of such assets, are capitalized.

Subsequent expenditure related to a fixed asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All
other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and loss for the period during which such
expenses are incurred.

We adjust exchange differences arising on translation/settlement of long-term foreign currency
monetary items pertaining to the acquisition of a depreciable asset to the cost of the asset and
depreciate the same over the remaining life of the asset. In accordance with Indian GAAP, exchange
differences adjusted to the cost of fixed assets are total differences, arising on long-term foreign
currency monetary items pertaining to the acquisition of a depreciable asset, for the period. In other
words, we do not differentiate between exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost and other exchange difference.

Gains or losses arising from de-recognition of fixed assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

Depreciation and amortization

Our tangible fixed assets are depreciated using the straight-line method at (i) the rates
determined by management’s estimate on the useful lives of such assets or (ii) those determined
pursuant to the prescribed useful lives under the Schedule II to the Companies Act, 1956.
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For the fiscal years 2016 and 2015, we have used the following useful lives prescribed in
Schedule II of the Companies Act, 2013, resulting assets to be depreciated at a faster rate than
previously stipulated:

Management Estimated Lives Schedule II Lives

Particulars™ (Years) (Years)
Buildings on leasehold land 30 30
Runway and taxiways 30 Not prescribed
Plant and equipment 15 15
Office equipment 5 5
Computers

Servers & networking 6 6

End-user device 3 3
Furniture and fixtures 10 10
Vehicles 8 8

The useful life of assets which are not as prescribed in Schedule II of the Companies Act, 2013
are estimated by the management based on technical evaluation as follows:

Management Estimated Lives

Based on Technical Evaluation Schedule IT Lives
Particulars® (Years) (Years)
Internal Approach Roads — Other than
RCC (Reinforced Cement Concrete) 10 5
Transformers / Power Sub-Stations 15 10
Electric Panels 15 10

(1) Individual assets not exceeding Rs.5,000 are fully depreciated in the year of purchase.
(2)  Includes compound wall which is depreciated using a useful life of 10 years.
(3)  Includes rehabilitation cost in respect of Runway number 09-27 and 10-28, which is depreciated a useful life of 6 years

and 20 years, respectively.

For the fiscal year 2014, we have used the following rates of depreciation on our tangible assets:

Particulars " Management Estimated Rates Schedule XIV Rates
Buildings on leasehold land® 3.34% - 10.00% 3.34%
Runway and taxiways®®’ 3.34% - 16.67% Not prescribed
Plant and equipment 4.75% 4.75%
Office equipment 4.75% 4.75%
Computers 16.21% 16.21%
Furniture and fixtures 6.33% 6.33%
Vehicles 9.50% 9.50%

(1)  Individual assets not exceeding Rs.5,000 are fully depreciated in the year of purchase.
(2)  Includes compound wall which is depreciated at 10% per annum.

(3)  Includes rehabilitation cost in respect of Runway number 09-27 and 10-28, which is depreciated at 16.67% and 5.00%
per annum respectively.

Intangible assets are recorded at cost less accumulated amortization and accumulated impairment
losses, if any. Amortization periods and methods are reviewed at the end of each financial year. If the
expected useful life of the asset is significantly different from previous estimates, the amortization
period is changed accordingly. If there has been a significant change in the expected pattern of
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economic benefits derived from the asset, the amortization method is changed to reflect the changed
pattern. Our intangible assets include software, upfront fees paid as airport concessionaire rights and
other costs (excluding operations support costs) paid to AAI pursuant to the OMDA. We amortize
software over its estimated useful life, not exceeding six years.

As of March 31, 2015, we amortized upfront fee and other costs paid to AAI over the remainder
of the initial and extended periods of OMDA: i.e., 60 years. However, in light of the current regulatory
and economic conditions, we have revised the estimate for amortizing the upfront fees and other cost
paid to AAI over the remainder of the initial period of 30 years of OMDA.

Impairment of tangible and intangible assets

We assess at each reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, or when annual impairment testing for an asset is required, we estimate
the asset’s recoverable amount — which is the higher of the asset’s or cash-generating units’ (CGU)
net selling price and its value-in-use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining net selling price, recent market transactions are taken into account, if available. If no
such transactions can be identified, an appropriate valuation model is used. Our management bases its
impairment calculations on detailed budgets and forecast calculations which are prepared separately
for each of our cash-generating units to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth
rate is calculated and applied to project future cash flows after the fifth year. After impairment,
depreciation or amortization is provided on the revised carrying amount of the asset over its remaining
useful life.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond our
control or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably. We
do not recognize contingent liabilities, but we disclose the existence of any in our financial
statements.

Provisions

A provision is recognized when we have a present obligation as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates.

Investments

Investments which are readily realizable and intended to be held for not more than one year from
the date on which such investments are made are classified as current investments. All other
investments are classified as long-term investments. Current investments are carried in the financial
statements at the lower of cost and fair value, determined on an individual investment basis.
Long-term investments are carried at cost. However, provisions for diminution in value are made to
recognize a decline other than temporary in the value of our investments. On disposal of an
investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.
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Pension and other post-employment benefits

Accounting for the costs of our pension plans and other post-employment benefits is based on
actuarial valuations, relying on key estimates for discount rates, expected return on plan assets, future
salary increases, employee turnover rates and mortality tables. The discount rate assumptions are
based on rates for high-quality fixed-income investments with durations as close as possible to our
pension plans. Expected returns on plan assets consider long-term historical returns, allocation of
assets and estimates of future long-term investment returns.
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INDUSTRY

India Macroeconomic Overview

India’s economy is the seventh largest in the world by nominal GDP and the third largest by
purchasing power parity in 2015, according to the World Bank. India’s real GDP has grown at an
average rate of over 6.7% per annum from fiscal year 2010 to fiscal year 2015, led by increased
domestic consumption, infrastructure spending and capital expenditure by corporations. The IMF
estimates 7.5 to 7.8% annual growth in GDP for India between fiscal year 2016 and 2021.

Indian Aviation Industry Overview

According to India Brand Equity Foundation (“IBEF”), India has the ninth largest aviation
industry in the world. According to the Indian National Transport Development Policy Committee, the
Indian aviation market is expected to become the third largest aviation market by 2020. Further, the
Aviation Policy 2016 aims for the government to provide an ecosystem for the harmonized growth of
various aviation subsectors including airlines, airports, cargo, maintenance repairs and overhaul
services, general aviation, aerospace manufacturing and skill development.

Airlines and airports, the most visible segments of the aviation sector, constitute over 75% of the
total size of the industry in India, according to KPMG. There are 464 airports and airstrips in India,
of which 125 are managed by AAI (not including concession airports such as the Airport). In the last
decade, India has seen considerable growth in aviation. According to AAI, passenger throughput grew
to 223.6 million and cargo throughput to 2.7 million metric tons in fiscal year 2016, registering 12%
and 7% CAGR, respectively, for the period ranging from fiscal years 2006 to 2016. Key drivers for
growth in the Indian aviation market include:

° Robust economic growth and structural changes such as the upgrading of smaller airports
and commissioning of green field airports will improve air connectivity and provide a boost
to domestic traffic growth. A revival in the global economy is also likely to lead to greater
traffic flow between India and the rest of the world;

° Favorable demographics with an expanding middle class and growth in disposable incomes
as India’s middle income population is expected to increase from 160 million in 2011 to 267
million by 2016, according to IBEF;

° Increasing business and leisure travel spending as spending on business travel is estimated
to increase to US$36.5 billion in 2025 from US$19.3 billion in 2015, while that on leisure
travel is estimated to rise to US$192.8 billion from US$97.2 billion, according to IBEF;

° Development of Indian airports as transit hubs to serve traffic between Europe and the
Middle East and East and Southeast Asia;

° The Government of India’s initiatives to boost connectivity in remote and inaccessible
regions and enhance air traffic in tier II and tier III cities;

° Increase in trade activity driven by improvement in economic growth in India and across
the globe is predicted to drive increases in freight traffic. Other growth drivers for freight
traffic include:

O The Government of India’s focus on increasing exports and manufacturing as a share
of GDP;

O Upgraded cargo-handling infrastructure at major airports and the increased focus of
Indian airlines on cargo operations; and

O Increased consumption by Indian consumers.
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The Government of India announced the Aviation Policy 2016, with the aim of making flying

affordable

and convenient for the masses along with establishing an integrated eco-system that will

lead to significant growth of the sector in the longer term. The policy emphasized the need to enhance
regional connectivity by providing fiscal support, infrastructure development and enhancing the ease
of doing business through deregulation, simplified procedures and e-governance. The key objectives
of the Aviation Policy 2016 include:

Making India among the global top three nations in terms of domestic and international
passenger traffic;

Increasing domestic ticketing to 300 million (by number of passengers) by 2022 and 500
million (by number of passengers) by 2027;

Increasing international ticketing to 200 million (by number of passengers) by 2027;
Increasing cargo volumes to 10 million tonnes by 2027;

The Government of India launching a regional connectivity scheme in the second quarter
of financial year 2017 targeting underserved airports to drive passenger volume with
all-inclusive airfares to not exceed Rs.2,500 per passenger, per flight hour on regional
connectivity scheme routes; and

Removing the minimum five years domestic operations requirement for flying on
international routes. However, airlines will still have to utilize at least 20 aircrafts or 20%
of their total capacity on domestic routes.

Indian Air Traffic Growth Outlook

Passenger air traffic increased at a CAGR of 9% from fiscal year 2010 to fiscal year 2015. It is
expected to grow at a CAGR of 11 to 13% from fiscal year 2016 to fiscal year 2021.

Total passengers handled (millions) at Indian airports, fiscal years 2010-2021
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CAGR:9%
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Break-up of overall passenger traffic handled at Indian airports

FY10 FYll FYl2 FYI3 FYl4 FYI5 FYl6 FYI7E FYISE FYI9E FY20E FY2IE
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Source: AA

I, CRISIL Research
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Total freight traffic increased at CAGR of 5% between fiscal years 2010 and 2015. Total freight
traffic is expected to increase at a CAGR of 5 to 7% from fiscal years 2016 to 2021.

Growth in overall cargo traffic (’000 metric tons) at Indian airports, fiscal years 2010-2021

CAGR:5-7% Tes2
3,454
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CAGR:5% 2881
2,707

2,348 2,280 2191 2,279

FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17E FYI18E FY19E FY20E FY2I1E

Break-up of overall freight traffic handled at Indian airports

FY10 FYIll  FYl2 FYI3 FYl4 FYI5S FYl6 FYI7TE FYISE FYI9E FY20E FY2IE
International ~ 64.9% 63.7% 64.4% 642% 633% 61.1% 613% 61.6% 61.6% 613% 61.5% 61.3%
Domestic 35.1% 36.3% 35.6% 358% 36.7% 38.9% 387% 38.4% 38.4% 38.7% 38.5% 38.7%

Source: AAI, CRISIL Research

Delhi Region Overview

The National Capital Territory of Delhi has a population of over 16.7 million inhabitants,
according to the 2011 census. According to KPMG, Delhi is the financial, industrial and political
center of India. It is also the largest metropolis by size of area and the second largest metropolis by
population in India.

According to the Economic Survey of Delhi 2014-15, Delhi has a strong and vibrant economy,
with per capita income of Rs.240,849 in fiscal year 2014-2015, which is nearly three times the national
average, both at current and constant prices. It is the largest commercial centre in northern India with
an estimated net State Domestic Product of US$65 billion in nominal terms in fiscal year 2015.

Delhi’s economy has shown tremendous growth during the last decade. This growth has mainly
been driven by the service sector followed by the manufacturing sector. One of the key reasons for the
high growth of the service sector is Delhi’s position as a trading hub in northern India which is due
to its better infrastructure compared to other states in the region. Besides trade, other services like real
estate, hotels, restaurants, finance, banking, insurance, business services and other service-centered
industries have also played an important role in the growth of the service sector.

The availability of world-class infrastructure like the Delhi Metro, clean-energy bus transport
and a modern airport has spurred service sector growth and hence the overall economic growth of
Delhi. The Indira Gandhi International Airport represents an important gateway for the Indian
subcontinent by developing its air transport infrastructure.

Indira Gandhi International Airport

Ranked at number one in India in terms of both passenger traffic and cargo freight during the
fiscal year 2016, according to AAI, the Airport is the busiest and largest airport in India in terms of
passenger traffic and passenger capacity, according to data compiled by AAI. Located within the city
of New Delhi, the Airport serves the entire National Capital Region of India and is emerging as a
leading aviation hub in South Asia. With no other international airport serving northern India, the
Airport should benefit from the predicted overall growth in air passenger and freight traffic in northern
India.
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The Airport handled total traffic of approximately 48 million passengers and 0.8 million metric
tons of cargo in fiscal year 2016 and currently has capacity to handle 62 million passengers and 1.5
million metric tons of cargo per year and an ultimate design and scaling capacity to handle 109 million
passengers per annum and 2.2 million metric tons of cargo per annum.

ICF International expects passenger traffic at the Airport to grow at a CAGR of 7.6% from fiscal
year 2017 to fiscal year 2023 and reach 87 million, with international traffic and domestic traffic
growing at CAGRs of 7.7% and 7.6%, respectively.

Passenger traffic forecast at DIAL (millions), fiscal years 2017-2023
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Source: ICF International

Cargo traffic at the Airport is expected to grow at a CAGR of 6.0% and reach 1,203,000 metric
tons by fiscal year 2023, with international cargo and domestic cargo growing at 5.9% and 6.1%,
respectively.
Cargo traffic forecast at DIAL (thousands), fiscal years 2017-2023

FY17E-23E CAGR

1,203.0
1,093.0 1,148.0 ’ 6.0%
972.0 1,033.0
911.0 72.
849.0
2
Z 5.9%
5]
=
e
F
FY17E FY18E FY19E FY20E FY21E FY22E FY23E
® Domestic International

Source: ICF International

NCR Commercial Real Estate Market Overview

The real estate industry is one of the biggest contributors to India’s GDP and FDI inflows. The
Indian real estate market is expected to be approximately US$180 billion by 2020 from US$94 billion
in 2014, according to IBEF. Key drivers for growth in the industry include economic growth,
liberalization of government policies, access to bank financing, increasing urbanization and expansion
in industrial and commercial activities.
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The National Capital Region, one of the main office regions of India, consists in part of Gurgaon,
Delhi, Noida, and Greater Noida. While the IT/ITES sector contributes significantly to the National
Capital Region office market, manufacturing and other service sectors are also driving strong demand.
Behind that demand for commercial real estate in the National Capital Region are a conducive
business environment, favorable government policies, lower rentals and larger floor plate availability.
The office stock in the National Capital Region stood at 138 million square feet as of the end of
December 2015, of which 108 million square feet is occupied stock, resulting in a vacancy level of
22%, according to Knight Frank.

NCR office market analysis Industry split of NCR’s office space absorption
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Source: Knight Frank Investment Advisory Report 2013 Source: Knight Frank Investment Advisory Report 2016
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BUSINESS

OVERVIEW

We hold the exclusive right to operate, manage and develop Indira Gandhi International Airport
— the busiest and largest airport in India in terms of passenger traffic and passenger capacity,
according to data compiled by the Airports Authority of India, or AAIL. Our core activities include the
development, management, maintenance and operation of the Airport and management of commercial
and other activities conducted at the Airport. The Airport serves New Delhi and the entire National
Capital Region of India, which constitutes the second largest urban agglomeration in the world,
according to the United Nations. Servicing 61 airlines flying direct to 124 destinations, including 66
international destinations and 58 domestic destinations as of June 30, 2016, the Airport is emerging
as a leading aviation hub in South Asia. The Airport handled more passenger traffic than any other
airport in India in the year ended March 31, 2016 and the three months ended June 30, 2016, according
to TATA.

Located within the city of New Delhi between the Connaught Place central business district and
the key commercial and residential suburb of Gurgaon, the Airport is connected to the surrounding
region by several links, including a dedicated high-speed metro line and an eight-lane access road
linked to National Highway 8. With no other major international airport serving northern India, we
expect to benefit from the projected increase in international and domestic passenger traffic to the
region, which is projected to reach 22 million and 45 million, respectively, by fiscal year 2022
according to the KPMG Report. See “Industry” for additional information about the aviation sector in
India.

In March 2010, we successfully completed the first phase of our long-term development plan for
the Airport, which included construction of a third runway and a new state-of-the-art passenger
terminal, at a total capital expense of Rs.125 billion, as recognized by the Airports Economic
Regulatory Authority of India, or AERA. The only airport in India with three runways, the Airport
currently has the capacity to handle 62 million passengers and 1.5 million metric tons of cargo per
year. The Airport’s facilities include two cargo terminals and three passenger terminals, with a total
of 321 check-in counters and 84 aerobridges, as well as nine A380 compliant boarding gates. The next
phase of our long-term development plan, the Phase 3A Expansion, includes, among others, expansion
of Terminal 1, construction of a fourth runway and enhancement of airfields and construction of
taxiways. Under our management, the Airport has received numerous awards and has been recognized
in various rankings in recent years, including the “Best Airport in the World” among 25-40 million
passenger size airports in 2015 and 2014 by the Airport Council International, “Best Airport in India
and Central Asia in 2015 and 2014,” “Best Airport Staff in India/Central Asia” in 2015 by SKYTRAX,
“Best Airport in the Country at National Tourism Awards for 2013 and 2014,” “Golden Peacock Award
for Sustainability in the Aviation Sector for 2015,” “Best Emerging Airport — Asia at the Asian
Freight, Logistics and Supply Chain Awards,” “CIIBE Star Awards: Leaders in Operations
Management & Leaders in Customer Management 2015,” “CNBC Aawaz — Best Managed Airport
Award for 2013, 2014 and 2015” and “Outlook Traveler Awards — Favorite Domestic Airport.”

Incorporated in March 2006, we were formed following a competitive bidding process in which
a consortium, led by the GMR Group, was awarded an exclusive concession to operate, maintain and
develop the Airport. Our Concession has an initial term of 30 years, and we have an option to extend
for an additional 30 years to 2066 without a renewal fee, subject to the non-occurrence of a default
under the OMDA. The Operation, Management and Development Agreement, or OMDA, that we
entered into with AAI governs our rights and obligations under the Concession, while the SSA and
SGSA entered into with the Government of India and the Government of the National Capital Territory
of Delhi, or GONCT, respectively, provide for certain support services and incentives to us for the
development of the Airport, as well as a right of first refusal to match the winning concession bid to
develop any new airport within 150 kilometers of the Airport, subject to certain conditions. The
Government of India has guaranteed AAI’s payment obligations to us of all undisputed transfer
payments, which include debt (as defined in the OMDA), subject to certain parameters.

Our Concession also includes the right to commercially develop approximately 230 acres of land
at the Airport for certain identified commercial purposes. We have already awarded development
rights to third parties for approximately 45 acres of this land for the construction of a hospitality
district, with the aim of progressively transforming the Airport into an international-caliber
“aerotropolis.” Several renowned international hotels, including the Hyatt, Novotel, JW Marriott,
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Holiday Inn, IBIS and Lemon Tree, have been built or are under construction in the hospitality area.
Furthermore, we are currently in the process of awarding development rights to third parties for an
additional approximately 23 acres at the Airport for an integrated retail development project. We
expect demand for space and land in our land bank, which is centrally located in the Delhi region, to
continue to grow and contribute visible and predictable revenues generated by long-term leases.

Passenger traffic at the Airport has grown substantially under our management, from 16 million
passengers in 2006 at the beginning of our Concession, to nearly 48.4 million passengers in fiscal year
2016, a compound annual growth rate (“CAGR”)® of over 11.5%. Cargo volume has also increased
rapidly, from 383,052 metric tons in fiscal year 2006 to 787,168 metric tons in fiscal year 2016. In
the three months ended June 30, 2016 and 2015 and fiscal years ended March 31, 2016, 2015 and 2014,
total passenger traffic at the Airport was 13.8 million, 11.5 million, 48.4 million, 41.0 million and 36.9
million, respectively, while our total cargo traffic in metric tons was 208,124, 194,698, 787,168,
696,539 and 605,699, respectively, for the same periods. In fiscal year 2016, the Airport handled
365,696 air traffic movements, or ATMs, which are all aircraft arrivals and departures to and from the
Airport. Increasing passenger and cargo traffic through the Airport is a key driver of our growth and
increased revenue.

For the fiscal year ended March 31, 2016, we had total revenue of Rs.50,159.8 million (US$741.8
million) and EBITDA of Rs.18,863.4 million (US$279.0 million), an increase of 17.2% and 27.2%,
respectively, from total revenue of Rs.42,799.2 million and EBITDA of Rs.14,825.3 million for fiscal
year ended March 31, 2015. For the three months ended June 30, 2016, we had total revenue of
Rs.13,596.2 million (US$201.1 million) and EBITDA of Rs.5,244.8 million (US$77.6 million), an
increase of 16.1% and 20.8%, respectively, from total revenue of Rs.11,710.8 million and EBITDA of
Rs.4,340.6 million for the three months ended June 30, 2015. See “Selected Financial and Other Data”
for details on our calculation of EBITDA.

Our majority shareholder is a subsidiary of the GMR Group, a leading diversified infrastructure
group in India with substantial experience in the development and operation of airports, power plants,
roads and urban infrastructure. Our other shareholders include AAI, a Government of India enterprise,
and Fraport AG Frankfurt Airport Services Worldwide, a leading international airport operator. See
“Principal Shareholders” for more information about our shareholders.

Overview of our Sources of Revenues

Our revenue is derived principally from aeronautical operations, which include domestic and
international landing fees, domestic and international parking and housing fees, user development fees
and common user terminal equipment (CUTE) counter charges and are regulated by AERA under the
terms of the OMDA and SSA, and non-aeronautical services, which are derived primarily from
commercial and other activities at the Airport and are not regulated. We also earn lease rental revenue
from license fees in connection with certain commercial property development activities at the
Airport.

Revenue from aeronautical operations was Rs.34,075.8 million, Rs.29,509.2 million and
Rs.28,063.5 million in fiscal years 2016, 2015 and 2014, respectively (after giving effect to the
regrouping of fuel farm revenue into aeronautical operations from non-aeronautical operations with
respect to the fiscal years ended March 31, 2014), accounting for 67.9%, 68.9% and 70.1% of our total
revenue in those years. Revenue from non-aeronautical operations was Rs.13,599.4 million,
Rs.11,463.4 million and Rs. 10,233.1 million in fiscal years 2016, 2015 and 2014, respectively (after
giving effect to the regrouping described above), accounting for 27.1%, 26.8% and 25.6% of our total
revenue in those years. Revenue from commercial property development was Rs.941.1 million,
Rs.982.4 million and Rs.930.4 million in fiscal years 2016, 2015 and 2014, respectively, accounting
for 1.9%, 2.3% and 2.3% of our total revenue in those years. For more information regarding our
sources of revenues, see “Business—Our Sources of Revenues.”

)  CAGR = (ending value/beginning value)¢!/m°- of years)_|
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Overview of our Concession

We have exclusive rights to operate, maintain and develop the Airport for a 30-year period until
2036, with an option to extend the term for an additional 30 years without a renewal fee, if we comply
with our obligations under the OMDA. Our rights and the rights and obligations of AAI, the
Government of India and other state bodies in respect of the Concession are provided in a series of
agreements, including the OMDA and the SSA, executed following the award of the concession in
January 2006.

Operation, Management and Development Agreement

We entered into the OMDA in April 2006 with AAI, pursuant to which we were appointed to
undertake certain functions relating to the operation, maintenance, development, design, construction,
modernization, financing and management of the Airport and to perform certain aeronautical and
non-aeronautical services at the Airport. Under the terms of the OMDA, we paid AAI a one-time
upfront fee of Rs.1,500 million and agreed to pay AAI an annual fee in monthly installments
throughout the term of the Concession equal to 45.99% of the projected pre-tax gross revenue,
including all revenue from aeronautical and non-aeronautical services and commercial property
development, for each year. The OMDA also places certain restrictions on the transfer of our shares
and limits our scope of business to operating, maintaining and developing the Airport, as well as
commercially developing the approximately 230 acres of land for specified purposes at the Airport
granted to us for the term of the Concession. In addition, it provides a mechanism for AAI and our
Lenders (as defined in the OMDA) to replace us with a substitute party if we default under the OMDA
or our senior secured credit facilities extended by such Lenders. As of the date of this offering
memorandum, we are in compliance with the terms of the OMDA, including the required capital
development projects. For more information regarding the OMDA, see “Business—Our
Concession—Operation, Management and Development Agreement.”

State Support Agreement

We entered into the SSA with the Government of India in April 2006, pursuant to which the
Government of India agreed to provide certain support services and incentives to us for the
development of the Airport. Specifically, the Government of India has agreed to provide services
related to customs, immigration, plant and animal quarantine, health, meteorology and security, in
addition to certain aeronautical services, at the Airport during the term of the Concession. The
Government of India also