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= Results were below forecast. 3Q21 PATMI declined 4% YoY to S$77mn. YTD21 Revenue and
PATMI were 66% and 63% respectively.
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NEUTRAL (Maintained)

CLOSING PRICE SGD 18.95
= Fulfilment of customer orders disrupted by global components shortages and the Extended  roRrecasT DIV SGD 0.85
Movement Control Order (or factory closures) in Malaysia. TARGET PRICE SGD 19.20
=  We are lowering our FY21e revenue and PATMI by 6% and 10% respectively. Recovery this  TOTAL RETURN 5.8%
quarter has been stalled due to production disruptions. The company mentioned that 0.\ oara
demand is healthy and broad-based demand. In addition, the workforce in Malaysia is almost BLOOMBERG CODE. Y
fully vaccinated, which should allow manufacturing activities to resume as normal. We expect /s spages (i) - 201
some spill-over of orders into 4Q21. We maintain our NEUTRAL recommendation. Our target  MARKET CAP (USD mn /SGD mn): 4080 /5506
price is rolled over to 16x PE FY22e, its 5-year average. Re-opening and removal of lockdown  52-WKHI/LO(SGD): 21.05/17.37
should ease pressure on the supply chain in FY22e. The share price is currently supported by ~2MAverage Daily T/0 (mn): 1.06
dividend yields of 4.5%, 11% ROEs and S$853mn net cash.
MAJOR SHAREHOLDERS
Wong Ngit Liong 7.1%
Results at a glance Schroders PLC 7.0%
SGDmn 3Q21 3Q20 YoY Comments BlackRock Inc 6.2%
Revenue 769.9 818.4 -5.9% Revenue hurt bylockdowns and shortages.
PRICE PERFORMANCE (%)
PBT 88.2 92.9 -5.1% 1IMTH 3MTH YTD
PBT margin 11.5%  11.4%  0.1% COMPANY 71 16 15
STI RETURN 5.6 3.5 16.5
Net profiit 77.0 80.2 -4.0%
Net margin 10.0% 9.8% 0.2% PRICEVS. STI
26.0
Net cash 852.7 829.7 2.8% Inventorywas up S$154mn YoY to S$908mn. 0
Source: Company, PSR # 3Q21 update only provides the above income statement snapshot. 22'0 |
20.0 A
The Positive 18.0 1
+ Healthy balance sheet and margins. Net margins improved marginally to 10%. We assume the 160 " i i
. . . L. . . Nov-20 Feb-21  May-21  Aug-21 Nov-21
high-value low mix projects have been sustaining margins despite the weaker revenue and loss of VMS SP Equity FosT! Index
operating leverage. Net cash was S$853mn at 3Q21. There was a spike in inventory by S$154mn Source: Bloomberg, PSR
YoY to S$908mn. We believe there is buffer inventory to cope with the unpredictability in
component supply. KEY FINANCIALS
Y/EDec, SGD mn FY19 FY20 FY21le FY22e
. Revenue 3,633 3,013 3,118 3,399
The Negative EBITDA 447.5 375.4 396.0 447.0
- Another weak quarter in revenue. Pre-pandemic, the quarterly run-rate in revenue was around et profit 363.1 297.3 311.9 348.4
$$900mn. This has dropped to S$700m this year. Venture has struggled to keep revenues to pre-  p/E(x) 15.1 185 17.7 15.8
pandemic levels these past two years despite the global resurgence in electronics demand. The  Dividend Yield 3.7% 4.0% 4.5% 5.0%
pivot to life science and consequent long timeline to ramp up is a factor, in our opinion. We expect ~ ROt 14.5% 11.5% 11.6% 12.5%
ROA 11.1% 9.2% 9.2% 9.9%

revenue to rebound in 4Q21e to $S$916mn, an 11% YoY rise.
Source: Company, PSR

VALUATION METHOD
16x PE Multiple FY22e

Outlook

Venture commented that new product introductions are expected to flow to mass production
over the next 12 months. paul Chew
Head Of Research
paulchewkl@phillip.com.sg

(+6562121851)

Maintain NEUTRAL with unchanged TP of $$19.20
Our FY21e and FY22e PATMI is lowered by 10% and 11% respectively
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Income Statement
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Balance Sheet

Y/E Dec, SGD '000 FY18 FY19 FY20 FY21le FY22e Y/E Dec, SGD '000 FY18 FY19 FY20 FY21le FY22e
Revenue 3,484,603 3,633,431 3,012,894 3,118,345 3,398,996 ASSETS
Gross profit 955,307 907,505 796,450 818,806 888,138 PPE 230,686 231,739 226,704 219,761 209,844
EBITDA 453,926 447,488 375,384 396,030 446,968 Others 667,755 697,170 689,533 689,608 689,653
Depreciation & Amortisation (30,726) (38,692) (41,607) (41,818) (44,763) Total non-current assets 898,441 928,909 916,237 909,370 899,497
EBIT 423,200 408,796 333,777 354,212 402,205 Receivables 765,940 916,237 721,377 704,732 766,475
Net Finance Inc/(Exp) (982) (523) (470) (800) (1,600) Cash 712,826 714,467 928,740 1,057,822 1,087,065
Profit before tax 432,968 420,024 342,830 361,985 410,028 Inventories 808,166 706,150 656,453 686,036 747,779
Taxation (62,885) (56,643) (45,426) (49,954) (61,504) Others 19,224 8,482 16,760 16,760 16,760
PATMI 370,062 363,130 297,325 311,931 348,373 Total current assets 2,306,156 2,345,336 2,323,330 2,465,350 2,618,080
Total Assets 3,204,597 3,274,245 3,239,567 3,374,719 3,517,577
LIABILITIES
Accounts payables 734,239 659,981 555,784 594,808 634,099
Tax payable 40,374 34,274 34,187 34,187 34,187
Bank loan 1,798 1,058 0 2,000 4,000
Others 74,029 49,380 36,152 36,152 36,152
Total current liabilities 850,440 755,294 636,228 677,252 718,543
Deferred tax liabilites 2,058 3,040 3,365 3,365 3,365
Total non-current liabilities 2,058 20,358 14,210 14,210 14,210
Per share data (SGD Cents) Total Liabilities 852,498 775,652 650,438 691,462 732,753
Y/E Dec FY18 FY19 FY20 FY21le FY22e
EPS, reported 127.7 1253 102.5 107.4 119.9 EQUITY
DPS 70.0 70.0 75.0 85.0 95.0 Non-controlling Interests 2,233 2,395 2,679 2,779 2,929
BVPS 8.1 8.6 8.9 9.3 9.6 Shareholder's Equity 2,349,866 2,496,198 2,586,450 2,680,478 2,781,894
Cash Flow Valuation Ratios
Y/E Dec, SGD '000 FY18 FY19 FY20 FY21le FY22e Y/E Dec FY18 FY19 FY20 FY21le FY22e
CFO P/E (X) 14.8 15.1 18.5 17.7 15.8
Profit before tax 432,968 420,024 342,830 361,985 410,028 P/B (X) 23 2.2 2.1 2.0 2.0
Adjustments 25,920 28,504 40,938 36,094 38,250 EV/EBITDA (X) 10.5 10.7 12.2 11.2 9.9
WC changes (147,351) (156,795) 114,872 26,086  (84,195)
Cash generated from ops 311,537 291,733 498,640 424,166 364,082 Growth & Margins
Tax paid (56,331) (61,509) (45,020) (49,954) (61,504) Growth
Others (982) (523) (470) (800) (1,600) Revenue -13.0% 43% -17.1% 3.5% 9.0%
Cashflow from ops 254,224 229,701 453,150 373,412 300,978 EBITDA -1.0% -1.4% -16.1% 5.5% 12.9%
CFIL EBIT -1.0% -3.4% -18.4% 6.1% 13.5%
CAPEX, net (58,480) (35,071) (27,768) (35,000) (35,000) PATMI -0.7% -1.9% -18.1% 4.9% 11.7%
Others 9,924 10,329 7,880 6,573 8,222 Margins
Cashflow from investments  (48,556) (24,742) (19,888) (28,427) (26,778) Gross margin 27.4% 25.0% 26.4% 26.3% 26.1%
CFFE EBITDA margin 13.0% 12.3% 12.5% 12.7% 13.2%
Share issuance, net 40,555 7,698 15,554 0 0 EBIT margin 12.1% 11.3% 11.1% 11.4% 11.8%
Loans, net of repayments (39,988) (4,021) (1,120) (2,000) (2,000) Net profit margin 10.6% 10.0% 9.9% 10.0% 10.2%
Dividends (230,021) (201,694) (216,900) (217,904) (246,957) Key Ratios
Others (7,286) (6,969)  (11,786) 4,000 4,000 ROE 15.7% 14.5% 11.5% 11.6% 12.5%
Cashflow from financing (236,740) (204,986) (214,252) (215,904) (244,957) ROA 11.5% 11.1% 9.2% 9.2% 9.9%
Net changein cash (31,072) (27) 219,010 129,082 29,243 Dividend Yield 3.7% 3.7% 4.0% 4.5% 5.0%
CCE, end 712,826 714,467 928,740 1,057,822 1,087,065 Dividend Payout Ratio 54.8% 55.8% 73.2% 79.2% 79.2%

Source: Company, Phillip Securities Research (Singapore) Estimates
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PSR Rating System

We do not base our recommendations entirely on the above quantitative
return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation,
presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation
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Important Information
This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under
the Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is
subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any
corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time
without prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate
for the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this
report should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities.
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or
investment services to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options,
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing.
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the
investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly,
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the specific
investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North
Bridge Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection
with, the analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor,
expert investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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