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iX Biopharma is a pharmaceutical company with a full suite of operations from the
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through its patented sublingual drug delivery system, WaferiX.
Since its listing on the SGX Catalist in 2015, iX Biopharma has incorporated its proprietary
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WaferiX technology in a range of pharmaceutical drugs. These include ketamine, IMTH  3MTH R
buprenorphine and sildenafil used for pain management and treating male erectile  COMPANY (15.1)  (10.0) 23
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dysfunction (MED). IX Biopharma has also developed medicinal cannabis which is supplied
in Australia. The company has also developed and commercialised a range of nutraceutical
products with WaferiX under its nutraceutical arm, Entity Health.

iX Biopharma principally operates in Australia, where its specialty pharmaceutical products
are sold as prescribed drugs. Its nutraceutical products are also sold via retail channels
across the country. The company maintains a digital sales presence in China and Singapore.

Investment Merits

1. Out-licensing world’s first sublingual ketamine formula, Wafermine, for Phase 3
development a near-term catalyst.
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KEY FINANCIALS

Since the completion of its end-of-Phase 2 meeting with the US Food and Drugs Y/Eiun (s$000)  Fv1o  Fv20 Fy2le  Fv2ze
Administration (FDA) in December 2019, iX Biopharma has been talking to potential out-  Revenue 671 985 3,472 12838
. . . EBITDA (303) (9,582) 2,146 15,275
licensing partners to undertake Phase 3 development trials for acute moderate to severe .. (2001) (10499) 565 13574
pain. Successful out-licensing agreements are expected to generate licensing fees for the  eps(ss cents) ©5 (6 01 2.0
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2. Ramp-up of pharmaceutical and nutraceutical sales expected with capacity expansion
in FY21-22.

Since its successful development of various specialty pharmaceutical and nutraceutical

drugs, iX Biopharma has begun commercialising them. It has planned a six-fold increase in

production capacity by 2H21 to cater to anticipated demand growth of 252% for its

products. Further expansion is planned for FY22. This should support sales growth of 270%

YoY in FY21-22e.

3. WaferiX technology offers ample potential for future drug development.

Potential for incorporating WaferiX in off-patent drugs opens opportunities to iX Biopharma
for future drug development, given the advantages for the WaferiX technology to be
incorporated with various pharmaceutical drugs. When WaferiX is incorporated in a drug
with tested and proven clinical effects, the result is a new product with patented intellectual
property. This is thanks to its unique formulation which has identical active drug
components as traditional formulations.

We initiate coverage with a BUY rating. Our target price of S$0.455 is derived from DCF
valuation with a weighted average cost of capital (WACC) of 10.0% and terminal growth rate
of 2%. It implies 12.0x FY22e PE, which we believe is not demanding given an industry
average of 40x.

Source: Company Data

VALUATION METHOD
DCF @ WACC=10.0%,g=2.0%
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WaferiX — The Technology

WaferiX is the company’s patented sublingual delivery system, which allows for the delivery of
active drug compounds through a person’s rich supply of blood vessels under the tongue. This
promotes rapid absorption of the active compounds in the bloodstream. Drugs that are
delivered sublingually avoid challenges faced by drugs that are delivered intravenously or orally
(Figure 1).

Figure 1: Comparison of various drug delivery systems
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Drugs that are delivered intravenously can get into the human system the fastest. However, they
are invasive and often require medical expertise for proper administration, which requires
patients to be in a medical facility to receive the drugs. This results in greater inconvenience and
higher costs.

While orally-ingested drugs are more convenient and inexpensive, certain active compounds are
less effective as the drugs first have to pass through the digestive system. This results in slower
and lower absorption as active compounds have to be broken down (i.e. low bioavailability).

In contrast, sublingual drugs are administered directly under the tongue. This offers convenience
as well as higher bioavailability of the drugs. These two features are especially important for
drugs that require a quick onset of action, such as for pain management.

The patents granted to iX Biopharma’s WaferiX formulation testifies to the uniqueness of its
technology as well as WaferiX’s efficacy in facilitating the sublingual delivery of drugs. This
differentiates WaferiX from other sublingual formulations in the market. Apart from its patented
formulation, WaferiX’s proprietary freeze-drying production procedure also confers intellectual-
property protection for the technology, further enhancing its appeal.
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Business Model

iX Biopharma is primarily a drug developer. It undertakes intensive research and development
to incorporate its patented WaferiX in various pharmaceutical drugs. It also operates its own
manufacturing and testing facility so as to retain proprietary production procedures. Products
are sold to markets such as Australia, China and Singapore through various channels.

It sells its specialty pharmaceutical products in Australia as both registered medicines (Wafesil
and Silcap) and unregistered medicine (Wafermine and BnoX) under Schedule 5A of Australia’s
TGA. This schedule stipulates that therapeutic goods may be supplied to hospitals and clinics
and bypass extensive developmental procedures, provided the drugs are manufactured in
Australia and there are no listed or registered products in the market that are substantially
similar.

The company’s range of nutraceutical products are sold directly in Australia through retail
channels and in China and Singapore on e-commerce platforms, Tmall Global and JD Worldwide
(Figure 2).

Figure 2: iX Biopharma as a fully integrated pharmaceutical company
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Out-licensing*: iX Biopharma is pursuing an out-licensing model for its products to penetrate
more markets. Out-licensing will allow iX Biopharma to tap the expertise of its licensing partners
throughout the developmental and commercialisation phases of a drug, thereby reducing costs
and other associated risks.

An out-licensing deal will entail permission to use its trademarks, patents or technology under
conditions spelt out in the deal. In return, the licensor will receive recurring milestone payments
and royalty payments.

iX Biopharma has inked an out-licensing deal for Wafesil with China-listed Yiling Pharmaceutical
(SZSE: 002603, Not Rated). Containing the active compound of sildenafil, Wafesil is a sublingual
wafer used for treating MED. Yiling Pharmaceutical will have the rights to sell Wafesil post-
product registration in China, while bearing the costs to bring the product to market.

iX Biopharma is also pursuing an out-licensing deal for Wafermine, its sublingual ketamine, for
Phase 3 clinical development to treat acute moderate to severe pain. Due to a global need for
effective non-opioid treatment of pain, a licensing deal for Wafermine, which will be the world’s
first ketamine drug for pain is expected to dwarf its Wafesil out-licensing deal in licensing fees.
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Business Segments

Specialty Pharmaceuticals: iX Biopharma manages five products under its specialty
pharmaceuticals (Figure 3), targeted at the treatment of pain and MED as WaferiX is able to
address the needs of patients conveniently with its quick onset of effects and other conditions
with its medicinal cannabis product (see Appendix A for details).

Nutraceuticals: The company launched its nutraceuticals portfolio in FY18 which consists of
health supplements marketed under Entity Health. Unlike traditional supplements which focus
on specific ingredients such as vitamins or trace minerals, Entity nutraceutical products are
formulated with the treatment of specific conditions in mind. They also benefit from the
incorporation of WaferiX which provides for higher bioavailability than traditional health
supplements (see Appendix A).

Investment Thesis

i. Out-licensing of Wafermine for Phase 3 clinical trials offers potential for multi-million-
dollar licensing fees.

iX Biopharma successfully completed end-of-Phase 2 meetings with the US FDA for Wafermine
in December 2019. It is pursuing an out-licensing agreement to see through Phase 3 studies and
commercialise Wafermine.

Based on Wafermine’s demonstration of safety and efficacy in Phase 2b clinical trials, we believe
its Phase 3 development — which will largely consist of replicating Phase 2b results on a larger
scale - has a high probability of success.

iX Biopharma is prospecting potential out-licensing partners. A successful deal will see the
company license out the right to develop and sell Wafermine to other markets in return for
licensing fees. Typically, fees include upfront and milestone fees. In the case of Wafermine, its
fee schedule will include payments at several developmental milestones before
commercialisation. Upon commercialisation, the company is also expected to receive royalty
fees from sales plus additional payments upon certain sales milestones reached by its licence
partners.

The company is currently in talks with prospective partners for an out-licensing deal. The
expected cost of the Phase 3 development of Wafermine is US$25mn. We estimate that any
out-licensing deal could be worth multiple times the cost of US$25mn, staggered over the
entirety of the licensing agreement.

In addition, Wafermine is ready for Phase 2 clinical trials for the treatment of depression. This
may boost the valuation of any deal with out-licensing partners should Wafermine be out-
licensed for the development of both treatments.

ii. Planned production capacity by 2H21 to optimise operational efficiency and support sales.

iX Biopharma’s revenue grew 47% y-o-y in FY20 as it shifted towards commercialisation of its
products (Figure 5). It launched Entity flagship stores on two of China’s largest e-commerce
platforms, JD Worldwide and Tmall Global, in April 2020. Its nutraceutical products, LumeniX
and RestoriX, were sold out in less than three weeks of launch. Xativa, the first sublingual
medicinal cannabis wafer in Australia as an unregistered medicine, also met with strong
demand, with its initial production run selling out shortly after its launch in April.

As a result, 4Q20 revenue was $$0.56mn, up 327% QoQ. This contributed 57% to FY20 revenue.
As current production capacity may hamper growth, the company plans to increase capacity by
six-fold by 2H21. This is expected to support sales and turn the company profitable in FY22e.

iii. Clinical experience of working with drugs under development in Australia to accelerate
commercialisation.

Many of the drugs that are in the development stage are already being supplied to the Australian
market via Schedule 5A of its TGR. Under the regulation, drugs that are manufactured in
Australia may be supplied to hospitals as unregistered medicine as long as there are no
comparable substitutes in the market. This has allowed iX Biopharma to gather sufficient clinical

Figure 3: Specialty
Pharmaceuticals portfolio
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evidence on the effects of its pharmaceutical drugs under development, including Wafermine
and BnoX.

iX Biopharma is pursuing an out-licensing agreement to undertake Phase 3 development of
Wafermine for the treatment of acute pain, while also ready for Phase 2 developmental studies
for the treatment of depression. If it out-licenses the study of Wafermine concurrently for
depression and acute pain, we see the potential for boosting the valuation of any out-licensing
deal for Wafermine.

The company’s sildenafil wafer, Wafesil, is used for the treatment of MED. This has been out-
licensed to Chinese pharmaceutical company, Yiling Pharmaceutical, for distribution in China. It
is also being registered in the EU for sale and registration outcome is expected by 2H21. The
product is pending registration in China and all costs to bring Wafesil to commercialisation in
China will be borne by Yiling Pharmaceutical. iX Biopharma will only be responsible for
manufacturing the drug after commercialisation.

iv. Novelty in WaferiX technology offers potential for future drug development. Figure 6: Bioavailability of drugs
incorporated with WaferiX vs.

Apart from increased bioavailability when WaferiX is incorporated with drugs (Figure 6), WaferiX . .
orally-administered alternatives

possesses high potency for application to active compounds in other drugs. As such, we see
ample opportunities for iX Biopharma to incorporate WaferiX in off-patent drugs for the creation

Bioavailability

of new products in the market. Development risks and costs could be lowered as their active il Lzisibd
. . . . . Ketamine 10 - 15% 29%
ingredient would have been well-studied for previous formulations. :

Buprenorphine [TVEREL 45%
Apart from WaferiX’s formulation, the company’s proprietary manufacturing procedures also LSS 30 -35% 79%

confer intellectual-property protection. Patents that continue to be granted across the globe for Source: Company

this technology testifies to its novelty. Together with its potency for application in other
pharmaceutical drugs, we believe the WaferiX technology will underpin income generation from
future drugs development.
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Financial Highlights and Forecasts

Revenue: Between FY18 and FY20, revenue grew at a CAGR of 100%. 4Q20 revenue of $$0.56mn
accounted for 57% of FY20 revenue. As the company continues to push towards
commercialisation, we forecast revenue of $$3.47mn for FY21e. This would be supported by a
six-fold increase in production capacity by 2H21 and further expansion in FY22 (Figure 7).

Figure 7: Revenue forecasts for FY21-22e without out-licensing

FY1i8 | FY19 il
(S$000s) 10 2Q 3Q 4Q

Revenue 246 671 120 174 950 131 260 3,472 12,838

Source: Company, PSR Estimates

Licensing fees: A successful out-licensing deal to undertake Phase 3 development trials for
Wafermine could mean licensing fees on top of other product sales. Estimated costs for the trials
that will last between 12 — 18 months are around US$25mn, which will be borne by its out-
licensing partner. Assuming the completion of a deal, we estimate licensing fees of S$8mn in
upfront fees to be collected in FY21e. Our estimates are captured under ‘Other income’ in our
financial estimates (Figure 8).

Figure 8: Licensing-fee booster for total income in the near term

FY18 FY19 FY20
(S$'000s)
Other income 1,773 759 1,047 9,005 14,923
Out-licensing - - - 8,000 14,000

Source: Company, PSR Estimates

Margins: Gross margins were negative in the past three years due to the company’s high cost of  Figure 10: Gross profit margins
sales. Cost of sales was high because of an overweight of fixed overheads to variable costs arising  expected to improve to healthy
from low production capacity. The industry average for variable costs hovers at 20% of drug levels

sales. Based on this, we estimate fixed overheads and staff costs of S$1.5mn per annum.
Revenue vs. Gross Profit Margin

As iX Biopharma begins to ramp up production capacity for commercialisation, its gross margins 0% 80%
have improved by around 20% per annum since FY18 (Figure 9). a0 .
Figure 9: Gross profits margins for FY21-22e are expected to improve to a healthy 70% by s 0%
FY22e a0 0%
FY18 | Fy1o | Fy2o [ =S ” -
(5$0005) _
Revenue 246 671 985| 3,472 12,838 e e
Cost of sales 493 1,200 1,572 2,069 3,943 Gross profit margin (%)
Gross profit margin (%) -100% -79% -60% 40% 69% Source: PSR estimates

Source: Company, PSR Estimates

FY21e margins are forecast at 40% to reflect the installation of additional freeze dryers, which
would add 500% to production capacity and improve economies of scale. As operations stabilise,
we expect margins to further improve to 69% in FY22e, which is on the conservative side in an
industry whose margins hover between 80 — 85%.

Expenses:

Research and development: Over the past three years, as the company actively developed
Wafermine, R&D (Figure 11) formed the bulk of its expenses, at 35% of all expenses incurred
between FY18 — FY20. With completion of Phase 2 development trials, R&D expenses are likely
to taper off. As the success of Phase 2 trials testifies to the potency of the WaferiX technology,
future out-licensing partnerships may involve cost-sharing of trials. This has the potential to
reduce R&D expenses further. We conservatively forecast baseline R&D expenses of S$1.5mn
for the next 2 years as we believe R&D will remain an integral part of its business in unlocking
value from its patented WaferiX technology.
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Sales and marketing: We expect sales and marketing expenses to continue to rise in proportion
to its revenue, especially as Entity Health steps up its sales efforts on Tmall Global and JD
Worldwide for nutraceutical products in China.

General and administrative: One-off expenses totaling $50.53mn were incurred in FY20 in
relation to its end-of-Phase 2 meetings with the US FDA. Stripping this out, general and
administrative expenses would have been similar to previous years. We expect general and
administrative expenses to normalise to previous levels in FY21-22e.

Figure 11: Expense breakdown and forecasts

(S$0005) FY18 FY19

Research and dewelopment 8,031 3,765
Sales and marketing 1,691 2,024
General and administrative 5,704 5,821

Source: Company, PSR Estimates

Balance Sheet:

Inventories: iX Biopharma typically maintains high inventories, with more than 70% held as raw
materials (Figure 12). Raw materials are typically bought in bulk for cost efficiency in the drug
manufacturing industry. This, coupled with low production capacity, contributed to its low
inventory turnover of below two times in the past three years.

However, as production capacity ramps up, we expect inventory turnover to improve and
inventories to normalise in relation to cost of sales.

Figure 12: Inventory to reach healthier levels as production capacity increases

FY18 FY19 FY20
(S$'000s)
Cost of sales 493 1,200 1,572 2,069 3,943
Inventory turnover (x) 1.87 1.74 1.81 2.13 3.00
Inventories 528 850 883 1,060 1,569
Raw materials 459 631
% of inventories 87% 74%
Work-in-progress 8 76
Finished goods 61 143

Source: Company, PSR Estimates

Investment Risks

Delays in out-licensing agreements may defer licensing fees and timeline to profitability. Due
to the Covid-19 pandemic, time and resources in the global pharmaceutical industry have been
channelled to the development of viable vaccines. This may delay iX Biopharma’s licensing
timeline as potential licensing partners may give priority to the development of Covid-19
vaccines. iX Biopharma may thus book losses in FY21le instead of profits, as we currently
forecast.

Sustained demand for products. Due to its high proportion of fixed overheads and R&D costs,
profitability will hinge on the sustained success of its products in various markets. Excluding
licensing fees for products under development, achieving breakeven sales in its current market
holds the key to its profitability.

Currency translation risks. As iX Biopharma sells primarily in Australia, it is exposed to currency
risks. Its FX exposure is likely to increase with further expansion in China, the EU etc.
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Valuation

We initiate coverage of iX Biopharma with a BUY rating and target price of $50.455, derived from  Figure 13: Underlying

DCF valuation. We assume: assumptions for WACC
i) A weighted average cost of capital (WACC) of 10.0% Beta 1.00
ii) A terminal growth rate of 2.0% Risk-free rate 0.95%
' ' ' ' Cost of Equity 11.15%
DCF valuation was applied to forecasts for the next three years as we believe FY23 will be the  [FSUENE S 6.51%

year of completion and commercialisation of Wafermine. This is when income could become g rce: PSR Estimates
more normalised.

Figure 14: Discounted cash flow model

FCFF Model (S$'000s)
Year FY21le FY22e FY23e Terminal
EBIT 356 13,375 43,942
EBIT(1-T) 296 11,101 36,472

Add: Depreciation and Amortisation 1,372 1,502 1,493

(Change in CAPEX) (1,352) (2,638) (500)

(Change in WC) (235) (2,913) 65
FCFF 80 7,052 37,530 465,457
Present Value of FCFF 74 5,855 28,193 286,253
Enterprise value 320,375
Less: Total Debt 3,654
Less: Minority Interest -
Implied Equity Value 316,721
Outstanding Number of Common Shares ('000s) 693,386
Target Price 0.455

Source: PSR Estimates

Our target price implies a forward PE ratio of 288.3x, which we believe is not demanding as we
expect iX Biopharma to break even in FY21e. If there is any favourable out-licensing deal and if
sales normalise by FY22, our target price will translate into 12.0x FY22e PE for a ROE of 40%.
Further development of novelty drugs is expected to provide earnings upside beyond FY22.

Page | 8 | PHILLIP SECURITIES RESEARCH (SINGAPORE)



Page | 9 | PHILLIP SECURITIES RESEARCH (SINGAPORE)

) Q1o LU N R IO N INITIATION

Appendix A: iX Biopharma’s product portfolios

Specialty Pharmaceuticals

Wafermine: The world’s first sublingual ketamine. iX Biopharma is actively pursuing an out-
licensing agreement that will put Wafermine through Phase 3 developmental trials for the
treatment of acute pain. Large unmet demand for pain management confers high value on the
product as well as potential deals to commercialise Wafermine.

Xativa: The world’s first freeze-dried sublingual medicinal cannabis wafer containing
cannabidiol. Cannabidiol is a non-intoxicating component extracted from the cannabis plant in
oil form. It is typically absorbed poorly by the body. Its multitudinous medicinal properties
coupled with the WaferiX technology for more efficient delivery confers the product with ample
opportunities for developmental studies. The drug is currently available in Australia as an
unregistered medicine by doctors’ prescription under the Special Access Scheme and Authorised
Prescriber pathway in Australia.

BnoX: A novel sublingual buprenorphine wafer developed for the management of acute and
chronic moderate to severe pain. Buprenorphine is an opioid that allows for safer and more
effective treatment of such pain than alternatives. The drug is currently supplied to hospitals in
Australia under Schedule 5A of its TGR.

Wafesil: A new dose form of sildenafil delivered through WaferiX. Wafesil is iX Biopharma’s first
registered pharmaceutical product after receiving marketing approval from TGA for the
treatment of MED. The company has also applied for marketing approval in the EU and has out-
licensed to Chinese pharmaceutical company, Yiling Pharmaceutical, for registration and
subsequent commercialisation in China.

Silcap: Following the launch of Wafesil, Silcap was rolled out as a generic drug that competes
with existing Sildenafil products in the market. The company supplies Silcap in Australia through
wholesale and retail channels. iX Biopharma has also commenced registration with the Health
Services Authority for marketing approval in Singapore.

Nutraceuticals

iX Biopharma developed a suite of nutraceutical products by incorporating WaferiX in their
formulation. This promotes their efficacy. Due to WaferiX’s unique formulation, the company
was able to develop products that target specific conditions instead of specific vitamins or trace
minerals.

Within its portfolio, LumeniX and RestoriX have been particularly well-received by sophisticated
consumers in China.

LumeniX: A skin health and beauty supplement containing gluthathione, a master antioxidant
produced naturally by the body that converts dark pigmentation into lighter pigmentation as
well as fights free-radical damage in cells to boost immune systems.

The WaferiX formulation in LumeniX allows for the effective delivery of active components in
human bodies. This would have been non-viable in traditionally orally-delivered formulations
due to low bioavailability.

RestoriX: An anti-ageing supplement which contains nicotinamide, the precursor of the
coenzyme nicotinamide adenine dinucleotide (NAD+) that contributes to cellular energy
production and regulates the genes of ageing.

Figure 15: Wafermine
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Figure 16: Xativa

Source: Company

Figure 17: BnoX
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Figure 18: Wafesil
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Figure 19: Silcap
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Financials
Income Statement Balance Sheet
Y/E Jun, S$'000 FY18 FY19 FY20 FY21e FY22e Y/E Jun, S$'000 FY18 FY19 FY20 FY21e FY22e
Revenue 246 671 985 3,472 12,838 ASSETS
Cost of sales (493)  (1,200) (1,572) (2,069)  (3,943) Deposits - operating lease - 81 105 - -
Gross profit/(loss) (247) (529) (587) 1,403 8,895 Intangible assets 865 460 447 353 308
Other income 1,773 759 1,047 9,005 14,923 PPE 8,096 7,636 8,026 8,487 10,046
Out-licensing - - - 8,000 14,000 Right of use assets - - 261 630 252
Expense Total non-current assets 24,113 18,509 8,143 18,287 31,503
Research and development (8,031) (3,765) (2,499) (1,874) (1,499) Cash & cash equivalents 21,066 15,872 5,663 15,080 24,066
Sales and marketing (1,691) (2,024) (2,260) (2,437) (2,604) Trade & other receivables 2,033 1,425 1,300 1,904 5,668
General and administrative (5,704)  (5,821) (6,346) (5,322) (5,943) Other current assets 486 362 297 243 201
Others (1,085) (1,656) 384 - - Inventories 528 850 883 1,060 1,569
Finance expense (250) (232) (238) (209) (199) Total current assets 24,113 18,509 8,143 18,287 31,503
Profit/(loss) before tax (15,235) (13,268) (10,499) 565 13,574 Total assets 33,074 26,686 16,982 27,757 42,109
Income tax (expense)/credit (52) 22 - - -
Profit/(loss) after tax (15,287) (13,246) (10,499) 565 13,574 LIABILITIES
Discontinued operation Lease liabilities - - 19 399 23
(Loss)/profit, net of tax 193 (94) - - - Borrowings 4,254 3,620 3,438 3,266 3,103
Gain on disposal - 10,349 - - - Others 168 36 60 48 54
Profit/(loss) 193 10,255 - - - Total non-current liabilities 4,422 3,656 3,517 3,713 3,180
Total gains/loss (15,094) (2,991) (10,499) 565 13,574 Trade and other payables 6,776 2,310 2,824 3,224 4,535
Lease liabilities - - 245 245 245
Per share data Borrowings 285 211 216 214 214
Y/E Dec, SG cents FY18 FY19 FY20 FY21le FY22e Others 71 10 12 11 12
EPS, continuing operations (2.4) (2.1) (1.6) 0.1 2.0 Total current liabilities 7,132 2,531 3,297 3,693 5,005
EPS, discontinued operations 0 1.6 - - - Total liabilities 11,554 6,187 6,814 7,406 8,185
BVPS 3.4 3.2 1.6 2.9 4.9
EQUITY
Share capital 71,129 71,525 72,251 82,434 82,434
Other reserves 637 2,211 1,653 1,088 1,088
Retaining earnings/ (50,246) (53,237) (63,736) (63,171) (49,597)
(accumulated losses)
Total equity 21,520 20,499 10,168 20,351 33,925
Cash Flows Valuation Ratios
Y/E Jun, S$'000 FY18 FY19 FY20 FY21le FY22e Y/E Jun FY18 FY19 FY20 FY21e FY22e
CFO P/E (x) 0.0 0.0 0.0 288.3 12.0
Profit/(loss) before tax (15,094)  (2,991) (10,499) 565 13,574 P/B (x) 7.0 7.4 15.0 8.0 48
Adjustments 1,532 (7,209) 1,090 1,040 1,726 EV/EBITDA (x) -10.1 -447.0 -15.3 68.9 9.1
Working capital changes 3,144 (3,890) 260 (235) (2,913)
Operating cash flow (10,418) (14,090) (9,149) 1,370 12,387 Growth & Margins
Net operating cash flow (8,362) (13,901) (8,320) 1,370 12,387 Growth
CFl Revenue -96% 173% 47% 252% 270%
CAPEX, net (1,118)  (1,534) (984)  (1,352) (2,638)  Gross profit/loss -111% 114% 11% -339%  534%
Acquisition of subsidiaries - - - - - EBITDA 106% -98% 3062% -122% 612%
Others (68) 11,278 (10) - - Net profit/loss 104% -80% 251%  -105%  2302%
Net investing cash flow (1,186) 9,744 (994) (1,352) (2,638) Margins
CFF Gross margin -100% -79% -60% 40% 69%
Proceeds fromissuance of shares - - - 10,183 - EBITDA margin -5204% -45% -973% 62% 119%
Loans, net of repayments (248)  (1,577) (826) (784) (763) Net profit margin -6136% -446%  -1066% 16% 106%
Net financing cash flow (248) (1,577) (826) 9,399 (763)
Net change in cash (9,796) (5,734) (10,140) 9,417 8,986 Key Ratios
CCE, end 20,666 14,709 4,470 13,887 22,873 ROE -70.1%  -14.6% -103.3% 2.8% 40.0%
Less: Bank deposits pledged (400)  (1,163) (1,193) (1,193) (1,193) ROA -456%  -112%  -61.8% 2.0% 32.2%
Cash & cash equivalents 21,066 15,872 5,663 15,080 24,066 Net gearing (x) Net cash Netcash Netcash Netcash Netcash

Source: Company, PSR Estimates

Page | 10 | PHILLIP SECURITIES RESEARCH (SINGAPORE)




IX BIOPHARMA LTD ghuparavji(el\

0.70 T

0.60 _---i e Market Price e Target Price I

0.50 - source:Bloom berg, PSR

0.40

0.30
0.20 iz N

é

0.10

8T-Inr
81-1°0

0z-1dy -
oz-Inr
0Z-10

6T-10
oc-uer

Tc-uer

ubhwWwNE

Total Returns
> +20%

+5% to +20%
-5% to +5%
-5% to -20%
<-20%

Recommendation
Buy

Accumulate
Neutral

Reduce

Sell

Rating
1

2
3
4
5

PSR Rating System

We do not base ourrecommendations entirely on the above quantitative
return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation,
presence orabsence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation.
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Important Information
This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s licence under the
Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in part,
for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is
subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any
corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time without
prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this
report should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited
to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. Phillip
Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and may have
performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip Securities
Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or investment services
to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments
will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or
foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,
directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold an
interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, information may
be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors,
employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons associated with or connected
to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may, to the extent permitted
by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or persons associated with or connected to
Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of this report, may have issued other material
that is inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any registration
or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the
analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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